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SUPPLEMENTAL APPENDIX

In this appendix, we present results for several alternative samples. Estimates for our net
penalty variable are provided in Table 1. Sample 1 is our primary sample presented in the main
text in which we focus on a balanced panel of hospitals. In this sample, any hospital with missing
HRRP and HVBP values from HCRIS is excluded from the analysis for all years. In Sample 2,
we set any missing values of the net penalty to 0, under the assumption that such hospitals were
excluded from the program in that year for some reason (e.g., too few admissions in a specific
category); in Sample 3, we allow for an unbalanced panel and exclude only the given year in which
a hospital has a missing mean payment in the HCCI data or a missing net penalty from HCRIS;
and in Sample 4, we focus on a balanced panel in terms of hospital prices from HCCI but drop
individual years in which net penalty is missing (i.e., the panel is initially balanced on price but
ultimately unbalanced due to missing values in HCRIS). In all cases, our estimated effects are
consistently between 1.4% and 1.6% and statistically significant.

Table 1: Robustness to Sample Construction

Sample
1 2 3 4

Net Penalty 0.015*** 0.016*** 0.014*** 0.016***
(0.005) (0.004) (0.005) (0.005)

Hos./Year Obs. 8,316 9,864 10,052 9,425
Notes: All regressions are identical to those in Table 3. Sample descriptions
provided in the text. *** p-value<0.01, ** p-value<0.05, * p-value<0.1.
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