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INTRODUCTION

The Internal Revenue Service 1986 Tax File (75,400 records) was selected
as part of the Statistics of Income program that was desigred to tabulate and
present statistical information for the 103,045,186 Form 1040, Form 1040A, and
Form 1040EZ Federal Individual Income Tax Returns filed for Tax Year 1986,

The Tax Files which have been produced since 1960 consist of detailed
information taken from actual tax returns. The public use versions of these
sample files are purchased in an unidentifiable form, with names, Social Security
Numbers (SSN), and other similar information omitted. The primary uses made of
these files have been to simulate the administrative and revenue impact of tax
law changes, as well as to provide gereral statistical tabulations relating to
sources of income and taxes paid by individuals.

The Individual Tax File is designed for making natiomal level estimates.
The 1986 Tax File can be purchased through the Intermal Revenue Service,
Statistics of Income Division. Any questions concerning the cost and acquisition
of the current tax file should be directed to:

Dr. Fritz Scheuren, Director
Statistics of Income Division TR:S
Internal Revenue Service

1111 Constitution Ave., N.W.
washington, D.C. 20224

(202) 376-0216

In order to preserve the character of the microdata file while also
protecting the identity of individuals, we have incorporated the following
procedural changes in the Individual Tax FILE.

First, in order to make sure that no record can be identified with 100
percent certainty, we have subsampled our 100 percent sample at a 33 percent rate.

Second, those records that remain in our file from the 100 percent sample
have been combined with other high income returns (returns with an adjusted gross
income of $200,000 or more) for the following processing changes:

As in past years, the state codes and all other
geographic indicators have been removed for all high
income records. Other codes and fields that have
been removed include: age and blindness indicators
(for both primary and secondary taxpayers), total
exemptions other than age or blindness, alimony
paid, and alimony received. Also, certain codes
(number of age exemptions, marital status, and
exemptions for children living at home) have been
modified (see section on Code Definitions for
specific changes).



Then, all of the high income returns have been
sorted from largest to smallest for the field of
state and local income tax deductions, In this
field, for every three records, in descending order,
the average state and local income tax deduction has
been determined and that value has been placed in
the state and local income tax deduction field for
gach of the three records. 7This has been done over
that part of the sample containing non-zero values
in these fields. If the last group of records
contains less than three, these records have been
combined with the group of three immediately before
it, This method of disguising data is called
blurring. The field for personal property tax
deductions has also been blurred exactly as
described above for all high income returns,

High income returns have then been separated into 35
different classes based on age, marital status, the
number of children living at home, and the size of
salaries and wages. Within each of these 35
classes, returns have been sorted on salaries and
wages. This field has then been blurred over
consecutive records as described above for state and
local income tax deductions. However, records have
only been averaged with other records in the same
class, Therefore, records within one of the 35
classes have not been averaged with records in any
of the other 34 classes. The file is then sorted on
real estate tax deductions (again, within the 35
classes), and the same blurring procedure has been
repeated for real estate tax deductions.l/

Third, all lower income returns (records with an adjusted gross income of
less than $200,000 and not from our 100 percent sample) have been sorted by
State. After this sort, the records have been blurred for real estate tax
deductions, alimony paid, alimony received, and state and local income taxes
(State of Wisconsin, only, for this last item) in the same manner as described
above. The only difference between these records and the high income returns
is that the lower income returns have been sorted for each field by individual
State with no records from two different states being combimed when averaging
a field over a series of records.

1l/For greater details on this and other disclosure protection techniques
used by the Statistics of Income Division, see:

Strudler, Michael; Oh, H, Lock; and Scheuren, Fritz. (1987)
nprotection of Taxpayer Confidentiality on the IRS Tax Model." Statistics
of Income and Related Administrative Record Research: 1986, Internal
Revenue Service.




Fourth, for all records on the file, the following changes have been made:

The fields containing total miscellaneous deductions, other net
income less loss and total taxes paid deductions have been deleted
and marked as "reserved." General sales tax and gereral sales tax
on motor vehicles have alsc been blurred for high income returns.
Also, all fields on the file have been rounded to the four most

Individual Tax Model Files for each of the Tax Years 1966 through 1978,
and State Tax Model Files for Tax Years 1977 and 1978, are available through
the National Archives and Records Service. Questions concerning cost,
acquisition, and delivery of these historical tax model files, should be
addressed to:

General Services Administration
Machine Readable Archives Division
National Archives and Records Service
General Services Administration
Washington, D.C. 20408

(202) 523-3267

The Archives order number for any of the above-mentioned historical Tax
Model files is 374-109-(A). In addition to the order number, the requestor
should also specify the tax year and version (Individual or State) of the file
under consideration.

Please refer to the sections of this booklet titled "Individual Tax File
Sample Description" for a more detailed discussion of the Tax File.



CORE RECORD LAYOUT

(CODE AND AMOUNT ELEMENT DEFINITIONS)
Codes: (all codes are 2 characters in length - PIC 99)

1. AGEX 21, F2555

2. AGIRL 22,  SCHCF

3, CGIND 23,  SCHE

4, RESERVED 24,  SCHW
5. CYCLE 25,  SPECTX

6. RESERVED 26. STATE 1/
7. EIC 27. TFORM

8. ELECT 28. TOTXSZ
9. FDED 29.  TXNT
10. FLPDYR 30. TXRT

11. FLPDMO 31,  TXST

12. F2119 32,  RESERVED
13, F244) 33, XFPT 1/
14. RESERVED 34, XFST 1/
15. F6251 35,  XOCAH

16. GENBUS 36.  XOCAWH
17. MARS 37.  XOODEP
18. PREP 38.  XOPAR

19. PSV 39, XOTHER 1/
20. REGION 1/ 40, XTOT

Amount Fields:

1.
2,
3.

(all amount fields are 10 characters in length - PIC $9(10))

ADJUSTED GROSS INCOME (DEFICIT) (AGI) (+/=)

SALARIES AND WAGES 2/

INTEREST RECEIVED

DIVIDENDS RECEIVED

DIVIDEND EXCLUSION

DIVIDENDS INCLUDED IN AGI

STATE INCOME TAX REFUNDS

ALIMONY RECEIVED 2

BUSINESS OR PROFESSION (SCHEDULE C) NET PROFIT/LOSS (+/-)

_ NET CAPITAL GAIN OR LOSS (+/=)

CAPITAL GAIN DISTRIBUTIONS NOT REPORTED ON SCHEDULE D
SUPPLEMENTAL SCHEDULE NET GAIN OR LOSS {+/-)
PENSIONS AND ANNUITIES FULLY INCLUDED IN AGI

TOTAL PENSIONS AND ANNUITIES NOT FULLY INCLUDED IN AGI
PENSIONS AND ANNUITIES NOT FULLY INCLUDED IN AGI,
THAT PART IN AGI

SCHEDULE E NET INCOME OR LOSS (+/-)

FARM (SCHEDULE F) NET PROFIT/LOSS (+/-)

GROSS UNEMPLOYMENT COMPENSATION

UNEMPLOYMENT COMPENSATION IN AGI

GROSS SOCIAL SECURITY BENEFITS

SOCIAL SECURITY BENEFITS IN AGI



Amount Fields (continued):

STATUTORY ADJUSTMENTS

22.  MOVING EXPENSE

23.  EMPLOYEE BUSINESS EXPENSE

24,  PAYMENTS TO INDIVIDUAL RETIREMENT ACCOUNT (IRA)
25.  PAYMENTS TO KEOGH ACCOUNTS

26.  FORFEITED INTEREST PENALTY

27.  ALIMONY PAID 3/

28,  DEDUCTION FOR WORKING MARRIED COUPLE

29, TOTAL SELF-EMPLOYMENT INCOME

30, SELF-EMPLOYMENT INCOME, SECONDARY TAXPAYER

31, SELF-EMPLOYMENT TAX, PRIMARY TAXPAYER

32, SELF-EMPLOYMENT TAX, SECONDARY TAXPAYER

33, EXCESS ITEMIZED DEDUCTIONS (=) / UNUSED ZBA (+)
34, CHARITABLE CONTRIBUTIONS DEDUCTION FOR NON-ITEMIZERS
35, TAX TABLE INCOME BEFORE EXEMPTIONS

36. EXEMPTION AMOUNT

37, ZERO BRACKET AMOUNT (ZBA)

38, TAXABLE INCOME (OLD CONCEPT WITHOUT ZBA)

39, TAXABLE INCOME

40. TAX GENERATED

41, COMPUTED REGULAR TAX

42, INCOME TAX BEFORE CREDITS (SOI)

43, PREDETERMINED ESTIMATED TAX PENALTY

44, INCOME SUBJECT TO TAX

CREDITS

45, GENERAL BUSINESS

46, ELDERLY AND DISABLED

47. FOREIGN TAX

48, INVESTMENT (INCLUDED IN GENERAL BUSINESS CREDIT, TO CALCULATE
TOTAL TAX CREDITS, ONLY USE THE GENERAL BUSINESS CREDIT)

49, POLITICAL CONTRIBUTIONS

50, CHILD CARE

51. J0BS (INCLUDED IN GENERAL BUSINESS CREDIT)

52, RESIDENTIAL ENERGY

53, RESEARCH AND EXPERIMENTATION

54, EIC USED TO OFFSET INCOME TAX BEFORE CREDITS

55, OTHER

56, TOTAL TAX CREDITS (SOI)

57. TOTAL TAX LIABILITY (SOI)

58. TOTAL INCOME TAX

59. INCOME TAX AFTER CREDITS (SOI)
60. MARGINAL TAX BASE

6l. ALTERNATIVE MINIMUM TAX (SOI)
62. SELF-EMPLOYMENT TAX



Amount Fields (continued):

63, TAX FROM RECOMPUTING PRIOR YEAR INVESTMENT CREDIT
64, SOCIAL SECURITY TAX ON TIP INCOME

€5, PENALTY TAX ON IRA

66, TOTAL TAX PAYMENTS (SOI)

67. INCOME TAX WITHHELD

68. ESTIMATED TAX PAYMENTS

69. AMOUNT PAID WITH FORM 4868

70. EXCESS FICA/RRTA

71. CREDIT FOR FEDERAL TAX ON SPECIAL FUELS AND OILS
72. REGULATED INVESTMENT COMPANY CREDIT

73, BALANCE DUE (OVERPAYMENT) (+/-)

74, CREDIT ELECT

75. EARNED INCOME FOR EARNED INCOME CREDIT (EIC)

76. EIC USED TQ OFFSET ALL OTHER TAXES EXCEPT ADVANCE EIC
77. FIC REFUNDABLE PORTION

COMBINED SCHEDULE C INCOME AND SOME DEDUCTION ITEMS:
78. TOTAL INCOME OR LOSS (+/-)

79. NET RECEIPTS (+/-)

80. COST OF GOODS SOLD AND/OR OPERATIONS
8l. BUSINESS RECEIPTS (+/-)

82. TOTAL DEDUCTIONS

83, BAD DEBTS

84, CAR AND TRUCK

85, DEPLETION

86. DEPRECIATION

87. COMMISSION

88. MORTGAGE

ITEMIZED DEDUCTIONS

MEDICAL AND DENTAL
EXPENSE DEDUCTIONS
89. TOTAL MEDICAL EXPENSE DEDUCTIONS
90. EXPENSES SUBJECT TO REDUCTION BY 5% OF AGL

TAXES PAID DEDUCTIONS:
91.  RESERVED
92.  STATE AND LOCAL INCOME TAXES 2/
93,  REAL ESTATE TAX DEDUCTIONS
94.  GENERAL SALES TAX (COMBINATION OF MOTOR VEHICLE SALES TAX
DEDUCTION AND GENERAL SALES TAX DEDUCTION) 2/
95.  RESERVED
96.  PERSONAL PROPERTY TAX 2/
97.  OTHER

INTEREST PAID DEDUCTIONS
98. TOTAL INTEREST PAID OEDUCTION
99. HOME MORTGAGE INTEREST PAID DEDUCTION



Amount Fields (continued):

CHARITABLE CONTRIBUTIONS DEDUCTIONS

100.
1al.
102,
103.
104,

105.
10s6.

107.

TOTAL CONTRIBUTIONS
CASH UNDER $3,000
CASH OF $3,000 OR MORE
OTHER THAN CASH
CARRYOVER

RESERVED
NET CASUALTY OR THEFT LOSS

TOTAL ITEMIZED DEDUCTIONS

CAPITAL GAINS (SCHEDULE D}

108.
109.
110.
111.
112,
113,
114,
115.
116.

117,
118.

119.
120.

CURRENT SHORT-TERM GAINS

CURRENT SHORT-TERM LOSSES

POST 1969 SHORT-TERM LOSS CARRYQVER

RESIDENCE GAIN

CURRENT LONG-TERM GAINS

CURRENT LONG-TERM LOSSES

POST 1969 LONG-TERM LOSS CARRYOVER

SCHEDULE D LONG-TERM CAPITAL GAIN DISTRIBUTIONS
FORM 4797 GAINS

RESERVED
EXCLUDED LONG-TERM GAINS

COMBINED NET CAPITAL GAINS LESS LOSS {+/-) |
COMBINED LONG-TERM GAINS INCLUDED IN AGI

SUPPLEMENTAL INCOME (SCHEDULE E)

RENT AND ROYALTIES

121, FARM RENT NET INCOME OR LOSS (+/-)
122, DEPRECIATION OR DEPLETION
123, RENT NET INCOME OR LOSS (+/-)
124, ROYALTY NET INCOME OR LOSS (+/-)
PARTNERSHIPS
125. TOTAL INCOME
126. TOTAL LOSS
127. EXPENSE DEDUCTION
ESTATE OR TRUST
128. TOTAL INCOME
129. TOTAL LOSS
SMALL BUSINESS CORPORATION
130. TOTAL INCOME
131. TOTAL LOSS



Amount Fields (continued):

132. WINDFALL PROFIT TAX REFUND
133, WINDFALL PROFIT TAX DEDUCTION

CHILD CARE CREDIT (FORM 2441)

134, QUALIFYING INDIVIDUALS' LIMITATION
135, EARNED INCOME

136, EARNED INCOME LIMITATION

137. RESERVED

DEDUCTION FOR MARRIED COUPLE
138, PRIMARY QUALIFIED EARNED INCOME
139, SELECTED QUALIFIED EARNED INCOME

FORM 6251
140,  ALTERNATIVE MINIMUM TAX TOTAL DEDUCTIONS
141, TOTAL TAX PREFERENCES FROM FORM 6251
142, EXCLUDED LONG-TERM CAPITAL GAINS
143,  ACCELERATED DEPRECIATION

COMBINED SCHEDULE C (DEDUCTIONS CONTINUED)
144, OTHER INTEREST
145, OFFICE EXPENSES
146. PENSIONS AND PROFIT SHARING PLANS
147,  INSURANCE
148, RENT
149, EMPLOYEE BENEFLIT PROGRAMS
150, RESERVED
151, NET WAGES

152, RESERVED

153, RESERVED

154, RESERVED

155. RESERVED

156. RETURN ID

157, RESERVED

158. RESERVED

159. DECIMAL WEIGHT
160. INTEGER WEIGHT

1/ only for lower income returns (returns with AGI less than $200,000 and
not in 100% sample)
2/ Blurred for high income returns (note: State and local income taxes is
also blurred for low income returns in Wisconsin) see Introduction for a more
complete explanation.

Blurred for lower income returns, reserved for high income returns.
E/ Blurred for all returns.



AGEX

AGIRL

CGIND

CODE DEFINITIONS

Age Exemptions (for high income returns, AGEX values of 2 or 3 have

been changed to 1):

(A)
(B)
()
(D)

NO exemptions.lll.lc.olo'.Ol.Il...ol..0lC.ll.oil".!i..t..tlicl.

One exemption (Secondary ONlY).eeseeeeeessssssvoaceccansossansas

0
One exemption (Primary only)..eeceveceescrsscnssscssncasosasnasal
2
3

TWO eXEmptionSt-.l-.l.ct.lo.l..liO.....lll.lo...!t."tll.-l!.'..

Adjusted Gross Income Range B:

NO ADJUSTED GROSS INCOME!...'.III'.I'!' ----- s essesseERGEOEOREEERDS

ﬂﬁ(ﬁ%ﬁfﬁ(ﬁb’ﬁiﬁ(ﬁ(ﬁ%Mﬁ%ﬁ%m(ﬂ%ﬁ%%ﬂﬂ%ﬁﬁ%

1 under $
1,000 under $
2,000 under $
3,000 under $
4,000 under $
5,000 under $
6,000 under $
7,000 under $
8,000 under $
9,000 under $

10,000 under $
11,000 under $
12,000 under $
13,000 under $
14,000 under $
15,000 under $
16,000 under $
17,000 under $
18,000 under $
19,000 under $
20,000 under $
25,000 under $
30,000 under $
40,000 under $
50,000 under $
75,000 under $
100,000 under $
200,000 under $

IDIOIOOOO

1,000.l.........lD'III..II..C.I...QIIIIlllll'.Ol
2,000"'C.I.O.'ll.llllllII..I......I..IC..C.II02

3’000..'!...."....l.l.ll.lll
A’OOO..'DI'

5’000..0!00l..lo0o.oo.-t.iucl'.!.tl-ll...octo005

-lnl'lllllcll.QI.03

'...l'..ll....'lll.l'...l.....i.l.Ioa

6,000....l.....l......0...t..!l.!l.'..l.l'lttoos
7,000..o.o.0O..00.....!..!!0.!..00.!..!-..0...07
8’000..l....l.......‘..C..'.....t...'."..l..'oa

9’000".....0........'I'...ll.l.......lll.".'w

10’00000.lII.IIIl.'ll.llllll‘.‘....l0'0.‘......10
ll,DOOIQl..l..Il..llli.lllll.l“l‘.‘ lllll .OCOOOll
12,0000 euanrsnssensesnenscenssssossssneassssl?
13,000, 0ueeessesenssssasssancsscsasossssssasssl3
14,0000 s 0susseeesnnsesncessensnnssosasnoanses 14
15,0004+ c0nesencessnssasssssssnssencessasssnsald
16,0000 0. seseransssnsesnsesssasssssassasseassssl
17,0000 00 suneeuncensscncasssesssasansssncesnsesl?
18,0000 0. 0esecensranssascesscassnasssnsnnnassssslB
19,0000 . ceuseenseensssnsssnsesnsssssossenssssasld
20,000,000 renseneraseasnancsessncasossnsesesnss20
25,000, 0.0 unueenssencerncnoscasanessssnncsnnses2l
30,0000 s usenerensesnarssassssessonsnsssnnsnnssll
40,0000 .. 0uuerenceancensessnsenasonsosnnsennsss23
50,000 1 .eruneensranssoncenssossassssnnsosansesll
75,0001 eeenrensecnnersecssssosnosesonsoranseslD
100,000-.Il.iIl"ll".l.'l'..'....C..'.'...I.l!lzs
200’000..!..'I..lli'll'.l....OO....O..'...O’..!IZ?
sm’UOOIll.I'I.I.lI!!.l...0..0.0..0..........'.'28

500’000 Under $l’000’000.-o-00..t‘nOClo-.!oa00-00..0.0.I0.00000l029

’000,000 Or morEouooo---a----o..--a--o-ooo-oc-......-..---...--.--30

Capital Gains Indicator

(A) No capital gain/lossllIl!ll..llllllI-.l...".....I..............O
(B) Capital gain present..c..cceccscecscssscsccsssossasssssssssnensaal
(C) Capital 10SS Present..cesesccssscscccsssssssesssssssssnsnassesssl



CYCLE

CYC].B Codeooloulouooullll.ll.lo...Ooo'o..ol.cc------0.0-‘.--.;...00-52

EIC Earned Income Credit

(A)
(8)

ELECT

FDED

(A)
(B)
(C)

FLPD
(A)
(8)

F2119
(R)
(B)

F2441
(A)

(B)
(C)

Fe251

Not presentoool00.0lCO.l‘Ol.‘..0t.o.0".0.'.cl----nlllocilllnulnnonoco

Present.'.O".'l.'...'.'l.l..lII.I...lQQ!...CI.'!.l...l-llll.l‘l.‘.l.l

President Elect Campaign Fund:

(A) NO boxes CheCKed...eveessseessessasscssssssssssesssancesssocasesl
{(B) One "yes" DOX CheCKEU..eeesessaesesnasononsncasasssssssnsssnssosl
(C) Two "yes" boxes checked.eeeesoses setesesessscsnansasssnsetsseveel
{D) Only "no" boxes ChecKed.eueseeesaseassssonsasasassassescnsosssesd

Form of Deduction Code:

Itemized deduction..IIl.'...!I.I.I'..I.I.'..I.l.l..l.l..CQ.I..IOII..ll
No zero bracket amount or itemized deductionS....ceveeeceascescanenad?
Zero bracket amount (STANDARD)

l' Without mn-itemizer deductionli"0I..I.l...l'..l'...."ll.I.li.l3
2. with non-itanizer dedUCtion.....000......!...!...'!00..-......-..4
Filing Period: (Accounting Period)

YR - Calendar Year ended.l!.IIll..l..-...'.I.C'Il.lll"l!...l.!0.66-87
MO - Month Taxpayer's year ended...cesveesesssessnsssscsnsasaassas0l=12
Sale or Exchange of Principal Residence:

No Fom 2119 attad“edlIIlll'..l.l....'I.!.ll'..l.lll..l.l..lllOl'!-..O
Form present...l.l..lllll!.'Ill.llO.‘..l...l!l....l'..l'.ll.l.‘ll.l..l
Child Care Credit:

NO Fom 2441 attamedl-.ll.l.l.I.I'-IlIllil.l.!ll.lll......i‘!il'IIUUO

One qualifying individual...ceceeescecsvecesscncansescsscssasassnsesal
Two or more qualifying individualsS...ceeseeevecscsccacessacncnssasel=9

Alternative Minimum Tax
ND Fom 6251 attaChEd to the returnooiitlliiii...'lll.‘.l..l.‘..ll..lo
Fom 6251 attached to the return.-‘...‘ll..l'l.lll'l.‘.l...l"lil'l.ll
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GENBUS

MARS

(A)
(8)
(C)
(D)
(E)
(F)

PREP

(R)
(B)
(C)
(D)
(E)
(F)
(G)
(H)

PSv
(A)
(8)
(C)
(D)
(E)
(F)

REGION
(R)
(B)
(C)
(D)
(E)
(F
(G)
(H)

General Business Credit

Form 3800 filed because more than one general business credit taken..l
Jobs credit is only component of general business creditiesececacese?
Investment credit is only component of general business credit.......3
Alcohol fuel credit is only component of general business credit.....4
Employee Stock Option Plan is only component of general busiress cr,.5

Marital Status (for high income returns, MARS = 5 has been changed to
MARS = 2):

Single.'l...l.lll.l.....'l-l..lllll....l'!...l-llllll.!.....l"l.‘lIll

Married Filing @ JOINt.rBlUIN. . et eeisrensrenercenceonnssnnrennne s ?
Married filing separately and not claiming a spouse exemption........3
Unmarried head of houSEh0ld. .. s eeeeeeennsenensernnsscnsooneennsnss dh
Widow(er) with dependent child (SULViViNg SPOUSE)....eeveeeenneenen..5
Married filing separately and claiming a spouse exemption...evieiee. 6

Tax Preparer

No preparer other than LaXPAYEL e ctstnssesseccteacresssasssencnnsenssl
Return prepared by paid ta8X PrepParer....eeeeesececccscccossosesnenss.l
IRS Prepared TetUIN. . veiiireeeseeseceeaosannncsssssesccososnnenseness?
IRS reviewed IetUIM..ueuuesrssocceseosonuenncnnssocaccessosennessneesd
Voluntary Income Tax Assistance prepared retuUIN....cececeseeeveeess. d
e 2 L - o .
Tax Counseling fOr the elderly.eeeceeecsossssnsnsccesosscassosnnnnsdd
OUETBACh PrOgTam. s sseeeeastaneasssossonssnssncsossnsososscnnenss?

Primary Stratifying variable

Sample Code 28 (AGI) and 38 (Schedule C net inNCOME)..eeeeececeenenns.0
Positive AMOUNES TOtAl.sssiusreneoeenensensoconsenosocessosnsesnsnessl
Negative AMOUNES TOtal.seseeereernrannennonsesasasscoceconancannnssses?
Total Receipts-...lll.'...OI.'III.'D.l'll.'.‘...l....‘.l!‘!ll.l.....l3

Fom 2555'....'!!.!"....OOO"..II..II.I.IIIIllOOOOQDQI.thil'.l.ll.ca

Form 11160l--.lnoco-n----c.ocoooo-'c.oc-----.-oloo.ltuncnnulnu.nncloos

IRS Regions

L P
Mid—AtlantiC.....-...-..-...---o....o...o..-.-...---..--.............2
MidWESt.....................--...............-.-..--.................3
NOTth AtlantiC.eeeeeniiiiiiaiisiiinnneersncecsecerasssorsnenannnnnendlh
SOUtheaSt................-.....-....................-..........-.....5
Southwestooauc--n.-----o-oc-o-onoo.-ooc-ctc---o-o---oooooooc-ooconcuns

western!l.'.lll..l......'...'.l.-.llll.........l.'.'ll...............7

Other Areasll‘ll.l.'..II.‘...-I..l..........lIl'..'l."..............s

11



F2555
(A)
(B)

SCHCF

(A)
(8)
(C)
(D)

(E)

SCHE
(A)
(B)

SCHW
(A)
(8)
)

SPECTX

(A)
(B)
(C)
(D)
(E)
(F)
(G)
(H)

Foreign Earned Income
No Fom 2555 attad"ed to the returntioil.lll.ll'll.l‘....'..ll.'.ll.lo
Fom 2555 attached tothereturn.'.'lII'Q.......Q..l...'.lll.l...l...l

Schedule C or F Indicator:

Neither Schedule C OT F present.e.cecsessrecssrscncssnsscssocrcasascns
Schedule C present ONly.eescsssocscesessostsscccsosscsssssassssasssons
Schedule F present ONly.c.cceescsssscsssesccssonsscanansnesssansesasans
Schedule C and F present

Schedule C Gross Receipts Largel.iieescesecscscsscacssassossansssosnnsl
Schedule C and F present

Schedule F Gross Receipts LArger.iseesssssseccssosossssssocsnssnannssth

N =0

Schedule E Indicator
NO Smedule Present..l'....l’lllllllll..l.'...Il.....lII..!.'..l..‘I.D
ScmdulEEPrESEnt.-a-o. ..... ..‘.l‘...lll.l....ll..il..'l.!..ll'.'...l

Schedule W Indicator

No SChEdule w...-."C'l.....O..O.l.lll-I‘.Q.l.ll..l.'l"b".l....l‘..D
Primary Taxpayer QUalifying INCOME.....ccevesessscesasesssccnssanasssl
Secondary Taxpayer QuUalifying INCOME....cceeeseecercscssssncsscnceass?

Special Tax Computation:

NO entryl'.l...lll.l.'.I'...l.llll.ll..’.l."l...'.l.Il.......l......

FOrm 4970 taxX USBd..esssetcvcsssssaassssssanssosnnsnesscsssesosonssssase
FOorm 4972 taxX USE8d..seernccecaascnssacsrascssssassnsssssssasssananasnse
FOIm 5544 £aX USEO.c.oesesosssnsssnssssssssnnsnssesssassossssssnssssnona
Form 5405 taX USBO..essecccsssassasssnsnrssnssssacstsssassasssasvsnance
Section 72(m)(5) penalty taX USE...ceessessesscecsssssssassasssassns
Any combination of Form 4972 and other taxeS.....ececssvessccrcenanss
Any combination of taxes excluding FOIM 4972....ccccevevsscccccncanss

SNoowmbEWNEO
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STATE

Code STATE NAME Code STATE NAME
1 Alabama 29 Nevada
2 Alaska 30 New Hampshire
3 Arizona 31 New Jersey
4 Arkansas 32 New Mexico
$ California 33 New York
6 Colorado 24 North Carolina
7 Connecticut 35 North Dakota
8 Delaware 36 O0Ohio
9 District of Columbia 37 Oklahoma
10 Florida 38 Oregon
11 Georgia 39 Pennsylvania
12 Hawaii 40 Rhode Island
13 Idaho 41 South Carolina
14 Illinois 42 South Dakota
15 Indiana 43 Tennessee
16 Iowa 44 Texas
17 Kansas 45 Utah
18 Kentucky 46 Vermont
19 Louisiana 47 Virginia
20 Maine 48 Washington
21 Maryland 49 West Virginia
22 Massachusetts 50 Wisconsin
23 Michigan 51 Wyaming
24 Minpesota 52 APQ/FPO
25 Mississippi 53 Puerto Rico
26 Missouri 54 CP:I0
27 Montana 54 Guam
28 Nebraska 54 Virgin Islands

TFORM Corrected Form of Return:
(A) 1040 Return.......'....OI‘..0.0..ll...ll..l.lllllllll.l.ll...l..llllo

(B) 104m Rewrnll....t...'........C..‘...O...II.IIlll'l."..lllllll'...l
(C) lMZ Retum.oooooooocoocoooocna-.---n-uouc-oo-.-.-.-nnnoc-o--nconnz

13



TOTXSZ

TXNT

TXRT

TXST

(A)
(B)

(A)
(B)
(C)
)
(E)

Size of Total Income Tax

Returns with no total income taX.eeeeeeseesseeccsssscvrscccecncasss00
$1 UNAET $50.cscenccosscscsnsncsnsssoscnssncassssssasossssssncanss .01
$50 Under $100...ccceusescrscnasssssssssssassossasnrsanssssassncsessl2
5100 umer $200...I.IIIIlllll.l.l..'....0.....I..I.I...I'.Illl..l.'os
$200 UNGET $300...cesrssccssssscssnsassasssscscsannencsssrssssssessOb
$300 UNdET $400. .cceerenccnsvsssssssassoasssnannsssssassssssassssss0d
$400 UNDET $500..cccesrosccssssssssnssssnsscsssssoasssssssasssssssedb
$500 UNdET $600.ccvesecasssnsssessssssssssosassasssasssvssasssrsssssd/
$400 UNDET $700ueeeeacsrecorsesssnsssnsssssssssssascssnssssssssssss08
$700 UNGET $800. e eeenesvevsssssssasssssssasnenvasrassssssssssssssald
$800 UNDET $900.c.eerevesosssscssssannssacensssonssrssssssssosnsasell
$900 UNCET $1,000. c.eeneserereesosncsosssssasssssanssssnsssanssnsssll
$1,000 UnNdeT $1,2504cc0sssesssnsscnccessosssoescnssnsranssansanssesl?
$1,250 under $l,500................................................13
$1,500 UNDET $1,750. 0 1cassesssoossnosasossssssssasssscsssnssnssessld
$1,750 undeT $2,000. .0 seeeesenssssenesecssssssssssasasosssnsanssnssld
$2,000 UNDET $2,2504ccecesssesnscnscnsavssessacsasenssasnesasnnsseslf
$2,250 UNdeT $2,5004¢ceusesssersosossvssssnsassssssassossscssnsasansl?
$2,500 UNDET $2,7504 . ccreseersnssonsasnsssesosssssssssasssssnsassesld
$2,750 UndeT $3,000..c00ssnsesssressossossssssasassasssssnsesssessld
$3,000 UNder $3,500..ccceserscncresserrossannarsnssssnsssnsesssssss2l
$3,500 UNDET $4,000.cc0sccnsrsesesccssosssssnssssassansssssssssenss2l
$4,000 under $5,000................................................22
$5,000 under $7,500. cccsecssacsancssaroransacsnsssansassrassrrssenall
$7,500 Under $10,000..00ccreseesssecrsrsecnsnssacsccessacasassonnsslld
$10,000 under $25,000..............................................25
$25,000 UndeT $50,000. . c0svessossnssssssansssasssosvassssssosansaelb
$50,000 or MOTC o e eensesnsesssnsossossasssassansaansssnsssrcsnnaasnssll

Taxable/Nontaxable Returns:
Taxable Returns.lill.II....lll....Ill.ll"....l...l'l..l..l.l.'."'.l
Nontaxable Returnll‘..'...C..Cl.lO.l.l'.l..'.l.'...00.......0.'.!"12

Marginal Tax Rate (Based on 1986 tax rate schedules)..ees...0, 1150

TAX STATUS:

ND Tax..I.c...ococ'0000llllCn.l...cI.||'..lll'llll..'.-.c.....lllll.

Reg]lar Tax.......ll..I.OlllI.C.'..l....."Oll..l.l...-l'.....'Illll

0
1
Non-Compute Regular TAX e eeesasnsssassassccsasassssasssasssssasssanssl
Non~Compute NOMEAXAD 18 e ¢ e evvonvessossensssssssssssssssssvossnsansaess
Schedule G (Income Averaging) T@X..sseesssossessassscssasssesscncnestt
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XFPT

(A)
(B)
(C)
(D)

XFST

(A)
(B)
(C)
(D)
(E)

XOCAH

Primary Taxpayer Exemption:

Reg.’lar.llllll.lllll.ll.cl.l.....l'..0l..llll!lllll‘l'll..l.ll.l...ll

Aml.llll.l.lll.lllllll..l....l.ll’.l........lI.llll.l..l....ll.lll.2

A@ and Blindl...'....'.l.IIil..I..C'lC.liil'.ll..!....llllll.ll!l.lB
Reg'dlar and Blindll.l.l....CC.l.l..l.ll"illlllll.l‘.l..l..l'.l.l'.Ia

Secondary Taxpayer Exemption:

NO Secondary TaXpPayeluieeeeessosesssessacsosssssssascssssossasesel
REQULAT s s aesansncsrscosonsonernsnsassssnssnsssnsssassssssassnanessel
Regular and AQB.eesscsessescronnosssenasssnsnsscsssnotssssossosel
Regular, Age and Blind..eeeeescecccsossannsatesnoscsssososnessed
Regular and Blind..iceeseesoesenssenscoscansnnsonsseosessvsncsssd

Exemptions for Children Living at Home (for high income returns,
XOCAH with values greater than 3 have been changed to 3):

Actual mmber entered-...-.lil.'...l!...........'.....000000000000-99

XOCAWH

Exemptions for Children Living Away from Home:

Actual mmmr enteredi.000.‘..'D0.00II‘Il.l..lol.oullc-lltll.-o-|0-99

X00DeP

Exemptions of Other Dependents:

Actual mmber Claimed.-.-..-.-.--.-oco--o.-.a-------------o--.-..0-99

XOPAR

Exemptions for Parents Living at Home or Away from Home:

Actual anmr enterecl.-.---c-.--o.o-o-o-oo--.-----c-------.-------0-9

XOTHER
(A)
(B)
(C)
(D)
(E)
(F)

XT0T

Exemptions Other than Age or Blind

DN s vuensescasssssesacsoasssnssssanssssnsnsannsnsosssssnsenssest
Two-.-..ll!.il.....lll......--....'lil..l..!lI!...!.....l......z
LB e e vescnsaassccasnsssssssasassanssssststotsoansassasessssessd
erlill...'.Q'IO.....l.--IIIICIOO..l‘lillllll.!.....‘..‘......a

Five...lll..'lI..‘.I..ll-.I.Ill-.I....'.I.II".................5

Six Or mre.lll.llll.oD.G'l.lIll.l..DQ'IIIIO...........II.-.o.-s

Total Exemptions:

Actual mmmr pmmed...-IIIII...'.....................ll.ll...lol-99
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EXPLANATION OF ELEMENTS NOT ABSTRACTED DIRECTLY FROM TAX FORMS

The following explanations define data elements contained in the 1986
Individual Tax Model File that have not been abstracted directly from a
specific line on Forms 1040, 1040A, 104CEZ or the accompanying Schedules and
Forms. Element numbers not appearing in this section have been entered on the
specific lines on the forms or schedules from which the data were abstracted.
Refer to the "1986 Federal Tax Fomms" section of this booklet for further

information,

Element

Number Definition
37 Zero Bracket Amount

This amount was limited to the smaller of the statutory limit or
Taxable Income (E3%).

38 Taxable Income, (0ld Concept without ZBA)
This is a computed amount equal to Adjusted Gross Income minus (Zero

—— o em P B A vrmdetaeyn, ook e vt 4
- ! !!!!!!!!!!!!!!!! .

but never less than zero. This concept does not include the Zero
Bracket Amount, and as such is comparable to taxable incame as shown
for Tax Years prior to 1977. See (E39).

39 Taxable Income
This is a computed amount equal to Adjusted Gross Income minus Excess
Itemized Deductions {or plus unused Zero Bracket Amount) minus
Exemption Amount. This concept includes the Zero Bracket Amount
(Equivalent of the former Standard Deduction) and is thus not
comparable to taxable income as shown for Tax Years prior to 1977.
See (E38).

41 Computed Regular Tax
This is a computed amount arrived at by applying the tax rate
schedules to taxable income, without regard to the type of
computation used by the taxpayer.

43 Predetermined estimated tax penalty

44 Income Subject to Tax
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Element
Number

54

56

58

59

60

66

76=77

118

" Definition

Earned Income Credit Used to Offset Income Tax Before Credits
This amount was computed based on the lesser of: Earned Income
Credit or Income Tax Before Credits minus all credits except the
Earned Income Credit.

Total Tax Credits (SO0I)

Total credits from Form 1040 (line 44 plus lime 4%) or 1040A (line
22) plus the amount of Earned Income Credit used to offset Income Tax
before Credits,

Total Income Tax
Element (59) plus element (61).

Income Tax After Credits (SOI)
Income Tax after Credits from Form 1040 or 1040A minus the amount of
Earned Income Credit used to offset income tax before credits.

Marginal Tax Base

This is the amount of income subject to tax at the highest tax rate
applicable to the return (TXRT), using the 1986 tax rate schedules
for all returns.

Total Tax Payments
Total payments from 1040 or 1040A minus the total Earmed Income
Credit.

If Earned Income Credit (EIC) is greater than Income Tax Before
Credits (E42), the following fields are computed:

76 - Earned Income Credit used to offset all other taxes.

This value depends on whether the difference between EIC and EIC used
to offset Income Tax Before Credit (E54) is less than the value
calculated by Total Tax Liability minus Income Tax After Credits
minus Advance Earned Income Credit payments.

If it is less than this value, this field equals EIC minus E54.
Also, E77 equals 0. If this is mot true, this field equals the value
calculated by Total Tax Liability mirmus Income Tax After Credits
minus Advance Earned Income Credit payments. Also, E77 is calculated
(see below).

77 - Earned Income Credit Refundable Portion

This equals EIC minus E54 minus E76 (see above for definitions and
conditions).

Combined Capital Gains (Excluded Long-Term Gains).
Sum of Line 22, Schedule D and 1.5 times Line 14, Form 1040.

17



Element
Number Definition

119 Combined Capital Gains (combined net Capital Gain Less Loss).
Sum of Line 19, Schedule D, plus 2.5 times Line 14, Form 1040.

120 Combined Capital Gains (combined Long-Term Gains Included in AGI).
If Net Short-Term Capital Gains are positive, the difference between
Line 19, Schedule D and Excluded Long-Term Gains (ELLS above).
If Net Short-Term Capital Losses, subtract Line 8, Schedule D from
above.

159 Decimal Weight: A method of estimation by dividing the computer
population count of returns in a sample stratum by the number of
sample returns for that stratum (carried to 2 decimal places) The
decimal place is implied, If used, divide by 100C.

160 Integer Weight: A method of estimation in which the decimal weight is
converted to an integer weight and then applied to each return,

18



TECHNICAL DESCRIPTION OF THE FILE

Each "data record" in the file, representing one tax return, is composed
of 1,680 characters. Blocks are made up of 6 data records and are separated
by a 3/4 inch "inter record gap" (IRG). There is no special indication at the
end of a block other than the IRG, and no indication of the end of a data
record.

Tape characters are recorded in either EBCDIC or ASCII on standard 2,400
foot, 1/2 inch, nine-track tape, and a density of 6,250 bytes per inch (BPI).
In this mode, a l1-bit and O-bit are recorded as signals of opposite polarity
in ODD parity (a parity bit is set to 1 or O so that there is always an 0DD
number of l-bits in a nine-bit character).

Each code and data field is numeric and defimed in character format. All
codes are unsigned. The data fields are signed positive or negative,
whichever is appropriate, in the last character position of the field.

Codes are defined as 2 characters in length, The largest decimal value is
99 with leading zerces. The fields in the file are 10 characters in length
with leading zeroces. Weight factors are provided to accommodate either a
decimal or an integer weighting system,.

The file is a single data set on two tapes and is UNLABELLED (EBCDIC) or
LABELLED (ASCII).

19



INDIVIDUAL TAX FILE SAMPLE DESCRIPTION

Sources of the Data

The data in the 1986 Individual Tax File were compiled from a stratified
probability sample of unaudited individual income tax returns, Forms 1040,
1040A, and 1040EZ, filed by U.S. citizens and residents. The sample was
designated at the National Computer Center and was processed in each of the
ten Internal Revenue Service Centers during Calendar Year 1986. The total
sample of 75,400 returns was selected from a population of 103.0 million
returns.

The estimates that could be obtained from this file are intended to
represent all returns filed for Income Tax Year 1986. while most of the
returns processed during 1987 were for Calendar Year 1986, a few were for
prior years. Returns for prior years were used in place of 1986 returns
received and processed after December 31, 1987. This was done on the
assumption that the characteristics of returns not yet filed could best be
represented by the returns for previous income years that were processed in
1987,

All returns processed during 1987 were subjected to sampling except
tentative and amended returns. Tentative returns were not subjected to
sampling because the revised returns may have been sampled later on, while
amended returns were excluded because the original returns had already been
subjected to sampling.

Sample Criteria and Selection

Form 1040, 1040A and 1040EZ returns filed and processed into the Internal
Revenue Service's Individual Master File System at NCC during 1987 were
stratified, by computer, intc 33 sample strata based on: the presence or
absence of a Schedule C, Profit (or Loss) from Business or Profession;
presence of Schedule F, Profit (or Loss) from Farms; the larger of total
s - .
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of the sample returns in the stratum were systematically given a weighting
factor of 45, and 76 percent a weight of 44, The file can be weighted with
either decimal or integer weights.

Processing and Management of the Sample

while the sample was being selected, the selection process was monitored
by applying prescribed sampling rates for each stratum to the population count
for that stratum. A follow-up was required to reconcile differences between
the actual number of returns selected and the expected number.

In transcribing and tabulating the information from the returns in the
sample, checks were imposed to improve the quality of the resulting
estimates. Incorrect or missing entries on the sampled record were altered
during statistical editing to make them consistent with other entries on the
return and accompanying schedules. Data were also adjusted during editing in
an attempt to achieve consistent statistical definitions. For example, a
taxpayer may report director's fees on the other income lire of the Form 1040
return, If this situation had been detected during statistical editing, the
amount of director's fees would have been entered into the salaries and wages
field to the sample record.

Quality of the basic data abstracted was controlled at the processing
centers by means of a continuous verification system that used computer tests
to check for mathematical errors and inconsistencies in the data. These tests
were performed while the returns were still available to aid in resolving the
error conditions. Prior to tabulation of the data at the IRS Data Center,
additional computer tests were applied to each return record to determine the
need for adjustments to the data. Also, as a further check on processing, the
IRS Data Center conducted an independent reprocessing of a small subsample of
the returns previously processed for the study.l/

1/ For more details on the technigues used to process the returns in the
sample, particularly those steps designed to ensure the quality of
the statistical data, see:

Kilss, Beth and Scheuren, Fritz. "Statistics from Individual
Income Tax Returns: Quality Issues," 1982 Proceedings, American
Statistical Association, Section on Survey Research Methods, pp.
271-277.

Sailer, Peter; Hicks, Charles; Watson, David; and Trevors, Dan,
"Results of Coverage and Processing Changes to the 1980 Individual
Statistics of Income Program,™ 1982 Proceediggs, American Statistical
Association, Section on Survey Research Methods, pp. 452-458,

Durkin, Thomas M. and Schwartz, Otto, "The SOI Quality Control
Program,” 198l Proceedings, American Statistical Association, Section
on Survey Research Methods, pp. 4/8-485,
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1986

FEDERAL TAX FORMS
(WITH ELEMENT NUMBERS REFERENCED)

22



FIELD NUMBERS

Field Numbers presented on the tax forms and schedules lines can be
used to cross reference to the Core Record Layout. An example of this is
line 7 on the Form 1040 which has a field number of 2.

7 Wages, salaries, tips, etc. 2

On the Core Record Layout it would appear as 2 to the left of the
Salaries and Wages line. See example below.

-- Core Record Layout --

ADJUSTED GROSS INCOME (DEFICIT) (AGI) (+/-)
SALARIES AND WAGES 2/

INTEREST RECEIVED

DIVIDENDS RECEIVED

2 OUIN -

Arother example, Line 8, Interest Income, on the Form 1040 (see
below) has a field number of 3. This field rumber is cross referenced to
the Interest income line on the Core Record Layout, which contains the
number 3 to the left of the line (see above).

8 Interest Income 3
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Form 1040 (1986) Page 2
- 33 Amountfromline 32 (adjusted grossincome). . . % . . . . . . . . . |33 {
jax 348 it you itemize, attach Schedule A (Form 1040) and enter the amount from Schedule A, line 26 . . | 348 33
COI_IIDI- Caution: If you have unearned income and can be claimed as a dependent on your parents’
tation retumn, see page 13 of Instructions and check here & [] . Also see page 13 if you are married
tiling a separate return and your spouse itemizes deductions, or you are a dual-status alien.
(See b If you do not itemize but you made charitable contributions, enter
Instructions your cash contributions here. (if you gave $3,000 or more to any
onpage 13.) one organization, seepageld) . . . . . . . | 34b
¢ Enter your noncash contributions (o must attach Form 8283 if over $500) |_34¢
d Addiines34band 34c. Enterthetotal . . . . . . . . . 344 2
35 Subtract line 34a or line 344, whichever applies, from line 33 |, e 33 35
36  Multipiy $1,080 by the total number of exemptions claimed an line 6f (see page 14) . 36 36
37 Taxable Income. Subtract line 36 from line 35. Entar the result (but not less thanzere) . . . . |37 39
38  Enter tax here. Check if from [ Tax Table, [ Tax Rate Schedule X, Y, orZ. or [_] Schedule G 38 ra s
39  Aaditional taxes (see page 14 of Instructions). Enter here and check if from D Form 4970,
DForm4972,orDForm5544...‘................ 39
40 Addlines 38and 39. Enter thetotal . . . . . . . . | | T T “4 2,
. 41  Credit for child and dependent care expenses (attach Form 2441) 4 S50
cmdlb 42  Credit for the elderly or for the permanently and totally disabled
(See (attach Schedule Ry . . . . . . . . . . . . . |42 Y6
::TL?;:?T.‘) 43 Partial credit for political contributions far which you have receipts |43 %49
44  Addlines 41 through 43, Enter thetotal . = 9 A== 44
45  Subtractline 44 from iine 40. Enter the result (butnotlessthanzero). . . , . . . . 45
46  Foreigntaxcredit(attachForm 1116) . . . . . . . . . | 46 o 7
47  Generai business credit. Checkiffrom [_] Form 3800, [incLudes 43, |s]
O rorm 3468, (J rorm 5884, [ Form 6478, or {1 Form 6765 [L47. 45
48  AddlinesdGand47.Enterthetotal. . . . . ./ncdades. 53,55 . . )
49  Subtract line 48 from line 45. Enter the result (but not less than 0. . . ..., ., w49 S5G
Qther 50  Self-employment tax (attach Schedule SE). 50 L2
Taxes 51  Atternative minimum tax (attach Form 6251) . . 31 e/
52  Taxfrom recapture of investment credit (attach Form 4255) . . 52 63
(tncluding 53  Social security tax on tip income not reported to employer (attach Form 4137) . 53 ﬂ
AdvanceEIC 54  TaxonanIRA (attach Form 5329) e 7Y &S5
Payments) 55  Addlines 49 through 54. This is your total tax . ... . »l&s &7
56 Federaiincometaxwithheid . . . . . . . . . |56
l’ayments 57 1986 estimated tax payments and amount applied from 1985 return |37 67
Attach Forms 58 Earnedincomecredit(seepagel6) . . . . . . . . . {58 725
W-2, W-2G, 59 AmountpaidwithFormdses . . . . . . . . . .38 4‘_7_
and W-2P 60  Excess social security tax and RRTA tax withheld (two or more |
tofront. employers) . . . . . . ., . . . ... ...  |eo 70
61  Credit for Federal tax on gasoline and special fuels (attach Form 4136) | 61 2/
62  Regulated investment company credit (attach Form 2439) . . . | 62 7.
63 Addlines 56 through 62. Thesa areyour totalpayments . . . . . . . . . . . > 63 [
64  ifline 63 s larger than line 55, enter amount OVERPAID . . . . . . . . . . . . p| 6 73(=)
Refundor .. Amountof line 64 tobe REFUNDEDTOYOU . . . . . . . . . . . . ples
Amount Amount ot line 64 to be applied to your 1987 estimatedtax . . . » |66 | 24 |
YouOwe . @ @ s larger than line 63, enter AMOUNT YOU OWE. Attach check or monay order for
full amount payable to "Intemal Revenue Service.” Write your social security number,
daytime phone number, and 1986 Form 1040 onit . . . . . . . . . . . . . | 67 3+
Check B [ it Form 2210(22106) is sttached. Soepege 17.  Ponslty: § —— 43 -— |
B s A LS o S a0 o o e
P_Iem Your signature Dats Your gccupation
Sign }
Here ’ Spouse's signature (if joint retum, BOTH st sign) Date Spouse’s occupation
Oate Preparer's social security no.
Paid gntore” heck OJ P
5“'8“"3 Firm's name (or El Ne. :
oMy S e e




Form

Departmmt of the Tressury — {ntarnai Revenus Service

1040A U.S. Individual
Income Tax Return © 1986
Step 1 Use the IRS mailing label. If you don’t have one, print or type: OMB No. 15450088
p Your first name and initial (if joint return, also give spouse’s name and initisl} Last name Your social security no.
Name and : . .
address Present homs sddress (number and street). (If you have a P.O. Box, see page 7 of the instructions.} Spouse’s social .u;nrity no.
City. town ar post office, state, and ZIP code If this address is different from the one
STATE shown on your 1985 return, check here
Presidential Electlon Campaign Fund
Do you want $1 togoto thisfund?. . . . . . .. ELECT . [OYes []No .
If joint return, does your spouse want $1 to go to this fund?. [] Yes O No
Step 2 1 [ Single {See if you can use Form 1040EZ.)
Check your 2 [ Married filing joint return (even if only one had income)
filing status 3 [ Married filing separate return. Write spouse’s social security number above

(Check only one)

and spouse’s full name here.

4 [ Head of household (with quaiifying person). If the qualifying person is your unmarried child
but not your dependent, write this child’s name here.

Step 3

Figure your
exemptions

Attach Copy Buf
Formis) W-2 here

Always check the exemption box labeled Yourself. Check other boxes if they apply.

XFproa O Yourself (] 65 or over J Blind Writs number
x¢sT b Spouse (0 650rover [ Blind ChectsdonSemndb
¢ First names of your dependent children who lived with you M . berof
rite number o
hildren isted on 5¢

d First names of your dependent children who did not live with
you (see page 11). (If pre-1985 agreement, check here [] .) )

Write number of
chiidren liated on 54

@ Other dependents: 3 Numberof 4 Diddependent  5.Did you provide mors
months lived have income of than one-haif of
I. Name 2. Relationship in your home. $1.080 or more? dependent s support ?
X O PA R W:u numb;:;]f
XoODEP o
Add numbers

f Total number of exemptions claimed. (Also complete line 18.)

Step 4

Figure your
total iIncome

Attach check or
muntey order here

X TO T ::Ll!i;:-bove
6 Total wages, salaries, tips, etc. This should be shown in Box 10
of your W-2 form(s). (Attach Form(s) W-2.) 6

7 Interest income. (If the total is over $400, also attach Schedule 1,
Part III.) : 7

8a Dividends. (If the total is over $400, also attach Schedule 1, Part [V.)}
Total. 8a [T 8b_Exclusion (see page 16). 8b K3

D)

)

© Subtract line 8b from line 8a. Write the result on line 8¢, 8¢ 6 .

9a Unemployment compensation (insurance), from
Form(s) 1099-G. Total received. 9a [ §

b Taxable amount, if any, from the worksheet on page 17 of the instructions. 9b 19.

10 Addlines 6, 7, 8¢, and 9b. Write the total. This is your total income. » 10

Step 5
Figure your
adjusted
Ir08s
icome

11 Individual retirement arrangement (IRA)

deduction, from the worksheet on page 19. 11 2 Y
12 Deduction for a married couple when both work.
Complete and attach Schedule 1, Part I. 12 2 2

13 Addlines 11 and 12. Write the total. These are your total adjustments. 13

14 Subtract line 13 from line 10. Write the result, This is your adjusted ‘
gross income. » 14 / .

For Privacy Act and Paperwork Reduction Act Notice, see page 41.

Form 1040A (1506)



1986

Form 1040A

Page 2
Step 6 15 Write the amount from line 14. 15 /
nﬁm .’ our 16a If you made charitable contributions, write your
income cash contributions. (If $3,000 or more to any one
organization, see page 21.) 16a
b Write your noncash contributions. If over $500,
you must attach Form 8283. 16b
¢ Add lines 16a and 16b. Write the total. 16¢ 34
17 Subtract line 16¢ from line 15. Write the result. 17 35
18 Multiply $1,080 by the total number of exemptions claimed on line 5f.
See the chart on page 22 of the instructions. 18 36
19 Subtract line 18 from line 17. Write the result. This is your taxable income. » 19 3 ?
Step 7 If You Want IRS to Figure Your Tax, See Page 22 of the Instructions.
Figure your 20 Find the tax on the amount on line 19. Use the tax table, pages 31-36. 20 40
tax, - .
credits 21a Credit for child and dependent care expenses.
and Complete and attach Schedule 1, Part II. 21a 50
payments b Partial credit for political contributions for
(including which'you have receipts. See page 24 of the
advance EIC instructions. 21b LY
payments)
22 Addlines 21a and 21b. Write the total. 22 5@
23 Subtract line 22 from line 20. Write the result. (If line 22 is more than
line 20, write -0- on line 23.) This is your total tax. > 23 57,
24a Total Federal income tax withheld. This should
be shown in Box 9 of your W-2 form(s). (If line
6 is more than $42,000, see page 25 of the
instructions.) 24a Q 7 .
b Earned income credit, from the worksheet on
page 27 of the instructions. See page 26 of the
instructions. 24b
25 Add lines 24a and 24b. Write the total. These are your total payments. » 25 Cp é» .
26 Ifline 25 is larger than line 23, subtract line 23 from line 25. Write the result.
Step 8 This is the amount of your refund. 26 73 C‘)
Figure your 27 Ifline 23 is larger than line 25, subtract line 25 from line 23. Write the result.
refund ¢ This is the amount you owe. Attach check or money order for full amount
°;:';'3:" payable to “Internal Revenue Service,” Write your social security number,
y daytime phone number, and “1986 Form 1040A” on it. 27 73 (1‘)
Und:s nalties of perjury, [ declare that [ ha ined this return and i hedules and statements, and to the best
Step 9 ofnm:rrl?;owlzeoagr&ﬁﬂ tlfecy are true, co:rigtx,ﬂdmcompll:t: Declal.;atggoc?t} msfmhcr th:: tl:e ta:;‘::l;er) is based :n all
sSign your information of which the preparer has any knowledge.
return Your signature Dats Your occupation
X
Spouse's signature (if joint return, both must sign) Date Spouse’s occupation
X
Paid fm' m'r' : Date Preparer’s social security no.
preparer’s
use only X
Firm's name (or Empiloyer identification no.
yours, if self-smployed)

Address and ZIP code

Check if self-employed




Departrment of the Treasury - internal Revenue Servica

Form Income Tax Return for
1040EZ Singie filers with no dependents . 1986 OMB No. 1545.0675
Name & Use the IRS mailing label. If you don't have one, please print. Please print your numbers like this.
address If vour address is different from the one shown on your 1985
retorn,check here (1. 112131415]6[718]910
- ~
>
Print your name above (first, initial, last) Your social security numbe
Present home address (number and street). (If you have n P.O. box, see § ions.) mmm
\___City. town, or post office. state. and ZIP code S T/) T E J
Yes No
Presidential Election Campaign Fund
i 9
Do you want §1 of your taxtogotathisfund? L /EFCT » Dollars Cents
Report
your 1 Total wages. salaries, and tips. This should be shown in Box 10
income of your W-2 form(s). (Attach your W-2 form(s).) 2, 1 y .
2 Interest income of $400 or less. If the total is more
than $400, you cannot use Form 1040EZ. 3 2 .
Attach 3 Addline 1 and line 2. This is your adjusted gross income. / 3 D E D
Copy B of ? bd
Form(s) 4 Enter vour cash charitable contributions.
W-2 here
See the instructions for line 4 on the back of this form. 3 ‘7‘ 4 y ;
5 Subtract line 4 from line 3. 35 s D y m . D
6 Amount of your personal exemption. 36 6 m y .
7 Subtract line 6 from line 5. If line 6 is larger than line 5,
enter 0 on line 7. This is your taxable income. 3 9 7 y .
Figure
your 8 Enter your Federal income tax withheld. This should be
tax shown in Box 9 of your W-2 form(s). 67 8 y .
9 Use the single column in the tax table on pagea 31-36 of
the Form 1040A instruction booklet to find the tax on
your taxable income on line 7. Enter the amount of tax. 40 9 y .
Refund
or 10 If line 8 is larger than line 9, subtract line 9 from line 8.
amount Enter the amount of your refund. 73(—)10 ' .
you owe 11 Ifline 9 is larger than line 8, subtract line 8 from line 9.
Attach tax Enter the amount you owe. Attach check or money order 7 3(+)
payment here for the full amount, payable to “Internal Revonue Service.” 11 y .
Sign I have read this return. Under penalties of perjury, I declare
your that to the best of my knowledge and belief, the return is true, For IRS Use Only—Pleass
return correct, and complete, do not write in boxes below.

Your signature Date

Omao

For Privacy Act and Paperwork Reduction Act Notice, see page 41.

Form 1040EZ (1986)



1986

Schedule 1 (Form 1040A) OME No. 15450088

Name(s) aa shown on Form 1040A Your social security number

You MUST complete and attach Schedule 1 to Form 1040A only If you:
¢ Claim the deduction for a working married couple (complete Part I)

o Claim the credit for child and dependent care expenses (complete Part II)

o Have over $400 of interest income (complete Part ITI)

e Have over 3400 of dividend income (complete Part IV)

Part| Deduction for a married coupie (flling a Joint return) when both work (see page 20)
Complete this part to figure the amount you can deduct on Form 10404, line 12.
Attach Schedule 1 to Form 1040A.
{a) You (b) Your spouse
1 Wages, salaries, tips, etc,, from Form 10404, line 6. 1 . .
2 IRA deduction, if any, from Form 1040A, line 11. 2 - . -
3 Subtract line 2 from line 1. Write the result. = /35 .
4 Write the amount from line 3, coiumn (a) or (b) above, whichever is smaller. 4 /139 .
§ Percentage used to figure the deduction (10%). 5 “x .10
6 Multiply the amount on line 4 by the percentage on line 5. Write your
answer here and on Form 1040A, line 12. = 25
Partil Credit for child and dependent care expenses (see page 23)

Compiete this part to figure the amount of credit you can take on Form 10404, line 21a. Attach
Schedule 1 to Form 1040A.

Note: If you paid cash wages of $50 or more in a calendar quarter to an individual for services
performed in your home, you must file an employment tax return. Get Form 942 for details.

1 Write the number of qualifying persons who were cared for in 1986. (See the
instructions for the definition of a qualifying person.) _ 1

2 Write the amount of qualified expenses you incurred and actually paid in
1986 for the care of the qualifying person. (See the instructions for which
expenses qualify for the credit.) DO NOT write more than $2,400 (34,800 if

you paid for the care of two or more qualifying persons). 2 /3 ﬁf .
3 a You must write your earned income on line 3a. 3a
b If you are married, filing a joint return for 1986, you must write your
spouse’s earned income on line 3b. 3b
¢ If you are married, compare the amounts on lines 3a and 3b, and write
the smaller of the two amounts on line 3c. 3c /35"

4 ¢ [f you were unmarried at the end of 1986, compare the amounts on
lines 2 and 3a, and write the smaller of the two amounts on line 4.
o [f you are married, filing a joint return for 1986, compare the amounts
on lines 2 and 3¢, and write the smaller of the two amounts on line 4. 4 /36.
8 Write the percentage from the table below that applies to the amount on
Form 10404, line 15.

Percentage
Itline 15 is: Percies::atage If line 15 is: rcies: o8
But not But not
Over—— over— Over— oOVer—
$0—10,000 30% (.30} $20,000—22,000 24% (.24)
10,000—12,000 29% (.29) 22,000—24,000 23% (.23)
12,000—14,000 28% (.28) 24,000—26,000 22% (.22)
14,000—16,000 27% (.27) 26,000—28,000 21% (.21)
15,000—18,000 26% (.26) 28,000 20% (.20)
18,000—20,000 25% (.25)

6 Multiply the amount on line 4 by the percentage on line 5. Write the
resuit here and on Form 1040A, line 21a. 6 = LO .




SCHEDULE C Profit or (Loss) From Business or Profession MY N0 1245 307
(Form 1040) (Sole Proprietorship) ﬂ@
Department of the Treasury Partnerships, Joint Ventures, etc., Must File Form 1065.

Internal Revenye Service (L) | P> Attach to Form 1040, Form 1041, or Form 1041S.

Attachment
Name of proprietor

Sequence No. 09
| Social security number

P See Instructions for Schedule C (Form 1040).

(see Instructions)

A Principal business or profession, including product or service B Principal business code

C Business name and address »

(frompageZ)b! ! f | f

i D Employer ID number
E Method(s) used to value closing inventory: | | ' I ! | : 1 !
1) ! Cost (2) Z Lower of cost or market 3) Other (attach explanatlon‘ . !
e g i ———————————————— - .
i
X8| r

y
-

[

!

Y




SCHEDULES A&B
(Form 1040)

Department of the Treasury
Internal Revenue Service

Schedule A—Itemized Deductions

{Schedule B is on back)

)

P Attach to Form 1040. P> See Instructions for Schedules A and B (Form 1040).

OMB No. 1545-0074

1986

Attachment
Sequence No. 07

Name(s) as shown on Form

1040

Your social security number

Medical and 1 Prescription medicines and drugs; and insulin A | % /
Denlal Expenses 2 a Doctors, dentists, nurses, hospitals, insurance premiums
(Do not include you paid for medical and dental care, etc. 2a
expenses b Transportation and lodging . 2b
reimbursed or ¢ Other (list—include hearing aids. dentures eyeglasses etc. )
paid by athers.) . /
(888 e 2c | |
‘t';':;;“:n 3 Add lines 1 through 2c. anr 2nter the total here , [ 3 40 ‘: //7//////
page 19.) 4 Multiply the amount on For.mi 1040, line 33, by 5% (.05) 4 l / // / / //
5 Subtractlined fromline 3. |f zaro or less, enter -0-. Total medicaland dental . P . 3
6
Taxes You 6 State and local Income taxes . S 22 /
Paid 7 Real estate taxes . 93
8 a Generalsales tax (see sales tax tables in mstruchon booklet) 8a i ?4
Sr?:teruc- b General sales tax on motor vehicles . . 8b
tions an 9 Other taxes (list—include personal property taxes) b ________ 76
Page20) . 9! 97
10 Add the amounts on lines 6 through 9. Enter the total here. Total taxes » 10
11 a Home mortgage interest paid to financial institutions (report !
L":i:r“t You deductible points on line 13) . lla ?? .
b Home mortgage interest you paid to mdlvnduals (shcw that ‘
(See person's name and address) ... ... ... ... ... 74
Instruc- 11b
tonson  seees e e e
page 20.) 12 Total credit card and charge account interest you paid - 12
13 Other interest you paid (list payee's name and amount) » ____.
R 13 | / / %
14 Add the amounts on lines 11a through 13. Enter the total here. Total interest . & | 14 g
Contributions 15 a Cash contributions. (if you gave $3,000 or more to any one
You Made organization, report those contributions on line 15b.) . 153 / ol
b Cash contributions totaling $3,000 or more to any one
gr?:temc‘ organization. (Show to whom you gave and how much you
tions on gave) P i
page 2l 15b {02
16 Cther than cash. {You must attach Form 8283 if over $500.). 16 {03 //
17 Carryover from prior year 17 /oY //A
18 Add the amounts onlines 15a through 17 Enter the total here Total contributions. » | 18 4]
Casualty and 19 Total casualty or theft loss(es). (You must attach Form 4684 or similar statement.) A
Theft Losses (See page 21 of Instructions.) L L .. . w»l19 106
Miscellaneus 20 Union and professional dues 20
Deductions 21 Tax return preparation fee . 21
(See 22 Other(listtypeandamount) » . .. ... .. ... ...,
IASEIUC: et it aeeceeemeacemma-ciasasacaarecc e et
tonson /
B 2 | 22 Z
23 Add the amounts on lines 20 through 22. Enter the total here. Total miscellaneous >i2
Summary of ‘
Itemized 24 Add the amounts on lines 5, 10, 14, 18, 19, and 23. Enter your answer here. 24 /0 ?
Deductions
Filing Status box 2 or 5, enter $3,670
{See 25 Ifyou checked Form 1040 { Filing Status box 1 or 4, enter $2, 480} 25 37
1?:;‘;“& Fiting Status box 3, enter $1,835
page 22.) 26 Subtract line 25 from line 24. Enter your answer here and on Form 1040, tine 34a. {If 3
line 25 is more than line 24, see the Instructions for line 26 on page 22.} 26 3

For Paperwork Reduction Act Notice. see Form 1040 instructions.

Schedule A (Form 1040) 1986
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SCHEDULE SE

{(Form 1040)
ment of the T Dhmmwu(rmxo‘n

Intermnal Revenue Serncg (1 P Attach te Form 1040.

Computation of Soclal Security Self-Employment Tax

OB NG Y45 0T

1536

Antacnment
Sequence o | 8

Name of person with seif-empleyment .ncome (a3 shown on sociai secunty card) Social securrty number of person

with seit-empleyment income B

Regular Computation of Net Earnings From Seif-Employment

Nete: /f you performed services for certain churches or church-controlied orgamizations and you are not
a minister of 3 member of 2 religious order, see the instructions before <compieting the scheduie.

1 Net farm profit or (loss) from Scheduie F (Form 1040), ine 38, and farm partnerships. Schedule K-l
(Form 1065), line 1 3a o . . v . . . o

2 Net profit or (loss) from Schedule C (Form 1040), ine 32. and Schedule K.1 (Form 1065), ine 13a
(other than farming). (See instructions for other income to report.) Employees of an electing church or
church-controlled organization do NOT enter your Form W2 wages on line 2. See the instructions
Note: __ Check here if you are exempt from seif-employment tax on your earnings as a minister.

membder of a religious order. or Christian Science practitioner because you filed Form 4361 . See
instructions for kinds of income to report. If you have other earnings of $400 or more that are
subject to self-employment tax, include those earnmings on hne 2.

-
.

Optional Computation ot Net Earnings From Seit-Empltoyment

Part Hi

7

(Ses “Who Can Use Schedule SE” in the Instructions. Aiso see instructions for other limitations.)

Generally, this part may be used only if you meet any of the following tests:
A Your gross farm income! was not more than $2.400: or
B Your gross farm income’ was more than $2,400 and your net farm profits2 were less than $1.600; or

C Your net nonfarm profits? were less than $1.600 and your net nanfarm profits? were alsa iess than two-thirds (%) of your gross nanfarm income.
Note: /f line 2 above 1s two-thirds (%3) or more of your gross nonfarm income*, or, if ine 215 $1.600 or more, yOu may not use the aptional methog

'From Schedule F (Form 1040Q), line 12, and Schedule -1 (Form 10685), line 13b.
From Schedule F (Form 1040), line 38, and Schedule K-1 (Form 1065). ine | 3a.
IFrom Schedule C (Form 1040), ine 32, and Schedule K-1 (Form 1065), ine 13a.
‘From Schedule C (Farm 1040). line 5. and Schedule K-1 (Form 1065). line 1 3c.

3 Mawmum incame for optional methods o . ‘ L3 $1.600 . GO

4 Farm Qptronal Metnod—If you meet test A ar B above, enter: the smaller of two-thirds (%) of gross farm | i
ncome from Schedule F (Form 1040), line 12, and farm partnerships. Scheduie K-1 (Form 1065), ine 1 !
13b;0or$1,600 = |

5 Subtract!ine 4 from line 3 S o [ 5

6 Nonfarm Optional Method—If you meet test C above, enter: the smailest of two-thirds (%3) of gross | ;
nontarm income from Schedule C (Form 1040), line 5. and Schedule K-1 (Form 1065). ine 13¢ (other | ‘
than farming); or $1,600; or, if you elected the farm optionai method. the amount on line 5 . [ 6

X Computation of Social Security Seif-Employment Tax
7 Enter the amount from Part|, ine 1, or, it you eiected the farm optional method, Part Il fine 4 . 7 |
8 Enter the amount from Part |, line 2, or, if you elected the nonfarm optional method. Part i ne 6 8 ‘

9 Add lines 7 and 8. If less than $400, da not filt in the rest of this schedule because yOu are not subject to selt-

employment tax. (Exception: If you are an empioyee of an electing church or church-controiled orgamzation.
see the instructions. You may owe seif-employment tax on the amount you report on fine 12¢) .

10 The largest amount of combined wages and seif-employment earmings subject to social secunty or
rairoad retirement tax (tier 1) for 19865

11 8 Total sociai security wages and tips from Foims w-2 a-nd rairoad retirement
compensation (tier 1). Note: Medicare quaiified government empioyees

whose wages are only subrect to the | 45% meaicar,

b —




Scheduie E (Form 1040 1908

Attachment Sequarce Na. 13 sage 2
f‘ame(3) as shown on Form 1040, (Do not enter namae and 30C1al secunty numbder if SNown on ather side. ) -

| Your seciai security numbaer

Income or (Loss) from Partnerships, S Corporations, Estates, or Trusts
If you report a loss below, and have amounts invested in that activity for which you are not at risk. you may have to file Form 6198. See Instructions

Partnerships and S Corporations

(b) Enter 1 (c) Check ! (8) Net loss
! (e (d) Employer ‘ .
(2)Name | ap:c:rozirn?te Daﬁ:,’e'f,"h,o dentification number (mylsr;sll‘r-:a“c't:‘):;;o’r (fyNer meere
i ‘ r i 1
' 1
[ |
| ‘ L {
t } 1 i
I
:
Codges P tar partnership. § for S corporation P ! ( l:‘)l /25,‘
27 Add amounts in columns (e) and (f) and enter the tatal(s) here . o 5 27 ( /31 130
: ‘
28 Combine amounts in columns (@) and (). ine 27 and entar the net income or (l0ss) here . 28 )
29 Deduction for section 179 property (from Form 1065, Schedule K-1, and Form 11208, Schedule K-1). ,
{See Instructions for hmitations.) o ) 29 ' /27 )
‘ r
30 Totaipartrership and S corporation income or (loss) Combine amounts on lines 28 and 29. Enter the total
here and inciude in line 36 below ‘ L, .. - 30
Estates and Trusts
1
. i : (@) Net ‘oss
{a) Name ! {b) ! {c) | {d) Emoiayer . (seeinstructions for () Ner ~co~—e

«dentibcation number atngk ~atons)

Jé/

iy
VT

7

T ‘
31 Add amountsin columns (e) and (f) and enter the totai(s) here . . . 31 IAQ { ) /2:
32 Total estate and trust income of (loss). Combine amounts in columns (e) and (f) lme 31. Enter the total ‘

. — \

here and include in line 36 below 32 i
Windfall Profit Tax Summary r
33 windfail profit tax credit or refund recerved in 1986 (see Instructions) . . . . . . . . . . f 33 faz .
34 Windfall profit tax withheld in 1986 (see Instructions). . S o l 34 ¢ /33 !
35 Combine amounts on lines 33 and 34. Enter the total here and include in line 36 below . o 35

Summary

36 TOTAL income or (loss). Combine lines 26. 30. 32. and 35 Enter total here and on Form 1040, line 18 D 36

37 Farmers and fishermen: Enter your share of GROSS FARMING AND FISHING’ 5
INCOME applicable to Parts | and 1! (see instructions) . . B C 37 v

Optional Depreciation Worksheet. —you may use this worksheet to figure deoreciation only on property o-aced -1 serv 02 26°2
1981 1f you placed any property in service after 1980, you must use Form 4562 for all property.

i (bY Jare (e} Cost or 3 (::geg:tc':b?n _  (#) Qeoreciation " ohute gLz~ -
ELL WY et L P n prior years metnoa or rate et

(a) Dezcr 2t o= of prepety

Total (Property A)

Totai (Property 8)

Total (Property C)

. —————— e R - - —_—




SCHEDULE E Supplemental Income Schedule | oMeNo 15450074
(Form 1040) (From rents and royalties, partnerships, estates, trusts, etc.) ‘ﬂ @ 86
Department of the Treasury > Attach to Form 1040, Form 1041, or Form 10418, Attachment

internal Revenue Service  (0) P Ses Instructions for Scheduls E (Form 1040), SequenceNo 13
Name(s) a3 shown on Form 1040 Taur social security numbaer

m Rental and Royality Income or (Loss)
1 Inthe space provided below, show 12 For each property iisted, did you or a member of your family use for perscnal purposes any

the kind and location of each rental of the properties for mare than the greater of 14 days or 10% of the total days rented at
property. fatr rental vaiue during the tax year? “Yes No
PRIy A e >,
PO Y B e >
Property C »
Properties f Totals
Rental and Royalty Income A B c " (Addcolumns A B anc C)

3a Rentsreceved . . . . . . . . i

' !
T : ¥ 3 |
b Royaities received = . . . NP - | ‘ K :

Rental and Royaity Expenses ? ! [ % 7// i
4 Advertising. . . o 4 | \ ////'/é
5 Autoandtravel . . . . . 3 | i * ‘ / / ’ ;,;
6 Cleaning and maintenance . . 5 : : ] jt ' / /4/
7 Commissions 7 ' ; ! % / ;//5
8 insurance . N I : ? ‘ ' - / ////’ %%
9 Legaland other professional fees . L 9 | : I ‘ Z i

10 Mortgage interest pad to financial : * | 1 1 ' | o

inghitutinggfges jasfaurtians) . 10 : . - : > 10 |




ALnEUULE 0 - _Capital Gains and Losses MBN, s i

{Form 1040) and Reconclliation of Forms 1099-8 ﬂ@ 86
N Degartment of the Tressury . > Attach te Ferm- 1040. > See Instructions fer Schaduie D (Form 1040).
Internal Revenue Service (L) - For Paparwork Reduction Act Motice. see Form 1040 tnstructions. ;;'::;:";0 12
" Name(s) as shown on Form 1040

; Youw sociad secunty Aumber
1 Report nere, the total sales of stocks. bongs, etc . reported for 1986 by your broker 1o you on Form(s) l i
1099-8 or an equivalent substitute statement(s) '

It this amount differs from the total of Iines 2b and 9b. column (d). attach a statement explaining the difference. See the instructions
for ine 1. Schedule D {Form 1040) for exampies

Short-term Capital Gains and Losses—Assets Held Six Months or Less

{a) Cescrption of property | a (0)Costar otrer’ | (LSS ‘ () GAIN
Examoie 100 srares 7% (b)&)atzacqu:r;d I (Nc') Date soie L) iales prce (see l Dasis (see ‘ fre) s rmore than (d) | My ‘m)ore than e
srererregot "2 Coy | MO day.y (Mo asy.yr) structions) | nstructions) SuDtract (d) fram (e) 5.0trac: (@) )ram i)

2a Form 1099-8 Trwtnms {Sales of Stocks, Bonds, etc.): ”W’f/////’” 2 WWWMMW”WWWW/W 7

’ !

2b Total (aac column (d)) >
2c_Other Transactions: e
. 3 Short-ter™ gain from sale or exchange of a principal residence from Form 2119, lnes G or 12 3 it e i
~ 4 Short-term gain fram instaliment sales from Farm 6252 lines 220r30 & T A
S Net short-term gain or {loss) from partnerships. $ carparations. and fiducianes 5
& Short-term capital ioss carryover from years beginming after 1369 6 /lQ R {
7 Add all of the transactions on lines 22 and 2c and hines 3 through 6 1 columns (f) and (g) AN 29 - [of
8  Net short-term gain or (loss). combine columns (f) and (g)of hne 7 - 8
Long-term Capital Gains and Losses—Assets Held More Than Six Months
9a Form 1099-8 Transactions (Sales of Stocks. Bends. ste.). (/7 . T . A
, | ! - ‘
; ; }
: ! ! !
. t | ,
t
l
T r
9b Totai (aqd column (d)) . o »
9¢_Other Transactions: G oLy / z
' |
10 Long-term gain from sale or exchange of 2 principal resinence from Form 2119 hines §. 8. or |2 . 1 i/l
11 Long-term gain from instaliment sales from Form 6252, hnes 22 ar 30 :
12 Netlong-term ga:n or (loss) from partnerships, S corporations. and hiduc aries ’ : .
13 Capital gain distributions 13, P S 71
-~ 14 Enterganfrom Farm 4797 iines6or8 14 ;. o ”C‘
15 Long-term capital loss carryover from years beginning atter 1969 15 [1¢ ; 1
16  Add aif of the transactions on lines 92 and 9c and lines [ (rrough 15 1n cotumas (t) and (3) 16 ¢ ”3 ) {2
17 Net ‘org-term gam or (loss). cambine celumns (1 angigjotire 16 i7

Schedule D (Form 1040) 1986



OMB No. ;545-0068

- 2441 Credit for Child and Dependent Care Expenses ﬁ]@&ﬁ
Department of the Treasury P Attach to Form 1040. Mt
internal Revenue Service (L) P See instructions below. Sequence NO 23
. Name(s) as shown on Form 1040 \ Your social sacurity number
| H :

Note: If you paid cash wages of $50 or more in a calendar quarter to an individual for services performed in your home,
you must file an employment tax return. Get Form 942, Employer’s Quarterly Tax Return for Household Empioyees, for

details.
1  Enter the number of qualifying persons who were cared for in 1986. {See the instructions below for the definitio

of qualifying persons.) . . . . . . . - . - A e
2  Enter the amount of qualified expenses you incurred and actually paid in 1986 for the care of the
qualifying person. (See What Are Qualified Expenses in the instructions.) Do not enter more than

$2,400 ($4,800 if you paid for the care of two or mare qualifying persons)

. 2 134
3a You must enter your earned income on line 3a See the instructions for line 3 for the definition ot \
3a ‘
ib

n
»

earned INCOME. . . . .« « .« e
I if you are ‘married, fiting a joint return for 1386, you must enter your spouse’s earned ncome on

o s
.
.




Schedule W
(Form 1040)

Department of the Treasury
internai Revenue Service (L)

When Both Work

P Attach to Form 1040.

Deduction for a Married Couple

P For Paperwork Reduction Act Notice, see Form 1040 Instructions.

OMB No 15450074

1986

Attachment
Sequence No. 20

Names as shown on Form 1040

Your social security number

Stepl Figure your earned income

(a) You

{b) Your spouse

1 Wages, salaries, tips, etc., from Form 1040, line 7. (Do not
include pensions or annuities reported on Form 1040, line 16 or 1
lines 172aang 17b) . . . . . .

2 Net profit or (Joss) from self-employment (from Schedules C and
F (Form 1040), Schedule K-1 (Form 1065), and any other earned
iNncome) . . . . ... e

3 Add lines 1 and 2. This is your total earned income . . . . 3

Step 2 Figure your qualified earned income

4 Add amounts entered on Form 1040, lines 25, 26, 27, and any
repayment of supplemental unemployment benefits (sub-pay)
included on line 31. Enter the total {see instructions below) . . 4

5 Subtract line 4 from line 3. This is your qualified earned income.
If the amount in column {(a) or (b) is zero (-0-) or less, stop here.
You may not take this deduction . . . . . . . . = . 5

/138 5

Step3 Figure your deduction

6 Compare the amounts in columns (a) and (b} of line 5 above. Enter the smaller amount here.
(Enter either amount if 5(a) and 5(b) are the same.) Do not enter more than $30,000 . .| 6

7 Percentage used to figure the deduction (10%)})

8 Multiply the amount on line 6 by the percentage on line 7.
tion. Enter the answer here and on Form 1040, line 30 .

This is the amount of your deduc-

[39
7 x .10 .

23

.»| 8

Instructions

Complete this schedule and attach it to
your Form 1040 if you take the
deduction tor a married couple when
both work. You may take the deduction
if both you and your spouse:

e work and have qualified earned
income, and

e file ajoint return, and

o do not file Form 2555 to exclude
income or to exclude or deduct certain
housing costs, and

e do not file Form 4563 to exclude
income.

There are three steps to follow in
figuring the deduction on Schedule W.
Step 1 (lines 1, 2, and 3).——Figure
earned income separately for yourself
and your spouse.

Earned income.—This is generally
income you receive for services you
provide. It includes wages, salaries, tips,
commissions, sub-pay, etc. (fram Form
1040, line 7). it also includes income
earned from self-employment {(from
Scheduies C and F of Form 1040 and
Schedule K-1 of Form 1065), and net

earnings and gains {other than capital
gains) from the disposition, transfer, or
licensing of property that you created.

Earned income does not include
interest, dividends, social security
benefits, IRA distributions,
unemployment compensation, ’
deferred compensation, or nontaxable
income. It also does not include any
amount your spouse paid you.

Caution: Do not consider community
property laws in figuring your earned
income.

Step 2 (lines 4 and 5).—Figure
qualified earned income separately for
yourself and your spouse by subtracting
certain adjustments from earned
income.
Qualified earned income.—This is the
amount on which the deduction is
based. Figure it by subtracting the total
of certain agjustments from earned
income. These adjustments (and the
related lines on Form 1040) are:
e Employee business expenses (from
line 25).
e |RA deduction (from line 26).
e Keogh retirement ptan and self-
;r;ployed SEP deduction (from line

).

e Repayment of sub-pay included in
the total on line 31. See the instructions
on repayment of sub-pay on page 12
of the Form 1040 Instructions.

Enter the total of any adjustments
that apply to your or your spouse’s
earned income in the appropriate
column ot line 4.

Step 3 (lines 6, 7, and 8).—Figure the
deduction based on the smaller of:

e the qualified earned income entered

in column (a) or (b) of line 5, whichever
is less, OR

e $30,000.

Example.-——You earned a salary of

$20,000 and had $3,000 of employee

business expenses (Form 1040, line

25). Your spouse earned $17,000 and

had an IRA deduction of $1,000 (Form

1040, line 26). Your qualified earned

income is $17,000 ($20,000 minus

$3,000) and your spouse’s is $16,000 <
($17,000 minus $1,000). Because ph
your spouse’s quaiified earned income st
is less than yours, the deduction is ; 3
figured on your spouse’s income. . 5 J
Therefore, the deduction is $1,600

($16,000 x .10).

Schedule W (Form 1040) 1986
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6251 Alternative Minimum Tax Computation

Form

Department of the Treasury P Attach to Forms 1040, 1040NR, 1041 or 990-T (Trust). ﬂ @ 8

Internal Revenue Service Attachment 32
Sequer<e Na

Name(s) as shown on tax return {dentitying number

1 Adjusted gross incame (see instructions) : - :
2 Deductions (Individuals, attach Schedule A (Form 1040))(see instructions);

e

a (1) Medical and dental expense from Schedule A, line 5 . 2| y%// %
(2) Multiply Form 1040, line 33. by 5% (.05) 2a(2), Wi /

(3)' Subtract line 2a(2) from hine 2a(1). (}f zero or less, enter zero.) ) o (2‘(3){
b Contributions from Schedule A, line 18, OR Form 1040, line 34d _2b |
¢ Casualty and theft tosses from Schedule A, iine 19 , t2c |
d Quaified interest on preperty used as a residence (see |nstruct|on5)

e (1) Interest, other than line 2d above, from Schedule A, iine 14 2¢(1)]

(2) Netnvestment income (14 zero or fess, enter zero) 2¢(2).

f3) Fnt:f Tlﬁ%mﬁlw line 2e(1) or line 2e(2)

b
-

i




