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Research Question.  

Student debt in the United States hit at a record high value of $1 Trillion in 2011.1 Despite how 
large the student debt market is, there are still gaps in our understanding of how student loans 
impact career outcomes. It our objective to fill this gap in the literature. Student debt has been 
shown to have large negative impacts on certain household financial decisions, such as becoming 
involved in entrepreneurial activities (Krishnan and Wang, 2015) and investing in risky financial 
assets (Batkeyev et al. 2016).  Moreover, research suggests that student loans can have impacts on 
career outcomes due to costs imposed by the need to repay student debt (Minicozzi, 2005; 
Rothstein and Rouse, 2011).  
 
In this study, we will use data from a comprehensive poll of recently graduated students to 
understand the impact of student debt on career outcomes including time taken to find employment 
and employment wages. Further, we would be able to understand how university support 
structures, such as mentors, career advisors, and professors, can mitigate any negative effect of 
student debt on employment outcome. To obtain causality, we will utilize the implementation of 
“no-loans” financial aid policy, which replaces loans with grants in financial aid packages, 
 
Universities established “no-loans” financial aid policies over the last two decades to allow 
students from less affluent families to be able to access high quality higher education. These 
implementations were staggered over time by different universities, which allows us to use these 
events in a Difference-in-Differences framework. Since 1998, over 70 universities in the U.S. have 
replaced loans with grants in their financial aid packages, at least for certain groups of students 
(e.g. state residents, low income families). Statistics from universities indicate that this movement 
has reduced their students’ debt burden significantly. Thus, we analyze the role of “no-loans” 
financial aid policies on total financial aid and student loan. For the exclusion restriction to hold, 
it should be the case that “no- loans” financial aid policy would impact the loan component of 
financial aid negatively, but not overall financial aid.  
 
We expect that “no-loans” financial aid polices would increase the student’s ability to obtain 
gainful employment soon after graduation and obtain higher wages. Further, students enrolled in 
universities with significantly better career services, mentorship structures, supportive professors, 
and internship opportunities would benefit less from such a change, given that they already have 
the support that can mitigate the negative impact of student loans. In other words, student loans 
can have the most damaging effect in universities with lower levels of career support and 
mentorship. 
 
In these tests, we will restrict the sample to students that were already enrolled in college prior to 



the policy change. Thus, the cohorts that remain in the new financial regime the longest will 
experience the greatest reduction in their student loans.  
 
Data  
With funding from this grant, we will acquire student loan data poll data from the Gallup-Purdue 
index report. Gallup-Purdue index report is polled data from over 30,000 college graduates. This 
data is drawn from a representative sample of U.S. college graduates and provides rich details on 
individual’s backgrounds, personality type, participation with student loans and various post 
educational outcomes. Time series variation comes from different cohort groups included in the 
survey. This data will be merged with the Integrated Post Secondary Education Database (IPEDS) 
to obtain university specific data and to link no-loans financial aid policies to this dataset. We 
already have the data on no-loans financial aid policy implementation dates of universities. 
 
Methodology  
We will establish the casual impact of student debt on personal life decisions using the Difference-
in-Differences method. One concern about causal interpretation is the endogeneity of “no-loans” 
financial aid policy. That is, the adoption of “no-loans” financial aid policies might be driven by 
universities’ current levels of student loans, tuition costs, or other unobservable characteristics.  
 
Thus, we test for pre-trend differences between treatment and control universities in our empirical 
analysis. The treatment group include universities that adopted “no-loans” policies during 1987-
2012. The control universities are selected by closest match for the treatment group based on their 
tuition for full-time undergraduates and number of bachelor’s degrees granted.  
 
Our initial results show that “no-loans” financial aid policy does not change total financial aid 
amount, which indicates that the policy did not affect the total availability of financial aid to 
students (and that the reduction in loan amount was not offset by a similar reduction in overall 
financial aid amount).  
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Budget and Justification.  
Data acquisition costs: $15,000 –The rich Gallup-poll data provides the required data to obtain the 
variables required for this study. 
 
Travel costs: $2000- Funding will also be used for some coordinated travel to Gallup poll 
headquarters in Washington D.C.  
 
Research assistant support: $3000- Lastly, funding will be used to hire research assistants who will 
help with cleaning and organizing other auxiliary datasets. 
 
Total cost: $20,000 
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     Financial Intermediation Research Society annual meetings (2013), Dubrovnik, Croatia          
     NBER conference on Productivity, Innovation, and Entrepreneurship (2013), Cambridge  
     Boston Area Finance Symposium, Waltham 
     SFS Cavalcade (2013), Miami 
 
“Do Local and International Venture Capitalists Play Well Together? International Venture 
Capital Investments and the Development of Venture Capital Markets.”  
      NBER conference on Changing Financing Market for Innovation & Entrepreneurship 
      (2013), Half Moon Bay 

Invited Speaker - Bentley University (2013), Waltham. 
      NBER preconference on Changing Financing Market for Innovation & Entrepreneurship  

(2012), Cambridge 
      American Finance Association Annual Meetings (2012), Chicago 
      Entrepreneurial Finance and Innovation Conference (2011), Cambridge  
      Financial Management Association Annual Meetings (2011), Denver 
      Invited Speaker - Rensselaer Polytechnic University (2011), Troy 
      Center for Emerging Markets Seminar (2010), Northeastern University 
  
“How Does Venture Capital Financing Improve Efficiency in Private Firms? A Look Beneath 
the Surface.” (with Thomas J. Chemmanur and Debarshi Nandy) 
      Financial Intermediation Research Society Annual Meetings (2010), Florence, Italy.  

Western Finance Association Annual Meetings (2009), San Diego. 
      Searle Center for Law at Northwestern University, Symposium on the Economics and Law 

of the Entrepreneur (2009), Chicago. 
      Triangle Census Research Data Center Conference at Duke University, Durham (2008) 
      Financial Management Association Annual Meetings (2008), Dallas 
      Northern Finance Association Annual Meetings (2008), Calgary 



      NBER Entrepreneurship Working Group Seminar (2008), Cambridge                                     
 
“Is it the Investment Bank or the Investment Banker: A Study of the Role of Investment 
Banker Human Capital in Acquisitions.” with Mine Ertugrul and Thomas Chemmanur. 
     Financial Intermediation Research Society annual meetings (2013), Dubrovnik, Croatia          
     American Finance Association Annual Meetings (2012), Chicago  
     Northern Finance Association Annual Meetings (2009), Ontario 
     Financial Management Association Annual Meetings (2009), Reno 
     Eastern Finance Association Annual Meetings (2009), Washington D.C. 
      
“CEO Dismissal Timing and Costs of Delayed Action: Do Some Boards Act Too Late?” (with 
Mine Ertugrul) (New Title: “Can CEO Dismissals Be Proactive?”) 

Private Equity Symposium, London Business School, London (U.K.) (2008) 
Boston College Seminar (2007), Chestnut Hill 
Western Finance Association Annual Meetings (2007), Big Sky 
European Finance Association Annual Meetings (2007), Ljubljana 
Northern Finance Association Annual Meetings (2007), Toronto 
Financial Management Association Annual Meetings (2007), Orlando 

      Eastern Finance Association Annual Meetings (2007), New Orleans 
 
“Heterogeneous Beliefs, Short Sale Constraints, and the Economic Role of the Underwriter in 
IPOs.” (with Thomas J. Chemmanur) 
      European Finance Association Annual Meetings (2008), Athens, Greece 
      Financial Intermediation Research Society (FIRS) Conference (2008), Anchorage 

Financial Management Association Annual Meetings (2007), Orlando 
Eastern Finance Association Annual Meetings (2007), New Orleans 

 
“Universal Banking, Private Information, and Incentive Problems: What Do Ex-Post Lending 
Patterns Tell Us?” 

Northern Finance Association Annual Meetings (2007), Toronto 
European Finance Association Annual Meetings (2006), Zurich 
Eastern Finance Association Annual Meetings (2007), New Orleans 
Boston College Seminar (2007), Chestnut Hill 
Boston College Seminar (2006), Chestnut Hill 
Invited Speaker - University of Connecticut (2006), Storrs 
FDIC Doctoral Workshop (2006), Washington D.C. 
Financial Management Association Annual Meetings, Doctoral Consortium & Special 
Session (2006), Salt Lake City 

 
 “Investment Banks in Dual Roles: Acquirer M&A Advisors as Underwriters.” with Mine 
Ertugrul  
     Financial Management Association Annual Meetings (2010), New York 
     Eastern Finance Association Annual Meetings (2010), Miami 
 
Discussion: 
Western Finance Association (2015), Seattle. 
Financial Intermediation Research Society (2015), Reykjavik. 



Entrepreneurial Finance and Innovation Conference (2013), Waltham. 
Financial Intermediation Research Society (2013), Dubrovnik, Croatia 
Entrepreneurial Finance and Innovation Conference (2011), Cambridge. 
Financial Management Association Annual Meetings (2010), New York 
Entrepreneurial Finance and Innovation Conference (2010), Cambridge. 
Financial Intermediation Research Society Annual Meetings (2010), Florence, Italy. 
Financial Economics and Accounting Conference (2009), Piscataway, NJ 
Eastern Finance Association Annual Meetings (2009), Washington D.C. 
European Finance Association Annual Meetings (2007), Ljubljana 
Northern Finance Association Annual Meetings (2007), Toronto 
Eastern Finance Association Annual Meetings (2007), New Orleans  
Financial Management Association Annual Meetings (2006), Salt Lake City  
Eastern Finance Association Annual Meetings (2003), Orlando  
Financial Management Association Annual Meetings (2003), Denver  
 
Session Chair: 
Eastern Finance Association Annual Meetings, New Orleans (2007) 
 
Program Committee: 
Entrepreneurial Finance and Innovation Around the World Conference, Beijing, China (2016) 
Financial Intermediation and Research Society, Lisbon, Portugal (2016) 
Entrepreneurial Finance and Innovation Conference, Cambridge (2015) 
Entrepreneurial Finance and Innovation Conference, Cambridge (2014) 
Entrepreneurial Finance and Innovation Conference, Cambridge (2013) 
Entrepreneurial Finance and Innovation Conference, Cambridge (2012) 
Financial Management Association Annual Meetings, New York (2010) 
Financial Management Association Annual Meetings, Orlando (2007) 
 
PROFESSIONAL SERVICE 
Editorship 
Associate Editor – Journal of Business Research (2016 – Present) 
 
Refereeing 
Journal of Economic Geography (2016) 
Review of Financial Studies (2015) 
Management Science (2015) 
Journal of Comparative Economics (2015) 
Review of Finance (2013) 
Journal of Banking and Finance (2013, 2015, 2016) 
Center for Economic Studies at the U.S. Census Bureau (Research proposal review) (2011, 
2013) 
Journal of Financial Intermediation (2009, 2012, 2013) 
Journal of Money, Credit, and Banking (2009, 2012) 
Kauffman Dissertation Fellowship Program (2012, 2014, 2015) 
Financial Review (2011) 
Journal of Economics and Business (2008, 2009) 
Quarterly Review of Finance (2011) 



Financial Management (2010) 
 
OTHER SERVICE 
Finance Group Seminar Series Coordinator, 2008, 2012-2014. 
Faculty Advisor, Finance and Investment Club, 2012-present. 
Finance Group Awards Coordinator, 2011-present. 
Boston Area Finance Symposium co-organizer, 2008- 2012. 
Northeastern University School of Law, Entrepreneurship Panel Series Discussant, 2010. 
 
HONORS AND AWARDS 
Thomas Moore Faculty Fellowship, Northeastern University, 2012-2017. 
National Science Foundation (NSF) Grant ($300,000) for Project Titled, “Market Access and 
Entrepreneurship”, 2012 
Center for Emerging Markets Mini Research Grant, Northeastern University, 2009. 
Best Doctoral Student Paper Award at the 2007 Northern Finance Association Annual 
Meetings. 
Outstanding Corporate Finance Paper Award at the 2007 Eastern Finance Association Annual 
Meetings. 
Kauffman Doctoral Fellowship in Entrepreneurial Finance, 2006-2007. 
AFA Travel Grant Award (Sponsored by the American Finance Association), 2007 
FDIC Doctoral Student Workshop, 2006 
Financial Management Association Doctoral Student Consortium and Special Session, 2006 
Graduate Student Fellowship, Boston College, 2003-Present 
Graduate Student Fellowship, University of Connecticut, 2001-2003 
Research Grant - Single Authored Study on Investor Protection, National Stock Exchange of 
India, 2001 
 
TEACHING EXPERIENCE 
Associate Professor, Northeastern University 
Entrepreneurial Finance, Innovation Valuation, and Private Equity (Undergraduate):2 
semesters 
Entrepreneurial Finance, Innovation Valuation, and Private Equity (Graduate): 2 semesters 
Sustainability in Business: 1 semester 
 
Assistant Professor, Northeastern University 
Entrepreneurial Finance, Innovation Valuation, and Private Equity (Undergraduate): 2 
semesters 
Entrepreneurial Finance, Innovation Valuation, and Private Equity (Graduate): 3 semesters 
Independent Study on Venture Capital (Undergraduate): 1 semester 
Advanced Topics in Finance: Venture Capital (Graduate): 1 semester 
Corporate Finance (Undergraduate and graduate): 3 semesters 
Financial Management (Undergraduate): 4 semesters 
 
Instructor, Boston College 
Financial Management (undergraduate): 2 semesters 
 
Instructor, University of Connecticut 



Financial Management (undergraduate): 3 semesters 
Investments (undergraduate): 1 semester 
 
MEDIA AND OTHER EXTERNAL COVERAGE 
1. “Bridging the Divide: How Business Ownership can Help Close the Wealth Gap” Report 

by Field at the Aspen Institute. January 2017. 
2. “At the Extremes: Student Debt and Entrepreneurship,” Report by Younginvincibles.org. 
3. “Investing in Higher Education: Benefits, Challenges, and the State of Student Debt,” 

Report by the Council of Economic Advisors to the President of the United States. 
4. “Is Student Debt Hindering Entrepreneurship?” Chicago Policy Review, March 7, 2016. 
5. "Why is Twitter Dying?" Radio Interview with WERS 88.9 program 'You Are Here.' , 

Nov, 2015 
6. “Study: Banking Deregulation Leads to Increased Business Productivity,” Heartland 

Institute. 
7. “Does Financing Spur Small Business Productivity,” Cato Institute Research Briefs in 

Economic Policy No. 15. 
8. “Human Capital, Management Quality, and Firm Performance,” Harvard Law School 

Forum on Corporate Governance and Financial Regulation, July 31, 2014.  
9. “Did U.S. Banks Deregulations Spur SEM’s Productivity,” True Economics, December 4, 

2013. 
10. “J.C. Penny Investors Cheer for Apple Retail Head as New CEO,” USA Today, June 15, 

2011. 
11. “Study Finds Link Between Delayed CEO Ousters And Bankruptcy”, Dow Jones 

Newswires, April 30, 2007. 

12. “Early CEO Dismissal Helps Avoid Bankruptcy, Study Finds”, Bloomberg, May 02, 2007. 
13. “Benefits of a Better Image”, Financial Times, June 19, 2006. 

 

 


