NBER Conference on Research in Income and Wealth (CRIW)
Measuring Economic Stability and Progress

Boston, Massachusetts

August 8, 2012

Panel Remarks

By 

Adelheid Burgi-Schmelz
Director, Statistics Department, International Monetary Fund
To begin with, I would like to thank the organizers of this panel for having invited me. I will start by repeating the Sherlock Holmes/Arthur Conan Doyle quotation cited by Federal Reserve Chairman Ben Bernanke at the opening of this conference: “It is a capital mistake to theorize before one has data.” And, I might add, if data are not readily available, then data gaps need to be filled. Hence, filling data gaps is at the core of my panel remarks.
This conference extensively covered, among other topics, issues focusing on well being, distribution of income, household production, information for macro-prudential policy, integrating real and financial accounts, sustainability, human capital/education, and health. What these topics have in common is that there are lots of data gaps that may prevent comprehensive research and analysis.

The IMF Statistics Department is spearheading a global effort to plug some data gaps that became critical in the financial crisis. I will now provide you with some information on this work. Please consider this information more as teasers than as in-depth studies, make extensive use of the references provided, and contact me or my colleagues at the IMF if you have follow-up questions.

So where are these data gaps? 

I will point to the following two examples:
First, let’s look at the following balance sheet view of data needs and sources, as shown in Figure 1.
First, it shows how IMF data collections such as Standardized Report Forms SRFs, International Investment Positions IIPs, and the Coordinated Portfolio Investment Survey CPIS or joint efforts with other international organizations, such as QEDS or JEDH, cover the fields on holder of liabilities vs. issuers of liabilities. 

Figure 1. A Balance Sheet View of Data Needs and Sources 
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Second, we live in an interconnected world! The IMF started to analyze financial interconnections outside the traditional banking systems in 2010. Figure 2 shows the idea.
Figure 2: Financial Interconnections Outside of the Traditional Banking Systems
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http://www.imf.org/external/np/pp/eng/2010/100410.pdf 
http://www.imf.org/external/np/pp/eng/2010/100510a.pdf 
It is important to note that the size of these flows has become almost as large as the size of flows within the traditional banking system, but the flows connect different nodes than the banking system nodes.

These are just two examples. In order to plug the gaps, the G-20 and the IMFC mandated the Data Gaps Initiative in early 2009. The initiative is based on 20 recommendations with annual progress reports, as shown in Figure 3.
Figure 3. Data Gaps

	
	Conceptual/ Statistical Frameworks and Ongoing Collection


	Conceptual/Statistical Framework Needs Further Development



	Build-up of Risk in the Financial Sector

Cross-border Financial Linkages

Vulnerability of Domestic Economies to Shocks

Improving 

Communication of Official Statistics

	# 2 Financial Soundness Indicators (FSIs) 

#5 Credit Default Swaps

#7 Securities

# 10, #11, #12 Coordinated Portfolio Investment Survey,

International Banking Statistics, International Investment Positions

#15 Institutional Sector Accounts

# 17 Government Finance Statistics

# 18 Public Sector Debt

#19 Real Estate Prices

#20 Principal Global Indicators (PGI)
	# 3 Tail Risk in the Financial System

#4 Aggregate Leverage and Maturity Mismatches; 

#6 Structured Products

#8 and # 9 Global Network  Connections and Systemically Important Global Institutions

# 13 and #14 Financial and Nonfinancial Corporations’ Cross Border Exposures

#16 Distributional Information: *



__________________________

*Notes:

http://www.imf.org/external/np/g20/pdf/063011.pdf 
http://www.imf.org/external/np/g20/pdf/053110.pdf 
http://www.imf.org/external/np/g20/pdf/102909.pdf
Among these recommendations is recommendation #16, which covers information on the distribution of household income, a topic that this conference discussed thoroughly.
The data gaps initiative is based on close collaboration of international agencies, as shown in Figure 4.
Figure 4. Collaboration in the G-20/IMFC Data Gaps Initiative
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The backbone is the Interagency Group on Economic and Financial Statistics IAG, which is composed of BIS, ECB, Eurostat, IMF (chair), OECD, the UN, and the World Bank. The IAG jointly runs a website with Principal Global Indicators  (www.principalglobalindicators.org/default.aspx).

The website is continuously expanding the data sets covered and upgrading its methodology. In the first days of this month, for example, balance of payments and international investment position data based on BPM6 were published for the first time.
Another result of the collaboration of the IAG are the quarterly G-20 growth aggregates, as shown in Figure 5.
Figure 5. Example: G-20 GDP Growth Aggregates
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I better stop here before you are completely overwhelmed by my enthusiasm. There is plenty of more information to be found of the website of the IMF  (www.imf.org/external/data.htm).

I thank you, the audience, for bearing with me, and I am grateful that the staff of the IMF Statistics Department has produced or co-produced all these wonderful results that I highlighted today! 
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