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INTRODUCT ION

The Internal Revenue Service 1981 Tax Model File<(144,322 records) was
[NAT was

selected as part of the Statistics of Income program designed to
tabulate and present statistical information for the 95,396,123 Form 1040 and
Form 1040A Federal Individual Income Tax Returns filed for Tax Year 1981.

The Tax Model files which have been produced since 1960 consist of
detailed information taken from actual tax returns. The public use versions
of these sample files are purchased in an unidentifiable form, with names,
Social Security Numbers (SSN), and other similar information omitted. The
primary uses made of these files have been to simulate the adninistrative and
revenue impact of tax law changes, as well as to provide general statistical
tabulations relating to sources of income and taxes paid by individuals.

The Individual Tax Model File is designed for making national level
estimates. The 1981 Tax Model File can be purchased through the Internal
Revenue Service, Statistics of Income Division. Any questions concerning the
cost and acquisition of the current tax model file should be directed to:

Or. Fritz Scheuren, Director
Statistics of Income Division D:R:S
1111 Constitution Ave., N.W.
Washington, D.C. 20224

(202) 376-0216

There have been several changes made in the 1981 Individual Tax Model that

should be noted. First, the fields for alimony paid and alimony received have
)\ been deleted and marked as "reserved". Second, the fields for motor vehicle,

state and local income, real estate, general sales, and personal property
taxes paid have been del~ted and marked as "reserved". The only field that
will be shown for the taxes paid deduction is the total taxes paid field.
Third, the state code that accompanied records, in earlier years, with
adjusted gross income of less than $200,000 has been deleted and marked as
"reserved". Fourth, all the remaining fields will be rounded to the three
most significant digits (e.g. $1,257 = $1,260 and $14,371 = $14,400).

These changes have been made in order to improve the protection of the
identities of the taxpayers on the Tax Model File.

Individual Tax Model Files for each of the Tax Years 1966 through 1978,
and State Tax Model Files for Tax Years 1977 and 1978, are available through
the National Archives and Records Service. Questions concerning cost,
acquisition and delivery of these historical tax model files should be
addressed to:

Machine Readable Archives Division
National Archives and Records Service
General Services Administration
Washington, D.C. 20408

(202) 523-3127



The Archives order number for any of the above mentioned historical Tax
Model files is 374-109-(A). In addition to the order number, the requestor
should also specify the tax year and version (Individual or State) of the file
under consideration.

Please refer to the sections of this booklet titled "Individual Tax Model
Sample Description™ for a more detailed discussion of the Tax Model file.
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3 13,000 tnder $ L4,000. e csuns vnt et e, 14
$ 16,000 UNDET $ 15,000ttt unentn ettt 15
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$ 75,000 under $§ 100,000....c000r vevnnanee o Ceerreetecees senes 26
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$ 200,000 under $ SO0,000...0cut crevevacnen nosasarscossoanssanns 28
$ 500,000 under $1,000,000. . cceeeeecccce covosvenacasncnnns cerereae 29
$1,000,000 OF MOTE.veevveenenns Ceerecetetiacnnananns Ceeeaie seeeeees 30
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(B) Bank, yes/trust, MO IeSPONSE. v viereernenesnnanas G e eeans 1
(C) Bank, no/trust, No respoNsSe.......... Cereneiene bere e ceee oa2
(D) Trust, yes/Dank, MO TESPONSE. ....vevrannorancrone cavasonnoenns 3
(E) Trust, no/bank, NO TESPONSE..veerereronnee sonane B
(F) Bank, yesS/tTUSt, Y8S...eeeereeonrceaoasnnaronans Cereenreaena vel5
(G) Bank, yes/trust, MO....ccvevennn. Ceetecereeaasannnen Ceereteeenes 6
(H) Bank, No/tTust, Y8S...ueeeeennnn eeessisansrnaccennacaconnraaanns 7
(I) Bank, no/trust, NO......... e eetaeieeaaeanattes sesaieaans v...8
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Sampls Tohdes:

Non-dusinass anc farm {(Scnecula T only)

(A) Form 1040A witn AGI undar 310,000, .. .euvrrennevnnnnnnnnn... <5
\3) AGI $200,000 or more 3nd income tax aftar credits,
minimum tax and alternative minimum tax all equal zern..... D

(©) ALl other returns with the largest of AGL, defisit or
LSII and (farm receipts):

Under 310,000 (under $20,000) .. ... uuvunnsenen e 11
$10,000 urder $15,000 (under $50,000). ... iniennnnn. e 2
Under $10,000 (320,000 undeT 3$50,000) .. ..cuvrennes vomnnnnnnn.. 12
$15,000 under $20,000 (under $100,000) ... uuuerereennnnnnnnnnnn. 13
Under $15,000 (50,000 under $100,000) ..t ien e i e 13
$20,00C under $30,000 (under $250,000)........... S P
Under $20,000 (3$100,000 under $250 000 . s i e e 14
$30,000 under $50,000 (undeT $500,000) .. .. seennrsen e 15
Under $30,000 ($250,000 under $500,000)..... .. oooor oo 0000 15
$50,000 under $100,000 (under $750,000) ... uveueeenennonnnnn .. 15
Under $50,000 ($500,000 under $750,000) . ...vveennnn.. Cee ees . 16
$100,000 under $200,000 (under $1,000,000)...ccueeernenrnn.nn... 17
Under $100,000 ($750,000 under $1,000,000).............. e e 17
$200,000 under $500 ,000 (under $5,000,000) 000 cvveeerrnnnnnnnn. 18
Under $200,000 ($1,000,000 under $5,000,000).....c..veeene.. .. .18
$500,000 or more (any amount)..eeeeeeeeeeneeneenennenn. Ceecenia. 19
Under $500,000 (35,000,000 or more)...... ceeens Ceenrieeiea. .. 19

Business (Schedule C and F, or Schedule C only)

(D) Adjusted gross income $200 ,000 or more and income tax after
 .credits, minimum tax and alternative minimum tax all equal
ZETOeees-0a0ase sonse ssassassosnosonsncnses. sesaaan ceesanas 20
(E) ALl other returns with the largest of AGI, deficit, or LSII
and (business receipts):

Under $10,000 (under $20,000)...... e tereeneas Ceteiterienietaeeas 21
$10,000 under $15,000 (under $50,000) ... cveernncccnnnn.. Cereneas 22
Under $10,000 ($20,000 under $50,000) . .. cveeeereerennnnnnnnns L022
$15,000 under $20,000 (under $100,000)....cer vevemrnnrnnennnnn. 23
Under $15,000 (350,000 under $100,000)...0.c0vune... e rereenes 23
$20,000 under $30,000 (under $250,000) . .ueeereneensrnrnnenn... .24
Under $20,000 ($100,000 under $250 000) ittt it 24
$30,000 under $50,000 (under $500,000) ... vevrr vvve veveveenns 25
Under $30,000 (3250,000 under $500,000)....vcverneenennnnnn.. .25
$50,000 under $100,000 (under $750,000).......00un.... .26

Under $50,000 (3500,000 under $750.000).....ooeoomnnnnnn 2
$100,000 under $200,000 (under $1,000,000)......overerr ooii 757

Under $100,000 ($750,000 under 1,000,000)..ccu0neeennnn.nn.. ceea 27
$200,000 under $500,000 (under $5,000,000)....... e iteieeen e 28
Under $200,000 ($1,000,000 under $5,000 ,000)........ Ctereseane o 28
$500,000 Or MOT@ (ANY aMOUNE) e v vrrenrenennenenenns ven on vnnnos 29
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Orpendant with 'Jneared TAsome:

b e o ki o 1= To!*¢=To J O 8]
Box checked. . it in e an e ettt e s

Form of Decuction Coce:

Bireg-11h :4=Ta Bilo Yo ¥ o1 o5 Ko o [N OO R |
Z2aro orac<2t amount (STANDARD ) . vttt i ittt vt i et 2
Rt 1 o e ree e et e 3
Filing Period: (Accounting Period)
MJ - Month Taxpayer's year ended.....eeee vvnnrreenane nennenann. gl-12
YR - Calendar Year ended. . vveeiieieerresnncreeanosanssnsnecnonanas 56-82
Sale or Exchange of Principal Residence:
No form attached......... Cetateccenstcennraccnnnse et iasearsanaansens a
Form present..... et eeeeas Ceeesesecenrenncnsaanns teeeees sesesanenes 1
Child Care Credit:
No Form 2441 attached.......covevnnnn. Ceeseeiaitrretatastar e sans a
One qualifying individual ............ eeseen Cetetterasseei et araaane 1
Two or more qualifying individuals...... .. Ce ssieisieieiiee tee aes 2
Form 5659 (Residential Energy Credit):
No form attached.......coivee teivnnnnenns . e se sesesans ceeeaa 0
Number of principal residences occupied...vi v irninnennnnee voneen. 1-9
Marital Status:
Single.....cvevvvvivnnn. tetentrecine Ceereneas e teecaseanss sese eaeal
Married filing joint .....cviiiirreennnncnnns e eersesecsccininnsanenan 2
Married filing separately and not claimlng a spouse exemption........3
Unmarried head of HOUSENOLA .+ s e e vuenoseecnnnrasonsncsssseenens cevedd
Widow(er) with dependent child (SUrviving spouse)......eeeveeveeeeessS
Married filing separately and claiming a spouse exemption............ é
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SELG

i

SPECTX

F 1 = 4 S -~ .
Schedyla C or F Indizasar:

(8) Neizner SCRegule = Or F BreSent. .. or s o 3
(8)  Schedule C Drasanmt ONlY.uuvu i et e e
(C) Schedule F 0Tesent only...ee e nsennnenn.. et 2
(D) Scneaule C ana F present

Scnedule C Gross Receipts LaTger.............. e e 3
(E) Schedule C and F present

Scnedule F Gross Receipts LAarger......veserenrnnnnonenn o, 4
Select Cote By DistriCt.uuun ittt ere e enee e, 00-3%
Select COG8 BY GIOUD. « .ttt vttt ettt e e e CC-99
Selection Item (PUnChed COOo )ttt er e eeee e e e 0-3
(A) Adjusted gross income (deficit).......uvevveenrenennenn oo, 0
(B) Business O Farm TBCEIPES..vve ververerrens s s 1
(C) Salaries and wages.......... et ieenees et teeeieens ceees W2
(D) Dividends and interest............. Ceereeteseteenereena e neaens 3
(E) Business income OT 10SS.......cevennnn.. C ettt eteteresecaenenas 5
(F) Farm InCOME OF 1GSS veervenrs conenrvnrenennenennnnn, Cereeraeas é
(G) Schedule E gain OF 10SS..e.eeeeeeses envenonnvnnenrnnonnn oeonn. 7
(H) Schedule D gain or 108S.....ccevvvernnnn.. cereeenaas  teeenaens 8
(I) Miscellaneous® income or 10sS......... Ceteeniaeeann e eees 9
() N A e e e e e e e e 4
Special Tax Computation:
(R} NO entry¥..eeeees cunrvnnnn. Cereiicsenerienaas Cetesieeentennaas 0
(B) Form 4970 tax used....... Cereeaereeianesaeanannns Ceeeraeeneaaa 1
(C) FOIM 4972 taX USEH.cueuneruveneneennnnencennencne seomonnnnnnis 2
(D) Form 5544 tax used....... Cereeeeet i cereaes ceenaes 3
(E)  FOIM 5405 £8X USBGueeus wenremennensrneensensenenennennennnn . 4
(F) Section 72(m)(5) penalty LAX USEO. i iuvinennnennnnnnonneenennnss 5
(G) y combination of Form 4972 and Other taXeS.......eeveeseen... 6
(H) Any combination of taxes excluding Form 4972. . .ccveeeinennnn... 7

10
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XFST
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Ordinary Taxable Income Lowerl Raf@...iieiiiniriinianessssnasoenan 14-70
Taxanla/Nontaxahla Returns:

TA)  TaxaDle RBlULMS ..t iiienine e cnvie veeaanes e e 1
[3)  NOMEAXA0LE RO M. et et ittt it b eeaeane e eneananns tneas L2
MATZinal Tax RAl 2. ...ttt ittt e .. 14-70
TAX STATUS:

(A)  NO TAX et e rusenueenssnnenensosoasanesossses sonnsnie sanee sas 9)
(B) Regularl TaX..ue.ieseevoenn i reeeetereeeraraenes Ceteretienaeaaes 1
(C) Non-Compute Reqular TaX......... et eeseean ce te eearans R4
(D) Non-Compute Nontaxable.......eee teeeeneecnnes Ceeeeeaianereaaas 3
(E) Schedule G (Income Averaging) TaX......... Ceeeeeracanes ceesees .4
(F) Maximum/Regular TaX..eeeeees coseennens ce deeetenenes Cereeeeees 5
(G) Income Averaglng/Alternatlve TaX.eeooeons Ceeeseceateraene N 6
(H) Maximum/Alternative TaX...eoeeeoeronncrnns e teeerrentee sesenes 7
(I) ALESrNAtiVE TAX.e::evrrnioeeeennenoooesoassnssnsossssnssasensnnns 8
Primary Taxpayer Exemption:

(A) Regular...... PR Cheseereene Ceteccectsescsntsstatsesrnaons .1
(B) AQB...vecavesannan ceeeennees Ceeeesoes Ceeeeseeeresecsrecraaeions 2
(C) Age and BLind......... C et reeeeressesnansennseasecuenne see Ceeeen 3
(D) Regular and Blind...... e teeeens Cereenee os Ceebereereeaacnoaes 4
Secondary Taxpayer Exemption:

(A) No Secondary TaxpayBT.. «coeeeeeeecens et strieeeanee ee ee e 4]
(B) Regular.......... G etreeeeeesentencatraens Cereeereaen et 1
(C) AgE....vvvnvnen g ceen.2
(D) Age and Bllnd ................... Ce e teseeeeireeraeasitenennae 3
(E) Regular and BLind........... Ceeeeeeseeennaeans Ceereeneaan e ool
Exempticns for Children Living at Home:

Actual number entered.......ccee0ues ceerserataasas seuas cressees0=99

11



LCTAWH

XCCDEP

XOPAR

XOTHER

XT0T

Sxamotions for Thileren Living Away Sfrom Home:

ACTURL MUMEaT 2702020, . e

Cxemptiors of Other Dependents:

Actual number claimed.......... G et eseactiecasecn et an s ..

Exemptions for Parents Living at Home or Away from Home:
ACtual NUNDET MEET g ettt et ve ettt eeee e ineeeenennnnns
Exemptions Other than Age or 81ind

S T
(8) Cieeeee aas . e

(C) Three......... et e i, ceannn ceee eeeeees e
(D) cerees

20 T -
(F)  SIX O MOT .uuuutaeereeereenennnenensesssaseonsonensosnnns
Total Exemptions:
Actual NUTDET PUNCNEA. i it tieeeereeeneoeneosnnnenonnnnnn nnes

12

..0-39

..01-99



The

Individual Tax Morel File that have not 9een apstractad directly

ZXPLANATIONS 2F ZLZMENTS IN THE TaPS FILZS

fallawing explinatinng 42fine <3ta alaments contaired in 1781

specific line on Forms 1040, 10408 3¢ the aceampanying Schedul:s ang Farms,

clament numbers not appearing in this saction have Seen antared 3n sAme

spacific lines on tne forms or schedules from which the data wers asstranrcad.

Refar to the "1981 Federal Tax Forms" section of this oooklet fir further

11
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65

69

information.

Element

Number Definition

10 Combimed Net Capital Gain (Loss)

This is a computed amount arrived at by combining the Net Capital
Gain (Loss) from the Schedule D with the Capital Gain Distribution
reportaed on the Form 1040 (E9).

Combined Excluded Net Capital Gain or Loss

This is a computed amount arrived at by combining the Long-Term
Capital Gain Exclusion from the Schedule D and that portion of the
Capital Gain Distribution excluded prior to making an entry on Form
1040, §E9) (arrivad at by multiplying the reported amount by a factor
of 1.5).

Combined Long-Term Capital Gain Included in AGI

This is a computed amount arrived at by comoining Long-term Capital
Gains in excess of the Short-Term Capital Losses minus the Capital
Gain exclusion plus the Capital Gain Distribution reported on Form
1040 (E9).

Zero Bracket Amount
This amount was limited to the smaller of the statutory limit or
Taxable Income (E&9).

Taxable Income, New Concept

This is a computed amount equal to Adjusted Gross Income minus Excess
Itemized Deductions (or plus unused Zero Bracket Amount) minus
Exemption Amount. This concept includes the Zero Bracket Amount
(Equivalent of the former Standard Deduction) and is thus not
comparable to taxable income as shown for Tax Years prior to 1577.
See (E70).

13



71

85

86

87

95

96

Cafinitizn
Taxable Income, 0ld Concent
Tnis is s computsd amount 2gual 4o Adjusted Gross Income minus (Zers
Sracket Amount or Total Itemized Deductions) minus Exemction Amount
Dut never less than zero. This concept does not include tne Zera
Bracket Amount, and as such 1s comparable to taxable income as shown
for Tax Years prior to 1977. See (£49).

Income Subject to Tax (New Concept)

For taxpayers using the regular, alternative, or maximum tax
computation methods, income subject to tax was the same as taxable
income. For taxpavers using the income averaging method (Schecule
G), income subject to tax was a recuced amount of taxatle inccme
complited for the statistics by working backwards from the tax irself.
Income Subject to Tax (0Old Concept)

Income Subject to Tax (NEW Concept) minus the Zero Bracket Amount.

Computed Regular Tax

This is a computed amount arrived at by applying the tax rate
schedules to taxable income, without regard to the type of
computation used by the taxpayer.

Earned Income Credit Used to Offset- Income Tax Before Credits

This amount was computed based on the lesser of: Earned Income Credit
(E116) or Income Tax Before Credits minus all credits except the
Earned Income Credit. ‘

Total Tax Credits
Total credits from Form 1040 aor 1040A plus the amount of Earned
Income Credit used to offset Income Tax befare Credits.

Income Tax. After Credits
Income Tax after Credits from Form 1040 or 1040A minus the amount of
Earned Income Credit used to offset income tax before credits.

Total Tax Liability
Total tax from Form 1040 or 1040A minus Earned Income Credit used to
offset Income Tax before Credits minus the Advanced EIC payments.

Total Income Tax
Element (87) plus element (92) plus element (93).

14



104

120

152

153

159
150

lzment
NUmZAT

cerinitiz
A Rl

Total Tax Payments
Total payments fram 1040 or 1040A minus the tatal zarned Income
Creait.

Zarned Income Credit (Salaries and Wages)
The amount 27 salariss ang wages us2g In comouting the Zarned
Credit on returns with an tarned Income Credit.

Inccme

Earned Income Credit (Earmed Income)
The amount of net =2arnings fraom self—emoloymeﬂt used in computing the
farned Income Credit.

~*omouted Tax Prefarence Income
e .‘,-& ~

Tils is a computed amount arrived at by taking the sum o
Tax Preferences less the no=benefit deduction.

£ s Tatral
1 WwIC Jdlad

Ordinary Taxable Income Lower Base

On a maximum tax return with other income (i.e., other than personal
service income) that part of other income which is taxed at the
lowest applicable tax rate (TXILR) above the 50% maximum rate on
personal service income.

Marginal Tax Base
This is the amount of income subject to tax at the highest tax rate

applicable to the return (TXRT).
Weight:

(a) Decimal - A method of estimation by dividing the computer

population count of returns in a sample stratum by the number of
sample returns for that stratum (carried to 2 decimal places) The

decimal place is implied. If used, divide by 100..

(b) Integer - A method aof estimation in which the decimal weight is
converted to an integer weight and then applied to each return.

15
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TLONICAL 2ESCRIFTION 2F T=Z

Fach "data record" in *he file, representing 2ne tax T2turn, is cocmposad

of 1680 characters. Blocks are made up 2f 3 data records and are separated 2y
/—-—-’—’_\/—’—“

a 3/4 inch "inter record gap" (IRG). Therz is ng special indication at tne

end of a block other than thne IRG, and no indication of the end of 2 Jata
record.

Tape characters are recorded in Extended Sinary Coded Zecimal Interchange
Code (EBCDIC) on standard 2,400 foot, 1/2 inch, nine-track tape, and a density
of 1600 bytes per inch (8PI) in the phase encoding (FE) mode. In this mode, a
1-bit and O-bit are recorded as signals of opposite polarity in 00D parity (a
parity bit is set to 1 or O so that there is always an ODD number of l-bits in
a nine-bit character).

Each code and data field is numeric and defined in character format. All
codes are signed positive with the signed bit in the last character position.
The data fields are signed positive or negative, whichever is appropriate, in
the last character position of the field. |

Codes are defined as 2 characters in length. The largest decimal value is
99 with leading zeroes. The fields in the file are l4 characters in length
and contain nine decimal digits with leading zeroces. Weight factors are

provided to accommodate either a decimal or an integer weighting system.

The file is a single data set on multiple volumes and is UNLABELLED.

17
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Sources of the Data

The data In the 1981 Individual Tax “Mocel fils wvaTz2 ~cmoilad from a
stratified probanility sample of unaudited Individual Inczme Tax Raturns,
Forms 1040 and 1040A, filed by U.S. citizens and residents. The samcle was
lesignatad at the National Ccmputsr Centar and vas grocsssad in =3c OF tha
“2n Internmal Revepue Service Centers during Calendar Year 1982. The fotal
sample of i}ﬁkggzgreturns was selected from a population 3¢ 25,320,253 ra2turns.

The =stimates that could be obtained from this file are intended ta
represent all returns filed for Income Year 1981. Wnile anau:z 79 zecs2nt 3
the returns processed during 1982 were for Calendar Year 1981, a few were f.
prior years. Returns for prior y=ars were isad in place of 1381 returns
received and processed after December 31, 1982. This was done in the belief
that the characteristics of returns not yet filed could best be represented by
the returns for previous income years that were processed in 1982.

Analysis of prior-year returns indicated similar reporting characteristics,
but income averages of prior-year returns were generally less than
corresponding averages of current-year returns. This is due at least in part
to the impact of inflation on individual incomes. Also, for no readily
apparent reason, prior-year returns show larger deficits. Further analysis of
prior-year returns is currently being done.

All returns processed during 1982 were subjected to sampling except
tentative and amended returns. Tentative returns were not subjected to
sampling because the revised returns may have been sampled later on, while
amended returns were excluded because the original returns had already been
sub jected to sampling.

Sample Criteria and Selection

Form 1040 and 1040A returns filed and processed into the Internal Revenue
Service's Individual Master File System at NCC during 1982 were stratified, by
computer, into sample strata based on: the presence or absence of a Schedule C
(Profit or Loss from Business or Profession); State from which filed; form
used (Form 1040 or 1040A); size of adjusted gross income (or deficit) or
largest of specific income (or loss) items; and size of business plus farm
receipts. Returns were then selected from the sample strata using the coding
digits of the Social Security Number (SSN) at rates ranging from 0.05 percent
to 100 percent.

18




The sample for all Statas was faormed on tie Dasis of the combined total
numoer of Forms 1040 and 1040A. The States were then divided into 5 agiffarent
grouns according to population. For each State Group the sample was designeg
to select a minimum number of 1,700 returns per State. This resultzad in each
State Group receiving a different set af sampling rates. In addition, within
2ach State Group, the sample was allocated so that the estimates in the hign
income classes would be more reliable. A return was assigned to one of the
sample strata when the reported amounts for the greater of adjusted gross
income, or the largest of several specific income items and the size of
Ousiness plus farm receipts both fit into the boundaries of a sample stratum.
See the Record Layout Section (CSAMP) for a detailed description and an
2xample of sample code assigrments.

Method of Estimation

Sampling weights were obtained by dividing the computer population count
of returns filed per sample stratum Dy the number of sample returns actually
received for that stratum. All decimal sampling weights were then converted
to "integer weighting factars," which were placed on each sample return. For
example, if a decimal weight of 44.24 was computed for a stratum, 24 percent
of the sample returns in the stratum wers systematically given a weighting
factor of 45, and 76 percent a weight of 44, The file can be weighted with
either decimal or interger weights.

Sampling Variability

The coefficient of variation is the standard deviation of an estimate
expressed as a percent of the estimate. The standard deviation when added to
and subtracted from the estimate provides the computed upper and lower limits
within which approximately two out of three estimates from similarily selected
samples would be expected to fall. 4

Coefficients of variation in Tables J and K of this booklet were computed
using a sum-of-squares formula for selectad frequency and amount estimates.
See the section of the booklet titled "Reliability Tables".

The sample estimate and an estimate of its standard error pemit the
construction of interval estimates with prescribed confidence that the
interval includes the population value. For example, the amount estimate, X,
of State income tax refunds is $4,371 billion and, from Table J its related
coefficient of variation, CV(X), is 1.1 percent. The standard deviation
(error) of the estimate, SE(X), is needed to construct the interval estimate
and is the product of the estimate and its coefficient of variation:

SE(X) X * CV(X)

(34.371 billion) * (0.011)
$0.048 billion.

19
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interval:
(X - SE(X)) <Y < (X + SE(X)),

where Y 1s the population value astimated Dy X. Based on these data, the
interval estimate is from $4.323 nhillion to 34,419 5illion ($4.371- 30.048 znd
34.371 + $0.048). A conclusicn that the average sstimate of Stat2 income Zax
refunds liss within an interval computed in this wsay would be corract or
approximately two-thirds of all possible similarly selected samples. Tao
obtain this interval estimate with 95 percent confidence, multiply the SE{X)
value by two. (For these data the resulting interval would 2e from 34.275
pillion to $4.467 billion.)

Pracessing and Management of the Sample

el

#hile the sample was being selected, the selection process was monitored
Oy applying prescribed sampling rates for each stratum to the population count
for that stratum. A follow-up was required to reconcile differences between
the actual number of returns selected and the expected number.

In transcribing and tabulating the information from the returns in the
sample, checks were imposed to improve the quality of the resulting
estimates. Incorrect or missing entries on the sampled record were altered
during statistical editing to make them consistent with other entries on the
return and accompanying schedules. Data were also adjusted during editing in
an attempt to achieve comsistent statistical definitions. For example, a
taxpayer may report director's fees on the other income line of the Form 1040
return. If this situation had been detected during statistical editing, the
amount of director's fees would have been entered into the salaries and wages
field to the sample record. ' ‘

Quality of the basic data abstracted was controlled at the pracessing
centers by means of a continuous verification system that used computer tests
to check for mathematical errars and inconsistencies in the data. These tests
were performed while the returns were still available to aid in resolving the
error conditions. Prior to tabulation of the data at the IRS Data Center,
additional computer tests were appliad to each return record to determine the
need for adjustments to the data. Also, as a further check on praocessing, the
IRS Data Center conducted an independent reprocessing of a small subsample of
the returns previously processed for the study.l/

1/ For more details-on the techniques used to process the returns in the
sample, particularly those steps designed to ensure the quality of the
statistical data, see:

Kilss, Beth and Scheuren, Fritz. "Statistics from Individual Income Tax

Returns: Quality Issues," 1982 Proceedings, American Statistical
Association, Section on Survey Research Methods, pp. 271-277.
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Sailar, Peter: Hicks, Charlas: #azsan, David: ang Trevars, 0an,

"Results of Coverage and Processing Changes <3 the 1980 Individual
Statistics of Income Program," 12827 Pronssdings, American Statis=iza®
Association, Section on Survey Researcn Methods, po. 432-438.

"The SOI Quality Conrtrol Program,”
Ossociztisn, Section on Survey

Durkin, Thnomas M. and Schwartz 0tto,
1981 Proceedings, American Statistical

Research Mathods, pp. 478-483.
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Individual Returns/ 1981
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individual Returns/ 1981
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FEDERAL TAX FORMS
(ELEMENT REFERENCE NLMBERS)
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Field Numbers presentazd on ¢ schedulss lines can 92 usag

2 Zross rafarence ta zhe O An example of this is line 7 on

tne Form 1040 wnich 9as an fiald number of 1.

7 Hages, salaries, tips, @fC.-mmmememcmmmccce—.m 7

Income

On the Core Record Layout it would appear as 1 in the 12ft corner of the

Salarizs and Wages hYlock. See example below.

- Core Record Layout —-

1 2 3

Salaries and Gross Gross

Wages interest Dividends

Another example in relation to the above chart, Line 8 (b), Dividends, on

the Form 1040 (see below) has an field number of 3. This field number is

cross referenced to the Gross Dividends block on the Core Record Layout, which

also contains the number 3 in the upper left corner of the block.

Income 8b Dividends (attached Schedule B if over $400)-3

38



040A

Decartment of the Tressurp——internal Revenve Service
U.S. Individual income Tax Return
—

1881 .

OMB No. 1545-0085

13
|
Use

| Your first name and iniual (+f joint return, aiso give spouse 3 name and initial) Last name Your sociai securty numbe:
IRS ; '
label. [ =
Other. | Present home address (Number snd street, inciuding apartment number, of rural routs) Spouse’s m'.‘, securty no
wise, : :
:‘:::e City, town or post gHice, Siate and 2IP code Your occupation »
of type. | Spouse’'s occupation P
Presidential Do youwant $ltogotothisfund?. .. ... ... ,,...,|__ _|Yes \x\ —|No #::',:,,Cs,h,'f:";a‘u,":::"o,",’,
Election Campaign If joint return, does your spouse want $1 to go to this fund? . . . Yes N No | duce your retung.
For Privacy Act and Paperwork Reduction Act Notice, see gage 23 of instructions
. 1 Single
iling Stat — o .
zheck%niy us 2 |___| Married filing joint return (even if only one had income)
One Box. 3 Married filing separate return. Enter spouse’s social security no. above and full nama here B ... .. ...
MARS 4 J Head of househoid (with qualifying person). (See page 3 of Instructions.) If he or she is your unmarried
child, enter child's name B ..o
Exemptions  s5a Yourself XFPT 65 or over Blind Enter numoer of
Always check the . 3 boxes checked
b | Spouse XFST i 65 or over —) Blind ) onSaandd P

box labeied Yous-

sell. Check other ¢ First names of your dependent children who lived with you p» .. Enter number -
boxes if they apply. of children
d Other dependents: | o o ] 0 Nembor o] ) Dt Seseteot |t O pe S listedon 5e |
X00DER %, e B e | T | S | R | Enter number
XOCAWH ' dependents  p |___
o|XOPAR ’ e [
3 6 Total number of exemptions claimed . ., ...... st e s e o XTQT . -« boxes above P
| 7 Wages, salaries, tips, etc. (Attach Forms W-2. See page 10 of Instructions) . . . . . . . . T 1 —
2| 8ainterestincome . . (¢7od have any Air-severs mtareat) . . o . |88 2 %
E/ bDividends . ..., (Compiete page 2 if over $400) .. . .|_8b 3
& cTotal (addlines8aand80).. . ..............| Be /
k] d Exclusion (See page 11 of Instructions). . .. .. .... 8d //4
‘; e Subtract line 8d from line 8¢ (butnotlessthanzoro).................:.. 8e 4 -
8] 9a Unemployment compensation (insurance). Total recsived from Form(s) 1099-UC____________ | %y ZA 30
: b Taxable amount, if any, from worksheet on page 12 of Instructions . ... . . . 9b
5 10 Adjusted gross income (add lines 7, 8e, and 9b). If under $10,000, see page 13 of In- P
< structions on “Earned Income Credit’” . . . . . i i vt e o0 st e s e e nn e ena..l 10 41
2| 11 Multiply $1,000 by the total number of exemptions claimed on line 6 . . . . . . . . . .. | 11
| 12 Taxable income (subtract line 11 from iN@10) « . o v v v v v e v e s s, 12
13a Credit for contributions to candidates for public office. %
(See page 13 of instructions). . . ... .. e e, 130 76 /
IF YOU WANT IRS TO FIGURE YOUR TAX, PLEASE STOP HERE AND SIGN BELOW. /
—1 b Total Federal income tax withheld (if line 7 is more than 101 /
$29,700, see page 13 of instructions) . . . . . ......| 138 98 %
g ¢ Earned income credit (from page 14 of Instructions). . . . | 13¢ ///,
L 14 Total (add 1ines 132, B, BNA €) & v v v v v v et v v e vttt e ee e e | 14
‘S| 15a Taxon the amount on line 12. (See page 15 of Instructions; %
§ then find your tax in the Tax Table on pages 17-22). . .. .| 15a 75 / TXST
®| b Advance earned income credit (EIC) (from Form w-2). . . | 15b ///
: 16 Total (add lines 1528nd 15b) « « o v vt v it i n i it ieeaeane.n, . |16 —_
[
Z| 17 Ifline 14 is larger than line 16, enter amount to be REFUNDEDTOYOU . . . ....p |17 | 108
<! 18 ifline16is larger than line 14, enter BALANCE DUE. Attach check or money order for full amount | |
payabie to “internal Revenue Service.” Write your social security number and “1981 Form 1040A” on it. .| 18 (108)
Under penaities of periury, | deciare that | have sxamined this return, inciuding accompanying schedules and statements, and to the bDest
Plea“ of my knowiedge and beiief, it is trus, correct, and compiete. Declaration of preparer (other than taxpayer) is based on ail infermstion of
which preparer has any knowiedge.
Sign
“ef‘ } Your signature Date }Swun'l signature (it filing jointly, BOTM must sign even if oniy ene had mm
. Check if Preparer's social securrty no.
Paid :If;r?:tru‘:;s ’ Date saif-em- > D 5 ! i
Preparer's | —— ployed A
Use Only Sours if self-employed) = e >
and address ZIP code P

. e & o &



Form 1040A (1981) Page 2

CAUTION: You may NOT file Form 1040A (you must fila Form 1040 instead) if any of the following apply to you:

® You could be claimed as a dependent on your parents’ return AND had interest, dividends, or other unearned in.
come of $1,000 or more,

® You had a foreign financial account or were a grantor of, or transferor to, a foreign trust.

® You received interest or dividends as a nominee (in your name) for someone eise.

e You received or paid accrued interest on securities transferred between interest payment dates.

® You received any capital gain distributions.

MNote: You may aiso be required to file Form 1040 for other reasons. See pages 4 and 5 of Instructions.

interest income Tad[ B Dividend Income
it you recsived more than $400 in interest or you received any if you received mare than $400 in ordinary dividends and non-
interest from All-Savers Certificates, you must compiete taxabie distributions, list the names of the payers and the
Part | and list the names of the payers and the amounts of the amounts of the dividends on the lines beiow. Be sure to include
irterest on the lines below. See page 10 of the Instructions for any nontaxable distributions on thess lines, They will be de-

what interest to report. ducted on line 5 beiow. See page 10 of the Instructions for a
. definition ‘of ordinary dividends and nontaxabie distributions.
Name of payer Amount Name of payer Amount
V7 Y/
1a Interest incoms (other than qualifying % //// 3
interest from All.-Savers Cartificates). %

|

1b Total. Add above amounts e e e . . 4
1l¢ Qualifying interest from All-Savers Certif-

———e

-

d Total . . ........
1e Exclusion (See page

——

icates. (List payers and amounts even /
if $400 or less.) See page 11 of In-
structions. /

|

11 of Instructions) . 148 %
1t Subtract line 1 from line 1d.
Caution: No part of the amount on line 1f 4 Total. Add sbove amounts . . . .....
may be excluded on Form 1040A, line S Nontaxable distributions (See Instructions
e 149 for adjustment to basis) . . .......
2 Total Interest income (add lines 1b and € Total dividend income (subtract line S
1f). Enter here and on Form 1040A, g from line 4). Enter here and on F
Hne 88 ., v « v o v o 0 st e oo e 10404, line 8b . . .. .....

40



§ 1040 s indidual income Tax Roturn 1981 .

For the year January 1-December 31, 1981, or ather tax year beginning , 1981, ending , 19 | OM8 Ne. 1545-0074

Uss Your first neme and initisd (if joint return, sise give 1peuse’'s Aeme snd initisi) Last name Your social securty M-;- !
rs ; ;
Ol‘;: Present home addiems (Number aad street, including apertznent ber, of rurai rewts) Sm’-’ncus'umn.
wie, h H .
;‘m City, town or post office, Slate snd IIP code Your occupation »
:_ type. Spouse’s occupation P -
Presidentisl | Oo you want $1 to go to this fund? . . . . . . . . R —|Yes //// | No | R ring Yes" wil
Election Campaign I if jcint return, does your spouse want $P to go to this fund? . . . Yes /,, No | duce your refund.
1 Single | For Privacy Act and Paperwork Reduction Act Natics, see Instructions,
ﬁ“" Statss 2 Married filing joint return (even if only one had income)
OC::‘:O:"‘Y 3 | ____| Married filing separate retum. Enter spouse’s social security no. above snd full name here »
4 Head of household (with qualifying person). (Ses page § of Instructions.) If he or she is your unmarried child,
enter child’'s name Pp»
MARS 5 Quaiifying widow(er) with dependent chiid (Year spouse died p» 19 ). (See page 6 of Instructions.)
. 6e Yoursetf 1 65 or over Blind Enter numoer of
Exe.'tl.“ } boxes checked
» Spouse | 65 or over Blind onGeandb o | |
g:'b’: x ﬂ;"d ¢ First names of your dependent chiidren who lived with you p» } 5,":"3:':""
Yourseit. XO0CAH listed on 6c 9 |
e oy | o 4cOther dependancs: D vt | T e | |
soply. ZOODEP (1) Name : in your home | 31,000 o mere? | depuadeat's supgert? mmb«
XOCAWH dependents
XOPAR . Add num”b'.n e
¢ Total number of exemptions claimed . . . . .. ........ s e s e e i e v e e s boxes sbove P
7 Wages, salaries, tps, €08 . . . . .. i v e e ee e |2 1
lacome S8 Intareat Income( SLicp.Schaduie S sver dad0'ef ) T gy %
g::;‘a'o,mw b Dividends (attach Schedule B if over $400) . . . ... |8 3 / )
Forms W=2 hers. cTotal. AddlinesSeand8. .............. | & /
i you do not have é Exclusion (See page 9 of Instructions) . . ... ... AN %
;.:’:";:' ¢ Subtract line 84 from line 8c (but notlessthanzero) . . . . . .. ... ...... | 0o 4
instructions. 9 Refunds of State and local income taxes (do not enter an amount unless you de-
ducted those taxes in an eartier year—see page 9 of instructions) . . . . . .... | 9 3
10 AlIMONY MCHIVE . o o o o v oo vt en e r et e, |10 6
11 Business income or (loss) (attach Schedule C) . . . . . . . . oo ..... Lo /
12 Capital gain or (loss) (attach Schedul@ D) . . . . o . . v v o v v v oo e ... | 12
13 409% ot capitai gain distributions not reported on line 12 (See page 9 of Instructions) . 13 9
14 Supplemental gains or (losses) (attach Form4797) . . . . v v o v v v v v u .. ..ol 14 13
1S Fuily taxable pensions and annuities not reportedonline 16. . . . . . ... . .. 15 14
—_ 16s Other pensions and annuities. Total received . . . . . |_16e | 15 | I 7
b Taxabie amount, if any, from workshest on pege 10 of instructions . . . . .. ... | 160 16
e check 17 Rents, royaities, partnerships, estates, trusts, etc. (attach Schedule E) . . . . . . |_17
or money 18 Farm income or (loss) (attach Schedul® F) . . . . . . . . oo v v v, ... .| 18 8
order here. 1% Unempioyment compensation (Insurance). Total received |_1% | 29 | %
» Taxabie amount, if any, from worksheet on page 10 of Instructions . . . . . . ce. | 198 30
20 Other income (state naturs and source—ses page 11 of instructions) p» %I 3
2
Z_ Total income. Add amounts in column forlines 7 through20. . . . ... ... . » 2
: 22 Moving expense (attach Form 3903 or 3903F) . . . . . 2 12
:: ]::..m“ 23 Employee business expenses (attach Form 2106) . . . | 3 38 /
24 Payments to an IRA (enter code from page 11 ___..) . |_24 33 .
m. 25 Payments to a Keogh (H.R. 10) retirement plan. . . . |_25 34 I
tions on 26 Interest penaity on early withdrawal of savings . . . . |_28
page 11) 27 Mimony peid . . . . v v e e e e e z 36
28 Disability income exciusion (attach Form 2440) . . . . |_28 27 %
29 Other adjustments—see page 12 P 3
30 Total adjustments. Add lines 22 through 29 . . . . . . . . v v v v v v v v v v, » » 40
“il‘t“ 31 Adjusted grmincomo Subtract line 3.0 from line 21. if this line is less than
$10,000, see “Earned income Credit” (line 57) on page 15 of Instructions.
Sross lecome it vou want IRS to figure vour tax see nage 2 of Inetructione wm{ Al




Farm 1040 (1981)

Page Z

Txx 322 Amount from line 31 (adjusted gross income) .. . . . . . . . ... ;«2’-; — !
m d i i ions, enter zero . . . . . .. .. .. ...
.- 32 it you o. not itemize daductions, enter zero . ) } /%//
Latien It you itemize, campiate Scheduie A (Form 1040) and enter the amount from Scheduls A, fine 41 . . . %
Caution: if you have unearned income and can be claimed as a dependent on your /
(See parent’s seturn, check here P [] and see page 12 of the instructions. Also see page 12 //
instruc. of the Instructions if: //
;a: Iozr; ® You are married filing @ separate return snd your spouse itemizes deductions, OR /
® You fils Form 4563, OR %
® You sre a dusi-status slien. % 67
32 Subtract line 32b from lin@ 32a . . . . . . ... ... 32
33 Multiply $1,000 by the total number of exemptions claimed on Form 1040, line 6e . . 3
34 Taxable Income. Subtract line 33 from line 32¢ . . . . . . . . . . . ... ... ... ol
33 Tax. Enter tax here and check if from ] Tax Table, [] Tax Rate Schedule X, Y, or Z,
ST (] Scheduts D, 7] Schedule G, or [JFerm4726. . .. ... ... ... ....... 35 74
X 38 Additional Taxes. (See page 13 of instructions.) Enter here and check if from ] Form 4970.} _36
SPECTX [7] Form 4972, [7] Form 5544, or D'Section 72(m)(5) penaltytax. . . . .. ... .. /////
37 Total. Add fines35and 36 . . . . . ... .............. . ... . . 37 75
Credits 38 Credit for contributions to candidates for public office . . .| 38 Lt %
39 Credit for the eiderly (attach Schedules R&RP) . . . . . . . 33 /
5"566 40 Credit for child and dependent care axpcnscs( ;:,‘:,'.’3”“;). j_4 /
tions on 41 Investment credit (attach Form 3468) . . . ... . . LM /
page 13) 42 Foreign tax credit (attach Form 1116). . . .. ... ... . 42 /
43 Work incentive (WIN) credit (attach Form 4874) . . . . . . 3 /
4 Jobs credit (attach Form 5884) . . . . . . . e “ /
45 Residential energy credit (attach Form S695) . . . . . . . s 7
46_Total credits. Add lines 38 through 45. . e .. . TN Y | 86
47 _Balance. Subtract line 46 from line 37 and enter difference (but not less than zero) . p | 47 87
Other 48 Seif-empioyment tax (attach Schedule SE) . . . .......... e s 38
Tixes 4%a Minimum tax. Attach Form 4625 and check here B> [J. . . . .. ........... 4% 92
ne 4% Aitermative minimum tax. Attach Form 6251 and check hera o 7. . . . . . e [ _am 93
%’v“:‘g" 50 Tax from recomputing prior-year investment credit (attach Form 4255) . . . . . . . . . 50 @ )
BC Sla Social security (FICA) tax on tip income not reported to employer (attach Fosm 4137). . | _Sla
Payments) 51b Uncoliectsd empioyee FICA and RRTA tax on tips (from Form W=2) . . . . . ... .. 51b 90
52 Taxonan IRA (attach Form 5329) . . . .. ..o v v v u i e, 52 A1)
53 Advance earned income cradit (EIC) payments received (from Form W=2)....... 53 1
06 5¢_Totaitax. Add lines47through 53. . . . . ... ....... ... ... ..... » | 54 95
Paymests 55 Totai Federal income tax withheld . . . . . ... ... .. 55 ] . 98
S6 1981 estimated tax payments and amount applied from 1980 return . | 56 99 /
:m w2, 57 Eamed income credit. if line 32a is under $10,000, see /
w.°'2q,"".,,, page 150f Instructions . . . ... ............ | S7 116 /
:"3’ 58 Amount paid with Form 4868 . ... ... .. e 58 100 /
° 59 Excess FICA and RRTA tax withheid (two or more smployers) | 59 101 /
60 Credit for Federal tax on special fusis and oils (attach /
Form4136er4136-T). . . .. .............. | 6 102 /
§1 Reguiated Investment Company credit (attach Form 2439) | &1 103 %
62 TotaL AddlinesS5through61. . . . . .. ............0...... .. | A 104
Refund or | 53 'fline 62is larger than line 54, enter amount OVERPAID . . . . . . ... ...... » | 33 108
Balangg | © Amountofiine 63tobe REFUNDEDTOYOU. ... ................. > | B
Bee 65 Amount of lina 63 to be applied to your 1982 estimated tax . . . p» [ 65 | 109 | //
: & IflhﬂhzlmmIM&.MWW&AMM«WMMNIHMMDW /d;
able te “Internal Revenue Service.” Write your social sacurity number and “1981 Form 1040” on it. p» | &6 (108)
(Check P» [] it Form 2210 (2210F) is attached. See page 16 of Instructions.) P» $ 27\7 %
penait i i nedul s, he b
M :,’,",‘3.‘,' kmo‘::oo::d.ﬂb:l 0".' i:.lcl"t::.hm .l::'g::;?.::.. 'Dm‘;;na‘ﬂ:'ndgfd g‘mngln tupaycr.)ni‘: based on lll.{:t‘:o?m'n:on.::
" which preparer has any knowledge. .
Nors hour signaturs Date ’Sm’s signature (it filing jointty. Qom must sign even if oaly one hed income)
Paid Preparer's ’ | oae 3":‘.:".' Praparer's social security no.
signsture i pioyed P [] ;
oy | T o CONTY
.em
mmnddm- “T"“ ZIP code J»

42



Schedules A&B Schedule A—Itemized Deductions OM8 Mo 1545-0078
(Form 1040) . (Scheduie B is on back) ﬂ®31
et omes Sormice | (0 P Attach to Form 1040. D> See Instructions fer Schedules A and B (Form 1040). 07

Name(s) as shown on Form 1040 ] Your social rity number

T A L R ] (Do not include expenses reim- (See page 19 of Instructicns.)

bursed or paid by others.) (See page 17 of Instructions.) 21 a Cash contributions (If you gave $3,000
1 One-haif (but not more than $150) of In- or more to any one organization, re-
surance premiums you paid for medical port those contributions on line 21b) . 56
care. '(lo sure te inciude in line 10 belew.) . 42 b Cash contributions totaling $3,000 or
g g:tc:rcmlev:ndofdn;g’m; 43 7//// /%/ more to any one oOrganization (show
1040, line 31 . . // %j to whom you gave and how much you
4 Subtract line 3 from line 2, If line 3 is gave) p 57
more than line 2, enterzero. . . . . 44
8 Balance of insurance premiums for medis | ] B et e e memas _
cal care not entered on line 1 .
6 Other medicai and dental expenses. 22 Other than cash (see page 19 of instruc- 58
a Doctors, dentists, nurses, etc. . . . —_ tions for required statement) . . ., . .
b Hospitals . « « « « « « o 23 Carryover from prioryears . . . . . x| _
¢ Transportation . . . . « . .« =« 24 Total contributions (add lines 21a 60
d Other (itemize—inciude hearing aids, through 23). Enter hers and on line 36 »
dentures, eyeglasses, etc.) » eft Loss(e (You must attach Form 4684 if
- lmo 29 is $1 000 or more, OR if certain other situations apply.)
(See page 19 of Instructions.)
25 Loss before reimbursement . . . .
26 Insurance or other reimbursement you
received or c_:poct to receive . . ., .
- 27 Subtract line 268 from line 25, If line 26
7 Total (add lines 4 through 6d) . . . . |__4S is more than line 25, enter zero0. . .
8 Enter 3% of Form 1040, line 31 . . . 28 Enter $100 or amount from line 27,
9 Subtract line 8 from line 7. if line 8 is 6 whichever is smaller. . . . . .
more than line 7, enterzero. . . . 4 29 Total casusity or theft loss(es) (-bnd
10 Total medical anddmhlw(odd ‘ |____line 28 from line 27). Enter here and on line 37 B> 61
lines 1 and 9). Enter hers and on line 33. B> | 47 I ako] (See page 19 of Instructions.)
(Ses page 18 of Instructons ) 2 & Union dues. » . . .
11 State and localincome . . . . . . b Tax retum preparation fu. . e e
12 Realestate. . . . . . . . . . 31 Other (itemize)
13 a General sales (ses sales tax tables) .
b General sales on motor vehicles . .
14 Personalproperty . . . . . . . .
135 Other (itemize) P
32 Total misceilanecus deductions (add
lines 30a through 31). Enter here and on
Me38. . . . . . . . .. p}| 62

16 Total taxes (scd fines 11 through 1), n

__Enter here and on line 34 . . . P 33 (See page 20 of instructions.)
(See page 18 of imstrictions.) 33 Total medical and dentai—from line 10 .
17 Homo mortguo « o s . 34 34 Total taxes—from lin@ 16 . . . . .
18 Creditand chargecards . . . . . . 33 Total interest—fromlin@e20 . . . .
19 Other (itemize) P 36 Total contributions—{from line24. . .

37 Total casuaity or theft loss(es)——from line 29 .
38 Total misceilanecus—from line32 , .

39 Add lines 33 through 38 . . . . . |63 _ I

40 nmmmxmmngmm
200 5.m33.m

3
2
-

20 Total interest expense (add lines 17 is M [
___through 19). Enter here and on line 35 b 35 for fine 41 on mgaogéo'..)..m? e | 66

r«nmmmmmmmrnlmmm




Schedules A&B (Form 1040 1981 Schedule B—Interest and Dividend Inconze L9 Mo 1315-2078 Page 2

Name(s) as shown on Form 1040 (Do not enter name and soc:al security number if shown on other side) . Your social security number

Interest Income Mic L JLH Dividend Income
if you received mor: tg:" 5408 '".f'im""t or you received Iany If you received more than $400 in gross dividends (including
interest "wlvt':LLu'. t”nt anti ““AI you m“ft co:m .:I.l capital gain distributions) and other distributions on stock,
Part | and lis Intarest received. Also coniplete Part complete Part | and Part IHl. Please see page 3 of the Instruc.
if you received more than $400 in interest. See page 8 of the tions. Then answer the questions in Part [I, below. If you
Instructions to find out what interest to report. Then answer received dividends as a nominee for ancther, please see page
the questions in Part i, below. If you received interest as a 21 of the Instructions
nominee for another, or you received or paid accrued interest on -

securities transferred betwean interest payment dates, please Name of payer *Tount
see page 20 of the instructions. 3
Namae of payer Amount
la interest income (other than qualifying % 7 / '/%
interest from Ail-Savers Certificates). ///4 /A
1b Total. Add above amounts . . . . . 4
le Quaiifying interest from All-Savers Cartif- /% :
icates. (List payers and amounts even /
if $400 or less.) See page 20 of In- /
structions, . /
% 4 Total. Add atrove amounts . . . . .
/ 8 Capital gain distribu-
tions. Enter here and
on line 13, Schedule D.
See Note below . , .,
6 Nontaxable distribu-
tions (See Instructions
d Totalt. . . . . . : for adjustment to basis)
le Exclusion (See page 7 Total (add lines Sand 6) . . . . .
20 of Instructions) . 148 8 Total dividend income (subtract line 7
1 Subtract line le from line 1d. from line 4). Enter here and on Form
Caution: No part of the amount on line 1f 1040, line 8 . . . . . . . . .
may be excluded on Form: 1040, line 8d . 149 Note: If you received capital gain distributions for the year and

srest you do not need Schedule D to report any other gains or
2 Total interest incame (add iines 1b and losses or to compute the alternative tax, do not file that

1f). Enter here and on Form 1040, line schedule. Instead, enter 409 of your capital gain distribu-
8a- s e e e e . tjons on Form 1040, line 13,

IZLMIE Foreign Accounts and Foreign Trusts

i you received more than $400 of interest or dividends, OR if you had a foreign account or were a grantor of, or a transferor to, a for-

oign trust, you must answer beth questions in Part Ill. Please see page 21 of the | nstructions.

9 At any time during the tax year, did you have an interest in or a signature or other authority over a bank account, se- Y_”” No
curities account, or other.financial account in a foreigncountry?. . . . . ., ., . . . . . .. N
V.
10 Were you the grantor of, or transferor to, a foreign trust which existed during the current tax year, whether or not you /Z/A

.havoanybmcﬁcialimnstinm..........................
If “Yes.” you may have to file Forms 3520, 3520-A, or 928, W///

For Paperwork Reduction Act Notice, see Form 1040 instructions,
' 44

.




OM8. No. 1545—0/e

SCHEDULE C Profit or (Loss) From Business or Profession

(Form 1040) (Sole Proprietorship) ﬂ@ 4
Department of the Traasury Partncnhnps, Joint Ventures, etc., Must File Form 1065. d
Internal Revenve Serwica (x) ) Attach to Form 1040 or Form 1041. ) See Instructions for Scheduie C (Form 1040). 08
Name of propnetor Socisl security number of propnetor
A Main business activity (see Instructions) ; product p
8 Business name M C Employer identification number
D Business address (number and street) p» .
City, State and ZIP Code B> R A R I I I
E Accounting method: (1) ] Cash (2) [J Accrual » (3) [ Other (specity) b
F Method(s) used to value closing inventory: o g
(1) ] Cost (2) [] Lower of cost or market (3) [J Other (if other, attach explanation) Yes | No
G Was there any major change in determining quantities, costs, or vaiuations between opening and closing inventory? ,
If *'Yes,” attach expianation. //// W/&/
H Did you deduct expenses for an offics inyourhome? . . . . . . . . . . . . . . . « v e e e . il

Income

laGrossreceipts or sales . . . . ¢ + o o o o o U I SO S / %
b Returns and allowances . . . . . . . . . . . I_1b //////2

€ Balance (subtract line IDfrom lin@ 18) + « & & « 4 v ¢« « o o o o o o« « o] 1

2 Cost of goods sold and/or operations (Schedule C-1, lin@ 8) . . . o + o« o » o « .| 2
3 Gross profit (subtract lin@ 2 from iN@ 1€} « + « o « =+ « « o ¢ o o o « « » .| 3
4 3 Windfall Profit Tax Credit or Refund receivéd in 198] (see Instructions) . . . . . . . | 4a
45

b Other incoms (attach schedule) . . . . . . . . . . . « . v v o o o .

5 Totaiincome(addlines3. 4a,and4b). . . . . . . . . . . . ., , .., .p|s

EZEIM Deductions |

G Advertising . « ¢« ¢« ¢ ¢ o o : 29 s Wages . . | _____ .| %,
7 Amortization . . . . . . . b Jobs credit § _______ ///,
8 Bad debts from sales or services . ¢ WIN credit //
9 Bankservicecharges. . . . . d Total credits //ﬁ
10 Carand truck expenses . . . . ® Subtract line 29d from 29a .

11 Commissions . « . .« « o 30 Windfall Profit Tax withheid in

12 DCDI.ﬁOn s & 8 » ® e e 1981 . . « o e e e s =

13 Depreciation (see Instructions) . 31 Other expenses (specify):

14 Dues and publications . . . .
15 Employee bensfit programs . .
16 Freight (aot included on Scheduis C-1) .
7 Insurance® . « & o o o « o
18 interest on business indebtedness
19 Laundry and cleaning . . . .
20 Legal and professional services .
21 Office supplies and postage. . .
22 Pension and profit-sharing plans ,
23 Rent on business property . . .
24 Repairs . . . « <« « + o o
25 Supplies (not included on Scheduls C-1) .
26 Taxes (do not include Windfail

Profit Tax, see lin@ 30) . . . .

27 Travel and entertainment . . .
28 Utilities and telephone . . . .

VO I ~w==zmneoeanus

32 Total deductions (add amounts in columns for lines S through 31p) . . . . . . . » | 32
33 Net profit or (loss) (subtract line 32 from line 5). If & profit, enter on Form 1040, line 11, and

on Schedule SE; Part I}, line Sa (or Form 1041, line 6). fa loss, goontoline34. . . . .| 33

34 It you have a loss, do you have amounts for which you are not “at risk™ n this business (see instructions)? . . [7] Yes O Ne
if you checked “No,” enter the loss on Form 1040, line 11, and on Schedule SE, Part |1, line Sa (or Form 1041, llnc 6).

For Paperwork Reduction Act Notice, see Form 1040 Instructions.

V-




Scheduie C (Form 1040) 1981 Fage 2

SCHEDULE C~1.—Cost of Goods Sald and/or Operations (See Schedule C Instructions for Part I, line 2)

1 Inventory at beginning of year (if different from last year's closin inventory, attach explanation) . | L |
ZaPurchu«................t‘

b Cost of items withdrawn for personal uss . . .

¢ Balance (subtract line 2b from fine 2. . ..o o L O L T O
3 Cost of labor (do not include salary paid to yourseif) , . . , ., , . L B B S SO SEST

4 Materials and supplles ., ., . , . . . ST T T

5 Other costs (attach schedule) . . . . LT T

5Addlinesl,2c,and3through5. R

7 Inventory at end of year . T T T T O

8 Cost of goods sold and/ar operations (subtract line 7 from line 6). Enter here and on Part |, line 2. »

SCHEDULE C-2.—Depreciation (See Schedule C Instructions for line 13) _
Compiete Schedule C-2 if you claim depreciation ONLY for assets placed in service before January 1, 1981, it
you need more space, use Form 4562, if ¥ou claim a deduction for »~v :<«ats placed in service after Decem-
ber 31, 1980, use Form 4562 to figure your total deduction for all as3a3... Jo NOT complete Schedula C-2.

&
00,\1 > u:u u,xw

Deoreciation Mathod ot -
Date Cost or owed owe computing Life Depraciation for
Description of property acquired other basis o in ’,,:, .,'.I"' Ble depre- of rate this yeor

ciation
() (b) { (@) 0

(&) ®
1 oeereciation (sea instructionsy: (2l T D %

“eenam

2 Tot." . . . [ . L] . . . ¢ e . . - . . . . . . . . . 2

3 Depreciation claimed in ScheduleC~1. , , , . . e e e e e e e e e e e 3

4 Balance (subtract line 3 from line 2). Enter here and on Part It, line 13 S 4
SCHEDULE C~3.—Expense Account Infosmation (See Schedule C Instructions for Schedule C-~3)

Enter information for yoursaif and your five highest paid smployees. in determining the five highest
peid employses, add sxpeanss account allowances to the salaries and wages. However, you don’t
have to provice the information for any smployee for whom the combined amount is less than
$50,000, or for yourseif if your expense account allowanes pius line 33, page 1, is less than $50,000,

"(lﬂ‘. Expense account s.uﬂu(:-,w wages

— o ; ~
m . [} [ ] * L ] [ ] L J L] [ ] L J L] L ] [ ] L ] [ ] . [ ] - L ] //%/Z///';///mé ///:%
b §
e
3 .
4
-}
Did you ciaim a deduction for expenses connected with: Yes | No

lUﬁummmodaM(mgtompbymonMnm)r. L T .
cmmemwmmm.deWMNmm“I(mInstructions). ..
QW'MIBumuan. s e e s s e e e s

lt'?m"wmmyofﬂnqmwwnammm sre@?. ... . . . ... ..
letlomformpbymathdrftmmnMnmnonFomw-zr. R N S S P
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SCHEDULE D
(FORM 1040)

Departmant of the Treaswry
internal Revenus Servics /X)

Capital Gains and LosseS (exampies of property to be reported
on this Schedule are gains and losses on stocks, bonds, and siimilar investments,
and gains (but not losses) on personal assets such as a home or jeweiry.)

P> Attach to Form 1040.

» See instructions for Scheduie D (Form 1040).

OMB Ne. 15450074

1081

Name(s) as shown on Form 1040

Your socist securrty Mﬁar

XA Short-term Capital Gains and Losses—Assets Heid One Year or Less

5 -

8. Kind of property snd de-
scription (Examoie, 100 shares

7% praterred of '2'°

8. Date
scquired
(Mo., day. yr.)

¢ Date
soid

(Mo., day, yr)

4. Gross sales price
less expense
of e

& Cost eor other

basis,

s adjusted
(see instructions
pege 23)

t.

from (o)

LOsS
I column (o) is more
than (d) subwwet

@

1. CAIB
i columm () 13 mare
thas (o) mbtremt (o)
frem (@)

1

—
—

2a Gain from saie or exchange of a principal residencs heid one year or less, from Form

2119, lines 7or11. . . . . . .
b Short-term capitai gain from instailment sales from Form 6252, line 19 or 27

3
4
L]
6

£

‘7 Net short-term _gain or (loss), combine lines 5 and 6

Enter your share of net short-term gain or (loss) from partnerships and fiduciaries .
Add lines 1 through 3 in column f and column g . .
Combine line 4, column f.and line 4, column g and enter the net gain or (loss) .
Short-term capital loss carryover foom years beginning after 1969 .

.

P

L

(118)

“119

120 .

Long-term Capital Gains and Losses—Assets Held More Than One Year i

9a Gain trom sale or exchange of a principal residence heid mors than one year, from

Form 2119, lines 7, 11, 16 or 18 . .
b Long-term capital gain from instaliment sales from Form 6252, line 19 or 27

10

- . . .

Net long-term gain or (loss), combine lines 16 and 17 .

.

Enter your share of net long-term gain or (loss) from partnerships and fiduciaries .
Add lines 8 through 10 in column f and column g . . . .
Combine line 11, columa f and line 11, column g and enter tm net gain or (Iou)
Capital gain distributions .
Enter gain from Form 4797, line 5(:)(1) .
Enter your share of net long-term gain from small busmm corpontnom (Subchapt« S) . eile
Combine lines 12 through 15 . . .
Long-term capital loss carryover from years beginning aftor 1969

117

122

RN 2

124

r3

126

.
-

C(123)

N

Note: Compiste this form on reverse. However, if you have capital lcu carryovers from yeoars bgmnm' before 1570, de nc
compiete Parts il or V. See Form 4798 instead.

For Paperwork Reduction Act Notice, ses Form 1040 instructions

VAR 1



ichaduie O (Form 1040) 1981

IZANEE Summary of Parts } and I

19 Combine lines 7 and 18, and enter the net gain or (loss) here .

NOTE: if line 19 is & gain compiete lines 20 through 22. If line 19 is & loss compiete lines 23 and 24. 5//////,
20 If line 19 shows a gain, enter the smalier of line 13 or line 19. Enter zero if there , «///%4//2
isalossornoentryoninel18., . . | | i
21 Enter 60% of line20. .
It line 21 is more than zero, you may be liable for the aiternative minimum tax. See Form 6251.
22 Subtract line 21 from line 19, Enter here and on Form 1040, line 12 . 127
23 ifline 13 shows a loss, enter one of the following amounts:
(1) itline 7 is 2er0 or a net gain, enter 50% ot line 19,
(il) 1fline 18 is zero or & net gain, enter ling 19; or,
(lli) 1t line 7 and line 18 are net losses, enter amount on line 7 added to 50% of the amount on iine 18 .
24 Enter here and as a ioss on Form 1040, line 12, the smailest of;
(i) The amount on line 23;
(i) $3,000 ($1,500 it married and fMiing a separate retumy); or, .
(iii) Taxable income, as adjusted . . . . . . ., . .. (1275

Computation of Alternative Tax
(Complete this part it line 20 (or Form 4798, line 8) shows a gain
and your tax rate is above 509%. See instructions page 23.)

25 Net shert-term gain or (lass) from line 5, from sales or exchanges after June 9,1981. . . . . ., . .
26 Net long-tarm gain or (loss) from line 16, from saies or exchanges after June 9, 1981, . . . . .
27IflinoZSshoma;u’n.mmbinolln‘ZSlndumzs.lfllmﬁaﬁsl&mmmalmornm.mm
and do not complete rest of thispart. . . . . LT T T
28 Enter the smaller of line 26 or line 27 . . . . LT T
2!Entorthosmall«oﬂlnozo(orl-'om4798.lln08)orllm28. e s e . L ]

”EnhryourTmbhlneomfromFonnlm.llno“. L T T
Slww%oﬂimzs............................
32 Subtract line 31 from line 30. If line 31 is more than line 30, enter zer0 . . Lot oo oo,
33 Tax on amount on line 32. [] Tax Rate Schedule X, Y, or Z: [ Schedule G. (See instructions page 23) .

34 Enter 20% of lin@29 . . . . .

SSMdlimssandu.lfmmunithhmmrux
1040, line 35 and check Schecdule Dbox . . .

. . . . . . . . . -

udummad&mmi;mntm Form

2000077

Computation of Post-1969 Capital Loss Carryovers from 198110 1983
(Complete this part it the loss on line 23 is Mmore than the loss on line 24)

m&—mmc-muamm

7

38 Enter loss shown on line 7; if none, enter zero and skip lines 37 through 41-—then go to line 42 .

37 Enter gain shown on line 18. If that line is biank or shows a loss, enter zero . Cr e e e e
3!Rdmnnylouonllnoubmcxuntoﬂnyninonllnov. R
39 Enter amount shownonline 24 . . . . ST
40 Enter smaller of lin@380¢39. . . . . . L

41 Subtract line 40 from line 38. This is your short-term capital loss carryover from 1981 to 1982 .

mt—ummmu-cmm

1

42 Subtract line 40 from line 39 (Note: If you skipped lines 37 through 41, enter amount from line 4). . .
43Em.rlouh'omuml&ﬂmmunlndﬂdpllnu“thmlh47.'. ch e e e e e e e
“Enurmmownonllno?.lftmumolsbhnkonhm.lm,ontuzm. e e e e e e e e
“Ww“mnmﬁbmmtdawwnmumu. e e e e e e e e e
«Muymmmm‘uwz

47_Subtract line 48 from line 45. This is your lon -term capital loss carryover from 1981 to 1982 .

MIZET Somplets this Part Only if You are-Electing Out of the Instaliment Method And ars Reporiing s Nofe o

Other Obligation at Less Than Full Face Vaiue

O anmmmummmmm.
Emm'mmdeMormwlnﬂonb

mmm!wm gmm«m«owm | 3
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SCHEDULE E Supplemental Income Schedule OM8 Ne. 15450

(Form 1040) " (From rents and royaities, partnerships, estates and trusts, ete.) ﬂ@g‘i
Dagartment of the Treesury P> Attach to Form 1040. P» See Instructions for Schedule E (Form 1040).
internal Revenus Service (X) 15

Name(s) as shown on Form 1040 l Your sociai securty m

Rent and Royalty income or Loss.

1 Are any of the expenses listed below for a vacation home or similar dweiling rented to others (see Instructions)? . [ Yes ~
2 If you checked “Yes' to question 1, did you or a member of your family occupy the vacation home or similar - i
dwelling for more than 14 days during the tax year? . . . . . . . . . . . . . . . . . . [ Yes !
Rental and Royalty Income . Properties
(describe property in Part V) A 8 C
3eRentsreceived . . . . - . o o oo e e |l
b Royaities received . . . . . . . . - ___ .
Rental and Royalty Expenses
& Advertising . . . . . . . . . 4 IS FUSUSRRSUURRRUNY NN USSR DOV
S Autoandtravel. . . . . . . . L2 DRURR RO VR PSSO ISR R %
6 Cleaning and maintenance . 8 o
7 Commissions . . . . . « . . 7 e S ———
8Insurance . . . . . . . . . 8
9interest . . . . . . . . . . 9
10 Legal and other professional fees . . | 10 : -
I1 Repairs . . . .« « « « « « . 11 — ——
12 Supplies . . . . . . . . . . 132 e
13 Taxes (do NOT include Windfail Profit
Tax, see Part ill, line35) . . . . . 13 —
14 Utilities . . . . . . . . . . 14 —
15 Wages and salaries . . . . . . 15
16 Other (list) p __. / | P I

17 Total deductions (add Waes 4 through
16)c ¢« ¢ & « o o o o o o 17

18 Depreciation expense (see Instruc-
:iion;). or Depietion (attach computas- | 18
ON) ¢ ¢« o+ o o 2« & e = smes= -

19 Total (add lines 17 and 18). . . . |19
20 Income or (loss) from rental or royaity 18 18 18A

properties (subtract.line 19 from line 19 19 ‘19

3a (rents) or 3b (royaities)) . . . . [ 29
21 Add properties with profits on line 20, and entertotai profitshere. . . . « « + « « « o o
22 Add properties with losses on line 20, and enter totai (losses) here . . . . . . . . « + « .
23 Combine amounts on lines 21 and 22, and enternetprofitor(loss) here . . . . . . . . . . .
24 Net farm rental profitor (loss) from Form 4835, lin@50. . . . « « + « o s o o o o &«
23 Total rental or royaity income or (loss). Combine amounts on lines 23 and 24. Enter here and include in

line37onpage2. . . . . . . . . o o o o . e o e o o . e e e e o o o
For Paperwork Reduction Act Notics, ses Form 1040 Instructions.




Scheduie € (Form 1040) 1981

Pa

ve 2

I income or Losses from Partnerships, Estates or Trusts, or Small Business Corporations

if you report a loss beiow, do you have amounts invested in that activity

for which you are not ““at risk'’ (see Instructions

I Yas —

\K !

If ‘"Yes,’”" and your loss exceeded your amount “‘at risk,”* did you limit your loss to your amaount "‘at risk’'? , . _—'_ Yes f
(8) Name ) Emoiayer (30 (Tr’u::':ri::’l far (4) Net income
identification number AL risk’" limitations)
d {
" B ] LTSRSV NS W I PO
S
= - - . - SRR RO SRRSO SUY S
]
é 26 Add amounts in columns () and (d) and enter hare . . 26 ¢ 21 ) 20 —_
& | 27 Combine amounts in columns (c) and (d), line 26, and enter net income or (1oss) . 27
28 Additional first-year depreciation from 1980/1981 fiscal-year partnerships. Enter amount from
Form 1065, Schedule K~1, line 2, but not more than $2,0C0 ($4,000 if a joint return) . . , | 28 I( L)
29 Total partnership income or (loss). Combine lines 27 and 28. Enter here and include in line 37 . | 29
8 | T T T T e e e L
- e
33 , , e
2= | 30 Add amounts in columns (c) and {d) and enter here . . L3 ¢ 24 ) 23 -
In 31 Total estate or trust income or (less). Combine amounts in columns (c) and (d), line 30. Enter
here and include in line 37 . . R R I N T T A 3 |
32 Add amounts in columns () and (d) and enter here . . . . . . CoW32 i 27 ) 26 _
3 33 Total small business corporation income or (loss). Combine amounts in columns (c) and (d),
line 32. Enter here and include in line 37 . . N R R R S T T U - .
indfall Profit Tax Summary
34 Windfall Profit Tax Credit or Refund recsived in 1981 (see Instructions) . 34 -
33 Windfall Profit Tax withheld in 1981 (see Instructions) , . . . ., ., ., . . 35_ ¢ )
38 Combine amounts on lines 34 and 35. Enter here and include in line 37 . . . . ./ 38
ymmary
37 TOTAL incomae or (loss). Combine lines 25, 29, 31, 33, and 36. Enter here and on Form 1040, line 17. » | 37
38 Farmers and fishermen: Enter your share of gross farming and fishing income apb}i- W 7///
ubnmpamundn....................33 /////
A Depreciation Claimed in Part l.—Complete only if property was placed in service before January 1, 1981 For mare spacs,
use Form 4562 If you placed any property in servics after December 31, 1980, use Form 4562 for ail property; do NOT complete Part ¥,
’ ) Oate Cast (@ Deprasiation ) . —
() Dossription and lecation of proporty sequired l ey J o R W st | O L Bl
- R
Tows(PmportyA).‘.......... N N R T T T
-
Ta.b (M B) . . . » . . . . . . . . 3 . [ . [ . . . . . . .
. "3
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SCHEDULE F
(Form 1040)

Department of the Tressury
internal Revenue Service (X)

Farm Income and Expenses

P Attach to Form 1040, Form 1041, or Form 10685,
» See Instructions for Scheduie F (Form 1040).

OMB No. !545-0074

128t

Name of proprietor(s)

Social security number

i

Farm name and address »>

|y

Emplioyer idgentification number -

! | | !

I Farm Income—Cash Method

Do not include sales of livestock heid for draft, breeding,
sport, or dairy purposes; report these saies en Farm 4797.

Sales of Livestock and Other Items You Bought for Resale

s. Description

». Amount

c. Cost or other bamis

1

Livestock ... _______ ...

BT Farm Deductions—Cash
and Accrual Method

E

Do not include personal or living expenses (such ;
taxes, insurance, repairs, etc., on your home), which ¢
not produce farm income. Reduce the amount of yoi
farm deductions by any reimbursement befors entscin
the deduction below.

Items

Amount

3

Totals . .

4

Profit or (loss), subtract line 3, column ¢, from

32

a Labor hired .

b Jobs credit, ___________________

€ WINecredit {______

d Total credits . , . .,

¢ Balance (subtract line
32d from line 32a) . .

S |

line 3, column b . ST T _) 33 Repairs, maintenance . . ||
Saies of Livestock and Producs You Raised and Other Farm Income 34 Interest. . . . . . .
Kind ’ Amoust 35 Rent of farm, pasture . e .
5 Cattle and caives . . . c e e e -eeo| 36 Feed purchased . . . .| ___ ——
6Sheep. . . . . . e e e e e e 37 Seeds, plants purchased . |.._..____ | ___
7 Swine. . . . . . e e e e e e s 38 Fertilizers, lime, chemicals . | |
8Poultry . . . . . v e e e e 39 Machine hire . . . . | | ——
9 Dairy products . . e . 40 Supplies purchased . . . [ |
10 Eggs . . . .- . e e e e e N 41 Breeding fees. . . , ., | . | e
11 wool . . ., . c e e e . 42 Veterinary fees, medicine . | _ efomns
12 Cotton . . . . . o e e s e w 43 Gasoline, fuel,oit. . , . Y S
13 Tobacco . . . . . . e -—--| 44 Storage, warehousing . . IS U
14 Vegetables . . . . . . .- . 43 Taxes . . . . . . o e
1% Soybeans . . . . o e . A 48 Insurance . . . . . . U
16 Com . . . . . . B feeeme| 47 Utilities. . . . . . L ( __.___ |
17 Othergrains. . . . Sttt e e e e .| 48 Freight trucking . . . . |__ . |
18 Hay and straw . . . . . . 49 Conservation expenses . . | |
19 Fruitsandnuts. . . . e 50 Land clearing expenses, . | _______ USSR U
20 Machine work . . . L || %1 Pension and profit-sharing
21 a Patronage dividends .| ____ .. i _____ //////// // plans . . . . . o e e O
b Less: Nonincome items | / % 52 Employee benefit programs
¢ Net patronage dividends . . . . . ., . SUUUUURE SUUS, other than line 51 . , , |_/
22 Per-unit retaing, . . e e e e e e 53 Other (specify) p» L
23 Nonpatronage distributions from exempt cooperatives . . l e
24 Agricuitural program payments: a Cash. . . "I
b Materials and services. . . ., . . . . '
25 Commodity credit loans under election (or forfeited) . .
26 Federal gascline tax credit . . . . . . .
27 Stategasolinetaxrefund. . . . . . . .
28 Crop insuranceproceeds. . . . . . . . 54 Add lines 32e through 53 .
29 Other (specify) P 85 Depreciation (from Form
4562) . . . . ., . .
30 _Add amounts in column for lines 5 through 29 . 56 Total deductions (add lines
31 Gross profits® (add lines 4 and 30). . . S54and55). . . . —
57 Net farm profit or (loss) (subtract line 56 from line 31). If » profit, enter on Form 1040, line 18, and on Schedule SE,
Part |, line 1a. If a loss, go on to line 58. (Fiduciaries and partnerships, see the instructions.) . . . . . . ., 57
58 If you have 3 loss, do you have amounts for which you are not “at risk'’ in this farm (see instructions)? . . . []Yes [ M

If you checked “No,"”

enter the loss on Form 1040, line 18, and on Scheduie SE, Part |, line la.

*Use amount on line 31 for optional method of computing net eamings

P Pomncrstnemabe M B . b B .2 B a® . .

from seif-employment. (See Schedule SE, Part |, line 3.)




Scheduie F (Form 1040) 1981

17

Page 2

< IGHITA Farm Income—Accrual Method (Do not
dairy purposes; report these sales on Form 4797 a

inciude sales of livestock held for dralt, breeding, sport, or
nd omit them from “Inventory at beginning of year” column.)

b e A B A sthg o Ll

59 Cattie and calves .* .o o b
SO Sheen e | I .......
61 Swine . . . B TSt KN SUTRUUURSUUIURN SNUT BUSSUUSUTRRRTS AU
82 POUIY - e e | e
83 Damypraducts. - e e i _______
SEEE . e e T frernmns
SIWool e e e | T T f _______
58 Cotton R S SESONOS PSRRI NS SO < femmeenn
67 Tobacco . B ] et RTTREIS FUSY UNRIVUNIUURR FISSUNN USRI S
58 Vegetables . . . e e | I
59 Soybeans . . e ettt e ——-
70 Corn . e e T
71 Other grains B B [EOTRERS) [URCEEROREROU RN FEORUUSESNUNURO! SUUSUUN RUSSUUSRORNY S
72 Hay and straw . B EORUUTE N N . I
73 Fruits and nuts Lo | T
74 Machine Work . " e e | e e
75 Other (specify) B.....ooooooooereec oo | N FOSTRY DS
76 Towais (enterhereand mPart v | b | T |

below) . . . ., . , | | (Enter on line 85) (Enter on line 86) (Enter on line 78) (Enter on line 77)

Summary of Income and Deductions—Accrual Method )
77 inventory of livestock, crops, and products at end of year (line 76, column e) . . L N ISR DU
78 Sales of livestock, craps, and products during year (line 76, column d. . . . . TR O A covenn
79 Agricultural program payments: 3 Cash . . . . . . .. .. .. . . D L NSO SUU
b Materiaig and services . . . . . oy .. ¢« e .

80 Commodity credit loans under election (or forfeited) . ., . , ., . . . | e v .
81 Federal gasoline tax credit . . . v e e e e e e e e e e v e e e e D U S
82 State gasoline tax refund . . . R
&3 Other farm income (specify) P,
“Mdlinesﬁthrougn&S. T S T
83 Inventory of livestock, crops, and products at beginning of year (jine 76, column b) ‘et ot -
88 Cost of livestock and products purchased during year (line 76, column c) . .
&7 Totai (add lines 85 and 8). . . ... ... . S e e e s e e e e
88 Gross profits® (subtract line 87 fromline8s). . . . ., . ., . . . . ® s 4 e e e e
89 Total deductions from Part N lineS6. . . . . . ., . . . . . .. .
9G Net farm profit or (loss) (subtract line 89 from line 88). if 2 profit, individuals enter on Form 1040,

line 18, and on Schedule SE, Part |, line 1a. I a loss, go on to line 91, (Fiduciaries and partnerships,

see the Instructions.) . . . . . . T S, s s e .« + . ] 90

91 if you have a loss, do you have amounts for which

if you checked ‘“No,"’

you are not “‘at risk’’

in this farm (see instructions)? ,

enter the loss on Form 1040, line 18, and on Schedule SE, Part |, line la.

.

« [J Yes [] Ne

‘u!mmimu'ummmudmuunnuminpfmsmmm(&omss.?utl.liml)
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SCHEDULE G incaii.2 Averaging
(Form 1040) : Swe imstruct!ans on back.

rtment of the Tree
?n.:ﬂm ':muo Somc‘awy x » Attach to Form 1040,

OM8 No. 1545-0074

1081

Name(s) as shown on Form (040 Your sociai security number
Base Period Income and Adjustments ® (» © (@
1 Enter amount from: 1980 1979 1978 1977

Form 1040-—iine 34
Form 1040A (1977 and 1978)—tine 10
Form 1040A (1979 and 1980)—iine 11 .

N\

b
2 a Muitiply $750 by your totai number of
exemptions each year, 1977 and 1978 . 1%

N\

b Multoy $1000 by your total rumer of .

N\

NI

3 Taxable income (subtract line 2a or 2b from
hine 1). It less than zsro, enter zero .

|
I

4 income earned outside of the United States
or within U.S. possessions and exciuded un-
der sections 91l and931. . . . . .

5 Base period income (add lines 3 and 4) .

‘I
|

Computation of Averageable Income
6 Taxable income for 1981 from Form 1040, line 34 . . . . . . v e e e e e
7 Certain amounts received by owner-employees subject to a penaity under section 72(m)(5)
8 Subtract line 7 fromtine € . . . . . . . . ., . . . .. .. .. o .
9 Excess community income "t e s e e e e s s s s e e e e e .
10 Adjusted taxabie income (subtract line 9 from line 8). If less than zero, enter zero. . .

11 Add columns (a) through (d), line S, and enterhere. . . . . . . . .l11}

12 Enter 30% of linell . . . . .

., . 3 . . - . L] e o ® [ . [ . L]

S \\\:Is Olﬂl.\l .o

NN

W

_

D

RN

13 Averageable income (subtract line 12 from line 10) . N T T i ¥ |
If line 13 is $3,000 or less, do not complete the rest of
this form. You do not qualify for income averaging. bt
Computation of Tax : .
14 Amount from fin@ 12, . . . . L. L L L L Ll Lo ... L 2e
1520%0flin@l3. . . . o . 4 i et et h e e e e e e e e e . (A8
16 Total (add fines 14and 15) . . . . . . . . . . .. .. .. ... e .. . |26
17 Excess community income fromline 9 . . . . . . . . . ., . . . . . . 17

18 Total (add lines 16 and 17) . . . . . . . . . . . . . . o e+ e 4 &
19 Tax on amount on line 18 (see caution below) . . . , . . . . . . « s . .
20 Tax on amount on line 16 (see caution below)

21 Tax on amounton line 14 (see cautionbelow). . . . . . . . . o

N[k|8

22 Subtractiine2l fromiine20. . . . . . . . . . . . o . . .

]

23 Multiply the amountonline22by4 . . . . . . . . . . . . . . . . .
Note: if no entry was made on line 7 above, skip lines 24 through 26 and go to line 27,

24 Taxon amounton line 6 (ses cautionbelow) . . . . . . . . . . .l2e

25 Taxon amount on line 8 (see cautionbelow) . . . . . ., ., . . . .|28

” subm "n. a m lin‘ 2‘ ® & & 6 e+ ® 8+ & 9 =T & e e & e & 8 e s @
z Md un“ 19. 23. and 26 = e & s & a2 * & 5 e ® ° s e ® a e e e a e
a Mumm lin. ” w 00125 L] L L - L4 - L] . L] L] - - . - . L] L] L . L] .

29 Tax (subtract line 28 from line 27). Enter here and on Form 1040, line 35 and check Scheduie G box .

AV

A\

|

5 R FERNNNEEIRNNGE

Caution: Use Tax Rate Schedule X, ¥, or Z from the Form 1040 instructions, but do not

use the Tax Com ion Worksheet on that . Do not use the Tax Table.

Paperwork Reduction Act Natics, see Form 1040 InstrucGons.
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(Form 1040) " > See instructions for Schedules R and RP.

P o e Ty P Attach to Form 1040. B Schedule RP is on back.

Name(s) as shown on Form 1040 Your social security number

Schedules R & RP Credit for the Eiderly e et
168

Please Note: /RS will figure your Credit for the Elderly and compute your tax. Please see *‘IRS Wiil Figure Your T.
and Some of Your Credits” on page 3 of the Form 1040 instructions and complete the applicat
lines on Form 1040 and Schedule R or RP.

Should You Use Schedule R or RP? . Use
If you are: And were: . Schedule
)650rover..................... R
Single . . .
» under 65 and had income from a public retirement system. . ., | . | RP
» 65 or over (uniess joining in the election to use Schedule RP with your spouse who
Married, filing is under 65 and had income from a public retirement system). ., ., ., . R
separate return 1 B ynder 65 and had income from a public retirement system (unless your spouse is
65 or over and does not join in the election to use Scheduie R, . . .., RP
»bothGSorover.................... R
. il P one 65 or over, and one under 65 with no income or income other than from a
!\gianrt”ree?ix::'l ing public retirement system . , . . . e e e e e e e e e R
’ P both under 65 and pne or both had income from a public retirement system . . RP

» one 65 or over, and one under 65 with income from a public retirement system . R or A7

1 You can take the credit on a separate retumn ONLY if you and your spouse lived apart for the whole year. See ""Purpose’ in Sched:'i=
R&RP instructions for limitation.
* Figure your cradit on both schedules to $8¢ which gives you more credit,

Credit for the Elderty—For Peopie 65 or Over
If you received nontaxable pensions (social security, etc.) of $3,750 or more or your adjusted gros:

income (Form 1040, line 32a) was $17,500 or more, you cannot take the credit for the elderly. D¢
not file this schedule. :

Filing Status A [] Single, 65 or over . __
and Age B [7] Married filing joint return, only one spouse 65 or over ' "B

(check only | © (7] Married filing joint return, both 65 or over R
one box) D [T] Married filing separate return, 65 or over, and did not live with spouse at any time in 1981

$2,500 if you checked box A or 8. .. .. .. o .
1 Enter: { $3,750 if you checked box C I T T
$1,875 if you checked baxD ., , ., . e e s e o s

2 a Enter amounts you received as pensions or annuities under the Social
Security Act or under the Raiiroad Retirement Acts (but not suppie-
mental annuities), and certain other exclugions from gross income
(see instructions). If none, enter zerg . I

b Enter amount from Form 1040, line 323 . . 2>

%
1000 o et mmrc.| | 20 %

€ Enter:

$5,000 if you checked box D . .
dSubmctlinchfmZb.lHimzcismM
line 2b, enter zers . . |

@ Enter one-haif (14) of line2d. . |, L L T

3Addlinuz:anda.(lflinosbmoumoormonthanllml.youunnotuhmcndmdomt
file this schedule. lflincsislmthanIlnol.goontonno4.) C e e e e e e e e e .t

‘ subm“ 'ln. 3 'rom ,ln. 1 L] .- * . L] L] L] . . . L ] L] . L] . L] L4 L] L] . L] L] L]

s Mul“p‘y "n. 4 by 15% (-15) L) ] . . . . [ L] . . * [ 4 L] L]

. - L] - . [ . L}

6 Enter amount of tax from Form 1040, line 37. (If this amount is zero, you cannot take the credit; do
'not file this ﬂ:h.duh.) e o o 6 o o 'e * 6 s+ & 8 s & e o
7 Enter the smount from line S or line 6, above, whichever is less. Thisg is your Credit for the Elderly,
Enter the same amount on Form 1040, line 39 . . . I S R 7

?«nmmmmummrmlmlmgﬂ




Schedules R&RP (Farm 1040) 1981

IMB Mo, 1S45-0078

Nama(s) as shown on Form 1040

Your social security number

Credit for the Elderly—For People Under 65 Who Had Pension or 21

Annuity income from a Public Retirement System

If you are under 72 and received nontaxable pensions (social security, etc.) of $2,500 or more
your earned income (salaries, wages, etc.) was $3,950 or more, you cannot take the credit for the

eldérly. Do not file this schedule.

Namaea(s) of public retirement system(s)

A [7] Single; under 65

Filing Status Property incormne on page 26 of the instructions.)
and Age

(check only C [[] Married filing joint return, both under 65. (If you checked this box and had community property
one box) income, see Community Property Income on page 26 of the instructions.)
o] D Married filing separate return, under 65, and did not live with your spouse at any time in 1981,

E [:] Married filing separate return, 65 or over, did not live with your spouse at any time in 1381, and
you are joining with your spouse in eiecting to use Schedule RP.

B [] Married filing joint return, one spouse is under 65, and that person had income from a public retire-
ment system. (If you checked this box and had community property income, see Community

$2500 ifyouchecked box A . . . . . . . .« . . .

$3.750Q if you checked box B or C. Aliocate this amount between

1 Enter { YOU and your spouse, but do not enter more than $2,500 for
* ] either of you. it wiil generally be to your benefit to aliocate the
greater amount to the spouse with more retirement income . .

$1,875 it you checked box DorboxE . . . . . . . .

2 Enter:

8 Amounts you received as pensions or annuities under the Social Security
Act or under the Railroad Retirement Acts (but not suppiemental annuities),
and certain other exclusions from gross income (see instructions). if none,
GNP ZErod . . . . . . . . e e 4 e e e e e e e e e

b Eammed income such as wages, salaries, fees, stc. you received (does not
apply to peopie 72 or over). (See page 26 of instructions for definition of .
earned income.):

(1) If you are under 62, enter earned income thatisover$300 . . . .
(li) if you are 62 or over but under 72, enter an amount that
you will figure as follows:
If earned income is $1,200 or less, enterzero. . . . .
it earned income is over $1,200 but not over $1,700, e e .
enter one-haif of the amount over $1,200., . . . .
If earned income is over $1,700, enter the amount over

t 5 L] L . . - . L L - * L ] . - L . .

SAddiines2aand2b. . . . . .+t e 4 e 4 s e e e e . .

4 Subtract line 3 fram line 1. (if the resuit for either column is more than zero,
g0 on. If the resuit for either column is zero or less, do not complete the rest
of the lines in that column. If the resuit for both columns is zero or less, you
cannot take the credit; do not filethisschedule.) . . . . . . . . ., .

8 Retirement income:

8 i under 65—

Enter only income from pensions and annuities under public retirement systams (e.g. Fed-
snal, State Governments, ste.) that you received as 8 resuit of your services or services of
your spouse that you reparted as income. Do not enter social security, railroad retirement
or cartain other payments reported on line28. . . +» « +» o o o . . .

b if &5 or over—
Enter total of pensions and annuities, interest, dividends, procseds of retirement bonds,
. snd amounts you recsived from individual retirement arrangements and individuab retire-
ment annuities that you reported as income, and gross rents from: Schedule E, Part |,
. columns A-C, line 3a. Also include your share of gross rents from partnerships and your
share of taxable rents from estates and trusts . . . . . . . . . . . .

& Enter amount from line 4 or line 5, whicheverisless. . . . . . . . .
7 Add amounts in columns (a) and (b) of line 6. Enter total here . . . . .
8 Multiply lin@ 7By 15% (15) . « « & « & v 4 o & o o0 o . .

9 Enter amount of tax from Form 1040; line 37, (If this amount is zero, you cannot take the credit; do

. . . - L] .

not filethisschadule) . . . . ... . . « . .

10 Enter the amount from line 8 or line 9, above, whichever is less. This is your Credit for the Elderly.

Enter the same amounton Form 1040, line39. . . . . . . . . .

Column (b)—Fill out column (b) whether you file
2 saparats or joint return,
Column (a)—Fill out column (a) if you file a joint
return, Use it only to show amounts for:

® The wife, if both of you were under 65, or

® The spouse who was 65 or over.

(a) (b)

.

g
-

=]
-

r\\\&\\\\.\\\\\\\\w\\\\

R\

IR S I

. . . . . . .

L S T -> 1'

Fer Paperwork Reduction Act Notics, see Form 1040 Instructions. 5
5



(Sl__c“;"luoﬁfs Computation of Social Security Self-Employment Tax
or " B> See Instructions for Schedule SE (Form 1040).
Oevartment of the Treasury » Attach to Form 1040.

Internat Revenue Service x;

OMS Me. 154505074

seifemployed person

Name of self-employed person (as shown on social security card) l Socisl security number of

1981

IZZI Computation of Net Earnings from FARM Self-Employment

Regular Method
1 Net profit or (loss) from:

8 Schedule F (Form 1040) . ’
bFarmpartnerships.......................
2 Net earnings from farm seif-employment (add lines l1a and y. . ... ... .
Farm Optional Method
3 If gross profits from farming are:
3 Not more than $2,400, enter two-thirds of the 8ross profits . - .. . } o . .
b More than $2,400 and the net farm profit is less than $1,600, enter $1,600 .

4 Enter here and on iine 12a. the amount on line 2, or line 3 if you elect the farm optional method .

[
»

[
o

NN
N
a

EZIM Computation of Net Earnings from NONFARM Seif-Employment

Reguiar Method
5 Net profit or (loss) from:
ISCheduhC(Forml(MO).......................

b Partnerships, joint ventures, etc. (other thah farming) ., . . ., . . . . e e e e -
¢ Service as a minister, member of a refigious order, or a Christian Science practitioner. (Include Z %
rental value of parsonage or rental ailowance furnished.) If you filed Form 4361 and have not %% i
revoked that exemption, check here p» {J and enter zero on this line. . . . e s e e . 5¢
d Service with a foreign government or international organization. . . . e s s e W 5d i
e Other (specify) e . Se _'
6 Total (add lines Sathrough5e). . . . . . . . . . . . .. s e v e e . o) 8 i
7 Enter adjustments if any (attach statement, see instructions) . . ., ., . . e e e __7_ !
8 Adjusted net earnings or (loss) from nonfarm seif-employment (line 6, as adjusted by line 7). Enter !
here and on line 12b. (Note: if the amount on fine 8 is less than $1,600, you may wish to use the
nonfarm optional method instead. See instructions.) . . . . . . . . . . . e . .8
Nonfarm Optional Method (Use only if your earnings from nonfarm seif-employment are less than %
$1,600 and less than two-thirds of your gross nonfarm profits.) % :
9 a Maximum amount reportable under both optional methods combined (farm and nonfarm) , . 9 $1,600 ‘ 00
b Enter amount from line 3. (If you have no amountonline3,enterzero.). . . , . . , . 9
¢ Balance (subtract line Sb from line 9a). . . .. 0.0 . ... e e s 9¢
10 Enter two-thirds of gross nonfarm profits or $1,600, whichever i smaller . . . . . . . . 110 —
11 Enter here and on line 12b, the amount on line 9c or line 10, whichever is smaifer. . .. L1 11
Computation of Social Security Self-Employment Tax
12 Net eamings or (loss): %///4 i
uFromfaming(fromlinc4)...................... 12 l
b From nonfarm (from fine 8, or line 11 if you elect to use the Nonfarm Optional Method) ., . . | 12b !
13 Total net earnings or (loss) from self-employment reported on lines 12a and 120, (ifline 13 is less
than $400, you are not subject to self-employment tax. Do not il In rest of schedule). . . ., , |13
14 The largest amount of combined wages and self-employment earnings subject to sociat security or
railrcad retirement taxes for 1981 is . . . . . I N S I 1 ) $29,700 | 00

15 a Total FICA wages (from Forms W-2) and RRTA compensation | _15a
b Unreported tips subject to FICA tax from Form 4137, line 9 or to
L B

cAddllneslSaandle.......................-

%

16 Balance (subtract line 15¢ from line 14) . . . . . S I U
17 Seif-employment income—iine 13 or line 16, whichever is smaller . . . . T R ¥ 4
18 Seif-empioyment tax, (If line 17 is $29,700, enter $2,762.10; if less, muitiply the amount on line 17

by .093.) Enter here and on Form 1040, line48. . . . ettt s+ . . | 18

For Paperwork Reduction Act Notice, see Form 1040 Ineimictinna



1116 Computaiion of Foreign Tax Credit. M8 e 15450121
Individual, Fiduciary, or Nonresident Alien Individual
Ousartmont of the Treessry > Attach to Form 1040, 1041, or 1040NR. ﬂ®81
stamal Revenve Service » See separate Instructions.
For calendar year 1981, or other tax year beginning , 19 , and ending , 19
Identitying nurnber as shown on 1ot
Name tax retum page 2 ol your

Use a separate Form 1116 for each type of income. Check only one box beiow.

This form is being completed for credit for taxes on: . Resident of (name of country)

D Nonbusiness (section 904(d)) interest income

O Dividends from a DISC or former DISC

[ Foreign oil related income Citizen of (name of country)

D All other income from sources outsids the 4.S. (including income from sources
within U.S. possessions)

Note: If, for the box checked above, you have income from or have paid taxes to MORE THAN ONE fc foreign country or U.S. possession,
you must complete and attach Schedule A, Form 1116, Schedule of Foreign Taxable Income and Fareign Taxes Paid or Accrued.,
If you use Scheduie A, do naot compiete Parts | and Ii below.

Taxable income from Sources Outside the U.S.
NTrBoolFonignCountrwa.s.Posmsion. L

1 Gross income from sources outside the U.S.: //////4
aDividends . . . . . ¢ ¢ ¢ 4 4 e 4 e . . 1a

bGrossrentsandroyalties . . . . . . . .
¢ Foreign source capital gain net income . . N
d Wages, salaries, and other employee compensation .
e Business or profession (sole proprietorship) . . .
f Gross income from trusts and estates . . . . .
g Other (including interest-—attach scheduie) . . .
h Total (add lines lathrough 1g) . . . . . . . . . .
2 Applicable deductions and losses (see instn;ctions): 7/////,
8 Expenses directly allocable to business or profession . . . . . . | 28
b Depreciation and depletion directly siiocable to rent and royaity income .
¢ Repairs and other expenses directly ailocabie to rent and reyalty income .
d Other expenses directly aliocable to specific incoms items (sttach schedule) . . .
@ Pro rata share of aif cther deductions not directly ailocable: W/////%
(i) Itemized deductions not directly allocable
(attach schedule) . . . . . . . . .
(i) Other deductions not directly allocable

(attach schedule). . . . . . . . . %
(ili) Total (Add lines 2e(i) and 2e(iD)) . %

e

.
.
.
[ ol
-2

.

.

.

(iv) Total forsign source income (see instructions) . .

(v) Gross income from ail sources (see in-
Stuctions) « . . .« 4 + s ¢ o o |

(vi) Divide line 2e(lv) by line2e(v) . . . .
(vii) Multiply line2e{vi) by lin@e 2e(li) . . . « o« « ¢« v o o =«

f Losses from forsignsources . . . . e o o s e o e

__§ Total applicable deductions and losses (ndd lines 2a—2d, 2e(vil), and 21) .
3 Taxabie income or (loss) from sources outside the U.S. (before recapture of prior year overall fon!gn

losses). Subtract line 2g from line 1h. Enter here and in Part Ill, line 6. . . . . .
.m Foreign Taxes Paid or Accrued (Attach receipt or copy of retum)

1 Credit is for taxes [] paid or l/// Date Paid In Foreign in U.S. Dollars
[ acerued (you must check one) / or Accrued Currency

2 Foreign taxes paid or accrued: H
& Taxss withheid at source on dividends . .
b Taxes withheld st source om rents and

m « e o o o & o o s @

€ Other foreign taxes paid or accrued . . .
d Total foreign taxes paid or accrued in U.S, doilars. Add lines 2a, 2b, and 2¢. Enter here and in Part lI, I

1 S R T T

- kL

.

G w&&\\\

\\\\

.

For Paperwark Reduction Act Notics, see page 1 of separate instructions. rorm 1116 asen;
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Form 1118 (1961)

Computation of Forzign Tax Credit

1 Total foreign taxes paid or accruad (from Part II, line 2¢ or from
Schedule A, Part i}, “Total”) . . , . . . . . . . . . 1

2 Carryback or carryover (attach detalied computation) . . . . . |_2

3 Addiinelandline2. . . , . ., . .. .. . ... 3

4 Reduction in foreign taxes. See instructions . . . . . . . . |4

N
N

8 Total foreign taxes availabie for credit (subtractline 4 fromline3). . . , . ., . o o e
6 Taxable income or (loss) from sources outside the U.S, (from Part |,
line 3 or from Schedule A, Part |, line 3). if loss, you have no foreign |
fax cradit for the income you checked above. Skip lines 7 through 17 |_6

7 Recapture of prior year overail foreign losses (attach computation) , 7

8 Net foreign source taxable income (subtract line 7 from line 6) . . ¢+ e e o s & & »
9 Individusis: Enter amount from Form 1049, line 32¢ or Form 1040NR,
line 38. Estates and trusts: Make no entry; skip to line 11 . . . 9

10 Entar $3,400 (Joint return or widowy(er)), $2,300 (single or head of
househoid), or $1,700 (married filing separate retum) . . . . | 10

.

11 individuais: Subtract line 10 from line 9. Estates and trusts: Enter on this line your taxable income
mmodducﬂonhryourmpﬂon...................

12 Divide line 8 by line 11 (if line 8 is more than line 11, enter the figure “Ds ¢ o o o o o o

13 Total U.S. income tax before anycredits . . ., , . . . . . | 18

[
3

(]

N\

uwnmm"d.’,- . L[] [ L . * L 4 L 4 [ ] [ L4 L d L . u

umml‘mun.l3o;oooo.ooo-oooo.-n.-o-o

uUnﬂtaﬂononcudlt(mumplyllmmbyllnom). L

17 FWM:MR(HMSOHM.ls.v;hlchcmtssmaller). St e e s v e s v e e

s L

17

SummuyoanditsfromScpanfoMlll

1 Credit for taxes on nonbusiness (section 904(d)) interest . . . | 1

L

2 Credit for taxes on dividends from a DISC or formerDISC. . . | 2
3 Credit for taxes on foreign oilrelated income . . . . . . . | 3
4 Wltfwtnuonwmmeomcfmmumouw«mou.&(ln-

cluding income from sources within U.S. possessions) . . . . 2
!‘Tu(mmbxmmmo......................
¢ Mﬂmhmwmmﬂondboycouomﬂm (see “Reduction of Credit for intemational

BMOWInlehrPartlll)................
memn(mnmsmnmm.Enhrhonandonyaoruxmum. SRR,

A
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-~ 2119 Sale or-Exchange of Principal Residence

) See instructions on back.
ﬁ.';?;'.'."?.',fl.f."s::.?." ryuu = Attach to Form 1040 for year of sale (ses instruction C).

OME Ne. 1545-0072

ﬂ@?‘l

Note: Do not include expenses you are deducting as moving expenses.

Name(s) as shown on Form 1040 ' Your social securrty numbc-

1 (a) Date former residence soid p

Y. No

(b) Enter the face amount of any mortgage, note (for example second trust), or other financial instrument on which

you wiil receive periodic payments of principal or interest from this sale »

(¢) Have you ever postponed any gain on the sale or ex‘changa of a principal residence? .

(d) If you were on active duty in the U.S. Armed Forces or outside of the U.S. after the date of sale of former resi-

dence, enter dates. From . to /
2 (a) Date you bought new residence. (It none bought, so state). P . VAV 7
(b) If you constructed new residence, date construction began J» date octupied p» .7/ Z//{/{//j

(c) Did you use both the old and new properties as your principal residencs? .

(d) Are any rooms in either residence rented out or used for businass for which a deduction is allowed? .

(If “'Yes" do not include gasn on the rented or business portion in line 7; instead include in income on Form 4797, 172 7/-///2

2B Computation of Gain and Adjusted Sales Price

3 Selling price of residence. (Do not include selling price of personal property items.) ., .
4 Commissions and other expenses of saie not deducted as moving expenses .

5 Amount realized (subtract line4 fromline3). . . . . . . . . . . . .
G Basisof residencesold . . . . . . . . . . e 4 e e e 6

s
7 Gain on sale (subtract line 6 from line 5). (If line § is more than line 5, enter zero and
do not compiete the rest of form.) if you bought another principai residence during the sliowed
replacament period or you siect the one time exciusion in Pact IiI, continue with this form. Other-
wise, enter the gain on Schedule D (Form 1040), line 2a or 98, . . . . 7

If you haven’t replaced your residence, do you pian to do s within the repiacement period? [} Yes [JNo
(If ““Yes'’ see instruction C.) .

8 Fixing-up expenses (see instructions for time limitations.) . . . . . . . . . .
9 Adjusted saies price (subtract line 8 from line %) . . .-

MZTAW Computation of Gain to be Postponed and Adjusted Basis of New Residence

IOCostofncwmidcnco..........................
11 Gain taxable this year (Subtract line 10 from line 9. Do not enter more than line 7.) if line 10 is more than
line 9, enter zero. Enter any taxabie gain on Schedule D (Form 1040), line 2a or 9a. If you were 55 or over
onthedateof sale, see Part Il . . . . . . . . . . . . . . . .. e e e e

12 Gain to be postponed (subtract line 11 fromline 7). . . . . . . . . v e e e
13 Adjusted basis of new residence (subtract line 12 from line 100. . . .

&

Yes

Computation of Exclusion, Gain to be Reported, and Adiuste& ﬁsi; ot. N.ew 'Re.sid.en;:.

14 (a) Were you 55 or over on date of sale? .

(b) Was your spouse S5 oroveron cdate of sede? . . . . . . . . . . . . . . . .
(!f you answered “No” to 14(a) and 14(b), do not compiete the rest of form.)

\

(c) If you answered “Yes™ to 14(a) or 14(b) did you own and use the property soid as your principal residence for a

total of at least 3 years (except for short temporary absences) of the S-year period before the sale? .
(If you are 65 or gver and 1(a) is before 7/26/81, see instruction D.)

\

(d) if you answered “‘Yes” to 14(c), do you eiect to take the once in a lifetime exclusion of the gain on the sale? ,

(It ““Yes.” check yes box and compiste the rest of Part 111, If “No,” retumn to Pt_r!LL line 12 above.)

A

%

(e) At time of sale, was tha residence owned by'ﬁ you, [] your spouse, ﬁboth of you?

=z

(f) Social security number of spouse, at time of saie, if different from number on Form 1040 ».

(Enter “none’ if you were not married at time of saie.)

15 (a) If line 1(a) is befors 7/21/81, enter the smaller of line 7 or $100,000 (350,000, if married filing separate retum) . . |15(a)
(b) It line 1(a) is after 7/20/81, enter the smaller of line 7 or $125,000 ($62,500, if married filing separate returs) . . . [35(b)
16 Part of gain included (subtract line 15aor 15bfromline7). . . . . . . . . . . . ... . |16
17 Cost of new residence. If you did not buy a new principal residence, entsr “None.” Then enter the gain
from line 16 on Schedule D (Form 1040), line 9s, and do not compiete the rest of Form2119 . . . . | 17 -
18 Gain taxable this year. (Subtract the sum of lines 15 and 17 from line 9. The resuit cannot be more than line 16.) If line 17
plus line 15 is more than line 9, enter zero. Enter any taxabie gain on Schedule D (Form 1040), lineSs. . . . . . . |18
19 Gain to be postponed (subtract line 18fromlin@16). . . . . . . . . . . . . . . . .l19
20 Adjusted basis of new residence (subtract line 19 from line . . ... ... .12
For Paperwork Reduction Act Notice, see back of form. Form 2119 asen

59



Paperwork Reduction Act Notice.—Wa
ask for the infarmation to carry out the In-
ternal Revenue laws of the United States.
We need it to ansure that you are comply-
Ing with thesa laws and to aliow us
to figurs and collect the right amount
of tax. You are required to give us this
information.

General Instructions

A. Purpose of Form.—Use this form to
report any gain on the saie of your principal
residence whether or not you replace it
with & new principal residence. A taxable
gain must be reported on Schedule O
(Form 1040). A icss is not deductible.

B. Postponement of Gain on Saie of
Principal Residence.—Unless you elect to
exclude it according to instruction D, gain
from the sale of your principal residence
may have to be postponed if:

(1) within 18 months (2 years if line
1(a) is after 7/20/81) befors or 2
years after the sale, you buy and
occupy another principal residence;
or

(2) before the sale or within 2 years
after the saie, you begin construc-
tion of a new principai residence
and occupy it within 18 months 52
years if line 1(a) is after 7/20/81)
before and 2 years after the sale.

Use Parts | and Il to figure the gain
that must be postponed.

Nots: If you are on active duty in the
U.S. Armed Forces for more than $0 days
or living and working outside the United
States, after the date of sale of your old
residence, that time is not counted in figur-
ing your replacement period, However, this
replacement period is never permitted to
extend beyond 4 years after the date of
sale.

Any gain postponed in the year you seil
your old residence is subtracted from the
cost of your new residencs, giving you a
lower cost basis in your new residence. If
you seil the new residence in a later year
and do not replace it, the Frostponod gain
will be taxed in that year. However, see in-
struction D, if you do replace it, you may
continue to postpone the gain.

Principal Residence.—Postponing gain
spplies only to the sale of your princi-
pal residence. Usually, the home in which
you live is your principal residencs. For
example, this may be a house, houseboat,
house trailer, cooperative apartment, or
condominium.

if you have more than one residence,
your principal residence is the cne you
physically occupy most of the time, If you
change your principal residence more than
once during the replacement period, oniy
the last residence bought qualifies as
your new residence for the purpose of post.

ning gain, unless you scid the residence

use of a job relocation and are al-
lowed a moving expense deduction.

C. When to File.—File this form for the
yoar of sale whether or not you have ak
ready replaced your principai residence.

It you plan to repiace your residencs but
have not done so by the time you file your
return, and the replacement period has not
®xpired, attach Form 2119 to Form 1040
for the year of sale, but complete lines
1(a), 2(a), and 3 through 7 oniy.

It you replace your residence after your
return is fited but within the replacement

_period, and it costs you at least as much as
the adjusted sales price of your oid resi-
dence, you should notify in writing the Di-
Nctor of the Internai Revenue Service
Center where you filed {our return and at-
utach ancther Form 2119 for the year of

If your new residences costs iacs than the
adjusted sales price of your c.d rasidence,
or if you do not buy or start construction
of your new residencs within the replace-
ment period, you must fila Form 1040X
with attached Schedule D and 3 new Form
2119 for the year of saie showing the
amount of the gain you are required to
report. Interest will be charged on the
additional tax due on this gain.

If you paid tax on the gain from the sale
of your old residence, and buy a new resi.
dence within the repiacement period, file
Form 1040X with attached Form 2119 if
you are entitled to a refund.

D. Exclusion of Gain on Sale of Resi-
dencs.~—if you soid your principal resi-
dence, you may elect to exclude from your
income part or all of the gain on the saie if:

(1) you were 55 aor over on the date of
the sale;

(2) you owned and occupied your resi.
dence for periods totaling at least
3 years within the 5 year period
ending on the date of sale; and

neither you nor your spouse has
previously elected this exclusion
after July 26, 1978.

Caution: However, you may choose not
to make this election this year, sincs it is
a once-in-a-lifetime elfection,

if you meet thess requirements, you
may elect to exciude up to the amounts
specified on line 15 of Form 2119. Make
the election in Part Il of Form 2119, if
you are 65 or over on the date of sale, you
may substitute 5 of the last 8 years for 3
of the last 5 years if the sale took place
before 7/26/81.

The amount of gain excluded from your
income is never taxed. The balanca of
the gain, in excess of the amount ex-
cluded, is taxed in the year of sale, uniess
you buy a new residence during the re-
placement period.

Generally, you may make or revoke an
election to exclude gain on the sale of your
principal residence at any time within
3 years from the due date, including exten-
sions, of the return for the year the resi-
dence was sold. Use Form 1040X to amend
your return, ’

If you and your spouse jointly hold the
property and you file a joint return, only
one of you must meet the age, ownership,
and use requirements.

1f the property is not jointly owned, only
the spouse wha owns the property must
meet the requirements regardless of filing
status on Form 1040.

If you are married at the time of sale,
both you and your spouse must make the
election to exclude the gain. if you do not
file a joint retum with that spouse, he or
she must indicate consent to the election
by writing in the bottom margin of Form
2119 or on an attached statement, “1 con.
sent to Part 11| election,” and signing.

The election does not apply separately
to you and your spouse. If yeu and your
Spouss make an election during marriage
and later divorce, no further elections are
available to either of you or to your new
Spousa if you remarry.

E. Consent of You and Your Spouse to
Apply Separate Gain on Sale of Old Resi-
dence to Basis of New Residence.—Some
times one spouse may own the old resi
dence separately, but both spouses may
own the new residence jointly (or vice
versa). In such cases, the gain from the
sale of the old residence on which tax is

poned and the resuiting adjustment to

@ basis of the new residence may be di-

60

(3)

vided between them. You and your spouse
may make such a division only if:

(1) both of you use the o!d and the new
residences as your principal re-:
dence; and

(2) both of you indicate consent i
bottom margin of Form 2119 o.
an attached statement by writing:
“We consent to have the basis of
the new rasidence reduced by the
gain on saie of the old residenca.”
Both of you must sign this consent,

If both of you do not consent, you must

determine the recogmtion of gain from the
sale of the oid residence in the regular way
with no division,

Line-By-Liae Instructions

Line 3. Seiling Price of Residence.—En.
ter the amount of maoney you recerved, th»=
amount of all notes, mortgages, or other
liabiiities to which the property was sub-
ject, and the fair market value of any
other property you received.

Note: Report interest from a2 note 3s
income when received.

Une 4. Commissions and Other Ex-
penses of Sale.—This includes sales com-
missions, advertising expenses, attorney
and legal fees, etc., incurred in order to seil
the old residence. Loan charges, such ae
‘'loan placement fees’* or “points’’ chargeqg
the seller, generaily are selling expenses.
Do not include amounts deducted as mov-
ing expenses.

Line 6. Basis of Residence Sold.—This
includes the original cost of the property
commissions, and other expenses incurrr
in its purchase, plus the cost of improv
ments. Subtract any depreciation ailowec
or ailowable, any casuaity loss taken on
the residence, any energy credit taken,
and the postponed gain on the sale or ex-
change of a previous principal residence.
For more information, see Publication 551,
Basis of Assets.

Line 8 Fixing-up Expenses.—These are
decorating and repair expenses incurred
only to assist the sale of the oid property.
They must have been incurred for work
po?r.mned within 90 days before the con-
tract to sell was signed, and must have
been paid for not later than 30 days after
the sale. Do not include capital expend:-
tures for permanent improvements or re-
placements which are added to the basis of
the property soid.

Note: Fixing-up expenses are considered
only in figuring adjusted sales price to de-
termine the gain on which tax is postponed.
They are not deductible in determining the
actual profit on the sale of your oid resi-
dence.

Lines 10 and 17. Cost of New Resi-
dence.—The cost of your new residence
includes one or more of the following:

(a) cash payments:

(b) the amount of any mortgage or

other debt on the new residencs:

(¢) commissions and other purchase ex-
penses you paid that were not de-
ducted as moving expenses;
construction costs (when you build
your own residence) made during
the replacement period; .
(e) if you buy rather than build you

new residence, ai! capital expendi-
tures made within the replacement

(d)

For more information, please get Pubii-
cation 523, Tax Information on Selling
Your Home, from most IRS offices.



. 2440

‘esartmaent of the Tresswey
ternsi Rovenue Service (X

Disability Income Exclusion

(Applies Only to Disabled Retirees Under Age 65)
P> Attach to Form 1040. p» See Instructions on back.

OMB Ne. 15450089

198t

Name(s) as shown on Form 1040

' Social security number

See Instruction B for Income Limits on Exclusion

Date you retired (if after December 31,
19786, aiso enter this date in the space after
box (2) on physician’s statement beiow).

Empioyer's name (aiso give pay-
er's name, if other than employer)

Yourseif 2 .
Spouse
isability i : for wite and coluran (3 for bars
o o s bty income excluson R T S e
(a} (b)
1 Enter totai disability pay you got during 1981. . , , v e e . .

2 (i) Multiply $100 by the number of weeks for which your disability

at least $100. Enter total . .

(ii) if you received disability payments of less than $100 for any week, enter the

total amount you received for ail such weeks .
(iii) f you received disability payments for
amount of sither the amount you received or the highest exclusion allowabie for

the period (see instruction D). .

(iv) Add lines (i), (ii), and (lii). Enter totai . . . S T T S,

3 Add amounts on line 2(iv). Enter total .

4 Enter totat income from Form 1040, line 21 . . , ., . . . . « e e .
5 Add amounts on Form 1040, lines 22 through 27 and line 29. Enter total . . .

6 Subtract line 5 from line 4 . ., . .

7 Amount used to figure any exclusion decreass (see InstructionB) . . . . .

payments were

lesy than » .wo.ck.'tn'tor'th; s;nal'luf'

$15,000.00

8 Subtract line 7 from line 6 (if line 7 is more than line 6, enterzere). . ., . . .

9 Subtract fine 8 from line 3. This is your disability income exciusion.

Enter here and on Form 1040, line 28 .

10 If you filed a physician’s statement for this disability in an earlier year, piease check this box. (You do not have to file ancther

statement.) .

. . . . . . . . . . . 3

ForPapomrkRoduwonAdNoﬁa.mlmucummm

Form 2440 «1981)

Physician’s Statement of Permanent and Total Disability

)Hmeompmwnmnhhw.

Name of disabled taxpayer

’ t
1] H

! certify that the taxpayes named above was (check only one box—pisase see instructions beiow):

(1) {0 Permanentiy snd totally disabled on
) (J Permanentiy and totaily disabled on

January 1, 1976, or January 1, 1977.
the date he or she retired. Date retired p»

Physician’s name

Physician's sddress

Physician’'s signatuse

Date

Instructions for Statement

Taxpayer

Please enter your name and social secy-
rity number. If you retired after December
31, 1976, enter your retirement dats in the
space after box (2).

Physician
Box (1) applies to taxpayers who retired
ore January 1, 1977,
Box (2) applies to taxpayers who retired
after December 31, 1976.

What is Permanent and Total Disability?
A person is permanently and totally dis-
sbled when—

® He or she is unabie to engage in any
substantial gainful activity because of a
physical or mental condition; and

® A physician determines that the dis-
ability (a) has lasted or can be expected to
last continuously for at least a year; or (b)
can be expected to lead to death.

Ve |



Paperwork Reduction Act Notice

The Paperwork Reduction Act of 1980
$ays we must tell you why we are callecting
this information, how we wili use it, and
whether you have to give it to us. We ask
for the information to carry out the internal
Revenue laws of the United States. We need
it to ensure that you are complying with
these laws and to allow us to figure and coi-
lect the right amount of tax. You are re-
quired to give us this information.

Instructions

If you retired on disability, you have to include
all of your disability income on Form 1040, line
7 (see Instruction F for exception). However, you
may be able to exclude part of it. To do that, you
must meet the tests explained below. For de-
tails, please see Publication 522, Disability Pay-
ments. ,

A. Who Can Exclude Disability in-
come.—You can take the exclusion for
1981 if you meet ALL these tests:

® You got disability pay,

® You were not yet 65 when your tax
year ended,

® You retired on disability and were
permanently and totally disabled when you
retired. (See What is Permanent and Total
Disability? in Instruction C.) (See aiso Phy.
sician’s Statement in Instruction E) If you
retired on disability before January 1,
1977, contact an IRS office for special ruies
that could affect you.

® On January 1, 1981, you had not yet
reached the age when your employer’s re-
tirement program would have required you
to retire.

® You did not let IRS know that you
chose to treat your disability income as a
pension instead of taking the exclusion.
(See instruction F.) .

® If you were married at the end of
1981, you must file a joint retum. (This
rule does not apply if you did not live with
YOUr spouse at any time in 1981. If this is
the case, write on the Spouss line on page
1, “1 did not live with my spouse during the
tax year.””)

If you Mmeet these tests, you can take
the exciusion until the earliest of the fol-
lowing dates: .

(1) The first day of the tax year in which
you tum 65.

(2) The first day of the tax year for
which you chooss to treat your disability
income as a pension. (See Instruction F.)

(3) The day you reach the age when
your empioyer’s retirement program would
have requirsd you to retire,

8. Limits on Exclusion.—Generally, the
most a person can exciude is $5,200. This
exclusion goes down, doltar for doilar, by
any amount that your adjusted gross in-
come the disability Income exclu-
sion (Form 1040, line 21 less the total of
amounts on lines 22 through 27 and line
29) is over $15,000.

Gcncgaﬂy, there will be no exclusion if
your adjusted gross income before the dis-
ability income exclusion shows—

® $20,200 or more, snd one person
could take the exciusion.

® 325,400 or more, and both husband
and wife could take the exclusion.

Taking the exclusion m not help
88 much as tresting your d'lyubility lnmyr?tuo
68 & pension, (See instruction F.)

. -

C. What is Permanent and Total Disabil-
ity!—A person is permanently and totally
disabled when:

® He or she cannot engage in any sub-
stantial gainful activity because of a physi-
cal or mental condition; and

® A physician determines that the con-
dition (1) has lasted or can be expected to
last continuously for at least a year; or (2)
can be expected to lead to death.

The examples below show substantial
gainful activity. In such cases, the disabii-
ity income exclusion cannot be taken.

Example (1): Bob worked at a hotel as a
desk clerk. After retiring on disability, he
got a desk clerk job at another hotel. Bob
does all the duties of the job and is paid
more than the minimum wage. Because
Bob does the job on the same terms as
the other desk clerks and is paid mare than
the minimum wage, he is considered en-
gaged in a substantial gainful activity. He
cannot take the disability income exclusion.

Example (2): Sue retired on disability as
a sales clerk. She now works as a fuil-time
babysitter for more than the minimum
wage. Even though Sue does diHerent
work, she babysits on ordinary terms for
more than the minimum wage. She cannot
take the disability income exciusion.

Example (3): Mary, president of the XYZ
Corporation, retired on disability because
of terminal iliness. However, her doctor
advised her to work part time. She now
works for another company as a part-time
manager. She is paid more than the min-
imum wage and the empioyer sets her
days and hours, Even though Mary's iilness
is terminal and she works part time, she is
considered engaged in a substantial gain-
ful activity. She cannot take the exclusion.

Exampie (4): Jane retired on disability
and now works at an easier job in a full-
time competitive work situation. She earns
haif of what she used to, but is paid more
than the minimum wage. She is considered
engaged in a substantial gainfut activity,
She cannot take the exclusion.

The foilowing shows an example of a per-
son who might not be considered to be en-
gaged in a substantial gainful activity.

Example: John, who retired on disability,

took a job with a former empioyer on a
trial basis. The purpose of the job was to
see if John could do the work. The trial
period lasted for some time during which
John was paid at a rate equal to the mini-
mum wage. However, because of John's
disability only light duties of a nonproduc-
tive make-work nature were givent him.
Unless the activity is both substantial and
gaintul, John is not engaged in substantiai
gainful activity. The activity was gainful be-
cause John was paid at s rate at or above
the minimum wage. However, the activity
was not substantial because the duties
were of a nonproductive, make-work na-
ture. Therefore, thess facts do not, by
themseives, establish John's ability to en-
gage in substantial gainful activity,

D. Hew te Figure Exclusion.«You can exciude
sither your actusl weekly disability pay or $100 2
week, whichever is less. This table shows how to
figure your weekly disabitity pay.

Your weekly pay is the
Pay peried followiag part of what yeu
recsive each pay peried
Weekly . . . . Al
Every 2 weeks . , Haif

Twica a montlt . . Mulliply your pay by 24,
divi’zthcrmnbysz

and
Eachmonth. . . Multiply your pay by 12, and
divide the resuft by 52

Other. . . . ., Divide your vearly pay by 52
62

Disability pay might be raceived ‘or part of 4
week. If S0, use a day rate ta figure the exciuc
for that week. Payments for part of 3 weex o
made when one of the fallowing happens after
first day of the taxpayer's normal workwsex:

(1) The disability retirement begins.

(2) The disabiiity retirement ends hecause =
taxpayer reaches required retirement agse.

(3) The taxpayer dies.

It you received disability payments for part of 3
weel, follow the steps below,

Step 1. Divide $100 by the number of days 3 weex
you normaily worked before you retired.

Step 2 Divide the disability pay you got by t==
number of days it covered n that wesk.

Step 3. Compare the Step 1 and Step 2 amouants
The smalier amount is your daily rate.

Step 4. Multipiy your daily rate by the numher -:
days you received disability pay in the short wees
The result is your exclusion for that weex.

E. Physician’s Statement.—Attach ‘¢
Form 2440 a physician’s statement of per
manent and total disability, (If both hus
band and wife take the exclusion, each
must file 3 statement.) If you filed a state-
ment for this disability in an earlier year,
do not file another, Instead, check the box
on line 10 of Form 2440.

If you retired on disability before Jan-
uary 1, 1977, the physician's statement
must show that you were permanently and
totaily disabled on January 1, 19786, or Jan-
vary 1, 1977.

It you retired on disability on or after
January 1, 1977, the physician’s statement
must show that you were permanently and
totaily disablied when you retired.

A physician's statement you can use
on Form 2440. Please take it off the fo
and have your physician fill it in. Be sure 1
attach the completed statement to Form
2440 and file it with your tax return.

If the Veterans Administration certifies
that you are permanently and totaily dis-
abled, you can file Form 6004 instead of
the physician’s statement. Form 6004
must be signed by a physician on the VA
disability rating board. You can get Form
6004 from the Veterans Administration.

F. Treating Disability Income as a Pen-
sion.—Instead of taking the exctusion, you
can choose to treat your disability income
as a pension. If you do, you can’t take the
disability income exclusion in any later
year.

It may heip you more not to take the
exciusion, but to treat the income as a pen-
sion instead. This may be so if:

(1) The income limits in Instruction B
lower your exclusion; or

(2) You reached minimum retirement
age in 1981 and can take a Credit for the
Eiderly under the Scheduie RP (Form 1040)
rules; or

(3) Because of your condition, you do
not expect to live iong enough to recover
the tax-free part (your cost) of the pension.

To treat your disability income as a pen-
sion, attach to your Form 1040 a state-
ment that:

® You are eligible to take the exclusion;
and

@ You choose to treat the income as a
pension and will not take the exclusion.

You must also attach a physician's state-
ment (described in Instruction E) if you
have not submitted one.

For more information, see instructions
for Form 104N line 16.
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Trzdit for Child and Dependent Care Expenses

OMB Ne. 1545-0068

1981

Name(s} as shown on Form 1040

Your social security number

1 See the definition for “‘qualifying person” in the instructions. Then read the instructions for line 1.

(8) Name of qualifying person

(B) Date of dirth

(¢) Reiationship

(&) During 1981, the person
lived with you for:

Months Days

2 Persons of organizations who cared for those listed on line 1.

Ses the instructions for line 2.

(a) Name and address
(If more space is needed,
attach schedule)

(d) Social security num-

(d) Period of care

(e) Amount of 1981 ex.

() Relationshi
ber, if applicable iany P

Mont

F

rom
h-——Day

penses (include those
To not paid during the yesr)

Month—-Dey

|

]

————

To Figure Your Credit, You MUST Compiete ALL Lines That Apply

3 Add the amounts in column 2(e) .

4 Enter $2,000 (34,000 if you listed two or more names in line 1) or amount on line 3, whichever is less . A N
5 Eared income (wages, salaries, tips, etc.). Ses the instructions for line 5. An entry MUST be mads on this line, 7
(a) If unmarried at end of 1381, enter your saméd income . . © % e 1 e o & o
(b) If married at end of 1981, enter; N B
(1) Youreamedincome . . . $ Enter the lesser %
(2) Your spouse’s sarned income $ of b(1) or b(2) . . %
6 Entertheamounton line 4 orline 5, whicheverisless. . . . . . ., . . . . . e+ o | 6
7 Amount on line 6 paid during 1981. An entry MUST be made on thisfine. . . . . .« . P17
8 Child and dependent child care expenses for 1980 paid in 1981. See instructions forline8. . .| 8
9 Addamountsontlines7and8. . . . . . . . . .4ttt
10 Multiply line9by20percent. . . . . . . . . . . ... ... ... .20
11 Limitation: %
a Enter tax from Form 1040, line37. . . . . . . . . . | 11a /
b Enter total of lines 38, 39, and 41 through 43 of Form 1040. . | 11b /j
¢ Subtract line 11b from line 11a (if line 11b is more than line 11a, enterzero) . . . . . . . | lle
12 Credit for child and dependent care expenses. Enter the smaller of line 10 or fine 11¢ hers and on Form 1040, line 40 . 12

- - - . . . . . . . . . . .

%3///%

13 if payments listed on line 2 were made to an individual, complete the foilowing:

(8) Ifyoupaid&SOuminnalmduqmtomwivmu,mmmmmmm. .
(b) ll“ch."rmuwﬁhdamwimwanhxnmmmnmfwmbalnmm(mmmmummr. .« . .

(c) it answer to (b) is “Yes,’* enter your employer identification number . . « e .

Yes

. |

Paperwork Reduction Act Notice.—The
Paperwork Reduction Act of 1980 says we
must tell you why we are collecting this
information, how we will use it, and
whether you have to give it to us. We ask
for the information to carry out the Inter-
nal Revenue laws of the United States. We
need it to ensure that you sre complying
with these laws and to allow us to figure
and coliect the right amount of tax. You are
reqQuired to give us this information.

General Instructions

If you or your spouss worked or locked
for work, and you spent money to care for a
qualiifying person, this form might save you
tax.

What is the Child and Dependent Care
Credit?—This is a credit you can

take against your tax if you paid someone
to care for your child or dependent so that
you couid work or look for work. You can
aiso take the credit if you paid someone to
care for your spouse. The instructions that
follow list tests that must be met to take
the credit. if you need more information,

piease get Publication 503, Chiid and Dis-
abled Dependent Care.

For purposes of this cradit, we have de-
fined some of the terms used here. Refer
to these when you read the instructions.
Definitions

A qualifying person can be:

® Any person under age 15 whom you
list as a dependent. (If you are divorced,
legally separated, or ssparated under a
written agreement, pliease see the Child
Custody Test in the instructions.)

® Your spouss wha is mentaily or physi.
cally not abie to care for himseif or herseif.

® Any person not able to care for him-
seif or herseif whom you can list as 8 de-
pendent, or couid list as a dependent ex-
cept that he or she had income of $1,000
or more.

A relative is your child, stepchild,
mother, father, grandparent, brother, sis-
ter, grandchild, uncle, aunt, nephew, niecs,
stepmother, stepfather, stepbrother, step-
sister, mother-in-law, father-in-law, brother-
in-law, sisu:-‘-;- law, son-in-law, and daugh-

ter-in-law. A causin is not a reiative for pur-
pose of this credit,

A fulktime studant is one who was en-
roited in & school for the number of hours
or classes that is considered full time. The
student must have been enrolied at ieast 5
months during 1981.

What Are Child and Dependent Care
Expenses?

These expenses are the amounts you
paid for household services and care of the
qualifying person.

Househoid Services.—These are serv
ices poﬂomu‘d‘bydl cook, houukt:‘p;:
governess, ma eaning person,
sitter, etc. The services must have been
needed to care for the qualifying person as
weill as run the hamae. For exampie, if you
peid for the services of a8 maid or a cook,
the services must have aliso been for the
benefit of the qualifying person.

Care of the ng Person.—Care in-
cludes cost of services for the well-being
and protection of the qualifying person.

(Continuved on beck)



Care does not inciude expanses for food
and clothes. If you paid for care that in-
cluded these items and you cannot sspa-
rate their cost, take the total payment.

Example: You paid a nursery school to
care for your child and the school gave the
child lunch. Sincs you cannot separate the
cost of the lunch from the cost of the care,
you can take ail of the amount that you
paid to the school.

This exampile would not apply if you had
school costs for a8 child in the first grade or
above because thess costs cannot be
counted in figuring the credit,

You can count care provided outside
your home if the care was for your depend-
ent under age 15,

You can claim medical expenses you
paid for the qualifying person if r:u paid
them s0 you could work or look for work.
If you itemizad deductions, you may want
to take all or part of these expenses on
Schedule A. For example, if you can’'t take
all of the medical axpenses on Form 2441
because your costs for care have reached
the limit ($2,000 or $4,000), you can take
the rest of the medical expenses on Sched-
ule A. [t you show all of the medical ex-

ses on Schedule A, you cannct take on
orm 2441 that myou could not deduct
ﬁ" ns.chodulo A use of the 3-percent
m

To Take This Credit.—You must file
Form 1040, not Form 1040A, and you must
meet sil of the tests listed below.

(1) You paid for child and dependent
care 30 you (and your spouse if you were
married) could work or look for work,

(2) One or more qualifying persons lived
in your home.

(3) You (and your spousse if you were
married) paid more than haif the cost of
keeping up your home. This cost includes
rent; mortgage interests utility charges
maintenance and repairs; property taxes
snd property insurance; and food costs
(but not dining out).

(4) You must file & joint retumn if you
were married. There are two exceptions to
this ruie. You can file a separate return if:

(a) You were legaily separated; or

(b) You were living apart and:

¢ The qualifying person lived in your
home for more than 6 months; and

o You paid mare than haif the cost of
keeping up your home; and

o Your spouse did not live in your home
during the last 6 months of your tax year.

(5) You paid someons, other than your
spouse or a person for whom you couid
ciaim s dependency sxemption, to care for
the qualifying person.

You are allowed to pay @ relative, includ-
ing & grandparent, who was not your de-
pendent, if the reistive is your child, he or
she must aiso have been 19 or over by the
ond of the year.

Child Custody Test.—if you were di-
vorced, legally separated, or separsted
under 8 written agreement, your child is 8
Qualifying person if you hed custody for
the longer period during 1981. The chiid
must aiso have:

® Received over haif of his or her sup-
port from the parents, and

® Been in the custody of one or both
parents for more than haif of 1981, snd

o Been under 15, or physicaily or men-
taily unable to care for himsasif or herseif.

Credit Limit.—The credit is genersily
20% of the amount you paid someone t0
care for the qualifying person. The most

you can figure the credit on is $2.000 a
year for one quaiifying person ($4,000 for
two or mors). ’

Line-by-Line Instructions

Line 1.—in column (a) list the name of
each qualifying person who was cared for
during 1981 so you could work or look for
work. in coilumn (b) show the date of birth
of sach person. In column (c) show that
person’s relationship to you (for exampie:
son or daughter). In column (d) show the
number of months and days sach person
lived in your home during 1981. Count
gﬂ the times when the person was quali-

Line 2—In column (a) show the name
and address of the person or organization
who cared for each qualifying person. if
you listed a person who was your employee
and who provided the cars in your home,
then in column (b) enter that person’s so-
cial security number. Leave column (b)
blank if the person: was not your em-
ployes; was seif-employed; was an em-
ployee of an organization or a partnership;
er did not provide the care in your home.

In column (c) write none if the person
who provided the care was not related to
you. if the cars was provided by a reiative,
show the relationship to you. See defini-
tion of reiative on the front of the form.

in column (d) show the period of time
sach person or organization provided care.

in column (e) list the amount of your
1981 expenses including those not paid
during the yeer.

Une 3.—Add the amounts In column
2(e) and enter the total.

Line 4.—Enter $2,000 ($4,000 it more

than one person Is listed on line 1) or the
amount on line 3, whichever is less.

Line 5.~-Thig line Is used to figure your
esarned income. Generally, you can figure
earned income using steps (a) through (c).
If you are unmarried, enter your amounts
from Form 1040 when they are needed for
the steps below. If you are married, each
spouse’s sarned income will have to be fig-
ured separately and without regard to com-
munity property laws.

(a) Enter one spouse’s
income from Form
1040, line7. . . .
Enter the same
spouss’s net profit
or (loss)
Scheduie C or
Schedule F (Form
1040) if applicable

(¢) Combine amounts
on lines (s) and
(b). (If the result
is zaro or less,

enter 2810.) . ..

if you are unmarried, enter the amount
from (c) on line 5. If you are married, enter
the amount from (c) on line §(b)(1) and go
back and figure your spouse’s earned
income using steps (a? through (c). Enter
r spouse’'s eamed income from (c) on
ine 5(b)(2). Enter the lesser of line 5(b)
(1) or line 5(b)(2) on line 5.
if your spouse was a full-time student or
not able to care for himseif or herseif, use
the greater of your spouse’'s monthly
earned income or $166 (3333 if you listed
two qualifying persons on line 1(a)) to de-
termine his or her total income for the year.
If, in the same month, both you and your
spouse were full-time students and did not
work, you cannot use any amount paid that
month to figure the gzﬁit. The same ap-

(®)

plies to a couple wha did not work tecausa
neither was capable of seif-care.

Line §.—Enter the amount from line 4
or line 5, whichever is smalier,

Line 7.—How much of the amount
line 6 did you pay in 15817 Enter this
amount on line 7. Do not list any amounts

- for 1981 that you did not pay until 1382.

Lina 8.—If you had child and dependent
care expenses for 1980 that you did not
pay until 1981, add them and enter the
total on this line. Be sure the total is not
over your 1980 limit. Attach a sheet similar
to the example below, showing how you fig-
ured the amount you are carrying over to
1981.

Example: In 1980 you had child care ex-
penses of $2,100 for your 12.year.cid son.
For one chiid, you were limited to $2.000.
Ct re 32,100, you paid $1.800 in 1980
and 5. 0 ‘n 1981. Your spouse’'s earmed
income cf 35,000 was less than your
earned income. You would be allowed to
figure a credit on $200 in 1381, as follows:

t1 200

i,

(2 1980 child care expenses paid in 1981, 3

1) 1920 shild cara arnaneae naid in 1920
ponses paig in

RN&J 4vTW Wiii® saiT wn avins .

8

(k)] Totd . . . . . . . . .. 2100
(4) Limit for one Qualifying person . . 2000

(5) Eamed income reported in 1980. . . 5,000

(6) Smailerof ine@ 3, 8, 0¢S. . . . . 2,000
(7) Subtract child care expenses on which
credit was figured in 1980 . . . . 1,300

(5) 1980 child care expenses carried over
forcraditthisyear (1981). . . . . §

Line 9.—Add lines 7 and 8 and enter thr
total on line 9.

Line 10.—Muitiply the amount on line 9
by 209% and enter the result on line 10.

Line 11.—~Your credit for child and de-
pendent care expensss cannot be more
than your tax after subtracting certain cred-
its. To figure the allowable credit, enter
your tax from Form 1040, line 37, on line
1la. Add the amounts, if any, you entered
an Form 1040, lines 38, 39, and 41 through
43, Enter the total of these lines on line
11b. Subtract line 11b from 11a and enter
the differencs on line 1llc. If line 11b is
more than line 11a, enter 2ero on line L1c.

Line 12.—Enter the smailer of line 10 or
11c on this line and Form 1040, line 40.
This is your credit for child and dependent
care expenses.

Une 13.—On line 13(a), check the yes
box if you paid cash wages to an empioyee
for housshold services. Check the no box
if you did not. In general, if you paid cash
wages of $50 or more in & calendar quarter
for household services t0 & person such as
a cook, housskeeper, governess, maid,
cleaning person, babysitter, etc., you must
file an employment tax retumn. If you are
not sure whether you shouid file an em-
ployment tax return, ask the Internal Reve-
nue Service or get Form 942, Empioyer's
Quarterly Tax Return for Household Em-
ployees. Note: You should file a Form 540,
Employer's Annual Federal Unemployment
Tax Return, for 1981 by February 1, 1982,
it you paid cash wages of $1,000 or more
for household services In any calendar
quarter in 1580 or 1981.

On line 13(b), check the yes box if you
have filed sppropriate wage tax retums.
Check the no box if you have not.

" On line 13(c), enter your empioyer iden-
tification number if you checied the yes
box on line 13(b). htd

g



. - Deduction from, or Exclusion Of, OMB No. 1545-0067
4555 ! income Earned Abroad ﬂ@"
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-tent of the Treasury » See separate instructions. P Attach to Form 1040.

. . - v
| “avenus Sermcs For the ycar January 1-December 31, 1981, or other tax year

BeRINNING oo, 1981. ending ... ... 19.....

This Form is To Be Used Oniy by United States Citizens and Resident Aliens
:ame ot taxpayer Social security number
!-..ve«gn address (including Country) Your occupation

.
;“J_e'_'.je of employer P
Fnpioyer's Us. »
JAdiees Foreign Pp»

. (LA US. s A ifi z

Cupioyer is (check | (L A fore?gn eatity L A US. company ] A qualified charitable organization .
.ny that apply) {] A foreign affiliata of a U.S. company [ seif [7] Other (specify) p»
- the latest year for which you filed a U.S. income tax raturn o Service Center where filed P
i crezrhier years you claimed deduction from, or exclusion of, income earned aproad on Form 2555 p»
L *.cK the status under which you ciaim deduction from, } ] Bona fice residence. Are you a
- exclusion of, income carned from services abroad § || Physical pressnca, i U.S. citizen? [j Yes C] No

Compiete ail items in either Part | or Part Il. If an item does not apply, write “DOES NOT APPLY.” Fail-
ure to submit required information may result in disallowance of the claimed deduction or exciusion.
- m To Be Completed for Bena fide Residence Oniy (See Instruction 9)

i List the countries where you have lived and tha cates of residence during your 1980 and 1981 tax years

oot tmoemeeeaeeeemsetam e emeanemmenesee s cn e mmn eeemm et Bona fide residence began (date) ... - ended (date)
¥.~d of living quarters in foreign country p» (] Purchised house [T] Rented house or apartment ] Rentad room {7 Quarters furnished by employer
Did any of your family live with you abroad durir.g any part of the tax year? . , , , . e e s o v L[ Yes [ No

*Yes,” who and or hat periocd? p»____ . .. !
{3) Have you made a statement to the authorities of the foreign country you cfaim bona fide residence in that

You are not a resident of that country? . . . . ., , , . . .. R T i A ] Ne
13} Are you required to pay income tax to the country you claim bona fide residence in? . . . s« « «[]Yes [ No

It you made a statement to the authorities of the foreign country that you are not a resident, and the country
hoids you are not subject to its income tax, you do not quality for this status. (See instruction 9(c).)
2 Complete the following for days prasent “?th U.S. or its possessions durlng the tax year:

e

[T

Date Number of Amount sersed 1n U.S. om Oats Number of Amount carned in U.S. 0a
- ote a"s”’"‘ departed days in U.S. business (Altach statement Do:: ;"s"" decerted days in U.S. business (Attach siatement
.S from 1.8, on b howing ¢ tation.) ¢ e from U.S. of business showing camputatien,) !

ceemmarscecns ---T- ‘ ARkttt e d e LITIEES SR VSSIOREY DUV SR

-~ not include this inconve in Part IH. Kepart aa Farm 1040,

O (a) State any con ractual terms cr other conditions relating to the length of your employment abroad .........ooeveeremeoooe

(b) State the type of visa you entered the foreign country under e

(c) Did your visa contain any himitations as to the length of your stay or employment in a foreign country? . . T Yes T No
If “Yes,"” attach explanation.

{4) Did you maintain a home in the U.S. while residing abroad? . . ., , ., , T e e s e o 0 o 4[] Yes [ Ne

If “Yes," show address of your home, whether it was rented, and the names and relationships of the occupants ...

£ A To Be Completed for Physical Presence Only (See Instruction 10)

7 The 18-month period that the test of physical presence in foreign countries is based on is from
5 Lirter your principal cauntry of empioyment during your tax year p e

' tnter all travel abroad during the 18 month period that the test is based on, except travel between foreign countries that did not
ivolve travel on or over international waters for 24 hors or more. if the last entry is an arrival in a toreign ccuntry, enter the
number of full days to the end of 18-maonth period. If vou have no travel to report during the period, write in the schedyle that you
~ete physicaily present in a foreign country or countries during the entire 18-month period.

.................. through ...................

Fuil deys Numbder of Ainocust earned in U.S. on
?,‘,‘T,'u:l'n?a";") Date arrived Date depurted preasent in | daysinu.S. business tAttach statement
! o= country on business shawing c:-mnutm‘nn )y

---------------------------------- emeicsctcmmesena . sr v smR e e mma. o ST T T e ol cssmcoccms

SRt ioclude this income in Part 111, Rocert wn rorm 1040

e Pererwork Reduction Act Notice, see page 1 of separata instructiov;g




Form 2558 (1981) . Page 2
Al ry To Be Compieted by All Taxpayers
10 Enter on fines 11 thrcugh 18 aii incomae, including noncash income, from scuries cuis.ca the J.o.tad Statas
!
earned during 1981, (See Instructians 7, 11(b), 11(c), and L1(d).) Is part cf *he irccime {5.71 23 Lonuses) ‘or
’
services performed in 1981, but received in another tax year? . . . . . . . . . . . ... .. ‘: Tes

(F “Yos,” see Instructions 11(a) and 11(e).

Roport all income received during 1981 on your Form 1C40.regardless of wran the sarvicas mere performed. If you recerve.
ail or part of your income in foreign currency, transiate its exchange valye into terms of U.S. dollars at the ratas orevaiir:
at the time you actually or constructively received the income. Do not repart income s50wa 1A Part |, line S5, or Pait 1, ine 9, cn

this schedula. »
Earnad Income for Personai Services Rendered in Foreign Countries During 1981 ] Fremange In g Tou

11 Total wages, salaries, bonuses, commissians, etc., earned thisyear . . . . . . . . ’
12 Pensions and annuities (sae Instructionm 11(d)) . . . . . .« . . . . . . . |

13 Allowabte share of income for personat services rendered this year (see Instructions 7 and | //%/?f% /
11(a)): : , Y
(a) In a business (including farming) or profession (attach Scheduie C or F (Form 1040)) . | ... e e
(b) In a partnership (give name, address, and nature of iNCOME) .........coowomemoooceemeeccrseemes ool

14 Noncash remuneration (market valus of property or facilities furnished by emplover—attach /’/;/ﬂ% ’
statement showing haow determined): ////////4 ?
(8) Home (IodgiNB) « « &« « & o ¢ o o o o o o o o o o o w v
(B) Meals . . . & & v ¢ o 4t e e s e e s e e e e e e e e »>
P Car . . . ¢ 4 ¢ v 4.
(d4) Other property or facilities (specify)

15 Other foreign earned income (specify)

. 18 Ailowances, reimbursements, or expenses paid on your behaif for services rendered this year: Z’//f%“/ﬂ%//,% i’;/,/f//};//;///,

(@) Costof iVINB v v ¢« & & & & v 4 v 4 v e e e e e e e e e | VSR FUS .
(h) Overseas differential . . . . . . . . . . . .0 oo
(©) Family . . ¢« & o ¢ o o o o o o o s & o 5 2 6 e v 0 e u .
(d) Education . . . . . o ¢ ¢ e s e o 4 e e e e e e e e e e e
(8) Home leave . . . . ¢ & ¢ & v 4 4 4 4 e e e e e e e e e -
(D Quarters . . . . . ¢+ o o v o o v e e e e e e e e e e e b
(@ For any other pUrpos8 (SPOCHY) meeemeo e eeeeeeececees ool o

2

(h) Total allowances, reimbursements, etc. Add lines 16(a) through tire 1679) . . . . . . . | . , .,
17 Totai earned income from foreign sources (add lines 11 through 15 and lins - TA1) ) I
13 (2) Value of meals and lodging included in incoms above which are excludar!s. (3ee iastriction 11({c)) .

(t) Earned income from foreign scurces (Subtract line 18(a) from line 17. Enter hare and in Part IV,
Iine42(a)).............................>

19 Did you maintain a separate foreign residencs for your famiiy due to adversa living conditions at your tax homa? [ Yes — oo

If “'Yes,” give city*and country of the separate foreign residence. Also show number of days during your tax
year that you maintained a second household at that address

20 List your tax home(s) during your tax year .
Did you change your tax homa at any time during your taxyear? . . . . . . . . . . . . : * [ Yes oo

Note: If you answered “Yes” ta either 13 or 20 above, see Instructions 12, 15, 17 and LS.
21 Did you live in a camp Jocated in a hardship area for the convenience of your employer OR did you receive
income for quaiified charitable services in a lesser developed eountry?. . . . . . . . . . . . . ] Yes =
(See Instruction 19 for a description of what is considered a camp and for a definitica of income for qualified
charitatle services in a lesser developed country.)
If ““Yes,” you may elect (a) or (b) below. It ““No,"” you may claim (b) below.
(3) You may cxclude from gross income a maximum of $20,000 (prorated on a daily basis for days you resided

in a camp or qualified for a charitabie services exclusion). See Part V., »
(b) You may claim the deduction for excess foreign living expenses. See Part IV,
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Prge 3

: “zlo B2 Comgleted hy Taxyavers -iauning the Deduction Tor Excess Foreign Living Expense

S

Uuantied Gchool Expense 1See insiruction 13)

P Ihul fur ahiam you claim 3 s=hest 2xpanse dedustion:

Address (‘ncluaing country) of school sttanded

Schooi ax.
Densas ciaured

T2
.

Totai nuatified school expenses. Enter here ard on fines 31(L) and 36

-~

Quaiified Home Leave Transportation Expense (See Instruction 14)

€nter total number of trips for which YOu are claiming a deduztion. Count each trip by you, your spouse, and your ‘

dependents as a separate tnp M - Totsi expense for all trigs; also enter on lines 31(c) and 37, . f
ualiied Hardsiip Area Amount (See_Instruction 15)
- . . . Sl
=3 Neme of nardship area ............. ... Dais tax home was established S Y. v~ - S Ly
5 Maximum amount , L T $
“7 Mumber of days that you qualified dunng the tax year . e e e s {/4//?{5’//75////;;?/2’///1
It Percentage applicable (divide the number of davs on line 27 by 365) . e e . . .. - %
. - ; . ————
73 WInwable amount (multiply the amount 21 line 25 by the percent on ling 28). Aiso enter on lines 31(d) and 13 . b 3

Qualified Heusing Sxpenses (See Instruction 17)

23 Lepanses paid or incurred for heusing at your tax home during the year. (If you maintained a qualified second
household, see Instruction 18 for additicnal wformstion) . ., . ., . . e e e "
3. figure your base hous.ng amount as foilcws. Enter:
(1) Hcousing income from all sourees (see Instruction 17y. . . .
(h) Qualified school expenses (from line 23) . .
(¢} Qualified home le&vc transportation expenses (from line 24) .
(d) Quaiified hardship’area amount (from line 29) o e e
(#) Qualified cost-of-liwing differential (from tabies—see Instruction 16)
{f) Housing expenses from line 30 . .o e e e
(z) Tctal expenses (add lines 31(b) through 31(f) . e e .
¥ (h) Subtract line 31(g) from line @) . . . e e e e
(i) Base housing amount: Entes 20% (%) cflina 31¢hy, . . . .« e .
32 Subtract line 31(i) from line 30. It iess than zero, enterzero., |, |, | | SR R S N
33 1f you maintained a qualified second househoid, enter housing income as modified by In- iy
struction 18(b)(i). Otherwise, omit line 33 and enter zero onine3d¢e). ., . . . . ., _____Z/’////{///////ﬁ/{//f/
34 Amount from line 31(® ., . . . . . P v e e e e e e e Z/J//;/,/////////V%///// :///4//////?//7'/%/
(2) Housing expenses for qualified second househoid . . . .« . %’7/’”’%//’/ ;//////l/’/”,j//f/%
(b) Add line 34 and line 34(a) . N .. T T %///'/ff,////jZ//;/’%
(=) Subtract line 34(b) from iine 33, if less than Zero, erter zero , c e e e . %7///%/;/%
(d) Base housing amount for second householid; enter 20% (Y) ot line34(c). . . . . 7/{//////;//////////}}/:
(e) Subtract line 34(d) from iine 3¥a). . .o oo . .., T T
23 Totai qualified housing expenses. If you maintained a qualified second househoid and your tax home was in a
hardship area, enter total of amounts on fines 30 and 34(e). Otherwise, enter the totai of lines 32 and 34(e).
Alsoam”onlinedo............................)
Summary of Excess Foreign Living Expenses .
38 Qualified school expenses from iine 23 . T
37 Quatified home leave transportation expenses fromline24. , ., ., ., | | . . * e e v e 4 e .
38 Qua.ified hardship area amount from line 29. . T e e .
39 Qualified cost-of-living differential from line 3l(e) . . A T T
40 Qualified housing exf¥nses from line 35 . . . . . . . . . e e e e e e e e e
41 Total expenses (1dd lines 36 through 0. . .. oL, * e e e 6 s e,
Limitation: %%
(3) Eamed income from foreign sources (from Part ill, line 18(by) . . v e e e . ///
() Adjustments allpcab‘o to income from foreign sources (see Instruction 12(bY) . . . . // y// 7
(7) Net earned income from foreign sources (subtract line 42(b) from line 42(a)). If less ;//;//é/g%//f
than zero, enter zero . . . . . ., ., , ., . . . e e e . : ?/////Z//zﬁ//;%/:
<.: Deaduction for excess foreign living expenses. Enter the amount from fine 41 or 42(c), whichever is smailer. Also
anter this amount on Form 1040, fine 23, and label it as “Expense from Form 2555 . .. . >
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F orm 2535 (1981)

Pags 4

To Be Comipleted by Taxpayers Claiming the Exclusion of
Income Earned in a Hardship Area Camp OR the Exclusion of
Income Received for Qualified Charilable Services in a
Lesser Devejoped Country (See Instruction 19)

44 Compiete the foilowing for days you resided in a hardship area or far days you qualified for

a charitable services exclusion during the tax year. Complete column (d) or (&) whichever ap-

olies. If both appiy, days inciuded in cclumn (d) may not also be included in coiumn (e), ':::’:1"‘39'?

was a hardship
area

(s) Name of hardship area

or lesser deveioped cduntry (b) Date arrived

(c) Date departed

(d) Full days you

(@ Fuil days that
fall within the
perod guatifying
for a chartacie
services
exciugsion

419 (a) Total number of qualifying days in all hardship areas . . . . . . . . .

(b) Total number of YJualifying charitable service days . . . . . . . . « o+ . .

(2} Total of (a) and (b). Enter here and on line 47 below (but not more than 365) .

UioMaximum ex@lUSIoNn . . L . L 0 0k i v e e e e e e s e e e e s e e e e e e
+7 Tutal number of days that you qualified for the exclusions during the tax year (total from
ine 45(c) (but not morethan 365)) . . . . . . . . . i 4 e e e e e e .

48
-3

Pc-centage applicable (divide the numberof daysconline47 by 365). . . . . + v o « « « &

Maximum allowable exclusion (multiply the amount on line 46 by the percent on line 48) (see instruc:
tion 19(q)) . . »

$20.000.00

207 T
D
%

52 Enter the exclusion from line 49 or the amount you earned during the days you qualified, whichever is

smaller . . . i 4 s i e e s h e e s e e e e e e e e e s e e e e e e e

31 'Deductions allocabletfo excluded income. (See instruction 19(g) and attach a schedule.) . . . . . . .

5." Subtract line 51 from line 50. Enter here and in parenthesis on Eorm 1040, line 20, and labet it “'Exciusion from
Form 2555, (On Farm 1040, subtract the amount from your income to arrive at Total income on line 21.) . B

US. GOVERNMENT PRINTING OFFICE : 1S8l= 343158
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-~ 3468

Department of the Tressury
Internal Revenue Service X}

Computation of Investment Credit
P Attach to your tax return.

investment credit.

> Use separate Scheduie B (Form 3468) to figure your tentative business energy

OMS. Me. [545-0155

1981

Name

identifying number s shown o -
of your tax retuen

BELZIN Elections (Check the box(es) below that apply ta you (see Instruction D).)

A The corporation eiects the basic or basic and matching employee plan percentage under section 48(n)(1)

B | elect to increase my qualified investment to 1009, for certain commuter highway vehicles under section 46(c)(6) .

C | elect to increase my quaiified :nvestment by all qualitied progress expendityres made this tax year and all later years

Enter total qualified progress expenditures inciuded in column (4), Part Il »

D 1 claim full credit on certain ships under section 46(g)(3). (See Instruction B for details.)

IR Qualified Investment

Figure your quaiified investment in new or used investment
credit property acquired or constructed and placed in service
during the tax year. The qualified investment for qualified prog-
ress expenditures and qualified rehabilitation expenditures s
allowed in the tax year the expenditure is incurred or in the case
of seif-constructed property the year the expenditure is charg-

i A =

the property.

For certain taxpayers, the basis or cost of property placec

service after February 18, 198}

, i$ limited to the amorint

taxpayer is at risk for the property at year end. See Instructior

Note: Include your share of investment in
& partnership,

iessor.

property made

estate, trust, smail business corporaticn,

able to a capitai account
1
1 Recovery Property Line Rocov:ry)hriod Unadsu::d Basis Anol(i:c:blo Qunliﬁod(i‘:vmmoﬁt
= Tveor bﬂr;;ntm (Column 2 x colur- -
New (b) Other 100 -
{e) / 3-Year 60
Used (d) Other 100 -
2 Total—Add lines 1(a) through 1(d) . . . . . . . . . T 2
u m @ @ @
3 Nonrecovery Property . ne | Life years Betis or cost :::..,x:‘,: (cg:‘:ﬁ?. .g l;‘ " ::Sf:,':'g,
(a) | 3 or more but less than 5§ 3314
New (b) | 5 or more but less than 7 6624
(c) 7 or more 100
{d) | 3 or more but le4s than 5 33,
Used () | 5 or more but less than 7 6624
() 7 or more 100
4 Total—Add lines 3(A) througN 3(N . « « « « « + ¢ « « o o o « o« o o 0 « ]| »
5 New commuter highway vehicle—Enter total qualified investment. (See Instruction D) . . .| 5
6 Used commuter highway vehicle—Enter total qualified investment. (See instruction D), . ., | 6
7 Qualified rehabilitation expenditures incurred before January 1, 1982, for: (see specific instructions)
(a) improvements with 5 or more but less than 7 years—Enter 6624% of expenditures . . . |7(s)
(b) Improvements with 7 or mors life years—Enter 100% of expenditures . . . . . . . |2(b)
8 Totat qualified investment in 109 property—Add I'ina 2,4, 5, 6, 7(a) and 7(b). (See instructions for special limits) . | 8
9 Enter 1009 of qualified rehabiiitation expenditures incurred after December 31, 1981, for:. .
(8) 30-year old buildings . . . . . . . . . 4+ 4 e e 4 4 s s e e s e o| 0=
(b) A0yearold buildings . . . . . . . . . . . 4 .t et e e e e e e o
(c) Certified historic structures (Enter the Dept. of interior assigned project number ) | 9
10 Total qualified investment—Add lines 8,9(3), 9(b), amd He) . . . . . . . . . . . .l10
Tentative Regular invesiment Credit
11 10% of line 8 . . N B b
12 159, of line 9(a) . S I
13 20% of line 9(b) . e I &
14 25% of line 9(c) . S I ¥
15 Corporations electing the basic or basic and matching employee plan percentage for contributions
to tax credit employee stock ownership plans—Check box A above (see instruction D)
(a) Basic 1% credit—Enter 1% of lin@ 10 . . . . . . ¢« ¢« & « 4 o o o o « . |15
(b) Matching credit (not more than 0.59%)—Enter allowable percentage times adjusted line 10 (attach schedule) . | 15b
16 Credit from Cooperative—Enter regular investment credit from cooperatives . . . . . . .| 16
17 Current year regular investment credit—Add lines 11 through 16 . . . . . . . . . . |17
18 Carryoverof unused credits . . . & « « v . . 4 4 4 4 e e e e s e e . o |1s
19 Carrybackof unused credits . . . . . & . 4 4 . . 4 e 4 4 e e e e .. .29
20 Tentative regular investment credit—aAdd lines 17, 18, and 19, enter here and in Part IV,line21. | 20

For Paperwork Reduction Act Notice, see page 2.
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Porm 3468 (1981) Page 2
Tax Liability Limitations

21 Tentative credit from Part lil, line 20 e e e e e e
22 (a) individuais—Enter amount from Form 1040, line 37, page 2

(b) Estates and trusts—Enter amount from Form 1041, line 26, page 1.
(c) Corporations—Enter amount from Schedule J (Form 1120), line 3, page 3 .
(d) Others——Enter tax before credits from your retuen . e e

23 (a) Credit for the elderly (individuals onty) . . . . . . . |23(a)

(b) Foreign tax credit . B < T )]

(e) Tax on lump-sum distribution from Form 4972 or Form 5544 , | 23(c)

(d) Possessions corporation tax credit (corporations only) . . . |23(d)

X

i

24 Total—Add lines 23(a) through 23(8) . . . . & & & & & v v o v v v v vid 24

X
D

{8) Section 72(m)(5) penaity tax (individuais only) . . . . . [23(e)

SSubMIIMZ‘fromlim?z.....................25

2

a)

26 (a) Enter smaller of-line 25 or $25,000. See instruction forline28 . . . . . . . . .
(b) if line 25 is more than line 26(a), and your tax year ends in 1581, enter 80% of the excess
(if your tax ysar ends in 1582, enter 90% of theexcess) . . . . . . . . . . .

3

)

&7 Regular investment credit limitation—Add lines 26(a)and 26(d) . . . . . . . . . .

28 Allowsd regular investment credit—Enter the smalier of line 21 or lin@27 . . . . . . . |_28

aludnmonorulmutmontcnditlimhﬁon—Subtnallmzafmumzs “ e & e e .

30 Business energy investment credit—Enter amount from line 14 of Schedule B (Form 3468) .

31 Allowed business energy investment credit—Enter smailer of line 29 or line 30 . . . . |13
32 Total allowed regular and business energy investment credit——Add lines 28 and 31. Enter here

and on Form 1040, line 41; Schedule J (Form 1120), line 4(b), page 3; or the proper line on
other retums . 32

Paperwork Reduction Act Notice.—The Paperwork Reduction Act of 1580 says we must teil you why we are collecting this informa-
tion, how we will use Rt, and whether you have to give it to us. We ask for the informaticn to carryout the Internal Revenue !aws of
the United States. We need it to ensure that you are complying with these laws and so that we can figure and collect the correct

amount of tax. You are required to give us this information.
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.- 4136

‘ment of the Treasury
' Revenue Servics ()

Computation of Credit for Federal Tax on
Gasoline, Special Fuels, and Lubricating Oil

> Attach this form to your income tax return.

OMB No. 1545-0i82

| ﬂ@881

e (as shown on your income tax return)

Sacial security or empioyer identification number

Gasoline, Diesel Fuel
and Special Motor Fueis

Lubricating Qi

. TGRS | Ratwor | MUNEY Salumn | Nmaar of | are or | Muttioy Catumn
Type of Business Use Used ax Cotumn’ (8) Used Column (E)
- 7)) ®) © (D) (B) (o]
& Farm (for farming purposes) . | ___ 0208 : ot
R — o o |8
b Commercial fishing vessei (See
instructions C.4. and D.2.(c)): :
(i) Gasoline . .02 i i
(i) Diesel fuel or speciaifuels . } B2
i 0a]* 00070 | 08 |
¢ Other (specify) ___________._ ... .. 021 1 3y 7 -
o .04} 00077 06 | .
2 Intercity, local, and school buses | .02}‘ I S _ o
(See instruction €.3.) . . . . .04 //////////%%///%.. __________________ 06 1 . L
asoline ixture . . . 04 | S
punabbais e 7 - "
STotals . . . . . 4. . . . - . . 1s § W/ K ?
Mgt il . * Aviation Gasoline
- - ) Number of Rats of Multiply Column
Type of Business Use cauon(;) Usad {;)x A) by c(%l)umn (8
; _a Farm (for farming purposes) (Aerial applicators see instruc-
_tionCl) . . . . , C ., . 04 $ I
b Aviation (appiies only to commercial use as defined in in-
struction C6.) . . . . . . .04
1 z
ZTotal . . . . .. S R R S S S S N RPN R R . —
8 Total income tax credit claimed. (Add line 5, columns (C) and (F) and line 7, column (C).) (See in- '
struction B.) R S S I 3

“ Use rate paid or allowabie rate if lesser

Instructions

(Section references are to the Internal
Revenue Code uniess otherwise specitied)

At the time we printed this form,
. Congress was considering a proposal
'lat could change the credit comoputa.
t'on for aviation fuel listed on the form.
it the proposal becomes law and ap-
~1es to 1981, it must be considered in
' .ring your credit for 1981. We will use
rrws media and other m¥ans available
‘- provide you with information and in-
-t'uctions on any change. -

aperwork Reduction Act Notice.—

~ Paperwork Reduction Act of 1980
sS4y we must tell you why we are collect-
‘. 1 is information, how we will use it, and
~:>ter you have to give it to us. We ask
e information to carry out the Internal
b e laws of the United States. We
voo0 tto ensure that you are complying
~ ! these laws and to aliow 11§ te figure

and coliect the right amount of tax. You are
required to give us this information.

Refund Instead of Credit.—If you paid
excise tax of at least $1,000 ($200 for
gasoline/aicohof mixture) on any fuel
category or lubricating ail in any one of
the first three quarters of the tax year, you
may file for a refund of the tax instead of
claiming a credit for it on Form 4136. To
claim the refund, file Form 843, Claim, be-
fore the end of the quarter following the
one for which you are claiming the refund.
Show separate computations for a claim
on gasoiine, special fuels, and lubricating
oils. You may use Form 4136 as a work-
sheet to show your computations and at-
tach it to the Form 843 you file.

You must claim a credit, rather than a
refund, for any tax paid during the fourth
Quarter, and for any tax under $1,000
(3200 for gasoiine/alcohol mixture) for
any of the first three quarters. You must
also claim the credit, rather than a refund,
for tax paid on gasoline or special fueis
used on a farm for farming purposes.

Do not claim as a crecit on Form 4136
any amount that you previously claimed as
a refund.

A. Purposs of Form 4136.—You must
file this form if you claim credit for Fed-
eral excise tax on certain kinds of fuei.
These include gasoline, special fuels, and
lubricating oil as defined in instructions C,
D, and E.

An individual, estate, trust, or corpora-
tion may file this form, but a partnership
may not. However, when a partnership files
Form 1065, U.S. Partnership Return of In-
come, it must include a statement show-
ing: . :

® How many gallons of the fuels are al-

located to each partner.

® The types of use, as shown in this
form. ’

B. Year to Inciude the Credit Resulting

from Business Use of Fuel or Qil.—When

you claim a credit or refund, you must in-

(Continued on back)

v
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T.o..e it in your gross income to the extent
-esylted in @ reduction of your inceme

'<. The year in which yod include it de-

©1nds upon your method of accounting.

1. Cash Method.—If you use the casn
~thad, include the amount of credit in
.25 «ncome for the tax year in which

. file the tax return that claims the

=2t 1f you file an amendetd return, or f

; “le a claim for credit or refund (and

- the credit for the tax), inciude the
-»fLad that resuits from the credit in your
>ss income for the tax gear you receive

Accrual Method.—if you use the ac-
_ai method, figure the ;amount of the
.11t or refund due at the ciose of your
« ¢ear. include it in income, even f you
.2 not filed a claim for refund.

2. What Gasoline to include.—You may
1 credit for Federal excise tax on gaso-
= for farm uses, business nonhighway
se:, intercity, local, and schooi bus uses.
imercial fisning vessel uses, commer-
wviation uses, and for mixing with

nol.
Farm Use.—You may claim a crecdit
- Aemlinma 1end faw farsmainea Aam a2 brada Ae
’ =UJVII||= UGW [R* 1] |alllllll5 Ut a ugague Ji

.ness farm in the United States. Such
rierns include the foilowing:

» Stock, dairy, poultry, fur-bearing ani-

mal, and truck farms.

e Plantations, ranches,

ranges, and greenhouses.

e Qrchards.

" soline is considered used for farming
~niy if the owner, tenant, or operator of
i = farm uses the gasocline. If gasoline is

sed for the farming taskeg set forth below
r ; inyone eise, the owner, tenant, or opera-
sr s considered the user of the gasoline.

There is an exception to this rufe. An aerial

“j.ilcator is considered to have used gaso-

ne for farming when performing the farm-
~." tasks under the following conditions:

s The applicator is the uitimate pur-

chaser of the gasoline; and

s+ The farm owner, tenant, or cperator

agrees not to be treated as the user
and ultimate purchaser of the gaso-
line,

The following tasks aretfonsidered farm-

.1} Cultivating the soil, and raising or
harvesting any horicultural or agri-
cultural commodity. This includes
raising livestock, bees, pouitry, fur-
bearing animais, and wildlife.

b} Handling, drying, packing, grading,
or storing any horticuitural or agri-
cultural commodity before manufac-
ture, but only if the owner, tenant,
or operator produced more than
haif of the commodity treated.

(¢) Planting, cultivating, or cutting trees,
or preparing them for market. This
does not inciude milling the lumber.

1} Operating, managing, conserving,
improving, or maintaining the farm
and its tools and equipment.

Gasoline is not considered used by you

- farming under the follgwing conditions:

(2) It is used off the farm to transport
livestock, feed, crops, or equipment.

) It is used in processing, packaging,
freezing, or canning operations.

(¢) it is used for persanal purposes.

(d) it is used on the farm of another
person, even though used for farm-
ing. -

nurseries,

Qften a vehicte will oe used an the farm
Joth for farming 3ng for nonfarming pur-
pases. In these cases, show the numbper of
2allens of zasoline used for each purpose
vnen claiming credit.

2. Business Nonhighway Uses.—You
may claim a credit of 2 cents a gailon for
Zasolinea used for business nonhighway
purposes. Business nonhighway use does
not :nclude gasoline used in a motorboat
or ' 3 highway vehicle that either:

® |s registered or required to be regis-

tered for highway use under the laws
of any State, the District of Columbia,
or foreign country; or

& s owned by the United States and is

used on the highway.

3. Intercity, Local, or School Bus
Uses.—if you are the ultimate purchaser
of gasoline for a bus that provides trans-
partation (1) to the general public for a
fee or (2) to students and school employ-
2es, you may claim a credit for the excise
tax you paid on gascline used for this
service,

If you provide transportation on inter-
city and local buses on nan-scheduled ir-
regular routes, you may take the credit
only if the seating capacity of the bus is at
least 20 adults, not including the driver.

4. Commercial Fishing Vessel Use.—~
You may ciaim a credit for excise tax paid
an gasciline used in a commercial fishing
vessel in the amount of 2 cents a gallon. A
commercial fishing vessel is one used in
the fisheries or whaling business and used:

o Exclusively for catching shrimp and

other types of aquatic life for sale
commercially as bait, or

& On specific trips exclusively for catch-

ing fish to be sold commercially.

5. Gasoline/alcoho! Mixture.—You may
claim a credit for excise tax paid on gaso-
line mixed with alcohol. The aicohol must
have been made from other than petro-
leumn, natural gas, or coal. The mixture
must have included at least 10% of 190
proof alcohol and must have been sold or
used in your trade or business.

6. Commercial Aviation Use.—You may
ctaim credit for excise tax on gasoline (but
not other fueis) used in commercial avia-
tion. For this purpose commerciai aviation
is the use of an aircraft in a business
of carrying peopie or property by air for
pay. The use of an aircraft may be con-
sidered noncommercial aviation if the air-
craft:

(1) Has a maximum certificated takeoff
weight of 6,000 pounds or less and
is not operated on an established
line; or

(2) s owned or leased by a member of
an affiliated gmoup and is not avail-
able for hire tq‘*nonmombers.

D. What Speciat Fhdis to Include.—
1. Definitions o!%echl Fuels.—
(a) Diesei Fuel.—This fuel is a liquid
that is:
(1) Soid for use in a diesel-powered
highway vehicle; or
(2) Used for fuei in such a highway vehi-
cle. (This use is not taxable if there
was a taxable sale of the fuel under
(1) above.)
(b) Special Motor Fuelis.—These fueis
include benzol, benzene, naphtha, lique-
fied petroleum gas, casinghead and natu-
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rai zasoline and other :n..d axcept kero-
sene, gas oil, fuel ai, = 212 “el, or any
oroduct taxable under s272:0n 4081, Spe-
cial motor fuels must —e:
(1) Soid for use as a ;2! ‘n a mator ve-
hicle or motorteat: or
(2) Used for fuetl in a motor venicle ar
motorboat. (This use is not *axable
if there was a taxable sale of the
fuel under (1) above.)

2. Uses of Special Fuels.—

(a) Farm Use.—You may claim credit
for Federal excise tax on fuels as defined

in D.1. See instruction C.l1. for require-
ments for ‘‘farm use.”
(b) Intercity, Local, and Schoal Bus

Uses.—You may claim credit for Federal
excise tax on fuels as defined in D.1. See
instruction C.3. fcors intercity, local, and
school bus requitemnents.

(¢) Commercial Fishing Vessel Use.—
You may claim a credit for Federal excise
tax on fuels as defined in D.1. of 2¢ or 4¢,
whichever paid, that were used n vessels
while employed in the fisheries or whaling
business. See instruction C.4,

(d) Nontaxable Uses.—

(1) Dieset and Special Motor Fuel.—
These fuels (defined in D.1.) may qualify
for a credit in any of the following cases:

® You resold the fuel.

e You used the fuel for a nontaxable.

purpose.

® You used the fuel for a purpsose that

was not the one you bought it for.
This other purpose must make a
iower tax rate apply.

If any of these three conditions exist,
claim as credit the figure you get by sub-
tracting (a) the tax that appiies to the
actual use of the fuel, from (b) the tax im-
posed by section 4041 on the fuel sold to
you.

E. What Lubricating Oil to Include,—
You may claim an income tax credit for {u-
bricating oit that is used in qualified busi-
ness use, in a qualified bus, or in a com:
mercial fishing vessel. You may-inciude:

o Qil to lubricate piant machinery.

e Oil to lubricata vehicles such as air-
craft, bulldozers, buses, power shov-
eis, and farm tractors.

You may not inciude:
o Cutting oils.
® Used oil.

e Qil used in a highway motor vehicle,
such as a truck, if used for ather than
business nonhighway use. See in-
struction C.2.

¢ Qil sold free of the Federal excise tax
on lubricating oil. Such oil includes
transformer or insulating oil, some
motor fuet additives, crfude neat's-
foot oil, castor oil, and oils purchased
excise-tax-free by use of an exemp-
tion certificate.

F. What Fueis Not to Include.—Do not
include gasoline lost or destroyed through
spillage, accident, or shrinkage. Such gaso-
line is not considered to be used and there-
fore does not qualify for credit or refund.

G. Additional Information.—Pubiication
228, Farmer's Tax Guide, and Publication
378, Fuel Tax Credits—Alcohel, Nonhigh-
way Business Equipment, Buses, and Taxi-
cabs, are available from the lnternal Reve-
nue Service.

T U S. GOVERNMENT PRINTING OFFICE: 1981—0-343-164 58-040-1110
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.. 4625 Computation of Minimum Tax—Individuals 1981

P> See instructions on back.
epartmen Tressury
Fnurul R::m:. Sernce P> Attach to Form 1040.

Name(s) as shown on Form 1040 ( Your socm ueumy number

File this form if the total of tax preference items (line 2) is more than $10,000 ($5,000 if you are mar-
ried filing separately) even though you owe no minimum tax, OR if you have any minimum tax hablhty
deferred from an earlier tax year until this year.

1 Tax preference items: ‘//// %/
(Note: Adjusted itemized deductions and capital gains ase tax preference items for the alternative //
minimum tax. See Form 6251.) // ?%
(8) Accelerated depreciation on real property-—
(1) Low-income rental housing (167(k)) . . . . N £ 1 163 ST N
(2) Other real property that is nonrecovery property or 15 -year rell property N 114 N
(b) Accelerated depreciation on leased property that is personai propcfty or recovery propor‘ty
other than 15-year real property . . . N L}
(c) Amortization of certified poliution control fac:lmes .o .‘ e U 3 P
(d) Amortization of raiiroad roiling stoek . . . . . . . ., . . . . . . . . . | 1d I
(e) Amortization of on-the-job training facilities . . . . . . . . . . . . . . | 1e i
() Amortization of child care facilities . . . S T T | N
(g) Reserves for losses on bad debts of financial mst:tutxons IR N { SR T
(h) Stock options . . . . . . . . . . .. .. L. ... 0 1
(i)Dcplcuon..........................ll -
() Intangible drilling costs T T 1}
129
2 Total tax preference items. Add lines 1(a) through 1) . . . . . . . . . . . . . .| 2 139 -—t
3 Amount from Form 1040, lined47* . . . . . . . . . . 3 '
4 Tax from recomputing prior-year investment credit (from Form 1040, line 50) . 4
5 Tax on premature redemption of Individual Retirement Bond(s). .- |_3 A
6 Add lines 3throughS. . . . . . e ) -
7 Enter the larger of: (a) one-half of the amount on line 6, or (b) $10,000 ($5, 000 if you are married
filingseparately) . . . . . . . . . .. .. ... ... .Y
8 Subtract line 7 from line 2 (If line 7 is more than line 2, enter 28r0) .. e e e e e e 8
9 Muitiply amounton line 8by 15% . . . . . . . . . . e e e e e e e e 9
10 Enter any 1981 net operating loss carryovor to 1982 (amch state- i
ment showing computation) . . . e .. . |10
11 Muitiply amount on line 10 by 15% . . . . . . . . 11
12 Deferred minimum tax. Enter the amount from line 9 or line 11, whlchmr issmaller. . . , , |12
13 Minimum tax. Subtract line 12fromline9. . . . . . . . . . . . . . . . . .l _
14 Enter minimum tax deferred from earlier year(s) until this year (attach computation) . . . . | 14
15 Total minimum tax. Add lines 13 and 14, . . . R 15 |
18 Excess tax credits. if Form 1040, line 47, is more than ztm. thls soction will not apply' slup llnu
16(a) through 17 and sntec the amount from fine 15 on line 18.
(a) Creditfortheeidenty. . . . . . . . ., . . . . . |16e
(b) Credit for political contributions . . . . . . . . . . |16®
(c) Credit forchildcareexpenses . . . . . . . . . . . |16e .
(d) Residential energy credits . . . . . . . . . . . . |1led
17 Add lines 16(a) through 16(d) . . . . . . . . . . . . . . . . .. ... 017 : ——
18 Subtract line 17 from line 15. If line 17 is more than line 15, enter 2ero. Enter hers and on Form }
1040lim491..........................:18‘
*Do not include any tax from Form 4970, Form 4972, Form 5544, or any penaity tax under sec. 72(m)(%).
For Paperwork Reduction Act Notice, see back of form. Form 4625 (1981)
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Instructions

(Section references are to the Internal
Revenue Code)

Paperwork Reduction Act Notice.—The
Paperwork Reduction Act of 1980 says we
must tell you why we are collecting this
information, how we will use it, and
whether you have te give it to us. We
ask for the information to carry out the
Internal Revenue laws of the United
States. We need it to ensure that you are
complying with thess iaws and to allow
us to figure and coliect the right amount
of tax. You are required to give us this
information.

Line 1. Tax preference items.—

(a) Accaierated depreciation on real
property,—- |

For property other than recovery prop-
erty, enter on the appropriate line(s), the
amount you get (never less than zero) by
subtracting the depreciation that wouid
have been ailowabie for the year if you
had used the straight-line method, from
the depreciation actually allowable. Figure
this amount separateiy for each property.

Note: If you amortized certain rehabili-
tation expenditures for certified historic
structures or other section 1250 proparty
over a 5 year period, include in line 1(a)(2)
the amount you get by subtracting the
" straight-line depreciation based on the
normal useful life of the improvement, from
the amount of this amortization.

Include in line 1(a)(2), accelerated de-
preciation on 15-year real property. Enter
the amount by which the deduction allowed
under section 168(a) is more than the de-
duction which wouid have been allowabie
had the property been depreciated using
8 15 year period and the straight-line
method without salvage value.

(b) Wm .i“d dopnca“'ation on leased
property that is personsl property or re-
covery property other than 15-yesr resl
property.—For property other than recov-
ery property, enter the amount you get
(never iess than zero) by subtracting the
depreciation that would have been aiiow-
able for the year if you had used the
straight-line method, from the deprecia-
tion actually allowable, Figure this amount
separately for each praperty.

For recovery property (other than 18-
year real property), enter the amount by
which the deduction under section 168(a)
is more than the deduction allowable using
the straight-line method {with a half year
convention and no salvage value) over the
following recovery periods:

3 year property.........oooooo...... S years
S year property.... ...3 ysars
10 year property..._. -...15 years
15 year pubiic utility

property 22 years

(c) through (). Amortization of (c) cer-
tifled poilution controi facilities, (d) rail-

road roiling stock, (e) on-the-job training
facilities, and (f) child care facilities.—in
items (c), (d), (e), and (f), entar the
amount by which the amortization allow-
able for the year is mare than the deprecia-
tion deduction otherwise allowable,

If you use the Class Life Asset Depre-
ciation Range (CLADR) System, note the
following: ;

® The asset guideline period provided
is considered the same as straight-line use-
ful life for lines 1(a) and 1(b).

® Any variance in useful life allowable
under section 167(m)(l) is also consid-
ered the same as straight-line useful life
for purposes of figuring tax preference
item (a) but not (b).

® For lines 1(c) through 1(f), the asseat
guideline period provided (inctuding any
variance in usefui life) is considered the
useful life of the property in figuring the
dg'preciation deduction otherwise ailow-
able.

() Reserves for losses on bad debts of
financial institutions,—Enter your share of
the excess of the addition to the reserve for
bad debts over the reasonable addition to
the resarve for bad debts that would have
been ailowable if you hag maintained the
bad debt reserve for all tax years based on
actual experience.

(h) Stock options.—if you received stock
by the exercise of a qualified stock option
(as defined in section 422(b)) or a restrict-
ed stock option (as defined in section 424
(b)), enter the amount by which the fair
market vaiue of the shares at the time of
exercise was more than the option price.

(i) Depietion.—Enter the amount you
get (never less than zero) in the foilowing
way: From the deduction for depletion al-
lowable under section 611, subtract the
adjusted basis of the property at the end
of the year. Include percentage depletion
for geothermai deposits. Figure the ad-
justed basis without regard to the deple-
tion deduction for the tax year, and figure
the excess separateiy for each property.

(j) Intangibie drilling costs.-—Excess in-
tangible drilling costs are a tax preference
item only to the extent that they are more
than your net income from oil, gas, and
geothermai properties.

Figure excess intangible drilling costs
in the following way: From the aillowabie
intangible drilling and development costs
(other than costs in drilling a nonproduc-
tive well), subtract the amount that wouid
have been allowable if these costs had
been capitalized and then (uniess you
make an siection under section 57(d)(2))
amortized over a 120-month period begin-
ning with the month production first began.

The net income from oil, gas, and geo-
thermal properties is the gross income
from these properties minus the deduc-
tions allocable to them, except for excess
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intangible drilling costs and nonoroductiva
well costs.

Figure this tax preference item sece
rately for ail and gas properties wnicny - -
not geothermal depaosits and for ail
erties which are geothermai deposits.

Limitations on Amounts Treated as ...
Preference Items in Certain Cases.—for
limitations when the tax preferance tem
did not resuit in a tax benefit, sea section
58(h). If limitations apply, attach a sched-
ule showing computation.

Partners, Beneficiaries of Estates and
Trusts, ste.—if you are a partner, you
must take into account separately your
distributive share of items of income anc
deductions when figuring tax preference
items. If you elected *he optional adjust-
ment to basis (see section 743), adjust the
tax preference items that 3pply to reflecs
the election.

If you are a:

® beneficiary of an estate or trust, sc.

section 58(c);
® shareholder of an electing small bus:
ness corporation, see section S8(d):
® participant in a common trust fund.
see section S58(e);
¢ shareholder or holder of beneficial
interest in a regulated investment
company or a real estate investment
trust, see section S8(f).

If you have tax preferences attributable
to foreign sources, see section 58(g).

Line 7. Adjustment in exclusion.—if this
is a short-pericd return use the formuia
in section 443(d)(2) to determine the ad-
justment in exclusion for figuring the min-
imum tax on tax preference items.

Line 14. Minimum tax deferred frc
earlier year(s).—if a net operating los
carryover from an earlier year(s) reduces
taxable income for 1981, and the net oper-
ating loss giving rise to the carryover re-
suited in the deferral of minimum tax in
that earlier year(s), all or part of the de-
ferred minimum tax may be includible on
line 14 as tax liability for 1981. Figure the
deferred minimum tax at 159. See sec-
tion 56(b).

Line 16. Excess tax credits.—if Form
1040, line 47, is zero, you may be able to
claim any unused part of certain credits
against your minimum tax. Apply the cred-
its in the order listed on this form. For ex-
ample, if Form 1040, line 47 is zero aiter
applying the credit for the eiderly and a
part of the credit for political contributions,
apply the balance of the credit for po-
litical contributions, credit for child care
expenses, and residential energy credits o
the extent of the minimum tax on Form
4625, line 15. On lines 16(a) through
16(d), enter only that part of the credit or
credits not used to reduce the tax on Ferm
1040, line 37.

For more information about minimum
tax, see Publication 909, Minimum Tax and
Maximum Tax.



Maximum Tax on Personal Service Income  Jover: uow

. B See instructtons on back. : f ) S‘i
Department of the Treasu « Ll
iaternal Reveass s.wu" . b= Attach to Form 1040 (or Form 1041). o
Name(s) as shown an Form 1040 (or Form 1041) identifying riaenber

Do not compiets this form if-—(a) Taxabie income OF personai service taxable income is less than the amount reportabis on linc .

(b) You siected income averaging; or
{e) On Form 1040, you checked box 3.

Deductions Agsinst Personal Servics Income
Persanai Service Income (Do not inciude expenses deductible on Schedule A (Form 1040)!
Wages, salaries, tips, etc. Moving expenses |
Other compensation Empioyee business axpenses I
Other (see instructions and list): Other (see instructions and list): ]

——

ERRRRE

[

2 Total deductions against personal service
1 Total personal service income . . 131 income . . . ., ., ., ., . . .
3 Personal service net income—Subtract totai of line 2 fromtotal of linel., . . . * s e e e @
4 Adjusted gross income from Form 1040, line 32a (estates and trusts-—see instructions) . . . .
S Divide the amount on line 3 by the amount on line 4. Enter resuit as a percentage. if more than 10C %,
mtorlOO%.Roundtonunstntnumbm. T T
6 Taxable income from Form 1040, line 34 or Form 1041, line 25 . S e e e e e e e
7Mutuplym¢amoumonllm6byﬂloneanuaonllms. © 4 s s e e s s e s e e .
8 Enter the total of your 1981 tax preference items. (Do not include yoir capital gain deduction.) . .
9Pomnals¢tﬂutanbhimm¢.&bhc:ﬂno&ﬁ’omllm7 S % e ¢ e s e s e e e e

10 It on Form 1040, you checked box 1, enter $41,500. . . . .
onFonnIOw.youeheckedngzorboxs.m . .
on Form 1040, you checked box 4, enter 344,700, , . . .
you are filing Form 1041, enter$28300, ., , , . .

11 Subtract line 10 from line 9, if line 10 is more than line 9, do not compiete restofform. . ., .
125“&50%0‘?“!!‘11_. * % & e s s e e o ® 2 e e ¢ s e e o ® o s s
BTaxonmmoullmbs‘..............r. 13 -
uTaxonamountmIImS‘............... 14
usmmumnumnmls. © & s s s o &

16 If the amount on line 10 is: $41,500, enter $13,392 . .
| S o
$28,300, enter $9,839 . .

17Mdlimslsand16........................... 17
18Multlplylln017by.0125........................ 18
ISSubtnc:llmlafromﬂmU....................... 19
20 Add iines 12 and 19. This is your maximum tax. (see instructions) . . o« . . .
Computation of Alternative Maximum Tax (Compiets onty if you have an entry on Schedule D, line 29.) . .
21EntcramountfmmlanSZﬂSchoduloD(Fom104000Fom1041). S e e e e e e e e
zzEntofsmall«cfunQSoerZI......................
23 Enter amount from line 10 . . T .«
24 Subtract line 23 from. line 22, if line 23 Is more than line 22, do not compiete
zwso%ofllmzat.................
zs‘ruonamountanhzl'...............|23
27 Tax on amount on line 22°, L
ZBSubtuctllmﬂfmmﬂmzs......................-.
zsmnnuzsmza..........................
30Muitiplyllm29by.0125.........................
315ubtnallno30frumllm29. e e e

32EntcramountfromIlmuofSchoduhD(FomxmorFomm‘l). * s e s e e e e e .
33Addnnu25.31.lnd32(minma!om). ® e e e e . .

*Use Tax Rats Schedules from Form 1040 or Form 1041 instructions. Do not use Tax COmMn Worksheet,
r«mmmmmuum Form 4726 asen
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Instructions

(Saction referances are to the internal
Revenus Codas)

Paperwork Reduction Act Notice,—The
Paperwork Reduction Act of 1980 says
we must tell you why we are collecting this
information, how we will use it, and
whether you have to give it to us. We ask
for the information to carry out the Inter-
nal Revenus laws of the United States, We
need it to ensure that you are complying
with these iaws and to ailow us to figure
and collect the right amount of tax. You
are required to give us this information.

Purpose of Form.—This form may be to
your advantage if you have personal service
income and your tax rate is above 50%,.
For more information, see Publication 909,
Minimum Tax and Maximum Tax.

Line 1. Personai service income.—in
the spaces on line 1 show the kinds and
amounts of personal sarvice income from
your Form 1040 or Form 1041. For an es-
tate or frust, nersonal sarvice income in-
cludes only income in respect of a de-
cedent as defined beiow. Personai service
income for an individual includes:

@ wages, salaries, tips, and other com-
pensation for personal services actu-
ally rendered.

@ professionai fees.

@ bonuses.

@ commissions on sales or insurance
premiums.

® prizes and awards that are not gam-
bling winnings.

@ taxable pensions and annuities which
arise from employer-employes rela-
tionship- or from tax deductible cone
tributions to a retirement pian.

@ taxable group term life insurancs.

& property you received as payment for
services even if you later transferred
the property to someone eise.

& gains (except capital gains) and net
earnings from the sale or transfer of
an interest in, or license for the use of
property (other than goodwiil) that
you creatsd by your personal efforts.

& the portion of income you recsived
from a corporation (inciuding an
electing smail business corporation)
that represents a reasonable ailow-
ance as compensation for the serv-
:a you perfornred for the corpora-

on.

& the entirs amount you receive for
professional services if you are a doe-
tor, dentist, lawyer, architect, ac-
countant, ete., and you are personally
responsible for the sarvices pen
formed. This is true even if your as-
sistants perform ail or part of the
services.

@ jncome you receive from a noncore
porats trade or business whers both
personal services and capital are ma-
terial income producing factors. In
this case, your personal sarvice In-
come is a reasonable allowance as

compensation for the personal serw
ices actuaily rendered, but not mors
than the net profits of the business,
® an item of gross income in respect
of a decedent if the gross income
would have been parsonal service in-
come for the decadent had he or she
lived and received the amount.
® personal service income of a nonrasi-
dent alien if it is from sources in the
U.S. and is effectively connected with
the conduct of a trade or business in
the U.S.
Personal service income does not in-
clude:
® interest and dividends (including un-
distributed taxable income frem an
electing smaill business corporation).
other distributions of corporats earn-
ings and profits.

gambiing gains.

gains treated as capital gains.

premature or excess distribytions

from a qualified empioyee pension

plan under section 72(m)(5).

lump-sum distributions from pen-

sion, etc., plans taxed under sections

402(a)(2), 402(e) and 403(a)(2).

® certain distributions from Individual
Retirement Accounts or Annuities de-
scribed in sections 408(e)(2), (3),
(4), (5), and 408(f.

@ redemption of retirement bonds in-
cludibie in income under section 409
(b) or ().

Line 2. Deductions against personal

service income.—in the spaces on line 2

show the kind and amount of each deduc-

tion that is related to your personal servics
income and is required to be taken into
account in determining adjusted gross in-
come.
Examples of these are:
® allowablie deduction for expenses
from a trade or business from which
you received personal sarvics income.
® aliowable deduction for expenses
from performing services as an em-

ployee.

® allowabie deduction for payments to
a3 Keogh plan.

@ allowabie deduction for payments to
an |IRA,

@ 2allowable deduction for moving ex-

penses.

& deductions ailowable to an individual
who is a shareholder-empioyee of an
electing small business corporation
for the excess of amounts inciuded in
gross income due to0 overpayment on
his or her behalf by a corporation to a
qualified pension plan over amounts
not recsived as benefits,

@ a net operating loss deduction to the
extent that the net operating losses
carried to the taxable year are prop—
erly aliocabie to or chargeable against
personai service income.

@ allowabie deduction for certain ex-
3.1'3‘.“' of living abroad under section

When the expensss of a business are
more than the income from that business,

¢ (LS. GOVERNMENT PRINTING OPPICE : {05=O=345-178

o000 o

76

and both personal services and ~apits! an
material income producing factors, dedic
only part of the expanses against persona
sarvice income, Tao figure your deduction

muitioly the total business expr a
that business by the ratio of a re le
amount of pay for your sarvicas Nt

gross receipts of that husiness. You mus
make the computation saparateiy for <act
business with a less. You cannot appiy the
profits or losses of cns business againg
the profits or losses of another.

Note: Do not inciude in line 2, expensa:
which are properly deductible on Scheduls
A (Form 1040).

Line 4. Adjusted gross income.— ¢ /5,
ars an estate or trust, adjusted gross n
come is determined the same as for an
individual.

Line 5.—Round percentage to nesr=st
four numbers. Far example, a perce:  'ta
of 68.8456% should be rounded :o
68.85%. .

Line 8.—E&nter on tmis line the foliowing
tax preference itams:

® adjusted itemized deductions.

® accelerated depreciation on real :nd
personai property.

® amortization of certified histeric
structures, cartified peilution contmi
facilities, railroad roiling stock, ot
the-job training facilities and child
care facilities.

& resarves for losses on bad debtts ot
financial institutions,

@ stock optians.
@ depletion.
@ intangible drilling costs,

See Form 6251 for adjusted item.:ed
deductions and Form 4625 for the other
tax preference items. If you are an estate
or trust, sse. Form 4626 instead of Form

If thers ars no tax preferancs itams be-
cause of sect'on 538(h), indicate this on
line 8.

Lines 20 aid' 33.—This is your maxi-
muny tax. |f line 20 is less than your tax
by using the tax rats schedule, income
averaging, or aiternative t3x, enter it on
Form 1040, line 35 and check the box
labeled “Form 4726". If you are an a2state
or trust, enter this amount on Form 1041,
line 26a and write ‘‘Form 4726’ in the
margin. However, if you had an entry on
line 29 of Schedule D (Form 1040 or Form
1041), compiete lines 21 through 33. if line
33 is less than line 20, use the line 33
amount instead of line 20.

Short Period Retums.~if you are re-
Quired to prepare a retum of Ies; than
tweive months, your tax is determined by

lacing your taxable income, personal serv-
net income, adjusted gross income, and
tems of tax preference on an annual basis.

23-180-5979
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. Carryover of Pre-1970 Cari:al Losses
(Computations of Capitai Loss Carryovers and Summary of Capital
Gains and Losses if Pre-1970 Capital Losses are Carried %0 1981.)

OMB No. 1545-9::5

4798

ent of the Tressary

o| Revenue Service

P Attach to Form 1040.

1981

Name(s) as shown on Form 1040

Your social security number

Pasperwork Reduction Act Notice.—We ssk
for the information to rarry out the intermasi
Revenue laws of the Un .ed States. We need It
to ensure that you are complying with these
laws and to allow us to figure anad collect the
rignt amount of tax. You sre sequired to give
us tnis information,

Instructions
A. Purpase of Form.—Use this form only if

1981 from your 1980 Form 4798, Part (I, ling 17
or 23. If 30, first fill in your 1981 Scheduie D
(Form 104Q), lines 1 through 18. Then com-
piete Form 4798, Part 1. Use Part Il to figure
your capital loss carryover from 1981 to 1982.

B. Part |, Line 21 or 36.—if the loss is
more than the gain, enter zero. if there is g gain
and no ioss, enter the gain.

C. Part |, Line 24 or 39.—if the gain is
more than the ioss, enter zero. if thers is a loss

D. Married Taxpayers Fliing Sepsrats e
turms—it you are married, filing o separate re-
turn. and losses are shown on lines 2 and 7 of
Part I, compiete Section B of Part I. If iosses are
shawn on lines 5 and 7 of Part |, compiete lines
16 through 24 of Purt | (whether or not you
have to complete lines 12 through 28), ang
ignore the note under line 16. Your limitation
for line 30b is the sumwot $1,500 pius (1) the
loss on line 24 of Pavt |, and (2) the ioss on line
39 of Part i. Your totai limitation must not

you have s pre-1970 capitai loss carryover to  snd no gain, just enter the loss. exceed $3,000.

Capital Gains and Losses
Section A.—Summary of Capital Gains and Losses

E 1 Amount from your 1981 Schedule D {Form 1040}, Part !, line 7. .j_2% 7/ .
E 2 Pre-1970Q short-term capital loss carryover to 1981 from your 1980 ‘ /
H Form 4798, Part Il tine 17 . . . . . . . . . . . . L21l¢ : 1
73 3 Net short-term gain or (loss), ccmbine lines 1 and 2 . . R R T T T T P, 3
g 4 Amount from your 1981 Schedule D (Farm 1040), Part il line 18 .|_4 ///
2| S Pre-1970 long-term capitai loss carryover to 1981 from your 1980 /
2 i 8 | ¢ ) /
g Form 4798, Part ll, line .3 . . . . . . . . . . . .. 7
=| 6 Net long-term gain or (loss), combine lines 4 and S . . . s e s e 4« 4 4 s s . . 8
7 Combine lines 3 and 6 and enter the net gainor (loss) here. . . . . . . . . . . . .
It line 7 is & gain, compigte lines 8 through 10. if line 7 is 8 loss, skip to line 11. 7
't line 7 shows a gain, enter the smaller of line 6 or line 7. Enter zero if V/;
hereisalossornoentryoniines. . . ., , . . . . . . .L8 /‘/4
Enter€0% oflined8 . . . . . . .. .. L. ... .. T e
, . ;y?e
It line 9 is mare than zero, you may be liable for the aiternative minimum tax. See Form 6251. 4

-

10 Subtract line 9 from line 7. Enter here and on Form 1040, 1in@12. . . . ., . . .

11 It line 7 shows a loss——if iosses are shown on both lines 5 and 6, omit line 11 and go to line 12.
Otherwise, enter one of the following smounts:
a Ifiine 3 is zero or 8 net gain, enter 509, of line 7 .
b If line 6 is zero or a net gain, enter amount from line 7 or
¢ !f line 3 and line 6 3@ net losses, enter amount on line 3 added to 509% of amount on ine 6. .

Note: If there is an entry on iine 11, skip lines 12 through 28 and go to line 29.
12 Enter loss from line 3; if line 3 iszsroorsgain,enterzero. . . . . . . v e s . e e

|

N

[
P

7

D

13 Enter loss fromline 6. . . . ., . . . . . . . . s e e e e s e e 4 e
14 Enter gain, if any, from line 3: if line 3 is zero or 8 loss,enterzero. . . . . , ., « o .
15 Reduce loss on line 13 by any gainon line 14, . . % e e s & e & s a2 o e . e o W

16 Combine smounts on 1981 Schedule D (Form 1040), lines S and 16

If gain, enter gain. If zero or a loss, enter zero . . . . e e .

Note: If the entry on line 16 is zero, Skip lines 17 through 23 and enter
on line 24 the loss shown on fine 5.

Enter gain, if any, from 1981 Sghedule D (Form 1040), line 16. If zero

oralon.mtcrm................17
18 Enter line 16 or line 17, whichever is smailer * v s e e e e e .
19 Subtract line 18 from line@ 16, . . . . . s s e e e e W
20 Enter loss from line 2; if line 2 is biank, enterzero . . . . . . .
21 Reduce gain on line 193y loss on line 20 (see Instruction 8. . ..

Enter loss from line 5. ., . . . . . t.0 o s s s e e o
Add the gain(s) on line(s) 18 and 21 . ., , . ., , . . . . .
Reduce the loss on line 22 by any gain on line 23 (see instructionC). ., . . . . . . « e .
Enter line 24 or line 15, whichever is smaller (if line 24 is zero, enter IWMO). . . . . e e . .
Subtract amount on line 25 from the loss on line 15, . . ¢ . e e e e e e e ..
Enter 50% of the amount on line 26 . ® f e st e s s e s e e e e s e e e .
Add lines 12,25, and 27 . . . . . . . . e
Enter the amount from line 11 or line 28, whichever applies . . . . L2 | |

Enter here and enter as & (ioss) on Form 1040, line 12, the smailest of:
& Amount on line 29
b $3,000 (Marned taxpayers filing separate returns see Instruction D): or

- PVacabmia laaaa .

17

8URYB.
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Form 4798 (1231) Prge 2
Section B.—Complem if You are Married Filing a Separate Return and Losses are Shown on Lines 2 AND 7 of Part ]
31 Combine amounts on 1981 Scheduls O (Form 1040), lines 5 and 16. If a gain, enter gain; if zero or

a loss, enter zwro .

. . - » - - - 3 . . . . L . . . L] » . - . 31
Note: /f the entry on line 31 is zero, SKIP iines 32 through 38, and entsr on line 39 tha loss shown Z/ Z
0

32

online 2.

32 Enter gain, if any, from 1981 Schedule D (Form 1040), line 8. it zero ar a loss, enter zsre . . . .

33 Enter line 31 or 32, whichever is smaller . . . . . . T - | -
34 Subtractline I3 frop line31. . . . . . L ... ... T

38 Enter loss from line 5; if line 5 is biank, enter zero . . . . . . . T T
36 Reducs any gain on tine 34 by any loss on line 35 (see InstructionB) . . , | |, « + .« . .| 36

37 Enterloss from tine 2. . . . . . . . ... I I 14

38 Add the gain(s) on line(s) 33 and 36 . T N LI T T T,

39 _Reduce the loss on line 37 by any gain on line 38 (ses Instruction C) . 39

LI Pre-1970 and Post-1969 Capital Loss Carryovers from 1931 to 1982
(Complete This Part if the Amaunt on Part |, Line 29 is Larger Than the Loss on Part ], Line 30)

Enter loss shown in Part 1, line 3. If none, enter zaro and skip lines 2 through 20. Then go ta line 21 .
Enter gain shown in Part |, line 6. If that line is blank or shows a loss, enterzero. . ., ., . ., .
Reducs loss on line 1 by any gainon line 2. . . L T T
Note: if Part 1, line 2 Is biank, skip lines 4 through 11 and enter zers on line 12. Then go to line 13.
4 Combine lines S and 16 on your 1981 Schedule D {Form 104Q0). Enter
the gain; if zero or a loss, enter zero.

4
Note: ;f llnfo 4s P:tnl" ’skip 2!::;_7’: 5 thrto;llg_h' lll;an.d anter on line 12 the %
oss from , line@ 2. Then go to line 13. /‘
%

8

7

8

9

W N -

S Enter gain, if any, from 1981 Scheduls D (Form 1040), line 5. If 29

oraloss, enter2er0 . . . . . . . ., . . . ...

6§ Enter line 4 or 5, whichever is smailer . . ., . . . . . e o
7Subtmdlln06fWinc4. Pt s e e e e e e e e e e
8 Enter loss from Part |, line 5, otherwise, enterzero. . . . . . .
9 Reduce any gain on fine 7 by any loss onlineg. . . . , ., , ,
10 Enter loss fram Part |, line 2; otherwise, enterzero. . . , , . .| 10
11 Add the gainsonlines6and9 . . . . . . ., . . . .. |11
12 Reduce the loss on fine 10 by any gain on line 11 . St s vt e v 4 e s e e ae s
13 Pre-1970 short-term capital loss (enter line 3 or 12, whichever is smaileny, ., , _ .. « o o o
14 Short-term capital loss from years beginning after 1969 (subtract line 13 fromiineg3). . . . .
15 Enterany loss from line 13, above. . . . . . ., , ., . . .| 18
16 Enter loss from Pagel,tine30 . . . . . . ., , .., .. {18
17 Pre-1970 short-term loss carryover to 1982 (subtract line 16 from line 15, if the loss on line 15 is
smaller than the loss on line 16, entar zero) . . . . N R I I I T T
18 Enter any loss from line 14, above . . . . . , . ., . . . .l1is
19 Subtract line 15 from line 16. If the loss on ling 16 Is smaller than the
lossoniinelS,enterzaro. . . . . . . ., ., ., . .. |19
20 Post-1969 short-term loss carryover to 1982 (subtract line 19 from line 18. If the losson line 18 s
smaller than the loss on line 19, enter zero) . . . . L T T
21 !f you had to compiets Part |, lines 12 through 28, enter any loss from
Part|, line 25, Otherwiss, enterzero. . ., ., ., , , . . . . .|l 22
22 Subtract line 18 from line 19, If the loss on line 19 is smailer than the
lossonline 18, enterzern. . . . . . ., ., ., . ... . |l22
Note: If you skipped lines 2 through 20 abave, enter amount from Part 1, line 30,
23 Pre-1970 long-term loss carryover to 1982 (subtract line 22 from line 21. If the loss on ling 21 is
smaﬂortmnthclossonIlnnzz.ontorz-ro). LT P O
24 1 you had to compiete Part |, lines 12 through 28, enter any loss from
Part |, line 26. Otherwise, enter the smaliier of the loss on Part |, lines
Gor7.ifPart !, line 6is zeroora gain, enterzern. . . . . . .| 24
23 Subtract line 21 from line 22 X 2. itthe
icss on line 22 [s smailer than the loss on line 21, enterzero ., ., .| 29

26 Post-1969 long-term loss carryover to 1982 (subtract line 25 from line 24, it the loss on line 24 is
sma"«thantholouonlimzs.entorzero). S S S S . -

. [
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~~ 4839

Oepartment of the Treaswiy
tntermai Revenue Service

Farm Rental Income and Expenses and Summary

of Gross Income From Farming or Fishing

{Crop and Livestock Shares Received by Nonparticipating Landowser (or Sub-lessor))
(Income not subject to seif-employment tax) p» Attach to Form 1040,

OMB No. 1545-01987

1381

Names(s) as shown on Form 1040

u;m security number

Farm name and address _

It you flled Form 943, entar em-
ployer identification number here

[T R N Y I B T

Purpose.—Use this form to report farm rental income based
on crops or livestock produced by the tenant if you were, the
landowner (or sub-iessar), and did not materiaily particnpat'e in
the operation or management of the farm.

Under both the cash and the accrual methods of reporting,
you must report livestock aor crop share rentais received in the
year in which you convert them into money or its equivalent.

Landowners (or sub-iessors) must not use this form to report cash
rent received for pasture, or farmiand, if the amount is based on &
flat charge. Report this income directly on Scheduie E (Form 1040).

It yau report both farm rental income on line 24 of this form and cas
rentat income from farm property in Schedule £ (Form 1040), you do nc
have to prorate the farm expenses that apply to this farm rental income
instead, you may report the total farm rental expenses in Part Il of thi
form.

Tenants must not use this form to report farm income and expense:
(Individuais use Scheduie F (Form 1040).)

Line-by-line instructions for completing this form can be found on th.
back. For more details, see the Instructions for Schedule F (Form 1040

Noate: Fill in Part IV to see if you were required to file Form 1040~
and make estimated tax payments.

m Gross Farm Rental Income—Based on Production

EZIZE Deductions—Farm Rental Property

{Includs amount converted to cash of the squivamnt) {Exciude personai and living expensaes)
Kind Ameunt items Amount

1 Cattleandcalves. . . . . . . 25 a Labor hired (see Schedule F

2 Sheep . . . . . Instructions) . . s sesns

3 Swine Coe e b Jobs credit %///%

4Poultrty . . . . . .. A 1 e WIN credit //////%

S Dairyproducts . . . . . . . d Total credits . . o e e —_

6 Eggs. . . . . . . . . . . o Subtractiline28d fromline25a . | ___ .. _ ... .. .. | .

Z7Weol. . . . . . .« . « « . 26 Repairs, maintenance . . .

BCotton . . . . . . . . . 27 Interest . . . . . .

9 Tobaceo. . . . . . « « « L. 28 Rentof farm, pastwre . . . . .. {____ . | —
10 Vegetables . . 29 Feed purchased e e e .
11 Soybeans . . . . 30 Seeds, plants purchased . . . . -
12Com. . . . . . . .+ . . . 31 Fertilizers, lime, chemicals . SO S
13 Other grains . . . . . . . . 32 Machine hire . . . . . . .

14 Hay and straw . 33 Supplies purchased . . .
15 Fruits and nuts . . . . . . . T ™ 34 Breeding fees . . . . . . .
16 a Patronage % /// i 33 Veterinary fees, medicine . . . | _____|. ———-
dividends . |_____._.__.__._._....|... / 36 Gasoline, fuel oil . . .
b Less: Nonin- / 37 Storage, warehousing . . . . . camae
come items . //%I% 38 Taxes .
¢ Net patronage dividends . 39 insurance . . . . . . 0 e f e
17 Per-unit retains . . . . 40 Utilities . . . . . . . . .
18 Agricuitural program payments: 41 Freight, trucking . . I
aCash . . . . « « « . 42 Conservation expenses S S
b Materiais and services . . . . 43 Land clearing expenses . . . .
19 Commodity credit loans under siec- 44 Pension and profit-sharing pians
tion (or forfeited) . . . (see Schedule F Instructions) . . | ... S
20 Federai gasoline tax credit . 45 Employee benefit programs other
21 State gasoline tax refund . than line 44 (see Schedule F in-
22 Crop insurance procesds . . . . |. structions) . . . . . . o' ¢ feeeen ) I
23 Other (specify): 48 Other (specify):
47 Add lines 25¢ through 46 . e | s
48 Depreciation (see instructions) SR S
24 Groes farm rents (add lines 1 through 49 Total deductions (add lines 47 and
Fx) B 48) . . . . . . . . .

50 Net farm rental profit or (loss) (subtract line 49 from lihe 24). If s profit, enter hers and on Schedule E (Ferm
104Q), Part |, line 24. if a loss, go on to line 51 before you enter the ioss here and on Schedule £ (Form 1040) .

51 If you have a loss, do you have amounts for which you are not “at risk” in this farm (see Instructions for Schedule F)? .

If you checked “No." enter the loss on Schedule E. Part I, line 24,

- - e B diicb e Bad Madlan can cacme B ol Paces 4098
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Form 4835 (198))

Page 2

L lOI[LA Oepreciation (Do not include your home, its furnishin
you claim depreciation ONLY for assets placed in sery
use Form 4562. If you claim a deduction for an

Form 4562 for all assets; do NOT complete this part.

gs, and other
ice before January 1, 1981. If you need
Y assets placed in service after

personal items.) Complete this part if
more -

December 31, 19 2

8. Deserintian of property

b Date
acgquered

¢, Cost or
ather besig

d. Deprecistion
ailowed or ailowabie
10 prior years

o. Method

of f. Life or
figuring rate

depreciation

€. Deoreciation ‘nr
this sear

52 Depreciation (see !nstructions):

Zen
////

i
|
f

53 Totals . .

line 48 .,

Enter total of column 8 on page 1,

- »

ZUAVAN Gross Income From Farmin )
When to Use: Complete this part to see if two-thirds of your gross income

g or Fishing—

is from farming or fishing for 1980 or 1981.

Enter your share of income
failure to pay estimated tax

from the sources below for either 1980 or
will not apply if you file your tax return,

1981. it the total is. at least two-thirds of your gross
and pay the tax due, by March 1, 1982,

income, the penait

Source(s)

Your share of gross
farming or fishing ineom-

54 Estate(s) and trust(s) {enter only the pro rats shars of your distributable net taxable income that is frem farming or fishing) .

33 Farming (Schedule F, Form 1040) . .,
58 Fishing (Schedule C, Form 1040)

57 Gross farm rents from Part I, line 24

58 Partnership(s) e e .
59 Sale of livestock held for draft, breeding,
60 Total (add lines 54 through 59) . .

. . . - .

sport or dairy purposes (Form 4797)

Line-by-Line Instructions

Paperwork Reduction Act Notice—The
Paperwork Reduction Act of 1980 says we
must tell you why we are coilecting this
information, how we will use it, and
whether you have to give it to us. We ask
for the information to carry out the Internai
Revenue laws of the United States. We
need it to ensure that you are complying
with these laws and to allow us to figure
and coliect the right amount of tax. You are
required to give us this information.

PART |.—Gross Farm Rental
Income—Based on Production

Lines 1 through 15

For each kind of livestock and crop, re-
port income you received based on produc-
tion. Include amounts converted to cash or
the equivalent,
Line 16

Patronage dividends are profits from a

farming co-op. See Scheduie F Instrue.
tions.
o Line 17.
Per-unit retaing are amounts heid for

you by a farming co-op. See Schedule
F Instructions. s e

Lines 18 through 23

Include agricuiturai program payments,
certain loans, credits and refunds, and
other payments.

PART Il.—Deductions—
Farm Rental Property

Lines 25 through 46

Report expenses listed. Do not include
personal and living expenses.

PART Ill.—Schedule for
Depreciation Claimed on
Farm Rental Property

You can deduct a reasonable allowance
for the exhaustion, wear and tear, and
obsolescence of property used in a trade
or business, or praperty heid for the pro-
duction of income. The allowance does not
apply to stock in trade, inventories, land,
and personal assets.

Do not inciude in this schedule any de-
preciation on property you and your family

80

.gross income in

lived in, its furnishings, and other items
used for personal purposes.

Line 52

Complete this part ONLY if you claim
depreciation of assets piaced in service
before January 1, 1981. For each kind
of asset fill in columns (b) through (g)
across. if you need mors space, use Form
4562, Depreciation,

However, if you placed any assets in
service after December 31, 1980, use
Form 4562 to figure your deduction for ali
assets. Enter the amount from Form 4562
on line 48 of Form 483S.

For more information, get Publication
534, Depreciation.

Line 53

Enter total from line 53, column (g), or
page 1, line 48,

PART IV.—Gross Income

From Farming or Fishing

Fill in Part IV to see if two-thirds of your
1980 or 1981 is from
farming or fishing. For more information,
get Publication 228, Farmer's Tax Guide.



m5695 Residential Energy Credit

Iternsi Ru:'n:. ;.m«(m » Attach to Form 1040, ) See instructions on back.

OM8 Mo, 1545-0214

st

iame(s) as shown on Form 1040

Your social sacurity numbas

1
)
i

1
1]
+
'

Enter in the space below the address of your principal residence on which the cregit is claimed if it is different from the address shown on Form 1030, -

If you have an energy credit carrycver from a previous tax year and no energy savings costs this year, skip to Part l1], line 24,

Fill in your energy conservation costs (but do not include repair or maintenance costs).

-

1 Was your principal residence substantially completed before April20,1977?. o o ¢ o o » » E

CANNOT claim an energy credit under Part | and you should net fill in lines 2 through 12 of this form.

lnsulation........'..................'..-
Storm (orthermal) windowS OF dOOIS . . o o« ¢ o o o ¢ o o 8 s o o » & o o o
Caulking or weatherstripping e 8 % s s 8 ® B ® 8 & ® e @ @ ® ® 3 »8 s s e
A replacement butner for your existing furnace that reduces fuelus® o . « ¢ « + o o o
A device for modifying flue openings to make a heating svstem mora afficient . | D e e e e e
An elactrical or mechanical furnace ignition system that replaces a gas puct lighte o« ¢« o o
B A thermostat with an automatic SethacK « ¢ o &+ & o o 8 ¢ * o o @ s o ¢ @ 0 @
hAm“Qfma”mm.m“‘ﬂwum e o ® ® @ 8 8 o ® ® @ & ® e ®© ® »
Total (add lines 2a ﬂ'lmugﬂ 2h) e ® & e o ® ® ® o @ e = o s . e o
Enter the part of expenditures made from nonuxabie govemmmt grans and subsxdizrd ﬁnancing s s
Subtractllno4fromlim3. e ®© ®» 8 ® © ® & o ® ® ® & e e 8 8 ® % s B & ° o
Maximum amount of coston which creditcan befigured. « « « « « o o o ¢ &+ o s &

Enter the total enesgy conservation costs for this residencs from your 1978, 1979, and 1980 Ferm 5695.
|Il‘l. 2 L] - L] L] . L ] L L ] L] L ] L ] ® L * L 3 L) L L ] [ 3 . L [ ] [ 2 . L ] L ) L ] [ ] » L]

SSubtractlinl7ff_0mﬂm5.......-..-.............-
9 Enter the amount of nontaxable government grants and subsidized financing entered on line 4, .

10 Subtract line 9 from line 8. If zero-or less, do not compieta the restotthispart. + o« « o+ o o

11 Enter the amount on line 5 or life 10, whichever is less . . e o o o o o 5 5 o 8 s
2 Enter 1504 of line 11 here and include in amount on line 23 below e . s . e e s

o IO - B - A

NoWeWw

Yes

[ | No

Note: You MUST answer this question. Failure to do so will deilay the processing of yuur return, 1f you checked the “No'* box, you

134

135

136

137

139

RN RREEE

$2,000

2433

QeI

[

-
-

12

Fill in your renewable energy source costs (but do not include repalr or mamtenance costs).

13a Solar_...__l_ 13bGecthermal | 13 ¢ Windeee | ___ Totai p
14 Enter the: part of expenditures made from nontaxable govemment grants and subsidized financing. »
1S Subtractiine 14fromiin@l3 ., « o« o o » ¢ o & ¢ o 5 o o s & ¢ o o o ¢ o &
16 Malmumamm“monwrﬂchmumhﬂwl‘d- s ¢ @ o o & & 8's v o 8 e o
17 Enter the total renewabie energy sourcae cost for this reside:'cs from your 1978 Form 5695, line S'and

your1979and1980Form85695.lln.9. « ® & o @ o o 5 0o ® o % & o & e o o
185ubtractlinel7fromlln!15.......-...---.-.--....
19 Enter the amount of nontaxable government grants and sub:.idized financing entered on line 14, . .
20 Subtract line 19 from line 18. If zero or less, do not comple g the restofthispart. « « o o o

21EnterthcamountonIincl.SorIIHQZO.whicthblm. e e e ® ® 8 e e & s © e » o
2 Enter 40%, of line 21 here and include in amountonline23 below . . . . . . . . . . .

13d

143

14

145

15

16 | 810,000

00

i44

LBy Fiil in this part to figure the limitation .

23 Add lmeleandZZ.lfhssthan:lO. MEr 2810 « o« o+ o e ® o o ©& o e s 8 s o
24 Enter your energy credit casryover from & previous taxmr.Cauﬁon—Donot make an entry on this line

tfyourlQ&OFa'mIw,limﬂ.slnwedanamoumafmonmnm. ¢ o o & 8 o o & s
2’“‘(‘“‘5233“24..--- e o & ® © 8 ® ® 8 ® & & 5 ® & ® & & o
ZGEnmmoamoumafuxshmonFomlw.umy. ® 6 ¢ o ® o % 6 & ® © e @ e
27 Add lines 38 through 44 from Form 1040 andenterthetotal. « o o« ¢ ¢ s o o ¢ s o ¢ o
ZBSumalimﬂfromlimzs.lfmorlmmm e o s s s @ e s e s e e &

29 Residential energy credit. Enter the amount on line 25 or line 28, whichever is less. Also, enter this
amount on Form 1040, line. 45. Complete Part [V below if this line is less than line 28 . . . 2

18 IB[YRRR (8] [N[R[8|6|=]N

Fill in this part to figure your carryover to 1982 (Complete only if line 29 is less than line 25)

30 Enter amount from Part '". iNG@25 . o o o ¢ o o ¢ o o o o o *» o ® @& ® o o @

31 Enter amount from P!l'tlll iine29. . . s o s e s 4 & o 8 ® & e e e @
32Credrtcanyovertn1982(subtract"neslfromllne3m e e e e e e s s s e s s

For Paperwork Reduction Act Notics, ses instructions on back.
81
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Papefwork Reduction Act Notice

The Paperwork Reduction Act of 1980
says we must tell you why wa ara cctiect-
ing this intformation, how wae will usait, and
whether you have to give it to us. We ask
far the information to carry out the internal
Revenue iaws of the United States. We
need it to ensure that you ars complying
with these laws and to ailow us to figure
and coilect the right amount of tax. You are
required to give us this information,

Generail Instructions

Two energy credits make up the residen-
tial energy credit, each with its own condi-
tions and linuts. These credits are based
on: (1) Costs for home energy conservae
tion, and (2) Costs for renewabls energy
source progerty,

The credit is based on tha cost of items
instatied in your principal residence after
Apeit 19, 1977, and before January 1,
1986.

Purpose.—Use this form to figure your
rasicdantal crorgy crecdit if you had gquatis
fled energy saving items installed in your
principal residenca. The instructions beiow
list conditions you must meet to take the
credit. |f you have amr energy credit carry=
over from the previous tax year and no
energy saving costs this year, skip to Part
Il of the form. Attach Form 5695 to your
tax- return., For more information, pleass
get Publication 903, Energy Credits for
Individuals.

What is your principal residencel—To
qualify as your principal residence, your
residences must be the home in the United
States where you live (you may own it or
rent it from another person).

A summer or vacation home does
quatify. )

For energy conservation items to Qualify,
your principal residence must have been
substantiaily compieted before April 20,
1977. A dwelling unit is considered sube
stantially completed when it can be used
as a persondl residence even though minor
items remain unfinished.,

Special Rules.—~if you live in 2 condo=
mmu:m. c::cupy afdwelllng unit jointly,
or share the cost of energy property, see
Publication 903 for more details.

What are energy saving items?—You can
take the credit for energy conservation and
renewable energy source items,

Energy conservation items are limited to:

® insulation (fiberglass, ceiluloss, etc.)
far ceilings, wails, floors, roofs, watse
heaters, etc,

¢ starm (or thermal) windows or doors
for the outside of your residencs,

® caulking or weatherstripping for wine
dows or doors for the outside of your
residence.

& a replacement burner for your existe
ing fumace that reduces fuel use.
The burner must replace en existing

or for use

bumor.ltdocsnotqual:yiﬂtlsae-'

quired as a component
in, a new furnace or boiler.

® 3 device for modifying flue openings
to make a heating system more efe
ficient,

® an siectrical or mechanical furnace
ignition sSystem that replaces a gas
piiot light.

® a tr'::rmosut with an automatic set-
bac!

® a :d‘eurmatshmmc cost of energy
u

To take the credit for an energy conser

vation item, you musts
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® instail the jterm irr your principal resi-
dence which was substantially come
pleted befcrs April 20, 1877,
® be tha first ane to use the item, and
® expect it to last at least 3 years.
The maximum cregdit for energy conser-
vation items cannot be more than 3300
(32.000 x 153,) for each principal resis
dence.

Renewable energy source items inciude
solar, wind, and geothermal energy items
that heat or cooi your principal residence
or pravide hot water or electricity for it.

Examples of solar energy items that may
Qualify inciudes

® collectors,

® rockbeds,

® heat exchangers, and

® spiar paneis instalied on roofs (ine

ciuding thosa instailed as a roof or
part of a roof).

An exampie of an item that uses wind
energy is a windmiil that produces energy
In any formy (usually electricity) for your
residence,

To take the credit for a renewable energy
sourca item, you must:

® be the first one to usa the item, and

® expect it to last at least 5 years.

The maximum - credit for renewabie
energy sourca items cannot be more than
$4,000 (510,000 x 409%) for each princis
pal residence,

What items are NOT eligjble for the
onergy credit?l—Do not take credit for:

® carpetingy

® drapess

® wood panelings

® wood or peat-burning stovess

¢ hydrogen fueled residential equip=

ments.

® siding for the outside of your resie

dence;

® heat pump (both air and water);

& fluorescent replacement lighting sys

tem;
" @ replacement boilers and furnacesy
and

® swimming pools used to store energy.

Federail, State, or local govemment none
taxabie grants and subsidized financing.—=
Qualified expenditures financed with none
taxable Federal, State, or local government
grants cannot be used to figurs the energy
credit. Also, if Federal, Stats, or local gow
emment programs provide subsidized fle
nancing for any part of qualified expendi-
tures, that part cannot be used to figure
the energy credit. You must reduce the ex-
penditure limits on energy conservation
and renewabie energy source property foe
& dwelling by the part of expenditures fle
nancad by Federal, State, or iocal govermn.
ment subsidized energy financing, as weil
as by the amount of nontaxable Federal,
State, or local government grants used to
purchasa conservation or renewabie ene
OIgYy source property.

Figuring the credit for more than one
principal residencs.—You can take the
maximumn credit for each principal resie
dences you live In. if you use ail of your
credit for one residenca and then move,
you may take the maximum credit amount
on your next residencs.

To figure your 1981 energy credit fue
more than one principal residences

(1) Fill out Part | or Il on a separate

Formy 5698 for each principal
residencs.

(2) Enter the total of all partson line 23

of one of the forms. -

(3) In the space abave ling 23. -~ e
“Mcra than one princpal ~osi-
dence,”

(4) Attach all forms to your rep. -

Caution: You should keep a cop
Form S595 that you file for your
For exampie, it you seil your princ..
idence, you will need to know the amcunt
of the credit claimed in prior tax years.
it the items for which you took the credit
increased the basis of your principal resi.
dence, you must reduce the basis by the
credit you took,

if the credit is more than your tax.—if
your energy credit for this year is more
than your tax minus certain other credts,
you can carry over the excess energy
credit to the following tax year.

Specific Instructions’

. Part |, lines 2a through 2h.—Enter
your energy conservation costs (including
expenditures made with nontaxable govern-
ment grants and subsidized finar~ -~
only far this tax year. Cgount the cos
the item and s wisaiiativa 0 o Ul your
principai residence. Do not include the casr
of repairs or maintenance ‘or energy con-
servation items,

Part |, line 4. —Enter the amount of non-
taxable government grants and subsidizec
financing used to purchasas the energy
items, If you do not know the amount.
check with the government agency that
gave you the grant or subsidized fi-
nancing.

Part 1, line 7.—Enter your total energy
conservation costs from 1978, 1979, =ng
1980 for this principat .residence, iIf you
had energy conservation costs in the —-o-
vious tax year but couid not take a
because it was less than $10, ente

Part |, line 9.—Enter the part ot _:
taxable govemment grants and subsidized
financing received under Federal, State, or
locatl programs to purchase enargy items
You must use the amounts recsived urnider
these programs to reduce the maximum
amount qf cost used to figure the credit.
If you do not know the amrount of the non-
taxable grant, check with the government
agency which gave you t1e grant or sub
sidized financing. '

Part II,. lines 13a throiigh 13d.—Enter
your renewable energy source costs (in
cluding expenditures made with nontax-
able government grants and subsidizec
financing) only for this tax year. Do not
Include the cost of repairt or mantenance
for renewable energy source items.

Part I, ine 14.—See 1’art |, line 4 for
axplanation,

Part {1, ling 17.—Enter your total renew-
able energy source costs from 1373, 1979,
and 1980 for this principal res: r2nce. i
you had renewable energy sourca costs ir
the previous tax year but could not take a
credit becauss it was less than $10, enter
Z8ro.

Part I, lIne 19.—See Part |, line 9 for
explanation.

Part i1, line 24.—If line 47 of your
1980 Form 1040 is zero or less and or
your 1980 Form 5685, line 20 is less *
line 17, enter the differenca betwee
20 and line 17 on line 24 of this 3
form. Exception=—if the alternative -
mum tax applied, see Publication
Minimum Tax and Maximum Tax.

Part (V.=Complete this part only if line
29 is less than line 25, You can carryover
the amount entered on line 32 to your next
tax year. Exception—if the aitemative
minimum tax applies, see Pubiication 909.
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Your zera bracket { f he
1981 Tax Rate Schedules i s i sheiin,

Schedule X
Single Taxpayers

Use this schedule if you checked Filing
Status Box 1 on Form 1040—

If the aniount on Cuter on line 2

Form 1040, of the workshaet
line 34 is: on this page:
of the
But not amount
Over— Over— aver—

Schedule Z

Unmarried Heads of Household
{inciuding certain married p2isans who tive apart
(and ahandoned spouces) see page 6 of the
tastructions)

Use this schedule if you checked Filing
Status Box 4 on Form 1040—

if the amount on Tnter on line 2

Formy 1G40, of the worksheet
line 34 is: nn this page:
of the
But not amount
Qver-—  over— over—

3Q $2,320  —0—

2,300 3420 L e 14%, $2,300
3.400 4,400 $154+16%, 3,400
4,400 6,550 314+18% 4,400
6,500 8,500 692+ 199% £€.,500
8,800 10,800 1,072+21% 8,500
10,800 12,900 1,555+249%, 10,800
12,900 15,000 2,059+ 269, 12,900
15,000 18.200 2,605+30%, 15,000
18,200 23.500 3,565+ 3444 18,200
23,500 28,800 5,367 +399 23,5600
28,800 34,100 7,434 +44%, 28,800
34,100 41.500 9,766 +49°%, 34,100
41,500 55,300 13,392+559, 41,500
55,300 81,800 20,9821-63% 55,300
81,800 108,300 27,677+68% 81,800
108,300 55,697 +70% 108,300

$0  $2300 -—0—
2,300 4400 . ... 14%  $2,300
4,400 6,500  $294+16% 4,400
6,500 8,700 6304189, 6,500
8700 11,800  1,026+422% 8,700
11,800 15000  1,708+24%, 11,800
15,000 18,200  2,476+26% 15,000
18,200 23,500  3,308+31% 18,200
23500 28,800 4,951+36% 23,500
28,800 34,100  6,853+42% 28,800
34,100 44,700 9,085+46% 34,100
44,700  60.600 13,961+54%, 44,700
60,500 81,800 22,547+599%, 60,600
21,800 108,300 35,055+63%, 81,800
108,300 161,300 51,750+68%:, 108,300
161,300 87,790+70% 161,300

Schedule Y

Married Filing Joint Returns and
Qualifying Widows and Widowers

Use this schedule if you checked Filing
Status Box 2 or 5 on Form 1040—

if the amount on  Enter on line: 2

Form 104Q, of the worksheet
line 34 is: on-this page:
of the
But not amount
Over——  over— over—

Married Taxpayers and Qualifying Widows and Widowers

Married Filing Separate Returns

Use this schedule if you checked Filing
Status Box 3 on Form 1040—

If the amount on  Enter on line 2

Form 1040, of the workshect
fine 34 is: on this page:
of the
But not amount
Over—  over—— over—

$0 $3,400 —0—

3,400 5,500 ... 149%  $3,400
5,500 7,600 $294+16% 5,500
7,600 11,900 6304189, 7,600
11,900 16,000 1,404+ 21% 11,900
16,000 20,200 2,265+24% 16,000
20,2C0 24,600 3,273+289%, 20,200
24,600 29,900 4,505+329, 24,600
29,900 35,200 6,201+37% 29,900
35,200 45,800 8,162+43%, 35,200
45,800 60,060 12,720+49%, 45,800
60,000 85,600 19,678+54% 60,000
85,600 109,400 33,502+ 59% 85,600
109,400 162,400 47,544+64%, 109,400
162,400 215400 B81,464+689%, 162,400
215400 . .. 117,504+70% 215,400

$0  $1,700 —0—
1700 2,750 . 149 $1,700
2,750 3,800 $147.00+16%, 2,750
3,800 5,950  315.00+18% 3,800
5950 8,000  702.00+421% 5,950
8,000 10,100 1,132.50+24%, 8,000
10,100 12,300 1,636.50+28%, 10,100
12,300 14,956 2,252.50+32°%; 12,300
14,950 17,600 3,100.50+379% 14,950
17,600 22,900 4,081.00+43% 17,600
22,900 30,000 6,360.00+49% 22,900
30,000 42,800 9,839.00+%549, 30,000
42,800 54,700 16,751.00+59% 42,800
54,703 81.200 23.772.00+64% 54,700
81,200 107,700 40,732.00+68% 81,200

107,700 oo 58,752.00+70%, 107,700

Page 40

Caution

You must use the Tax Tahie
instcad of these Tax Rate Sched-
ules if your taxable income is less
than $50,000 uniess you use
Form 4726 (maximum tax),
Schedule D (alternative tax), or
Schedule G (income averaging),
to fizure your tax. In those cases,
even if your laxable income is less
than $50,000, use the rate
schedules on this page to figure
your tax.

Instructions

If you eannot use the Tax Table,
figure your tax on the amount on
tine 34 of Form 1040 by using the
appropriate Tox Rate Schedule,
Then, unless you use Schedule G
or Farm 4726, figure your 1981
Rate Reduction Credit (1.259%)
on the worksheet below.

Tax Computation
Worksheet

(Do not use if you tigure your tax
on Schedule.G or Form 4726.)

1. Taxable income from

Form 1040, line 34 .

2. Tax on the amcunt on

line 1 from Tax Rate

. o Y, orZ.
“3. Rate Reduction Cred-,;‘;

amount on line 2 by
0125 . . L L.
4. Subtract line 3 from
line 2. Enter here and
on Form 1040, iine
36 .. .0 L.

Do not file—keep for your
records.

Note: If you use the alternative
tax computation on Schedule D
(Form 1040), enter the amount
from Schedule D, line 32, on line 1
of the worksheet. Complete

the worksheet and enter the
amount from line 4 of the work-
sheet on Schedule D, line 33.
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