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Cover Letter

To Whom It May Concern:

I am a (fourth-year) Ph.D. Candidate in the Economics Department at the University of
California, Berkeley. My areas of interest are labor economics and public finance. Before my

PhD studies, I studied political philosophy at the LSE and economics at PUC-Chile.

I have attached my CV (including my PhD coursework) and a one-page essay explaining my
motivation for attending the NBER Business Income Taxation Workshop. Gabriel Zucman,
Associate Professor of Economics at UC Berkeley, is my recommendation letter writer. I

would be happy to provide any additional information you may require.
Thank you for your consideration.
Sincerely,

Cristébal
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Why attend this Workshop?

This workshop comes at a perfect time for me. Until now, my research has broadly examined
public policies tackling pressing social issues, borrowing empirical tools from the IO litera-
ture. As I am wrapping up these projects, I am looking into new ideas for my dissertation. I

am particularly eager to delve into taxation and inequality research.

To be sure, I have invested deeply in the business taxation literature. I took the public
finance field and I was awarded the George Break prize for the best performance in the
tield courses. I have written several non-academic pieces on tax reform. I am also currently
editing a book on taxation from an interdisciplinary perspective, to inform the tax policy
debate in my home country of Chile. I have also become very familiar with taxation research

due to my experience as a research assistant to Professor Gabriel Zucman.

Broadly, I am interested in understanding how firms react to corporate taxation and its
incidence on workers. Ideally, I would like to introduce empirical methods from other fields.
One preliminary idea is to exploit changes in the formula determining how multi-state firms
apportion their tax liabilities in the state. For example, in 2010, California moved from a
double-weighted sales formula — where sales count twice as much as payroll and property
in determining liability — to a formula solely based on sales. This policy shift implied a pos-
itive or negative change in the effective corporate rate faced by firms, depending on how
much of their payroll, property, and sales were based in California. This setting provides a
unique opportunity to study the incidence of taxation on wages. Recent theory and evidence
suggest that the firms that saw a tax increase would pass some of the tax burden to workers.
However, since California’s apportionment formula is solely based on sales, increasing Cal-
ifornia’s workers” wages would also be in the firm’s interest, to reduce its tax liability. The
reason is that expanding the payroll share in California would decrease the payroll share

elsewhere and therefore reduce the overall apportioned share.

I see this workshop as an opportunity to keep up to date on the business taxation liter-
ature, discuss new research ideas that could fit in my dissertation, and engage with faculty

and peers working and interested in taxation and inequality.
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September 4, 2020

Dear Colleague:

This letter is to recommend Cristébal Otero for the NBER Graduate Student Workshop
on Business Income Taxation that will take place on October 1st, 2020.

Cristdbal is a fourth-year graduate student in the economics department at Berkeley and |
am a member of his PhD dissertation committee. Cristobal is an extremely promising
young scholar with interest in taxation and applied microeconomics more broadly. He has
also been deeply invested in the policy debate about taxation and business taxation in
Chile. With another student from our program, Damian Vergara, he co-wrote a series of
in-depth media articles about business tax reform in Chile in 2019, available on his
website.

Cristobal would benefit immensely from the workshop and | recommend him to you in
the strongest possible terms.

Sincerely,
Gabriel Zucman
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