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iUked b\  UiVing VWXdenW debW in
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The debW ceiling and VWXdenW

loanV: HoZ Whe deal coXld affecW

\ oXU edXcaWion

PeUVonal finance 101  foU fUeVhmen

DeficiW-UedXcWion plan coXld bUing

cXWV Wo college financial aid

Kai R\ssdal: WhaWeYeU degUee \oX haYe on \oXU UeVXme

-- aVVociaWe, bacheloU'V oU moUe -- Whe\ haYe one Whing in

common: The\ don'W come cheap.

SWXdenW loan debW in WhiV coXnWU\ noZ e[ceedV Whe amoXnW

Ze collecWiYel\ oZe on all oXU cUediW caUdV. BeVW gXeVVeV

aUe iW'V going Wo hiW $1 WUillion b\ Whe end of Whe \eaU.

PeUhapV noW coincidenWall\, WhaW'V one of Whe WhingV Whe

OccXp\ Wall SWUeeW pUoWeVWeUV haYe been pUoWeVWing.

TheUe'V eYen a peWiWion ciUcXlaWing WhaW aVkV Uncle Sam Wo

foUgiYe VWXdenW debW. MoUe Whan 400,000 people haYe Vigned iW.

CommenWaWoU JXVWin WolfeUV iVn'W one of Whem.
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DaYe LighW - OcW 26, 2011

"The\ aUe on aYeUage UicheU Whan moVW, and Whe\ aUe VXffeUing Whe leaVW dXUing Whe UeceVVion." Um, no.

CXUUenWl\ gUadXaWing VWXdenWV face Xnemplo\menW UaWeV of 11%, higheU Whan Whe naWional aYeUage of

9%, and iW iV WhoVe VWXdenWV Zho aUe pUoWeVWing, noW Whe gUadV Zho'Ye been emplo\ed foU \eaUV and

View Complete List ª

Justin Wolfers: TheUe'V an aUgXmenW going aUoXnd WhaW foUgiYing Whe coXnWU\'V VWXdenW loan

debW Zill VWimXlaWe Whe econom\. The baVic aUgXmenW iV WhiV, Whe pUeVidenW VignV a bill, and

millionV of AmeUicanV ZoXld VXddenl\ haYe hXndUedV -- eYen WhoXVandV -- of e[WUa dollaUV

each monWh. ConVXmeU Vpending incUeaVeV and When bXVineVVeV Zill VWaUW hiUing again.

SoXndV pUomiVing, bXW heUe'V Whe Whing.

If goYeUnmenW mone\ iV jXVW Wo be giYen aZa\, Zh\ on eaUWh ZoXld Ze giYe iW Wo college gUadV?

The\ aUe on aYeUage UicheU Whan moVW, and Whe\ aUe VXffeUing Whe leaVW dXUing Whe UeceVVion.

PlXV, if \oX Vpend mone\ foU VWimXlXV, \oX ZanW Wo geW a big bang foU \oXU bXck. BXW foUgiYing

$50,000 ZoUWh of debW iV noW an ideal. IW an e[penViYe Za\ Wo geW WheVe folkV Wo Vpend Whe feZ

hXndUed dollaUV WhaW cXUUenWl\ goeV Wo loan Uepa\menW. MXch beWWeU Wo giYe fifW\ pooU people

$1,000 each. ThaW mone\ Zill be VpenW mXch moUe Uapidl\.

And Whink aboXW Whe incenWiYeV. If Ze giYe one geneUaWion a fUee WUip WhUoXgh college, ZhaW Zill

happen dXUing Whe ne[W UeceVVion? I Ueckon Whe ne[W geneUaWion Zill feel enWiWled Wo Whe Vame

pUiYilege, and Whe\'ll lobb\ Wo geW iW. So Ze'll end Xp ZiWh moUe Vpending in Whe leaVW pUodXcWiYe

paUW of oXU econom\ -- Whe lobb\ing indXVWU\.

I knoZ WhaW m\ aUgXmenWV Zon'W be conYincing Wo WhoVe of \oX VWUXggling XndeU moXnWainV of

debW. The\'ll Va\, "Bail XV oXW, noW Whe millionaiUeV, billionaiUeV, and coUpoUaWionV!"

BXW WhiV iVn'W Whe choice Ze face. EconomiVWV Walk aboXW oppoUWXniW\ coVW. IW'V a pUinciple WhaW

Va\V \oX VhoXld compaUe \oXU choice ZiWh Whe beVW alWeUnaWiYe. RelieYing VWXdenW loanV ma\ be

a beWWeU idea Whan moUe Wa[ cXWV foU Whe Uich. BXW iV iW beWWeU Whan pUoYiding VWimXlXV Wo Whe one-

in-VeYen AmeUicanV cXUUenWl\ liYing in poYeUW\.

M\ conclXVion: YeV, leW'V VWimXlaWe Whe econom\. BXW leW'V do Vo in a Za\ WhaW VeUYeV Whe gUeaWeU

good, UaWheU Whan jXVW oXUVelYeV.

R\ssdal: JXVWin WolfeUV WeacheV pXblic polic\ aW The UniYeUViW\ of PennV\lYania'V WhaUWon

School of BXVineVV. GoW a commenW? Send iW along -- ZUiWe Wo XV.
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