12/82/1939 18:82 283-432-3635 ECON GROWTH PAGE 82

Table 1: Poverty ioc India 1951-1997 {with correctiom for CPIAL)

{Poverty line = Rs. 49 per capita permotth at Oct 73 - Jun 74 fural prices)

;r HSS  Survey Period Haadcound indax C0 e Poverly Gap Indax Squared Poverty Bap index
i Round Rursl  Utban  Ndionsf  Rual  Ushan Huional Rurat  Uchon National
3 Aug§1-Nov 52 a3 Be 453 605 1114 15.0 7.53 4a2 106
4 Axr523ep5? 0nar o 6N 4263 e M 1399 BT 441 B3
5§ DecS2Ma5) an  don 6m 8 13 15.76 7.5 5% 7.28
! é May 51-3ep 53 5413 Q. 515 1908 12483 18.12 912 i) a.42
? Oy 5304 507 B1.26 49492 50.20 .88 17.24 Nz 0.2 ERL) 482
8 Ju St-Mac 88 B4.24 4619 oo - AN 18.7% N4 12150 i o) 11.84
9 May53Novas 5183 4382 44 B4 146 17.78 .40 B 40 8.3
10 Ot §5May 5E Wi s a6 1585 13 1524 BT 544 5.48
1 g SEFag 57 5986 514§ 5.5 1945 1816 an 8.50 851 4.5
12 Mar 57-Aug 57 821 4388 5977 PN 16.31 2073 10.01 7% 9.52
13 Sep 57-May 58 5516 478 34 19 1895 18.47 .78 T.00 a48
14 Jul S8yn 4 5328 LR 5175 17 1718 1703 7.88 587 752
% JuSNuw @D 5080 Q47 50.58 1529 1583 15.30 812 7% 524
16 Jul $0-Aug 61 4640  MES [E g 1350 1384 1364 553 583 559
17 Sepfi-Jul62 Lo I E T 4654 1360 1379 1384 631 605 545
18 Feli&FIM &S 4852 433 4785 13.89 1329 13# 543 s.1? 5.43
19 Sl Gy 65 5165 45.78 Erac] 16,08 LS 1593 §.60 6.3¢ 856
20 JuEsJun 6 5780 5290 B g A2 1778 760 6.08 748
21 B 67 G430 Sz £200 an 68 102 10.01 719 gar
kg Jul 67<1m 68 83487 $2.91 61,60 2B 1893 2086 9.485 722 9.3%
3 Jul SBdun 69 5000 4920 570 0% 1554 1829 a17 654 788
¥ Jul&8dun 70 5761 4008 556 /M WR 17.47 7.73 586 7.3
_ % Jul 70-Jun 71 484 4438 5268 1653 13.35 1581 R.40 FRE] 8.51
27 0Od 72-Sep 73 £8.38 45.67 8137 17.35 13.45 16.55 s 5% 6,90
® OaTranTe 8572 479 5410, (TAT KT 16.43 713 5.2 673
12 i TTun 78 5060 405D 403 L I 14.28 E.06 453 572
B Jan 8300082 s 3545 80 1285 952 11,5 434 356 4.53
42 Jul86Jun 87 38 81 un 37.58 100t 9.10 978 1m0 340 343
43 Jul 37~Jun 88 2.2 36.20 A7 3.28 12 .24 2% .06 300
M g dBun B9 C 390 58D B/ 980 954 451 k¥ 1% 1m
45 Jul 83-tun 90 H:H 3w M .80 851 .98 259 ax 183
45 Jul 90-Jun 91 - ki J27 149 B&4 ast R61 293 212 158 .
47 Jui 91082 N a4 Ea ) »xu ¥ & B3R 268 250 2,74
4B Jan 22-Osc 92 4347 kXA 4093 10.38 482 1035 181 318 365
| 80 subd3uun 34 WEE W54 35.04 LI T4 £13 279 242 269
| 51 Jul 94on 95 ¥ 30 W40 em B . 20 280
52 Jul $5-Jun 96 37.46 84 30 L& ] £78 " 264 22
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Nnig il poverty mamaurss ste sxpy 88540 35 parcantage
Sauce Dam, 1997 and 1999
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Table 3: Growth-redistribution decomposition of changes in poverty, 1951-1994

Povesty mcns;am Units Sources of change in paverty Tatal
Growth componemt Redistyibution - change during 195)-
component 33 and 199394

Headcount index {%%ape points) -1487 2.25 A7.11
(percent) 86.87 1213 100.00

Poverty pap index {%age paints) -6.34 | -3.65 . -10.00
{percant) 63.44 36.56 100.00

Squared po.w:,rty gap index {%age points) | +1.40 2.53 -593

' {percent) 5739 42.6( 100.00

Note: The Table shows the decomposition of the cumulative change in poverty between May-September 1953 (N3S round 6) and
1993-94, and the cumulative contributions of the components up 10 (393-P4, We sclectod NSS round 4 as the reference date for
the (irst decomposition in the cumulative scries, since the poverty measures for this round reasonshly approximated the averge
poverly measures for 1951-35. The decompesition numbers con be interpreted broadly as the cunulative changs in paverty (and
its comnponents) since the mid-point of the pegiod 1951-53.

Saurce: Datt, 1997,

Table ;. Sectoral decomposition of changes in poverty, 1951-1994

Povesty measire Units Sources of change in poverty Total
Chamge iri Chingein  Intersectoral  Covariance  change since
ol poverty  .urbin population termy 1951-55
poverty shift

Headcoumt index {%age points) -13.05 -3.01 -0.69 0.02 -17.62
(perceny 79.13 17.06 3.93 -0.12 100.00

Poverty gap fidex (Whage points) | -8.84 -1.53 0.23 0.02 -10.57
(percent) 8159 14.46 2.15 0.20 100.00

Squared poverty. pap index {%age points) +5.23 «0.85 «0.10 0.01 +6.16
(percent) 8478 13.73 170 - 020 100.00

Notz: The Table shows the decomposition of the cimulative change i paverty between 1951-55 and 1993-94, and the
curpulative contributions of the compurents up to 1993-94, .

Sourcs: Dett, 1997,
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Table 5: Regressions for the state poverty measures allowing for inter-state differences
in clasticities to non-farm output

Varable ' Headcount index Powverty gap mndex  Squared poverty
(%9 {%b) gap index (x100)
Real agricultural output per hectare of net -0.104 -0.191 -0.254
sown area: current + 1agged (YD) (4.44) {(5.13) (5.01)
. Real per capita state development -0.140 -0.239 .. D336
expenditure: lagged (GOV) (2.55) (2.75) (2.83)
Real non-agriculturzl output per person:
current + lagged (VFFP)
Andhra Pradesh -0.288 -0.422 -0.521
(8.72) {8.09) (729)
Asgsam -0.19¢ ~0.254 -0.307
(4.92) (4.03) (3.56)
Bihar -0.127 -0.332 -0.497
(2.30) (4.14) (4.53)
Gujarat -0.232 -0.441 -0.546
(6.79) (6.72) (6.08)
Karnataka 89.277 0,406 -0.503
(71 {6.61) (5.98)
Kerala - -0.614 -0.976 ~1.234
{14.66) (14.735) (13.62)
Madhya Pradesh -0.147 -0.252 -0.332
(4.31) (4.71) (4.52)
Mabarashtra -0.203 -0.270 -0.2%4
(5.24) (4.42) (3.53)
Orissa -0.333 -0.517 .671
{8.96) (8.83) (837
Punjab and Haryans -0.300 -G.407 -0.4%0
(9.17) (7.39) (6.75)
Rajasthan 0332 .0.438 -0.598
{7.23) (6.73) (6.03)
Tamii Nadu -0.273 -0.391 ~0.470
(1.77) (7.04) (0.20)
Utar Pradesh -0.249 -0.354 -0G.437
(5.96) (5.36) {4.83)
West Bengal -0.614 -0.932 -1.19%8
' (11.39) (19.95) 10.27
Jammu & Kashmix -0.148 -0.209 -0.243
: {4.99) (4.00) (341
Inflation tate (/NF) 0.432 0.609 0.732
(5.29) (4.72) . (4.15)
Time wend 0.016 0.025 0.034
(6.18) (6.23) (5.94)
Root mean square errot ‘ 0.0950 0.1500 0.2054
RA 0.916 0.917 0.909
Test for equality of non-agricultural 15.29 15.19 14.84
growth elasticities across all states: (0.00) {0.00% (0.00)

F(14,238) with p-value in { )

Tote. Absalute t-ratios in parentheses. All variables are measured in natursl logacithros. A positive (negative)
sign indicates that the variable contributes 10 a higher (lower) rate of increase in the poverty measure. The
cstimated model also included state-specific intercept effects, not reported in the Table. The nurmnber of
observations used in the estimation is 272.
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Figure 1: National Sample Sﬁrvey (NSS) versus National Accounts (Nas)
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Figure Z Poverty in Indix, 1973/74-1997: Mafional, Rural and Urbamn

—1—Rrebheaty
. Jied
—~¥

!

Head-count ratio (%)
B 8 8 & & 8 8 8

T i T T T T L T 1 T 4

W o O N < L o N w o
N EREYd L EIIS I E R
(o) SR = N = > B+ B & I s > BN = F I & > N » BN & > BN = > B = } S = 3
h and - — — h e = han b — ot - o e

NSS Survey Year

Nate: Thes maarisrs 1 S JRgine cormespond i the ik patn of e NSS sarocy period, and e pears ar $e Rortental axis ars cafendar yesks, s 19740
i Jaraway 1974, for weangie,
St Buzed o Dt (19993,




12/82/1999 18:02 203-432-3635 EGON GROWTH

PAGE 89

P2
o [ Y]
8 g ° o
. a
S
Jul 58-2un 59 =
(=3
®
Jul 58-Jun 60
Jul 60-Aug B
Sep &1-Jul B2
Fab 63-3an B * *
o Q
a a
Jul 64-Jun B8 £ s
| b
=« I 4
: Jul §5 - Jun BB g §
; L @
© Jul6E-dun 87 8D o
2 8 5
s e c
Jul 67-Jun 68 Ll o
g o i
- J N
Jul 68-Jun 69 g B "
. bt
i I
301 63-Jun 70 63 B
h E- 1 u
2e o
i 70-dun 71 5 N O
§ = 2
B 3 3
Dcl72-560 73 2 o
= ! e
2 & P
Oct 73-Jui T4 S8 ot
38 v
Jut 77-Jun 78 d g =3
£ o £
Jan B2-Dec B3 3 P
= o
z -
Jul B6-Jun B7 3 a
& [
Jul87-Jun B8 Y -
[ =]
&
Jul 89-Junt 90 »
O
©
Jul 80-Jun 91 %
o S
Jaa §2 Dec 92 -,
Jud 83-Jun 94
Jut 94 -Jun 95
z
Juf 95-Jun 96 2
[y
[=]
$ul ©6-Jun 97 5
4 } 3 t — 5
(&) e 1. o =2 e d m(‘%
5 = = = o = e




