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INTRODUCTION

The Internal Revenue Service 1985 Tax Model File (108,840 records) was
selected as part of the Statistics of Income program that was designed to
tabulate and present statistical information for the 101.7 million Form 1040,
Form 1040A, and Form 1040EZ Federsl Individual Income Tax Returns filed for
Tax Year 1985.

The Tax Model files which have been produced since 1960 consist of
detailed information taken from actual tax returns. The public use versions
of these sample files are purchased in an unidentifiable form, with names,
Sccial Security Numbers (SSN), and other similar information omitted. The
primary uses made of these files have been to simulate the administrative and
revenue impact of tax law changes, as well as to provide general statistical
tabulations relating to sources of income and taxes paid by individuals.

The Individual Tax Mocdel File is designed for making national level
estimates. The 1985 Tax Model File can be purchased through the Internal
Revenue Service, Statistics of Income Division at a cost of $2,150. Any
questions concerning the acquisition c® the current tax model file should be
directed to:

Dr. Fritz Scheuren, Director
Statistics of Income Division TR:S
Internal Revenue Service

1111 Constitution Ave., N.W,
Washington, D.C. 20224

{202) 376-0216

In order to preserve the character of the microdata file while also
protecting the identity of individuals, we have incorporated the following
procedural changes in the Individual Tax Model.

First, in order to make sure that no record can be identified with 100

percent certainty, we have subsampled our 100 percent sample at a 33 percent
rate.

Second, those records that remain in our file from the 100 percent sample
have been combined with other high income returns {(returns with an adjusted
gross income of $200,000 or more) for the following processing changes:

As in past years, the state codes and all other
geographic indicators have been removed for all high
income records. Other codes and fields that have
been removed include: age and blindness indicators
{for both primary and secondary taxpayers), total
exemptions other than age or blindness, alimony
paid, and alimony received. Also, certain codes
{number of age exemptions, marital status, and
exemptions for children living at home) have been
modified (see section on Code Definitions for
specific changes).



Then, all of the high income returns have been
sorted from largest to smallest for the field of
state and local income tax deductions. In this
field, for every three records, in descending order,
the average state and local income tax deduction has
been determined and that value has been placed in
the state and local income tax deduction field for
each of the three records. This has been done over
that part of the sample containing non-zero values
in these fields. If the last group of records
contains less than three, these records have been
combined with the group of three immediately before
it. This method of disguising data is called .Q\
blurring. The field for personal property tgh-" "'
deductions has also been blurred exactly as’ L
described above for all high income returns.. .. .*

High income returns have then been separated into 35
different classes based on age, marital status, the
number of children living at home, and the size of
salaries and wages. Within each of these 35
classes, returns have been sorted on salaries and
wages. This field has then been blurred over
consecutive records as described sbove for state and
local income tax deductions. However, records have
only been averaged with other records in the same
¢lass. Therefore, records within one of the 35
classes have not been averaged with records in any
of the other 34 classes. The file is then sorted on
real estate tax deductions (again, within the 35
¢lasses), and the same blurring procedure has been
repeated for real estate tax deductions.l

Third, all,lower income returns (records with an adjusted gross inceme of
less than $200,000 and not from our 100 percent sample) have been sorted by
State. After this sort, the records have been blurred for real estate tax
deductions, alimony paid, alimony received, and state and local income taxes
(State of Wisconsin, only, for this last item) in the -ame manner as described
above. The only difference between these records and :he high income returns
is that the lower income returns have been sorted for asrh fierld by individual
State with no records from two different states being combined when averaging

a field over a series of records.

\
Ypor greater details on this and other disclosure protection techniques

used by the Statistics ¢f Income Division, see:

Strudler, Michael; Oh, H. Lock; and Scheuren, Fritz. (1987)
"Protection of Taxpayer Confidentiality on the IRS Tax Model.”

Statistics

of Income and Related Administrative Record Research: 1987, Internal

Revenue Service.



Fourth, for all records on the file, the following changes have been made:

The fields containing total miscellaneous
deductions, other net income less loss and total
taxes paid deductions have been deleted and marked
as "regerved." Motor vehicle tax deductions and
general sales tax deductions have been combined and
placed in the field for general sales tar
deductions. For high income returns, this combined
field has been blurred. Also, all fields on the
file have been- rounded to the four most significant
digits (e.g. $14,371 = $14,370 and $228,867 =
$228,900).

Individual Tax Model Files for each of the Tax Years 1966 through 1978,
and State Tax Model Files for Tax Years 1977 and;l?@&, are available through
the National Archives and Records Service. Queéﬁionﬁ‘cgncerning cost,
acquisition, and delivery of these historical tax model files, should be
addressed to:

General Services Administration
Machine Readable Archives Division
Natjonal Archives and Records Service
Washington, D.C. 20408

(202) 523-3267

The Archives order number for any of the above-mentioned historical.Iax
Model files is 374-109-{A). ln addition to the order number, the requestor

should also specify the tax year and version (Individual or State) of the file
under consideration.

Pleese refer to the sections of this booklet titled "Individual Tax Model
Sample Description” for a more detailed discussion of the Tax Model file.



CORE RECORD LAYOUT

(CODE AND AMOUNT ELEMENT DEFINITIONS)



Codes: (all codes are 2 characters in length - PIC 99)

N wmn -

9.
10.
11.
.12,
13.
la,
15.
16.
17.
18.
19.
20.

Amount Fields:

W N e wN =

AGEX 21, F2%55 « &Y skl
AGIR) 22.  SCHCF
CGIND 23.  SCHE
RESERVED 24.  SCHW
CYCLE 1N 25.  SPECTX
DEPINC ~ \yeGT<ee 26.  STATE 1/
RIC 27.  TFORM
ELECT 28.  TOTTISZ
FDED 29. TXINT
FLPDYR 30.  TXRT
FLPDNO 31. TXST
F2119 32. W2IND
F2a4l 33.  XFpT Y/
F569% 34. x¥sT L/
F6251 35.  XOCAH
GENBUS 36.  XOCAWH
MARS 37.  XOODEP
PPREP 38.  XOPAR

PSV 39.  YOTHER 1/
REGION 1/ 40.  XTOT

(all amount fields are 10 characters in length - PIC 59(10) )

ADJUSTED GROSS INCOME (DEFICIT) (AGI) (+/-)
SALARIES AND WAGES 2/

INTEREST RECEIVED

DIVIDENDS RECEIVED

DL{VIDEND EXCLUSION

DLVIDENDS INCLUDED IN AGI

STATE INCOME TAX REFUNDS

ALINONY RECEIVED 3/

BUSINESS OR PROFESSION (SCHEDULE C) NET PROFIT/LOSS (+/-)
NET CAPITAL GAIN OR LOSS (+/-)

CAPITAL GAIN DISTRIBUTIONS NOT REPORTED ON SCHEDULE D
SUPPLEMENTAL SCHEDULE NET GAIN OR LOSS (+/-)

PENSIONS AND ANNUITIES FULLY INCLUDED IN AGI

TOTAL PENSIONS AND ANNUITIES NOT FULLY INCLUDED IN AGI
PENSIONS AND ANNUITIES NOT FULLY INCLUDED IN AGI,
THAT PART IN AGI

SCHEDULE E NET INCOME OR LOSS (+/-)

FARK (SCHEDULE ¥) NET PROFIT/LOSS {+/-)

GROSS UNEMPLOYMENT COMPENSATION

UNEMPLOYMENT COMPENSATION IN AGI

GROSS SOCIAL SECURITY BENEFITS

SOCIAL SECURITY BENEFITS IN AGI



Amount Fields (continued):

STATUTORY ADJUSTMENTS

22.
23,
24,
25.
26.
27.
28,

29.
30.
31,
C3z.
33.

4.
AL

MOVING EIPKNSE
KMPLOYEK BUSINESS EXPENSE

PAYRENTS TO INDIVIDUAL RETIREMENT ACCOUNT (IRA)
PAYMENTS TO KEOGH ACCOUNTS

FORFEITED INTEREST PENALTY

ALIMONY PA[D 3/

DEDUCTION FOR WORKING MARRIED COUPLE

TOTAL SELF-EMPLOYMENT INCOME

SELF-EMPLOYMENT INCOME, SECONDARY TAXPAYER
SELF-EMPLOYMENT TAX, PRIMARY TAXPAYER
SELF-EMPLOYMENT TAX, SECONDARY TAXPAYER

EXCESS ITEMIZED DEDUCTIONS (-} / UNUSED ZB4A {+)
CHARITABLE CONTRIBUTIONS DEDUCTION FOR NON[TEMIZERS

- SN Eac ey o

37, ZERQ BRACKET AMOUNT (ZBA)

38, TAXABLE INCOME (OLD CONCEPT WITHOUT ZBA)

39. TAXABLE INCOME

40, TAX GENERATED

41. COMPUTED REGULAR TAX

42. INCOME TAX BEFORE CREDITS

A3, INCOME SUBJECT TO TAX (OLD CONCEPT)

44, INCOME SUBJECT TO TAX

CREDITS

AS . GENERAL BUSINESS

46. ELDERLY AND DISABLED

47. FOREIGN TAX

43. INVESTMENT (INCLUDED IN GENERAL BUSINESS CREDIT, TO CALCULATE
TOTAL TAX CREDITS, ONLY USE THE GENEEAL BUSINESS CREDIT)

A9, POLITICAL CONTEIBUTIONS

50. CHILD CARE

51. JOBS {INCLUDED IN GENERAL BUSINESS CREDIT)

52, RESIDENTIAL ENERGY

53, RESEARCH AND EXPERIMENTATION

S4. EIC USED TO OFFSET INCOME TAX BEFORE CREDITS

5%, OTHER

56. TOTAL TAX CREDITS (SOI)

57. TOTAL TAX LIABILITY (SOI)

58. TOTAL INCOME TAX

59, INCOME TAX AFTER CREDITS (SOI)

60. MARGINAL TAX BASE '

61. ALTERNATIVE MINIMUM TAX (SO[)

62. SELF-ENPLOYMENT TAX




Amount Fields (continued):

63. TAX FROM RECOMPUTING PRICR YEAR INVESTMENT CREDIT
64. SOCIAL SECURITY TAX ON TIP INCOME
65. PENALTY TAX ON IRA

66. TOTAL TAX PAYEENTS (SCI)
67. INCOME TAX WITHHELD
68. ESTIMATED TAX PAYMENTS
69. AMOUNT PAID WITH FORM 4868
70. EXCESS FICA/RRTA
T1. CREDIT FOR FEDERAL TAX ON SPECIAL FUELS AND OILs
72. REGULATED INVESTMENT COMPANY CREDIT
73. BALANCE DUE (OVERPAYMENT) (+/-)
74, CREDIT ELECT
© 7. EAENED INCOME FOR EARNED [NCOMY CREDIT (EIC)
76. EIC USED TO OFFSET ALL OTHER TAXES EXCEPT ADVANCE EIC
77. EIC REFUNDABLE PORTION
GENERAL BUSINESS CREDIT: (FORM 3800)
78. JOBS CREDIT
79. ALCOHOL FUEL CREDIT Nt
80. INVESTMENT TAX CREDIT wob €%29 G P
81. CURRENT YEAR GENERAL BUSINESS CREDIT
82. CREDITS CARRIED FORWARD FROM PREVIOUS YEAR
B3. TENTATIVE GENERAL BUSINESS CREDIT
84, OTHER TAX CREDITS

ITEMIZED DEDUCTIONS:
MEDICAL AND DENTAL EXPENSE DEDUCTIONS

8. IQIAL MFAIGALLAND QFNTAI EYPeues sunu~rrgy

B9-90 RECPRUWD



Amount Fields (continued):

CHARITABLE CONTRIBUTIONS DEDUCTIONS
100. TOTAL CONTRIBUTIONS
101. CASH UNDER $3,000
102. CASH OF $3,000 OR MORE
103, OTHER THAN CASH
104, CARRYQVER
105. RESERVED

10s6. NET CASUALTY OR THEFT LOSS
107. TOTAL ITEMIZED DEDUCTIONS

) CAPITAL GAINS (SCHEDULE D)
- 108. CURRENT SHORT-TERM GAINS
109. CURRENT SHOBT-TERM LOSSES
110. POST 1969 SHORT-TERM LOSS CARRYOVER
111. BESIDENCE GAIN
112, CURRENT LONG-TERM GAIN
113. CURRENT LONG-TERM LOSSES
114, POST 1969 LONG-TEEM LOSS CARRYOVER
115. SCHEDULE D LONG-TERX CAPITAL GAIN DISTRIBUTIONS
1le. FORM 4797 GAINS
117. ADDITIONAL LOSSES DUE TO PRE-1970 CARRYOVER
COMBINED CAP[TAL GAINS
118. EXCLUDED LONG-TERM GAINS
119. COMBINED NET CAPITAL GAINS LESS LOSS (+/-)
120. COMBINED LONG-TERM GAIN INCLUDED IN AGI

SUPPLENMENTAL INCOME (SCHEDULE E)
BENT AND ROYALTIES

121. FARM BENT NET INCOME OR LOSS (+/-)
122. DEPRECIATION OR DEPLETION

}3&1 EENT MYT -TNCONY f A

PARTNERSHIPS
125. TOTAL INCOME
12¢. TOTAL LOSS
127. EXPENSE DEDUCTION

ESTATE CR TROST
128, TOTAL INCOMK
129. TQTIAL LOSS

SMALL BUSINESS COEPORATION
130 TOTA] TROANY



Amount Flelds (continued):

132.  WINDFALL PROFIT TAX REFUND
133.  WINDFALL PROFIT TAX DEDUCTION

CHILD CARE CREDIT (FORM 2441)

134. QUALIFYING INDIVIDUALS' LIMITATION
135. EARNED INCONE

13s. EARNED INCOME LIMITATION

137. CREDIT BASED ON PRIOR YEAR EXPENSKS

DEDUCTION FOR MARRIED COUPLE
138. PRIMARY QUALIFIED KARNED INCOME
. 139, SECONDARY QUALIFIED EARNED INCOME

FORM 6251
1a0. ALTERNATIVE MINIMUM TAX TOTAL DEDUCTIONS
1al. IOTAL TAX PREFERENCES FROM FORM 6251
1a2. EXCLUDED LONG-TERM CAPITAL GAINS
143. ACCELERATED DEPRECIATION

RESIDENTIAL ENERGY (FORM 5695)
las. CURRENT EXPENDITURES, ENERGY CONSERVATION
145. PRIOR YEAR EXPENDITURES, ENERGY CONSERVATION
las. ADDITIONAL FEDERAL SUBSIDIES, ENERGY CONSERVATION
147, CREDIT (BEFORE LIMITATION), ENERGY CONSERVATICN
148, CURRENT EXPENDITURES, RENEWABLE ENERGY
149, PRIOR YEAR EXPENDITURES, RENEWABLE ENERGY
150. ADDITIONAL FEDERAL SUBSIDIES, RENEWABLE ENERGY
151. CARRYOVER FROM 1984

152. RESERVED

153, RESERVED

154, EESERVED

155, RESERVED

1s6. RETUBRN iD

1s57. RKSERVED

158. RESERVED

159, DECIMAL WEIGHT
160. INTEGER WEIGHT

1/ Only for lower income returns (returns with AGI less than $200,000 and
not in 1001 saaple). _

2/ Blurred for high income returns (note: State and local income taxes is
alsc blurred for low income returns in Wisconsin) see the Introduction for a
more complete explanatioen.

3/ Blurred for lower income returns, reserved for high income returns.

4 Blurred for all returns



AGEXY Age Exemptions

CODE DEFINITIONS

(B) Mo exemptions.............ccoviiieeuninniiiin 0
(B) One exemption (Primary only)....................ooovoo ] 1
{C) One exemption (Secomdary only).......................... ... ] .
(D) Two examptions..............cooiuiianiniiiiinn 3
AGIR] Adjusted Gross Income Range B:
NO ADJUSTED GROSS INCOME...........oovuenunernunnnnnnannn 00
$ 1 under § 1,000, ... 01
s 1,000 under § 2,000, .. e e 02
$ 2,000 under § 3,000, ..o 03
3 3,000 under § 4,000, .. 04
$ 4,000 under $ 5,000, .. 0y
s 5,000 under § 6,000, .. i e 06
s 6,000 under § 7000, e 07
$ 7,000 uynder § B, 000. .. e 08
s 8,000 under § 9,000, ..o e 09
 § 9,000 under $ 10,000, . i e 10
H 10,000 under § 11,000, . .. 11
$ 11,000 under § 12,000, . .. 12
$ 12,000 under §  13,000.........iueininnian 13
H 13,000 under § 14,000, ... 14
$ 14,000 under §  15,000..........c.iuiniinninn 18
$ 15,000 under $  16,000.........0uuiiiriinininnnannnn 16
$ 16,000 under §  17,000.........ceininiinianan 17
$ 17,000 under $  18,000..........00iuieuennnninrinnnn 18
$ 18,000 under $§  19,000..........0.0iuiiiiniinn 19
$ 19,000 under $  20,000.............ciiiiiitii 20
$ 20,000 under § 25,000, ... e e 21
$ 25,000 under $  30,000............00iiiiii 22
$ 30,000 under §  40,000.......c.uuuiinnnnne e 23
$ 40,000 under §  S0,000.............0overinniannnn 24
s 50,000 under §$ 18,000, e 25
s 75,000 under $ 200,000.........000urnn.... e e e e 26
$ 100,000 under § 200,000..........cuuureunrunranrnnnnn 7
$ 200,000 under $ 500,000, ... 28
$ 500,000 under $1,000,000.........000uuinunnennnnnnn 29
$1,000,000 OF MOT@......0ovuinnnee e 30
CGIND Capital Gains Indicator
(A) No capital gain/loss...... e e e e e 0
(B) Capital gadnm present..............cuiuiineinneniinnn 1
{C) Capital loss present..................ouviuiiiiininii 2

*For high income returns, AGEX values of 2 or 3 have been changed to 1.
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CYCLE

Cyclie LOCE . . L e 00-%2

EiC Earned lncome Credit

(A)
(8)

ELECT

FDED

FLPD

F2aa]

(A)
(B}
(C)

F569y

Fo62b51

NOU present . .. .. e e 0
Present . ... e 1

President Elect Campsign Fund:

tAY No boxes checked. . . .. .. . e e 0
{B)Y One "yes" box checked. ... .. . . . . e 1
(CY Two "yes" boxes checked. .. ... . . . . . . . . e 2
(D) Only "no" boxes checked. ... ... . 8

Form of Deduction Code:

lTremizced dedUctiom. e 1
No zero bracket amount or itemized dedUCtionNsS. ... ..ot 2
Zero bracket amount (STANDARD)
1. Without non-itemizer deduCtilon. . . .. .. i 3
2. With non-itemizer deductilon. . v i 4
Filing Pericd: <{Accounting Period)
YR - Calendar Year ended. .. ... i e 56-85
MO - Month Taxpayer's year ended....... ... ... .t neanan 01-12
Sale or Exchange of Principal Residence:
No form attached. ... 0
Form pPresent . . e e e e 1
Child Care Credit:
No Form 2441 attached. . . ... . . . e, 0
Cne qualifying individual. . ... ... .. 1
Two or more qualifying individuals....... . .. .. . . . . . . . . ... 2-9
Foerm %695 {(Residential Energy C(redit):
No form attached. . . .. e 0
Number of principal residences occupled. . ... ... .. .. 1-9
Alternative Minimum Tax
No Form 6251 attached £o the CeluUrn. . ... i e 0]
Form 6251 attached to the returln. . ... i e e e i 1

11



JENBUS General Business Credit
Form 3800 tiled because more than one general business credit Laken
Jobs credit is only component of general business credit.............
investment credit 1s only component of general business credlitf...... .
Alcohol tuel credit is only component of general business credit.....
Employee Stock Option Plan i1s only component of general business cr..

SARSE Marital Status:

(A)  Sangle. o e
(B} Married f111ng JOInt ... o
(C) Married filing separately and not claiming a spouse exemption
(D) Unmarried head cof househcld. ... ... . .. . . e
(E} Widow({er) with dependent child (surviving spouse)....................
(F} Married filing separately and claiming a spouse exemption

v Primary Stratifying Variable

Sample Code 28 {AGI[) and 38 (Schedule C net income)..................
Positive Amounts Total
Negative Amounts Total
Total Receipts
Form 2455
Form 111%

.......................................................

............................................................

R C ol &R oo R

~.ZGL{ON IRS HKegions
(A CENET AL . o e e e e e e e e
{B) Mid-Arlantic
(0 MIAWES . o o e e
(D) North Atlantic
(E) Southeast
(F} Southwest
e T T o= o ¢
{H) Other Areas

.......................................................
............................................................

.........................................................

ror high income returns, MARS = 5 has been changed to MARS = 2.

12



F255% Form 2555 (Foreign Earned Income! Indicator:
(A) Form 2535 pot attached...................coouiiiii 0
(B) Form 2555 present ........ ... .. .. i 1

SCHCF Schedule C or F Indicator:

(A) Neither Schedule C or P present...................... ......... . 0
(BY Schedule C prement omly...................... .. ... 1
(C} Schedule F present omly..................c.oovuuniono 2
{D} Schedule C and F present
Schedule C Gross Receipts Larger.........................0ooo 3
(E) Schedule C and F present
+Schedule F Gross Receipts LaCger..................ooomumoo i 4
SCHE Schedule E Indicator
(A) No Schedule Present......................ccuuuuuuriooiiiiiiii 0
(B) Schedule ¥ Present................uiuunnnianannn 1
SCHW Schedule W Indicator
(A)  No Schedule W...... ... . . . . . . . Q
{B) Primary Taxpayer Qualifying Income..... ... ... 1
(C) Secondary Taxpayer Qualifying Income.....................oooorno .. 2

SPECTX Special Tax Computation:

CA) N0 BT . . e e 0
(B) Form 43970 tax used......... P e e e e e e e e 1
(C) Form 4972 LAX UBOd. ... ... .. ittt 2
(D) Form 5544 tax wsedi.............. .. 3
(E) FOrm 5405 LAX U80d. .. ... . ittt 4
(F) Section 72(m){5) penalty tax used...................o'oeorrro 5
(G) Any combination of Form 4972 and other taxes.................. ... . . )
(H)Y Any combination of taxes excluding Form 4972............. ... ... .. .. 7

13



STATE

Code  STATE NAME Cods  STATE NAKE
1. Alabama 29. Nevada
2. Alaska 30, New Hampshire
3. Arizona 31. New Jersey
4. Arkansas 32. New Nexico
5. Californis 33. New York
6. Colorado 34, North Caroclina
7. Conpnecticut as. North Dakota
8. Delaware 36. Ohio
9. District of Columbia 37. Oklahoma
10. ° Florida 38. QOregon
11. ° Georgia 39. Pennsylvania
12. Hawaii 40. Rhode I[sland
13, Idaho 41. South Caroe

1. Indiana 43, Tennessee

16. lowa Y Texas

17. Kansas 45, Utah

18. Kentucky Ab. Vermont

19. Louisiana A7, Virginia

20. Xaine A8, Washington

21. Maryland 49. West Virgiola

22. Massachusetts 50. Wisconsin

23. Michigan 51. Wyoming

24, Minnesota 52. APO/FPO

25. Mississippi _ 93. Puerto Rico

26. Nissouri 54, cp:I0

27. Montana Sa4. Guan

28. Nebraska Sa. Virgin Islands

TFORM Corrected Form of Return:

{A)  J0AD BELUDD. ..ttt it sttt et e e e i e it e e e e 0
(B)  L10A0A BBLUDD . . ittt vttt ittt et e s bt enn e a e to et 1
L T N0 7R 0 A % 1 o« 2

14



TO0TXS2

TXNT

TXRT

TXST

(A)
(B)

(1)
(B)
(C)
(D)
(E)

Size of Totsal Income Tax

Returng with no total income LA .. .... ..ottt Q0
81 OO 850 . o e 01
850 UNAEr 8100 . . i it e e e 0z
8100 URAEE 8200 . . ottt e 03
$200 Under $300 . . .t e e e e 04
$300 under S400. . . . i e e e e e 0Y
$400 under 8500, . .. e e e e e 06
8500 under $800 . . .. . e e e e e e e e 07
8600 under $T00. .. e e e 08
8700 undar $800. . .. e e e e e 09
8800 Undar 8900 . . .. . e e 10
$900 undar 81,000, .. . ... e e 11
$1.,000 undar 81,250 . . e e e e e 12
$1.250 under 81,500 . .. .. e e e e 13
$1.500 undar $1,750. e e e e e e la
81,750 under 82,000, .. . e e e e e e e 15
$2,000 under 82,250 . .. . e e e e e 16
$2,250 under $2.500. . . .. e e 17
$2,500 under $2,750 . .. e e e e e e e 13
82,750 unARr 83,000 . i e e e e e 19
$3,000 under $3,500 . e e e e e e e 20
$3,500 under $4,000 . .. . .ttt e e e 21
34,000 under 85,000, . . . e e e e 22
35,000 under 87,500 . .. i e e e e e e e e 23
$7.,500 under $10,000. . . . . i e e e e 24
$10,000 under $25,000. . ..t i e e e e s 25
$25,000 under 850,000, . . it e e e 26
850,000 08 MOTE. . ..ottt it e ettt ettt e e e e e 27

Taxable/Nontaxable Returns:

P S 8 D T - T of < T 1
NONELAXAD I E ROt UM . . .o i ettt te b e e e e e 2
Marginal Tax Rate {(based on 1985 tax rate schedules)......... 0, 11-90

TAX STATUS:

NO T . e e e e e e e Q
Regular T . . . e e e e 1
Non-Compute Regular TaX. .. . .. ... it it it et e e e, 2
Non-Compute NonLAXADlE. . .. ... .. ...t ittt 3
Schedule G ([ncome Averaging) TaX.......... ... 4

15



W2IND W? Indicsator
(A) Number of Forms W2 Present

XFPT Pri Taypaver Exsmofioo:

-] :

- |
Te

g : ,
owu J
s — .

v

£LIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII

v .
2 :
o
I z
XFST Secondary Taxpayer Exemption:
(A} No Secondary Taxpayer.............................. ... ... . 0
(B)  Begular.................. i 1

{(C) Hegular and Age
(D) Hegular, Age and Blind.............................. ... ... 3
(E} Regular and Bling

.............................................. 4
XOCAH™ Exemptions for Children Living at Home:

Actusl number entered.............. ... ... 0-99
XOCAWH Exemptions for Children Living Away from Home:

Actual number entered.................. ... 0-99
XOOQDEP Exemptions of Other Dependents:

Actual number claimed........... ... ... . ... ... .. .. 0-99
XOPAR Exemptions for Parents Living at Home or Away from Home:

Actual number entered.................. ... ... ... 0-9
XOTHER Exemptions Other than Age or Blind

CAY 0me. L 1

(B TWo. 2

() TRree. ..o T 3

(D} Four

(E) Five...... .



EXPLANATIONS OF ELEMENTS NOT ABSTRACTED DIRECTLY FROM TAX FORMS
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EXPLANATIONS OF ELEMENTS NOT ABSTRACTED DIRECTLY FROM TAX FORMS

The following erplanations define data elements contained in the 1985
Individual Tax Model File that have not been abstracted directly from a
specific line on Forms 1040, 1040A, 1040EZ or the sccompanying Schedules and
Forms. Element numbers not appearing in this section have been entered on the
specific lines on the forms or schedules from which the data were abstracted.
Refer to the "1985 Federal Tax Forms" section of this booklet for further
information.

Element

Number Definition

37 Lerp Bracket Amcunt
This amount was limited to the smaller of the statutory limit or
Taxable Income (E39).

38 Taxable Income, 0ld Concept
This is a computed amount equal to Adjusted Gross lncome minus (Zero
Bracket Amount or Total Itemized Deductions) minus Exemption Amount,
but never less than zero. This concept does not include the Zero
Bracket Amount, and as such is comparable to taxable income as shown
for Tax Years prior to 1977. See (E39).

39 Taxable Income
This is a computed amount equal to Adjusted Gross Income minus Excess
Itemized Deductions {or plus unused Zero Bracket Amount) minus
Exemption Amount. This concept includes the Zero Bracket Amount
{Equivalent of the former Standard Deduction} and is thus not
comparable to taxable income as shown for Tax Years prior to 1977.
See (E38).

41 Computed Regular Tax

This is a computed amount arrived at by applying the tax rate
gcbedyles to taxshle incomeithout regard ro tha tvaa of ;
_
.- - """+

43 Income Subject to Tar (0ld Concept)
Income Subject to Tax (see E44) minus the Zero Bracket Amount.

44 Income Subject to Tax
For taxpayers filing current year returns and using regular tax
computation methods, income subject to tax is the same as taxable
income. For prior year returns or taxpayers using the income
averaging method (Schedule G}, income subject to tax is a reduced
amount of tarxable income computed for the statistics by working
backwards from the tax itself.



Element

Nuaber

54

56

58

59

60

66

75

76-77

Definitiop

Earned Income Credit Used to Offset Income Tax Before Credits

This amount was computed based on the lesser of: Earned [ncome Credit
or Income Tax Before Credits minus all credits except the Earned
Income Credit.

Total Tax Credits (SOI)
Total credits from Form 1040 {line 46 plus line 49) or 1040A (line

22) plus the amount of Earned Income Credit used to offset Income Tax
before Credits.

- Total Income Tagx

tlement (59) plus element (61},

Income Tax After Credits (SOl
Income Tax sfter Credits from Form 1040 or 1040A minus the amount of
Earned Income Credit used to offset income tarxr before credits.

Marginal Tax Base

This is the amount of income subject to tax at the highest tax rate
applicable to the return (TXRT), using the 1985 tarxr rsate schedules
for all returns.

Total Tax Payments

Total payments from 1040 or 1040aA minus the total Earned Income
Credit.

Earned Income for Earned Income Credit
This consists of all wages, any other compensation from an employer,
plus sll other self-employment income or losses.

If Earned Income Credit (EIC) is greaster than Income Tax Before
Credits (E42), the following flelds are computed:

AN
76. Earned Income Credit used to offset all other tagxes.
This value depends on whether the difference between EIC and EIC used
to offset Income Tax Before Credit (E58) is less than the value
calculated by Total Tax Liability minus Income Tar After Credits
minus Advance Earned Income Credit payments.

If it is less than this value, this field equals EIC minus ESA.
Also, E77 equals 0. If this is not true, this field equals the value
calculated by Total Tar Liability minus Income Tax After Credits
minus Advance Earned Income Credit payments. Also, E77 is calculated
{see below). :

77. Earned Income Credit Refundable Portion

This equals EIC minus ES4 minus EJ6 (see above for definitions and
conditions).

1%



Element

Number

117

118

119

120

159-
160

Definition
Additional Losses Due to Pre-1970 Carryover.
See Pora 4758, Line 30. It Line 30, Form 4798 exceeds Ling 19 of
Schedule D, thigs is the value.

Combined Capital Gains (Excluded Loog-Tern Gains).
Sum of Line 22, Schedule D and 1.5 times Ling l4, Form 1040,

Combined Capital Gains {¢combined net Capital Gain Less Loss).

. Sum of Line 19, Schedule D, Plus 2.5 times Line 14, FPorm 1040.

Combined Capital Gaing (combined Long-Tern Gains Included in AGI).
If Net Short-Term Capital Gain are positive, the difference between
Line 19, Schedule D and Excluded Long-Term Gains {E119 abaove).

If Net Short-Term Capital Loss, subtract Line 8, Schedule D from
above.

Weight:

{a) Decimal - a method of estimation by dividing the computer
pPopulation count of returns in a sample stratum by the number of
sample returns for that stratum (carried to 2 decimal places) The
decimal place is implied. If used, divide by 100.

(b) Integer - A method of estimation in which the decimal weight is
converted to an integer weight and then applied to esch return.

20



TECHNICAL DESCRIPTION
OF THE FILE
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TECHNICAL DESCRIPTION OF THE FILE

Kach "data record* in the file, representing one tax return, is composed
of 1,680 characters. Blocks are made up of & data records and sre separated
by a 3/4 ipch “inter record gap” (IBG). Thbere is no specisl indication &t the
end of g block other than the IEG, end po indication of the end of a data
record.

Tape characters are recorded in either EBCDIC or ASCII on standard 2,400
foot, 1/2 inch, nine-track tape, and a density of 6,250 bytes per inch {BPI).
In this mode, a 1-bit and 0-bit are recorded as signals of opposite polarity
in ODD parity (a parity bit is set to 1 or O so that there is alwsys sa ODD
number of 1l-bits in a nine-bit character).

Each code and data field is numeric and defined in character format. A}
codes are ungigned. The data fields are signed positive or negative,
whichever is appropriate, in the last character position of the field.

Codes are defined as 2 characters in length. The largest decimel value is
99 with leading zeroces. The fields in the file are 10 characters in leagth
with leading zerces. Weight factors are provided to accommodate either a
decimal or an integer weighting system.

The file is & single data set on multiple volumes and {s UNLABELLED
(EBCDIC) or LABELLED (ASCII).

22



INDIVIDUAL TAX MODEL SAMPLE DESCRIPTION

Sources of the Dats

The data in the 1989 Individual Tax Model file were compiled from a
stratified probability sample of unaudited individual income tax returns,
Forms 1040, 1040A, snd 1040EZ, filed by U.S. citizens and residents. The
sample was designated at the National Computer Center and was processed in
each of the ten Internal Revenue Service Centers during Calendar Year 1586.
The totsl sample of 108,840 returns was selected from a population of 101.7
million returns.

The estimates that could be obtained from this file are intended to
represent all returns filed for Income Year 1985. While most of the returns
processed during 1986 were for Calendar Year 1985, & few were for prior
years. Returns for prior years were used in place of 1985 returns received
and processed after December 31, 1986. This was done on the assumption that
the characteristics of returns not yet filed could best be represented by the
returns for previous income years that were processed in 1986,

All returns processed during 1986 were subjected to sampling except
tentative and amended returns. Tentative returns were not subjected to
sampling because the revised returns may heve been sampled later on, while
amended returns were excluded because the original returns had already been
subjected to sampling.

Sample Criteria and Selection

Form 1040, 1040A and 1040EZ returns filed and processed into the Internal
Revenue Service's Individual Master File System at NCC during 1986 were
stratified, by computer, into 33 sample strata based on: the presence or
absence of a Schedule C, Profit (or Loss) from Business or Profession;
presence of Schedule F, Profit (or Loss) from Farms; the larger of total
income or loss, and the size of business plus farm receipts; size of Positive
Amounts Total income (the sum of specified income amounts valued greater than
zero) or the size of Negative Amocunts Total income (the sum of loss amounts
only). Returns were then selected from the sample strata using the coding
digits of the Social Security Number {(SSN) at rates ranging from 0.02 percent
to 100 percent.

Method of Estimation

Sampling weights were obtained by dividing the computer population count
of returns filed per sample stratum by the number of sample returns actuall
received for that stratum. All decimel sampling weights were then converted
to "integer weighting factors," which were placed on each sample return. For
example, if a decimal weight of 44.24 was computed for a stratum, 24 percent
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of the sample returns in the stratum were systematically given & welghting
factor of a5, and 76 percent a weight of 44. The file can be welghted witlh
either decimal or integer weights.

Processing and Management of the Sample

wWhile the sample was being selected, the selection process was monitored
by applying prescribed sampling rates for each stratum fo the population count
for that stratum. A follow-up was required to reconcile differences between
the actual number of returns selected and the expected number.

In transcribing and tabulating the informaticn from the returns in the
sample, checks were imposed to improve the gquality of the resulting
estimates. Incorrect or missing entries on the sampled record were altered
during statistical editing to meke them consistent with other entries on the
return and accompanying schedules. Data were alsc adjusted during editing in
an attempt to achieve consistent statistical definitions. For example, a
taxpayer may reporkt director's fees on the other income line of the Form 1040
return. If this situation had been detected during statiszical editing, the
amount of director's fees would have been entered into the salaries and wages
field to the sample record.

Quality of the basic data abstracted was controlled at the processing
centers by means of a continuous verification system thsat used computer tests
to check for mathematical errors and inconsistencies in the data. These tests
were performed while the returns were still available to aid in resolving the
error conditions. Prior to tabulation of the data at the IRS Data Center,
additional computer tests were applied to each return record to determine the
need for adjustments to the data. Also, as a further check on processing, the
IRS Data Center conducted an independent reprocessing of a small subsample of
the returns previously processed for the study.l/

£ For more details on the techniques used to process the returns in the
sample, particularly those steps designed to ensure the quality of
the statistical data, see:

Kilss, Beth and Scheuren, Fritz. "Statistics from Individual
Income Tax Returns: Quality Issues," 1987 Proceedings, American

Statistical Association, Secticn on Survey Research Methods, pp.
271-277.

Sailer, Peter; Hicks, Charles; Watson, David; and Trevors, Dan,
"Results of Coverage and Processing Changes to the 1980 Individual

w*aqmqr.barpﬁr S 8 Um0 e A g n O (o
' :
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1985

FEDERAL TAX FORMS
(WITH ELEMENT NUMBERS REFERENCED)
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FIELD NUMBERS

Field Numbers presented on the tax forms and schedules lines can be
used to cross reference to the Core Record Layout. An exanple of this is
line 7 on the Form 1040 which has a field aumber of 2.

7 Wages, salaries, tips, @te.---ceo_________. 2

On the Core Record Layout it would 4ppear as 2 to the left of the
Salaries and Wages line. See example below,

-~ Core Record Layout --

ADJUSTED GROSS INCOME (DEFICIT) (AGI) (a/=)
SALARIES AND WAGEs 2/

INTEREST RECEIVED

DIVIDENDS RECEIVED

L VRS B )

Another example, Line B, Interest Income, on the Form 1040 (see
below) has a field number °of 3. This field number is cross referenced to
the Interest income line on the Core Record Layout, which contains the
number 3 to the left of the line {see above),

8 Interest INCOME ------eooomoooo________________ 3
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Tarw 040 (9893

95,2
33 Amount from bne 32 (adjusted gross income) . o ‘ . . 1 o
] Tu 342 H you temae. Fttach Scheduls A {Form 1040) and enter the amount from Schedule A, fing 26 33
tﬂﬂ’ﬂ' Cavtion: 3 you hem WVICOME 3NG BN De Ciaimed 33 3 dependent on your parenty’ M |
tation return, check hery B and 344 Dange 13 of Instruchons Also see page 13 f you are marned [ !
Nlr‘nmmmmmmmmm.wmlroadml-smmum‘ ‘
(See b i you do not temas But you made charTtable cortributions. enter :
imtructons your cash contrbutons here (1 you geve $3,000 o more 1o sny l i
o page i3 One organTatION, 306 Dage 14.) o N , [
¢ £nter your nONCESh COMMbubions (yew ewst sttt Ferw £781 7 s £500) | 34¢ | i
¢ Addhnes Mband JAc Emterthetotar . . 4e ! :
o Orvage the smount on fine 344 by 2. Erter the result hers . 34
35 SubUact line 348 or fing Jae. whichever apphes. from (e 33 S 35
A Myony 31,040 by the tpes numier of emgpgens cir e g0uina fittama nwme 14 e




Form
1040A

I wner mwm i the Trowsary — tmernal Revess ey

US Individual Income Tax Return 1985 MM .. 13
Step 1 Use the IRS mailing label. If you don't have one, print ot type:
::;':::.ﬂd \‘urfﬂ_dﬂﬂwhﬂmn*""“"-m-n Lot o mewﬂvm
Ve owmw stitiress sy andd apv ) Sprmame 1 encwi acurits oo
Cotr. wrers ov gt wffux. sacs. and 2P cude
STATE
Presidential Election Campaign Fund
Do you want $1 10 go to this fund?. . . ELECT. .. O Yes O Ne
If joint return, does your spouse want 31 to gotothisfund?. [J Yes [J No
Step 2 10 Single (See if you can use Form 1040EZ.) (
Check your 2 [ Marned filing joint return (even if only one had income)
filing status 3 [ Married filing separate return. Enter spouse’s social security number above
o v e and spouse’s full name here.
4 (0 Head of household (with qualifying person). If the qualifying person is your unmarried child
MARS but not your dependent, write this child’s name here.
Step 3 Always check the exemption box labeled Yourself. Check other bozes if they apply.
Figure :’0‘" XFPT 88 ] Yourself CJ 65 or over J Blind ' Wrawe mumbay
sremptions yrst b Spouse 65 or over T Blind Chocoes ao. Sa amd b
¢ First names of your dependent children who lived with you _X0CAH
c\:i:"l:m [ :‘0 S
d First names of your dependent children who did not live with
Avac € B o you (see page 11). (If pre-1985 sgreement, check here 7.} XOCAWH
Form o W ppey Wrna mum b of
<hudiren et on
¢ Other dependenty: 3 Numberof o Duldependest  §. Duf you; Srovace smore
oty Head v mcome of than one- half of
I Name 2 Relatusuaiip -y o 11.040 o rmawe’ dapmrien . 3 suppaont
mAR. XOODEP W e number of
3 her OFDrnarn L
Il 10 e
Add niumbern
f_Total number of exemptions claimed. (Also complete line 18.) XTOT Pl
Step 4 8 Total wages, salares, tips, etc. This should be shown in Box 10
- uf. of your W-2 form(s). {Attach Form(s) W-2.) 6 5
our
gofﬂ in{:omo 7 Interest income. (If the total is over $400, also attach Scheduie |,
Part [11) 7 3
8a Dividends. (If the total is over $400, sls0 attach Schedule 1.PartIV.)
e he Total. 8 4 —8b Exclusion (see page 1A} 8b 5
e der mery
¢ Subtract line 8b from line 8a. Write the resuit on line 8¢. 8¢ 6
98 Unemployment compensation {insurance), from
Form(s) 1093-G. Total recsived. 9a 18
b Taxable amount, if any, from the worksheet on page 17 of the instructions. 9b 19
10 Addlines 6, 7, 8, and 9. Write the total. This is vour total income. > 10
Step § 11  Individual retirement arrangement ([RA)
igure your deduction. from the worksheet on page 19, 11 24
djusted 12  Deduction for a married couple when both work.
aross Complete and attach Schedule 1, Part I, 12 28
ncome
13 Addlines 11 and 12. Write the total. These are vour total adjustments 13
14 Subtract line 13 from line 10, Write the resuit. This is your adjusted .
gross income » 14 +

sur Privacy Actand Paperwork Reduction Act Notice. see page 41

Form 1040A [19a5,




1985 Form 1040A e 3
Step 6 18 Write the amount from line 14. 1% 1
Figure your 168a 1f you made charitable contributions, write your
taxabie N ¢
income cash cpmpbunons. (If ®3,000 or more to any one
organization, see page 21.) 16a
b Write your noncash contributions. If over $500,
you must attach Form 8283. 16b
¢ Add lines 16a and 16b. Write the total. 16¢ .
d Divide the amount on line 16¢c by 2 and wnite the result. 16d N
17 Subtract line 16d from line 15. Write the result. 17 e
18 Muluply $1,040 by the total number of exemptions claimed on line 5f.
‘See the chart on page 22 of the instructions. 18 14
19 Subtract line 18 from line 17. Write the resuit This is your taxable income. » 19 29
Step 7 it You Want IRS to Figure Your Tax, See Page 22 of the instructions.
3?"' your 20 Find the tax on the amount on line 19. Use the tax table, pages 31-36. 20 40
credits 21a Credit for child and dependent care expenses.
and Complete and attach Schedule 1, Part 1] 21a 50
paymaents b Partial credit for political contributions for
(inctucing advance which you have receipts. See page 24 of the * !
EIC aayments) instructions. 21b 49 : § s
22 Addlines2laand 21b. Write the total. 22
23 Subtract line 22 from line 20. Write the result. (1f line 22 is more than .
line 20, write -0- on line 23.) This is your total tax. » 23 5,2/
243 Total Federal income tax withheld. This should
be shown in Box 9 of your W-2 form(s). {If line
6 is more than $39,600, see page 25 of the
instructions.) 24a 67
d Earned income credit, from the worksheet on
page 27 of the instructions. See page 26 of the
instructions. 24b .
! K.
25 Addlines 24a and 24b. Write the total. These are your total payments. » 25 66—/
Step 8 268 Ifline 25 is larger than line 23, subtract line 23 from line 25. Write the result.
P This ts the amvount of your refund. 26 i3 -1
Figure your 27 Ifline 23 is larger than line 25, subtract line 25 from line 23. Write the result.
gf:;: t This is the amount you owe. Attach check or money order for full amount
you ow:n peyable to “Internal Revenue Service.” Write your social security number
and “1985 Form 1040A° on it. 27 /3 ued
Under penahses u(pergr_v. | declare that [ have sxamined this return and sccompaming schedules and statements. and Lo the best
of my knowiedge and belief, they wre true. correct, and compiets. Declaraton of preparer (othar than the taxpayer) 1 based on il
Step 9 information of whick Lhe preparer has any knowledge.
?’}glrzour Y our sumature : Date Y our occupation
X
Soouse s sgnature (if ot retern, bodh must sym) Data Spose's occupaton
x
Pawd preparer’s Date Prepare? s social security mo
gnature
X

®

Firm s ngene toe

Empioyer weatificatson o
yours. U seif emphiyed)

Address and ZIP code ’_Ch_gd J self empioved

*,/ See Definitions



1985

Schedule 1 (Form 1040A)

CME Sn 15480088

Namerst as shown on Form 1040A.

Your social secunty number

You MUST complete and attach Schedule 1 to Form 10404 if you:

¢ Claim the deduction for a working married couple (complete PartI)

¢ Claim the credit for child and dependent care expenses (complete Part IT)

e Have over $400 of interest income (complete Part 111}

e Have over $400 of dividend income (compiete Part IV)

Part| Deduction for a married couple (flling a joint return) when both work (see page 20)
Complete this part to figure the amount you can deduct on Form 1040A, line 12,
Attach Schedule 1 to Form 1040A. _
(8) You (b} Your spouse
1 Wages salaries, tips, etc., from Form 1040A. line §. 1
2 IRA deduction, if anv. from Form 1040A. line 11. 2— —
3 Subtract line 2 from line 1. Write the result. 3= 138 = 139
4 Wrnitethe amount from line 3. column (a) or (b) above, whichever 18 smaller. 4 .
S Percentage used to figure the deduction (10% ). ' 5 x .10
6 Multiply the amount on line 4 by the percentage on line 5. Write your
answer here and on Form 1040A line 17, 6 = 28
Part li Credit for child and dependent care expenses (see page 23)
Complete this part to figure the amount of credit you can take on Form
1040A, line 21a. Attach Schedule 1 to Form 1040A.
1 Write the number of qualifying persons who were cared for in 1985, (See the
instructions for the definition of a qualifying person.} 1
2 Write the amount of qualified expenses you incurred and actually paid in
1985 for the care of the qualifying person, but DO NOT write more than
$2.400 ($4.800 if you paid for the care of two or more qualifying persons). 2 134
3 elfunmarried at the end of 1985, write your earned income on line 3¢, OR
o [f married, filing a joint return for 1983, you must compilete lines 3a and 3b.
a. Write your earned income 3a
b. Write vour spouse’s earned income 3b .
c¢. Compare the amounts on lines 3a and 3b. and write the smaller of
the two amounts on line 3. 3¢ 135
4 Compare the amounts on lines 2 and 3c. Write the smaller of the two
amounts here, 4 136
S Write the percentage from the table below that applies to the amount on
Form 1040A, line 15.
Percentage Percentage
If line 15 is: is: Ifline 15 is: is:
But not But not
Over— over— Over— over—
$0—10.000 30% (.30) $20,000—22.000 24% (.24)
10.000--12,000 29% (.29) 22,000 24.000 23% (.23)
12.000—14.000 28% (.28) 24.000—26.000 22% (.22)
14.000— 16,000 27% (.27 26,000—28,000 21% (.21
16.000—18.000 265 (.96} 28.000 20% (.20}
18,000—20,000 257 1.25)
5 x
6 Multiply the amount on line 4 by the percentage on line 5. Write the
result here and on Form 1040A. line 21a. 6 = 50
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SCHEDULES ALB Schedule A—[temized Deductions b 345 367
(Form 1040) (Schedw + B Is on Back) 1985
. Danprtrret of the — P Attach to Form 1040. P Saq Instructions for Schodudes A and B (Ferm 1040). 07
H N s) 88 shown on Form 1040 Your st s0Curty Aumdec
l
!
: Modical snd 1 Prescripton medicines and drugs; and insulin T | Y1t 2%
Deatai Expenses 2 5 Doctors, dentsts, nurses, hospriais, IRsurance premiums ) ﬁ
. set Inclede you paid tor medical and dental care, etc. : i s
2:!“ b Tramsportationandlodgng . . . . . . . . . . .. 4b /@%//,ﬂ,,;
i reimbersed o c  Other (list—-include heanng aids, dentures, eyegizsses, otc.) //””% ,/////;
: poié by others.) > it I
\ P R R R LR R (o Aot /é’f// iz
ch T R R AR R 2c ////,
. m 3 Add lines | through 2¢. and write the total hera . . R g8 7 //////;
| pags 19.) 4 Multiply the amount o Form 1040, line 33, by 5% (05) . . . L4 Wi mini.
8 Subtract line 4 from ine 3 |* mro or less, write O Total medica' and dental . P | § 8
: R
: Tazes Yeou 6 State and iocal income taxes . : g; 74,3
Paid 7 Resal estate tazes . s ,f;/, ////,’////g ‘
8 a General sales ixx (see saies tax tables in instruction bookiet) | 1 94 %y’%ﬁ(j},{/ /7//;22
(See b Ganeral sales tax on motor vehicles . g: i ’//I’/{;’Ei"" )
tons on 9 COther taxes (list—inciuds persona! property taxes) » . ... .. 4
BT s | 97 bl
i 10 Agg ‘the amounts on lines 6 through O Wrte the tots! here Total taxes B i}
11 a Home mortgage interest you paid to financal institutons . . (118 99
'P':ﬂ Tou b Home mortgage interest you paid to indmduals (show that 99 i
' person'snameancsddress) » . ...L........ 7;% L
s,
s&. .................................................. 11b / / / /:‘i ’/
. 12 Totalcreditcard a rge account youpad . . . . S G A
, Do 2 Total credit carg and cha interest d 12 . 7////
x oage 20.) J3 netioterestyoupadiisy P ... .. ............... . s ‘
'L 4 ?

7 e

it |1 S <41y







SCHEDULE E Supplemontal Income Schedule OM8 Mo 15450074

(Form 1040) (From rents and royaities. partnerships, estates. and trusts, eic ) ‘ﬂ@85
Depertment of the Tresswry
e-nal Revern Servace (D > Attach to Form 1040. b See Instructions for Scheduie E (Form 1040). 13

Nama(s) as shown an Ferm (040 Your socker security spanier

monul and Royatty Income or Loss
1 Inthe space provded below. show the |2 Focruchmnym.d.d»oyoucnmborofymrfamnfymfupomi

kingd and location of aach rentat dmmmfammmmrd14daysor10‘lsafﬂnmldap:sm:n.;;,:
property fair rentat value during the tax year? W
BT T A et et e et s e b e ane bttt e e eee et ee oot eeee e >
Propety C > i
Rental and Royaity Income A Pm;m“ C (Aog wu;’n?: B anc O
3 2 Rentsreceved. . ., . ' }3[
b Royaftes receved .
Rental and Royaity Expenses VB R
4 Agvertsing . 4 A ms
5 Auto and traved. S 5
6 Cieaning anc maintenancs . d z ; :??;
7 Commussions . S 7 %
8 insurance o s ' e
9 Legaianc other professional fees . ) il
10 Morgage witerest pad to financuai
nstitutions (see instructions) . . | 10 .
11 Otherinterest . . . . . | 11 ot
12 Repars . . . . . . . |12 I
13 Suppies. . . . . . . .. 18] " / i
14 Taxes (Do net include Windfall Profit 4
Tax here. See Partlif line34), . . [ 14 %
18 Utilies . . . . . . . |15 T e
16 Wagesandsalanes . . . . . |16
17 Other (hsty » o
......................................... <

— = e —

oL - ]

- - l
P

rj . - .

~— ’

f i




Scwaum [ (Form 1040) 13 e 2
TRama(s) & s o Tarm |40 (0% N SN BT S MO MICANEY Mamils | shawn G SO WS | '*‘I-ldd—t'-ﬂ-

Income or Losses from Partnerships, Estates or Trusts, or $ Corporations
If you report 3 ass beiow. and heve BMOUM Mestsd 0 that acvily for whach you ¥ NOt 3 NSk, you My have to fils Form 6198, See metrucbons.

() Owc o (€) Exvpaayer {€) host o
(8] Nawre g COrThCIner, s » (:-:u:u-h)l {) Nt o
— . — il
t | |
H — '
: + 1
] - _ -
£ | | L :
& 26 AoC amounts in Columns () and (#) Nd wrTts the tOTtaKs) nere 28 126 L N 128
27 Combwe SMOurms i cokumng (0} and (8), kne 26. 3nc write the net INCOoMe or (Ia33) here R
28 Deduchon for sechon 179 prooery (from Form 1065 Scheduie K-1) (See instruchors for maoors.) | 28 (127 - !
a‘rowm«mor(u:)Can\ovummlmﬂmza.WmmWh«omoJ 1 |
NClude i ine 39 betow . S : S | 29 |
i L i
3_ ’
3
S5 | 30 Aod amounts in columng (d) and (4) nd wrtte the totaks) hers . 30129 . 228
w 31 Totai estate or Tust iNCOMe or (1083, Canmamm:ncotum(ﬁ)w(c) iwa 30. Write the “ |
total here and inciude in kne 39 beiow . o 31] !
- i i L
| 4
$ e — ! f
i 32 AGd amounts in columns () and () and write the totaks) bere . . . . (32 ¢ 131 T 130 |
5 313 Comiene amounts in columng (d) and (e), ine 12, and write the At incoma o (loss) here [ 33
X 34 Deduction far sechon 179 procerty (from Form 11205, Scheduie K-1). (See instruchons for iemwtatons.) | 34 1( )
" ”Tausmmor(\cn)mrnmmhnﬂﬁnmu Wnts the totat hers
Y and inchude it ling 38 below . 18
XX Winetail Profit Tax Summary
38 Winctall profit tax crednt or retund recarved in 1584 (see instruchons) 36 132
37 Windteh profit tax withhedd in 1984 (ses lastruchons) . ¢ 133 )
38 Combine amounts on lines 36 and 37 Write the total here and inciude in line 39 betow k.
X Sommary
39 TOTAL ncome or (loss). Combene irves 2%, 2931, 3% anc 38. WmWMaMOﬂFomIM lm-lab 3 16 l
#ﬁ e et kl L m




Schedule W

(Form 1040)

Dapartment of tng Tramsyry
Merna’ Reverve Sernce (4

1985

’vnmmm

Deduction for a Married Couple
When Both Work

» For Pagarwerk Reduction Act Motice, see Ferm 1040 instructions.
P Attach to Form 1040

Names 33 shown an Form 1040

Step1 Figure your earned income

{ (a) You (b) Your spouss

1 Wages salaries, tips, etc.. from Form 1040, line 7. (Do not in- | [
clude nondisatulity pensions or annuities.) | . 1 1 :

2 Net protit or (loss) from sell-employment (from Schedules C and
F (Form 1040), Scheduie K-} (Form 1065}, ang any other
earneC income): e e e

3 Add ines 1 and 2. This is your total earned income. . = | 3 3
Step2  Figure your qualified earned income

4 Adjustments trom Form 1040, lines 25, 26. 27, and any
repayment of sub-pay inciuded on line 31. (See instructions .
below) . T T e ' 4
5 Subtract line 4 from line 3. This s your qualified eamed income.
!t the amount in coiumn (a) or (b} 13 2ero {(-0-) or |ess, stap here.
You may not take this deduction . . | 8 138 5 139
Step 3  Figure your deduction
6 Compare the amounts in columns (a} and (b) of ine 5 above. Write the smaller amount here.
(Wnite either amount if 5(a) and 5(b) are the same.) Do not write more than $30,000 . .| 6
7 Percentage used 1o figure the deduction (10%) T 4 x .10
& Multpiy the amount on line 6 Dy the percentage on line 7. This is the amount of your deduc- j
lion _Write the answer here and on Form 1040, line 30 . L . > 8 28 |

Instructions

Complete this schedule and attach it to
your Form 1040 « you take the
deduction for a marned couple when
both work. You may take the deduction
' both you and your spousa:

¢ work and have qualified earned
ncome, and

® file ajoint return, ang

® donot fiie Form 2555 to exclude
INCome of to exclude or deduct certain
housing costs, and

¢ donot fite Form 4563 to exclude
Income.

Thera ar

Froa pda - e

¢ the qualified earned income enterad
in column (a) or (b) of line 5, whichever
isless, O

* $30.000.

Earned income.—This is generally
INCome you recetve for services you
provide. it incluces wages, salaries,
tips, commissions, certain disability
income, sub-pay, etc. {from Form
1040, line 7). It aiso inciudes income
earned from self-employment (from
Scheduies C and F of Form 1040 ang
Scheduie K- 1 of Form 1065). and net
eamings and gains (other than capital
gains) from the disposition, transfer, or
licensing of property that YOu created,
Earned income does not include
|nterm. di\'ldm_ ncial s xrl'?.a ~r

These adjustments (and the relateg
lines on Form 1040) are:
¢ Employee business expenses {from
line 25).
® |RA deduction (from line 26).
® Keogh retirement plan deduction
{from line 27).
¢ Repayment of supplemental
unempioyment benefits (sub-pay)
included in the totat on line 31. See the
Instructions on repayment of sub-pay
on page 12 of the Form 1040
Instructions.

Enter the total of any adjustments
that apply to your or your spouse’s
earned inCome in the appropriate

column of Iine 4 i




SCHEDULE SE Computation of Soclal Security Self-Employment Tax | ¥ 1545074
(Form 1040) P Ses Instructions fer Schedula SE (Form 1040) ﬂgas
ettt St B Attach to Ferm 1040. 18
Name of seif-amplayed person (a8 shown on 30Ciai 38Tty Cart ) ' Sotia! securty number of

| satl-employed person p |

XXl Reguisr Computation of Net Earnings From Seif-Empioymaent

Note: /f you performed services for certain churches or church-controried OrEANZILONS and you are not
2 minister o 8 member of & relgious oroer. see the instruchons.

Net farm profit or (Joss) trom Schedule F (Form 1040), line 39, and farm partnerships, Schedule K-

—

(Form 1065), ne 132 . . .

2 Net profit or (loss) trom Schedule C (Form 1040), line 33, Schedule K-1 (Form 1065), line 13a (other
than farming), enc Form W-2 wages of $100 or more from an electing church or church-controlied
organizaton. (See instructions for ather income to report.) . . . . e
Note: __ Check here f you are exempt from seff-employment tax on your sAMINGS &S & Minster,
member 0! & reugious orcer. or Chnstian Science practitioner because you filed Form 4361,

See instructions for knas of income to report. M you have other earmngs of $400 or more that are
Subject to seif-employment tax. include those earnings on line 2.

Optional Computation of Net Earnings From Self-Employment
m {See “Who Can Use Schedule SE™)

Generaily. thrs part may be used only f you meet any ol the following tests:

A Your gross farm income (Schedue £ (Form 104G), line 12) was not more than $2,.400: or

8 Your gross tarm income (Schedule F (Form 1040), ine 12) was more than $2,400 and your net farm prafits (Scheduie
F (Form 1040), line 39) were iess than $1.600: or

C Your net nonfarm profits (Scheduie C (Form 1040), line 33) were iess than $1,600 and aiso less than two-thiras (34)
of your gross nonfarm income (Schedule C (Form 1040). line 5).
See instryctions for other limrahons.

G i

iy
ol

3 Maumum income for optionai methods . . . . . . . T3 31,600 00
4 Farm Optional Method—If you meet tast A or B above, sriter: the smaller of two-thirds (34) of groas tarm
income from Scheduie F (Form 1040). line 12, and farm partrerships, Scheduie K-1 (Form 106%), tine
13b; or $1.600 e Y
SsubtractlmedfromthS,.......4...._4,,,...,,...5
6 Nontarm Optionsl Method—If you meet test C above, enter: the smaliest of two-thirds (%) of gross
nontarm income from Schedule C (Form 1040), line 5, and Schedule K-} (Form 1065), iine 13c (other
than farming): or $1,600; o, if you elected the farm optional method, the amount on ling 5. . .

s
2 Computation of Social Security Seif-Employment Tax
7 Enter the amount from Part 1, itne 1, or, If you etected the farm optional method, Part il, kne 4 i E
8 Enter the amount from Part |, line 2, or, 1t you elected the nonfarm optonsi method, Part I, line 6. . . | 8 |
9 Adc ines 7 and B If less than $400, g0 not fill in the rest of the schedule because you are not sutvect 1o self- . includei 307
empioyment tax. (Exception: If this line i3 less than $400 and you are an empiayee of an electng church or
church-controlled organuation, compiets the schadule uniess this line 1 a kss. See instructons.) . . . . 9 29
10 The largest amount of combined wages and sel-empioyment sarmings subject to social securtty or
rairoag renrement tax (Tier 1)for 19858 . . . . . B L 339,800 | 00
11 2 Total sociai securtty and tips from Forms W-2 and rarlroac retirement o

compensation (Tier 1). Note: U.S. Government empioyses whose wages are
onry subsect to the 1. 35% hosprtai insurance denefrts tax (Medicare) ana
empioyees of certain church or church-controiied OFANZBIONS Shouk! not
inciuae Ihose wages on thus iine (see instrucbons) . . .. . 11s

b Unreported tips subect to social secunty tax from Form 4137, line ii i J L

H
| 1 A ey |
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Genera! Business Credit

b Attach te your tax return.

e e —————————— £ = -

CEATLE RO LR TN

85

Mame(s; as shown on retum

M Tentative Crecnt

1 investment crean (Form 3468, line 14) . " 80
2 Jobs credit (Form SB84. line 7) e 2 78 _
3 Credrtforatcoholwdnshn{(Formsﬂs,lim11) . L 3 /9
4 Empioyes stock ownership pian (ESOP) credit (Form 8007, line 3) . 4 o
5 CunMngMbudnme—MdhnuHmo\mA . e o L 81
& Carrytorward of genenal business cradit (or investmaent, WIN, jobs. alcahol fusl, o ESOP credrts) 'R 82
7 Carryback of jeners! business cradit to 1985 S 7!
8 Tentatrve general business credit—Ade lines §. 6, and 7 [ 83
Tax Llability Limitations
9 a indviduats—From Form 1040, enter amourt from kne 46 . . . . . . -
b Corplo)m»ons —From Form 1120, Schedute J, erter tax from fine 3 {or Form 1120-A, Part|,
¢ Other filers—Enter income tax betore credits from retum L. . 9
10 a iIndmcusis—From Form 1040, enter credit from iine 47, pius any orphan drug, noncoanverbonal :
source fuel, and research credts included or ine 49 . . . .. e
b Corporations—From Form 1120, Schecule J. enter credits from lines 4(a) through 4(e) (Farm
1120-A tilers, enter zerg) S
¢ Other filers— See instructions for line 10¢ . .. 10 84
11 Income tax hability as adjusted— Subtract fine 10 from line § . 11
12 a Enter smailer of kne 1] or $25.000 (See instructions for line 12). 122 T
b Ifline 11 s more than $25,000—Enter 85% of the excess. 12%
13 Credit imitation—Add lines 122 and 125 R EE ~
14 General business credit—Enter smailer of line 8 or line 13 here and on Form 1040, line 48: Form |
1120. Schedule J. Wine 4(1); Form 1120-A, Part ! line 2: or the proper ine on other returns 14

General Instructions

(Section references sre to the Internal
Revenue Code.)

Paperwork Reduction Act Notice. —We
ask for this information to carry out the
Internal Revenue laws of the Unrted States.
We need 1t to ensure that taxpayers are
complying wrth thess lrws and to atiow us 1o
higure and coliect the nght amount of tax.
You are required to give us this information.
Purpese of Form. —The geners! business
credit consists of the investmenm credit
(Form 3468), jobs credit (Form 5884),
alcohol fuel credrt (Form 6478), and
empioyes stock ownership plan (ESOP)
credit (Form 8007). if you have mors than
one of thess credity, or a carryback or
carmytorward of any of these credits, you
must summarze them hars on Form 3800.
1Y you have only one of these credits for
lggg,youdonafm\vroﬁb}'mnm.
Instead, use that particular form to clasm
the creant. For emmpie, if you have only a
1385 investment credit, you may use Form
3468 to claim your credit for 1985, You do
nat have to file Form 3800 i thes case.

Please note that you do not have to take

For more information on the yobs credit,
see Form 5884, Jobs Credit, or Publication
908, Jots and Research Credits.

For more information on the alcohol fued
credit, see Form 6478, Cred:t for Aicohod
Usad as Fuel.

For more information on the ESOP credit,
see Form BOQY, Credit tor Empioywe Stock
Ownarship Plan, oy
Carryback and Carryforward nused
Credit.—if you cannat use part or gl of the
credit an line 5 because of the tax lability
kmitaton on line 13 or the operation of the
¢ temative minumurn tax, you may carry any
€xc#33 Dack to each of the throe preceding
tax yeany, beginning with the eartiest. If you
have an unusec credit stter carryback,
may ba camed forward to sach of the 15
years after the year of the credit. Creaits
unusec after 15 yesrs may be deducted at
that tme (or sarier if the taxpayer dies or
Tm out of business). (But see sechons

96 and 404(i) for certain limrations.)

Although the investment, jobs, alconol
fuel, and ESOP credits are aggregatec as =~
the general butiness credit, you may warnt
to keeD saparate records of thess credits to
snsyre that no credits or Seduchons are

the jobs. alcohol fusl, or ESOP credits if yoy oSt

do not wish to.

For more information on the imvestment
crecil, see Form 3468 Computation of In-

vestment Credit, or Publication 572, In-
vestment Credit.

Specific Instructions

Lire §.—All carryforwards of unused
investment credit, jobs credit (and WIN
credit Carryover), alcchol fuel crednt, and
ESOP credit are added together and
become a business credit carrytarward to
198%,

Line 10¢c—Othar fllers. —Betore you ca-
Claim the general business cregit aga inst
your income tax iaddity. you must recuce
this tax lisdiity by the following credits

@ Personal credits

Foreign tax credit

Possessions corperation tax cregn
Orptan drug cregit

Noncorrventionat source fuei creqit
Research credit

Line 12.—if your adjusted tax laoiiry
{(ine 11) 15 $25.000 or iess, your gerera’
Dusiness credit is Lmied to that Ladwty
if the tax listuirty is more than $25.000.
your crecitt is imrtec to $25,000 pius
85% of the excess.

H you and your spouse fiie separate
returns, each must use $12 500 instead
ot $25.000. However. if oAy ane has
any business credit, that one may use
the entire $29.000.

Controlled corporate groups must divige
the $25 000 among a!l component
members. Sea section 38(cX3XB).

Estates and trusts must first geter-
Muine what percentage of the total in-
coma o allocabie to the estate or trust
itsalf, then apply that sarme percentage
to the $25,00C amount on hine 12a

See section 38(cX3XC) for imtations
on the credit for mutual savings instity-
bons, regulated investment companses.
and raa: estate investment trusts

Form 3800 ,:5e

@
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Credit for Child and Dependent Care Expenses

> Attach te Ferm 1040,
P S0 instructions below.

Marne(s) & Shown on Farm 1040

1 Write the number of quaitfying persons who wers carecd for in 1985, (See the instructons betow for the defindon of

qualitying persons.) .

2 lfptMWmhmBmmmmmm! mpldtﬂlfolomr;

|Hyoupmd$500rmmacau|darqmnutommm1 we's the services performed in your home?
bt Yes,' Myouhbdnporownnpmmmonmfummmm(mmmm

ine 2)7

clttmmtnbu "Yas," writs ydur smployer dentification number. . _
1wmommmaieulhﬁodwyoumcun«nmmlrypudm1985form¢c.nuoﬁhc |

qQuaiitying person, Mummmmnszm(umdywmfwhmdtwum

quaiitying persons) .

lemﬂmmrumodmoan Sutrnmumcmforumlformmd

aarned INCoMe.

-Hywmunmrﬂdatﬁumdofl%ﬁ.wﬁhywrumodmmIimdc.Ol

oIfyouarcmhd.ﬁlirglpngmforlus.pumoompuhlirmhwm.

& Writa your samed incoms . . 4
b Wrrte your 3p0use’s sermed income . 4b 135
¢ Compare smounts on lines 4a and 4b, ammmmﬂmmunwanhmk .

| 2¢

8 Compare smourts on fines 3 and 4¢, and writs the smadler of the two smounts on line 5

cwmmwmmmummmwmmmmmmrmlm

ling 33 . e
o Hine 33 I W H llm 33 Is: hrcergt_h.
Over— | \ Over—  Butnet
PV — PV =
$0-10.000 30% (.30) $20,000-22,000 24%(.24)
10.000-12.000 29% (.29) 22,000-24,000 23%(.23)
12,000-14,000 28% (.28) 24,000-26,000 22%(.22)
14,000-16.000 27% {27} 26,000-28,000 21%(.21)
16.000-18,000 286% (.25) 28,000 20% (.20)
18,000-20,000 25%% (.25}

7 Muthply the amount on kne 5 by the parcentags shown on line 6, and writs the result.

8 MumplyanychuldandoomcmwforlWMyoupﬂmlS&Stnhmm
appies to the adjusted gross income on Form 1040, kne 33, for 1984, wmmmma

ingtruchons for the required statement.) .

9 A3G amounts on lines 7 and 8. wmu'utnblhonmdmrormlw lim‘l Thublhomanmun

amoymnt of your credit for chid and dependent care expenses .

-] 136

|
|
9 50 |

General Instructions

Paperwork Reduction Act Notics. «=-We
ask for thes imformation 1o carry out the
Intermnal Revenue irws of the Unitad States.
We need 1 to ensure that taxpayers are
complying writh these iaws and 1o alkow us 0
figure and collect the nght amourt of tax.
You 3re required to give us thas informaton.

What Is the Child and Dependent
Care Expensaes Credit?

You may be abie to taks a tax credit for
AMOUNS YOu DaK! s0Mmeone to care for your
ch:ldormmﬁymponmwyouwuld
work or ook for work in 1985, The credit
will lower the amount of your tax. The credit
i3 basec on » percentage of the amount you
paid gunng the year. The most you may
take a3 3 credit s $720 if you paid for the
care of ons quaiitying person, or $1,440 1f
you peid for the care of twe o mors
qualityrg persons,

Additional inrfermation, —F or more
mformation about the credit, piesss get
Publication 303, Chid and Dependem
Care Cradit, and Empioymenm Taxes for
Household Empioyers.

Who Is a Qualifying Person?

A quaiifying person i arry one of the
foliowang persons.

® Any parson under age 15 whom you clasm
as 3 dependent (but see the special ruie
igter for Children of diverced or seperated
parents).

® Your disabled spouts who is mentally or
phymlrymbutourtfnrrurmaﬂa

. wambbdmmbmha
physicalty unabie to care for himsat! of
hersat! anc whom you Claim as 2
dependert, or could ciaim as a dependent
mptmnnuwhadmcomlofﬂm
or more.

Hctl:YwnwhmmmdtMume
homa with any person you ciaum as 8
Tying person.

Chitdren of divorced or separated
parents. —If you ware divorced, legally
saparsted. or lved apart from your spouse
dun the last 6 months of 1585, you may

to clasm the credrt even if your chiid
nnatmdopumntﬂmdn:idunm
your dependent, he or she o a qualitying
person if all five of the folicwing apply:
1. You had custody of the chiid for the
longer penod during the year, and
2. Tha child recerved over hatf of his or her
suppart from one or both of the parents;
and

3 Tha child was in the custocy of one or
both of the parents over ha!f of the year
and

4. The child was under age 1%, or was
pirysicalty or merttally unabee to care for
himae!! or hersett; and

(Cortinued on Decr)

form 244 ] 19ec
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6251 Alternative Minimum Tax Computation ol
Farm C
Dasartment of B Trasmry P Attack ts Forma 1040, JOA0ONR. 1041 o $90-T (Trust). ﬂgas
aarra Rsveram Sarvecs 32
Nanacs) s Sen & U rebST Mpwtitying mmnber

1 AQuSTR eToes income fram Form 1040 ung 33 or Form 1040NR. ine 32 (388 instruchane) I
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