Economics of Indigenous Peoples and Institutions: A Short
Overview

Randy Akee
Brookings, UCLA and NBER

November 6,2018

1/12



Brief Definition

A brief definition of "Indigenous”:

2/12



Brief Definition
A brief definition of "Indigenous”:
"Indigenous communities, peoples and nations are those which, having a
historical continuity with pre-invasion and pre-colonial societies that

developed on their territories, consider themselves distinct from other sectors
of the societies now prevailing on those territories, or parts of them.”

2/12



Brief Definition
A brief definition of "Indigenous”:
"Indigenous communities, peoples and nations are those which, having a
historical continuity with pre-invasion and pre-colonial societies that
developed on their territories, consider themselves distinct from other sectors

of the societies now prevailing on those territories, or parts of them.”

American Indians, Alaska Natives, Native Hawaiians, American
Samoans, Taino(Puerto Rico) and Chamorro(Guam);

2/12



Brief Definition
A brief definition of "Indigenous”:

"Indigenous communities, peoples and nations are those which, having a
historical continuity with pre-invasion and pre-colonial societies that
developed on their territories, consider themselves distinct from other sectors
of the societies now prevailing on those territories, or parts of them.”

American Indians, Alaska Natives, Native Hawaiians, American
Samoans, Taino(Puerto Rico) and Chamorro(Guam);

Generally called "Native American” in the U.S. or Indigenous Peoples
internationally.



Brief Definition
A brief definition of "Indigenous”:

"Indigenous communities, peoples and nations are those which, having a
historical continuity with pre-invasion and pre-colonial societies that
developed on their territories, consider themselves distinct from other sectors
of the societies now prevailing on those territories, or parts of them.”

American Indians, Alaska Natives, Native Hawaiians, American
Samoans, Taino(Puerto Rico) and Chamorro(Guam);

Generally called "Native American” in the U.S. or Indigenous Peoples
internationally.

Other Indigenous people may reside in U.S. e.g. Nahuatl, Maya, Zapotec,
Australian Aboriginal, First Nations, Maori.
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Characteristics for American Indians, ACS 2016 5-Year

Am. Indian
on Reservation

Am. Indian
Total In US US Avg.

Population Count

HS or more
College or more

Median Household
Income

Labor Force
Participation Rate
Unemployment Rate

549,408

80%
8%

$37,020

54%

18%

2,597,817 318,558,162

79% 87%
8% 30%

$38,502 $55,322

58% 64%

8% 7%
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Characteristics for Scheduled Tribes, Ministry of India

Scheduled
Tribes India Avg
Pop Counts 104,546,000 1,210,855,000
Literacy Rates 56% 73%
Secondary Exam 64% 77%

Pass Rates

Poverty Rates
Rural 45% 25%
Urban 24% 14%
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Open Research Questions
(Or, all the great stuff yet to be done)

In the world’s two biggest democracies, why are Indigenous Peoples still:
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Open Research Questions
(Or, all the great stuff yet to be done)

In the world’s two biggest democracies, why are Indigenous Peoples still:

the poorest
the least educated
and have the worst health outcomes?
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Potential Explanations

A

Legitimacy of Political Institutions

Property Rights

Historical experience and aversion to education
Wealth and Inheritance rights

Forced relocation

Preferences

6/12



Spillover Benefits of this Research Area

1. Significant variation across 300+ tribal governmentsin U.S.

2. Program Evaluation - Universal Basic Income, Health Interventions and
coverage, Educational programs

3. Unique application of economic concepts/measures: mobile wealth
(bison); human capital (hon-formal education)

4. Evolution of property rights and other economic institutions over time
and space

5. Distinct political status offers unique research environments and
exemption from certain U.S. laws (e.g. exemption from Due Process
clause (5th Amendment) in hiring preferences).

6. Interesting overlap of market-based and non-market based economies
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So Why is Research on American Indians in Economics So Scarce?

1. Datais an obstacle
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So Why is Research on American Indians in Economics So Scarce?

1. Datais an obstacle

o Small proportion of US Population
o Not present in usable amounts for statistical analysis
o Makes it necessary to conduct own surveys or use Census-type datasets

2. Understanding institutions (historical, political, legal, cultural) is costly

o Nuances of tribal sovereignty are often not taught
o Topic crosses issues of racial and political identities

3. Perceived as history or anthropology, not economics
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Economics of Indigenous Peoples and Institutions

1. Purpose of today’s event is to encourage further research and foster
collaboration

2. ldentify ways of sharing research, information, data and funding
opportunities

3. Encourage a robust research area for junior professors and graduate
students to invest in the skills, knowledge, experience and perhaps data
required for this research area.
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For Those Interested in Additional Resources

Overview Texts:
1. Henson, et al. The State of the Native Nations: Conditions under U.S.
Policies of Self-Determination. Harvard Project on American Indian
Economic Development . 2007.

2. Wilkins, David E. and Heidi Kiiwetinepinesiik Stark (2010). American
Indian Politics and the American Political System. Lanham, MD: Rowman
and Littlefield Publishers, Inc.

Online Resources:

1. Harvard Project on American Indian Economic Development
https://hpaied.org/

2. Native Nations Institute at the University of Arizona
https://nni.arizona.edu/
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For Those Interested in Additional Resources

Online Resources:

1. Federal Reserve Bank of Minneapolis Center for Indian Country
Development https://www.minneapolisfed.org/indiancountry

Future Events

1. Brookings Institution Symposia — Future of American Indian Gaming,
Data in Indigenous Communities, Data Disaggregation and Health
Outcomes
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