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1974 Individual Tax Model //General Description

C" INTRODUCTION

The Internal Revenue Service Individual Tax Model con-

sists of a sample of 98,645 Federal tax return records selected to
represent thé 83.3 million Form 1040 and 1040A returns filed for
1974, This file is used in conjunction with (1) a generalized
manipulation program designed to select, compute, compare, arrange
and recode the data in the input file, and (2) a table generator
program that will select, weight and tabulate specified items in
the manipulated input file and provide for studb and column identi-

fication in a flexible print format.

The Tax Model file, which is designed to simulate the admini-
strative and revenue impact of tax law changes, as well as to pro-
vide general statistical tabulations, can be useﬁ by Government or
private researchers in two ways:

(1) The user may specify in writing the types of manipulations

to be made and outline the format of the tabulations measuring

these changes. 1If the Service determines that the specifica-
ions can be handled using the Model's progra. with no inter-
ference with its regular statisticsl programs, the IRS will
prepare the tabulations on a reimbursible basis,

(2) The user may purchase the Model file and develop

the programs to manipqlate the data and/or prodﬁce the desired

tabulations.

This' general description provides an explanation of the codes

and items, the file layout, sample counts, technical specifications

4t 21 o af T Feeanl hnar amnbaiaem FAvrme
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2 1974 Individual Tax Model/General Description 3

fﬁ%§ EXPLANATION OF CODES IN THE TAPE FILE

Code 0, columns 0,1 -- BLANK--For Statistics Division Use Only

Code 2, columms 2,3 -~ SAMPLE CODE - Strstum in which the return was

T TR ST

CODE

Regudar sample

Non=-business or

Farm returns

classified prior to selection in the sample,

Larger of AGI/Deficit or LSIIAI

Farm receipts

11 under $10,000 under $20,000
12 under $10,000 $20,000 under $50,000
12 $10,000 under $15,000 under $50,000
13 under $15,000 under $100,000
13 $15,000 under $20,000 under $100,000
14 under $20,000 under $500,000
14 $20,000 under $50,000 under $500,000
15 under $50,000 under $750,000
15 550,000 under $100,000 under $750,000
16 under $100,000 $750,000 under $1.000.000
16 $100,000 under $200,000 under $1,000,000
17 under $200,000 $1,000,000 under $5,000,000
17 $200,000 under $500,000 * under $5,000,000
18 $200,000 under $500,000 ** any amount
19 under $500,000 $5,000,000 or more
- 19 $500,000 and over anv amount

Regular sample

Business returns

Business and Farm receipts
or Business receipts only

21 under $10,000 under $20,000

22 under $10,000 $20,000 under $50,000

22 $10,000 under $15,000 under $50,000

23 under $15,000 $50,000 under $100,000

23 $15,000 under $20,000 under $100,000

24 under $20,000 $100,000 under $250,000
24 $20,000 under 330,000 under $250,000

25 under $30,000 $250,000 under $500,000
25 $30,000 under $50,000 under $500,000

26 under $50,000 $500,000 under $750,000
26 $50,000 under $100,000 under $750,000

27 under $100,000 $200,000 under $1,000,000
27 $100,000 under $200,000 under $1,000,000

28 under $200,000 $1,000,000 under $5,000,000
28 $200,000 under $500,000 * under $5,000,000

29 $200,000 under $500,000 ** any amount

30 under $500,000 $5,000,000 and over

30 $500,000 and over any amount

1/
— Largest Specific Income Item

* = taxable returns only

** = non-taxable returns only (returns with no income tax after credits and
no minimum tax)



T SRS i s RS R BRI K

1974 Individual Tax Model /General Description

EXPLANATION OF CODES IN THE TAPE FILE (con’t)

Code &4, columns 4,5 -- BLANK, For Statistics Division use only

Code 6

Code

Code

Code

Code

Code

CQde

8, columns 8, 9

10,

12,

14,

16,

18,

columns

columms

columns

columns

columns

10,

12,

14,

16,

18,

11

i3

15

17

19

, columns 6,7 -- BLANK, For statistics Division use only

CAPITAL GAINS, LOWER RATE -

0 oxr 14-70

-- DEPENDENT EXEMPTIONS -

¢~ 99

v

~- EXEMPTIONS OTHER THAN AGE OR BLINDNESS =

0 - 99

== ORDINARY TAXABLE INGOME, LOWER RATE -

0 or 51 - 70

~= ORDINARY TAXABLE INCOME, JPER RATE

0 or 14 - 70

-- SELECTION ITEM -

00 AGI (deficit)

01 Business receipts

02 Salaries and wages

03 Dividends

04 Interest

05 Business profit or loss

06 Farm profit or loss

07 Schedule E income or loss

08 Schedule D income OT loss

09 Miscellaneous income oY loss
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EXPLANATION OF CODES IN THE TAPE FILE (con't)

Code 20, columns 20, 21 =~ TOTAL EXEMPTIONS -

01 - 99

Code 22, colummns 22, 23 == TAX MODEL SAMPLE CODE -~

Nonbusiness or Farm returns selected on AGI or LSII

11 under $10,000

i2 $10,000 under $15,000

13 $15,000 under $20,000

14 520,000 under $50,000

15  $50,000 under $100,000

16 $100,000 under $200,000

17 $200,000 under $500,000 only taxables

18 $200,000 under $500,000 only non-taxables
19 $500,000 or over

Business returns selected on AGL or LSII

21 under $10,000

22 $10,000 under $15,000

23 $15,000 under $20,000

24 520,000 under $30,000

25 $30,000 under $50,000

26 $50,000 under $100,000

27 $100,000 under $200,000

28 $200,000 under $500,000 only taxables

29 $200,000 under $500,000 only non«taxables
30 $500,000 or more

Code 24, columns 24, 25 -- MARGINAL TAX RATE -
0 or 14 - 70

Code 26, columm 26 ~- AGE EXEMPTION -

0 no exemption
1 one exemption
2  two exemptlons
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EXPLANATION OF CODES IN THE TAPE FILE {con't)

Code 33, columm 33 ~-- FORM OF RETURNS -

1 1040 return
2 1040A return

Code 34, columm 34 -- SIZE OF AGI PLUS EXCLUDED LUMP SUM DISTRIBUTION -

No excluded lump sum disrcribution (any size AGI)
Under $5,000

$5,000 under $10,000

$10,000 under $15,000

$15,000 or more

N =O

Code 35, column 35 -- MARITAL STATUS -

1 Single

2 Married filing joint

3 Married filing separately and not claiming a
gpouse exemption

4 Unmarried head of household and no name written
on line

5 Widow(er) with dependent child (Surviving spouse)

6 Married filing separately and claiming a spouse
exemption

7 Unmarried head of household and name written on
line :

Code 36, column 36 -- NON~-COMPUTES -

0 Tax computed by other than IRS
1 Tax computed by IRS

Code 37, column 37 -- BLANK, For Statistics Division use only

Code 38, column 38 -- REJECT -

0
1
2
3

Accepted return

No reason for filing
Amended Teturn

All other returns
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Code

Code

Code

Code

Code

Code

46,

47,

48,

49,

50,

56,

EXPLANATION OF CODES IN THE TAPE FILE (con't)
column 46 ~- TAX STATUS - (cont'd)

Normal tax - regular
Income averaging

Capital gains

Maximum tax - regular
Maximum tax ~ alternative
Special income averaging

o~ O U

column 47 -- FORM W-2 PRESENT, FEMALE -

0 No Form W=2
1-8 Number of Forms W-2
9 Nine or more Forms W-=2

column 48 -- FORM W=2 PRESENT, MALE =~

0 No Form W-2
1-8 Number of Forms W2
9 Nine or more Forms W-2

column 49 -~ TOTAL FORMS W-2 PRESENT -

¢ No Form W-2
1-4 Number of Forms W-2
5 Five or more Forms W-2

columns 50-55-~~" BLANK - For Statistics Division use only

columns 56-60 -- BLANK - For Statistics Division use only
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10
EXPLANATION OF FIELDS IN THE TAPE FILE
(Line references to the 1974 Form 1040 also apply to
the 1974 Form 1040A unless otherwise specified)

catiem Field

2- b6 1 TAXPAYER EXEMPTIONS 1/ - lines 6a and 6b, “regular,'" page 1 of Form 1040.

1-71 2 AGE EXEMPTIONS 1/ - linef6a and 6b, "65 or over," page 1 of Form 1040,

L-7h0 3 BLIND EXEMPTIONS 1/ - lines 6a and 6b, "blind,”" page 1 of Form 1040.

7- %l 4 DEPENDENT EXEMPTIONS 1/ - the sum of lines 6¢ and 6d, page 1 of Form 1040,

2-T6 5 TOTAL EXEMPTIONS 1/ = line 7, page 1 of Form 1040.

7 -1 6 WAGES, SALARIES, ETC. - line 9, page 1 of Form 1040,

12-96 7 DIVIDENDS BEFORE EXCLUSION - line 10a, page 1 of Form 1040,

i7-10) 8 DIVIDENDS IN ADJUSTED GROSS INCOME - line 10c, page 1 of Form 1040.

02 - 106 9 - INTFREST INCOME - line 11, page 1 of Form 1040.

07- 10 ADJUSTMENTS TO INCOME {TOTAL) - line 14, page 1 of Form 1040.

a2-0 11 ADJUSTED GROSS INCOME OR DEFICIT - line 15, if (+) or (-), page 1 of
Form 1040 (line 12 of Form 1040A).

\7-121 12  INCOME TAX BEFORE CREDITS - line 16, page 1 of Form 1040 (line 17,
page 2 of Form 1040A).

iz2- 126 13 INCOME TAX AFTER CREDITS - line 18, page 1 of Form 1040 (line 19,
page 2 of Form 1040A).

127-131 14 INCOME TAX WITHHELD - line 2la, page 1 of Form 1040 (line 20a, page 2
of Form 1040A).

152 —136 15 1974 ESTIMATED TAX PAYMENTS - line 21b, page 1 of Forxm 1040 (line 20c,
page 2 of Form 1040A).

437 -4 16 AMOUNT PAID WITH FORM 4868 (RBquest for Extension of Filing Time)-
line 21c, page 1 of Form 1040,

142 - 1M 17 TAX DUE AT TIME OF FILING (Balance Due IRS) - line 23, page 1 of

: Form 1040 (line 22, page 2 of Form 1040A)

%7 -S| 18 OVERPAYMENT: REFUNDED - line 25, page 1 of Form 1040 (line 24, page 2

of Form 1040A.

i/ The data in these fields represent the number of exemptions

claimed, not the amount of the exemption,
)
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i1

FXPLANATTAN _OF FIELDS IN THE TAPE FILE (con't)

PEESEE————-—-—

152 - 156
i57 - )}
loz-1 bl
je7-17!
172- Vo
177 - 1%
152- 1 8l
jg7-191
1z - 196

NACTT
202 ~ 200
w7 ~211
212 - ZIQ

217 - 221

22 - 22l

227 - 23
232~ 2306

237 ~ 241
242~ 2L

242~ 257

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

OVERPAYMENT: CREDITED TO 1975 TAX - line 26, page 1 of Form 1040
(line 25, page 2 of Form 1040A)

W-2P WITHHOLDING: TOTAL - line 1, box 1 of Form W-2P,

SALARTES AND WAGES ON FORM W=2:-MALE - line 1, box 2 of Form W-2,

SALARIES AND WAGES ON FORM W-2: FEMALE - line 1, box 2 of Form W-2,

FEDERAL INCOME TAX WITHHELD ON FORM W-2: MALE - line 1, box 1 of Form W-2,

FEDERAL INCOME TAX WITHHELD ON FORM W-2: FEMALE - line 1, box 1 of Form W-2,

FICA TAX WITHHELD ON FORM W-2: MALE « lins 1, box 3 of Form W-2,

FICA TAX WITHHELD ON FORM W-2: FEMALE - line 1, box 3 of Form W-Z,

SALARTES AND WAGES NOT SUBJECT TO FICA: MALE - a computed amount equal

to Field 21 minus Field 133,

SALARIES AND WAGES NOT SUBJECT TO FICA: FEMALE -~ a computed amount equal

to Field 22 minus Field 134,

SELF-EMPLOYED RETIREMENT ADJUSTMENT ~ line 42, page 2 of Form 1040,

BUSINESS NET INCOME - line 28 if (+), page 2 of Form 1040,

BUSINESS NET LOSS -~ line 28 if (-), page 2 of Form 1040.

SALES OF PROPERTY OTHER THAN CAPITAL ASSETS: NET GAIN - line 30 if (4),

page 2 of Form 1040,

SALES OF PROPERTY OTHER THAN CAPITAL ASSETS: NET LOSS - line 30 if (-),

page 2 of Form 1040,

FARM NET INCOME - line 32 if {+), page 2 of Form 1040,

FARM NET LOSS - line 32 if (-), page 2 of Form 1040,

FULLY TAXABLE PENSIONS AND ANNUITIES {ON FORM 1040) - line 33, page 2

of Form 1040,

CAPITAL GAIN DISTRIBUTIONS - line 34, page 2 of Form 1040, (This field

is incorporated into all capital gains fields)

STATE INCOME TAX REFUNDS - line 35, page 2 of Form 1040,
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EXPLANATION OF FIELDS IN THE TAPE FILE {con't)

((.*l‘c’n Field
CH T e

1-256 39 ALIMONY - line 36, page 2 of Form 1040,

1-20) 40 OTHER INCOME - line 37 if (4), page 2 of Form 1040,

1-266 41 OTHER 10SS - lime 37 1f (-), page 2 of Form 1040,

-2 42 TOTAL DEDUCTIONS - line 45, page 2 of Form 1040 (line 13, page 1 of

of Form 1040A)., Note: In the case of taxpayers using the tax tables,
a computed amount was entered into this field.

2-276 43 TAXABLE INCOME - line 48, page 2 of Form 1040 (line 16, page 1 of
Form 10404,

17-251 44 RETIREMENT INCOME CREDIT ~ line 49, page 2 of Form 1040,

§2-2%C 45 INVESTMENT CREDIT - line 50, page 2 of Form 1040,

7-29] 46 FOREIGN TAX CREDIT - line 51, page 2 of Form 1040,

a2 -?2%0 47 CONTRIBUTIONS TO CANDIDATES CREDIT -line 52, page 2 of Form 1040 (line 18,
page 2 of Form 10404).

77-30| 48 WORK INCENTIVE PROGRAM CREDIT - line 53, page 2 of Fui 1 1040,

v2-300 49 OTHER TAX CREDITS - a computed amount equal to TPotal Credits (lines 17
and 54 of Form 1040) ~ (Fleld 44 + Field 45 + Field 46 + Field 47 +
Field 48).

07 -3 50 SELF~-EMPLOYMENT TAX - line 55, page 2 of Form 1040 and line 20, Schedule SE
of Form 1040,

37-3Ms 51 TAX FROM RECOMPUTING PRIOR YEAR INVESTMENT CREDIT - line 56, page 2 of

- Form 1040,

217-321 52 TAX FROM RECOMPUTING PRIOR YEAR WIN CREDIT - line 57, page 2 of Form 1040.

32232, 53 ADDITIONAL TAX FOR TAX PREFERENCES (MINIMUM TAX) - line 58, page 2 of
Form 1040,

327-331 54 SOCIAL SECURITY TAX ON TIPS: UNCOLLECTED TAX -~ total of lines 39 and 60,

page 2 of Form 1040, .

'32-336 55 OTHER TAXES - all taxes that cannot be included in the following fields:
Field 45, Field 48, Field 50, Field 53 or Field 54.

337-34) 56 EXCESS FICA WITHHELD - line 62, page 2 of Form 1040 (line 20b, page 2
of Form 1040A,
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EXPLANATION OF FIELDS IN THE TAPE FILE (con't)

CREDIT FOR FEDERAL TAX ON GASOLINE -~ line 63, page 2 of Form 1040

TOTAL OTHER PAYMENTS -~ line 65, page 2 of Form 1040,

TOTAL MEDICAL AND DENTAL EXPENSE - line 10, Schedule A of Form 1040.

TOTAL INTEREST EXPENSE - line 20, Schedule A of Form 1040,

TOTAL CONTRIBUTIONS - line 24, Schedule A of Form 1040,

NET CASUALTY OR THEFT LOSS - tine 29, Schedule A of Form 1040,

TOTAL MISCELLANEOUS DEDUCTIONS - line 34, Schedule A of Form 1040.

PRE-1970 and POST-1969 SHORT-TERM CAPITAL LOSS CARRYOVER - lines 4a

NET SHORT-TERM GAIN AFTER CARRYOVER - line 5 (if +), Schedule D of

NET SHORT-TERM LOSS AFTER CARRYOVER - line 5 (if -), Schedule D of

PRE-1970 LONG-TERM CAPITAL LOSS CARRYOVER - line 12a, Schedule D of

POST-1969 LONG-TERM CAPITAL L0OSS CARRYOVER - line 12b, Schedule D of

NET LONG-TERM GAIN AFTER CARRYOVER ~ line 13 (if +), Schedule D of

NET LONG~-TERM LOSS AFTER CARRYOVER - line 13 (if ~), Schedule D of

NET CAPITAL LOSS BEFORE LIMITATION - line 14 (if -), Schedule D of

NET CAPITAL GAIN - line 15b (if +), Schedule D of Form 1040,

L.o(n*‘l'()\'\ Field
342- 3ule 57
or line 7 of Form 4136,
347~ 351 " 58
2572 - 356 59
357 - %) 60 TOTAL TAXES - line 17, Schedule A of Form 1040.
362 -3¢, 61
367 - 37 62
37137 63
377 - 38} 64
382 - 356 65
and 4b, Schedule D of Form 1040,
66
EEL Form 1040,
3z - 3k 67
Form 1040,
367- 4o 65
Form 1040,
Yo - 40k 69
Form 1040,
Ho7 - v 70
' Form 1040.
Hiz - G, 71
: Form 1040,
W7oz T2
: Form 1040,
naa-4 73
Yz 3| 74

NET CAPITAL LOSS ~ line 16b (if -) or lime 34. Schedule D of Form 1040.

-
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Nl Cl* I‘c“
e

437- {4}
Y- Ydk

Yy 7-H5t
ys2-H56
Hs7- Y
Y- Yl
Hg?-471
Hr2-M7le
w7 -M%l
yg1-4bl

M%7

UERRL 1A

Y- 501
spz- 50k

50751

512- 5)t,
517-521
S-S

517-531

'37-53%

337~ SM)

Field

76

77

78
79
80
81
82
83
84
85

86

87

88
89

50

91
92
93

94

EXPLANATION OF FIELDS IN THE TAPE FILE {con't)

PENSIONS AND ANNUITIES ON SCHEDULE E: INCOME THIS YEAR -~ line 3, scliedule
E of Form 1040.

PENSIONS AND ANNUITIES ON SCHEDULE E: TAXABLE PORTION = line 5, schedulie
E of Form 1040. :

RENT: NET INCOME - line 2 (if +), schedule E of Form 1040.

RENT: NET 1OSS - line 2 (if ~), schedule E of Form 1040.

ROYALTIES: NET INCOME - line 2 (if +), schedule E of Form 1040.

ROYALTIES: NET LOSS - line 2 (if -), schedule E of Form 1040,

PARTNERSHIP: NET INCOME - line 2 (if +), schedule'E of Form 1040.

PARTNERSHIP: NET 10SS - line 2 (if =), schedule E of Form 1040.

ESTATE OR TRUST: NET INCOME - line 2 (if +), schedule E of Form 1040.

ESTATE OR TRUST: NET LOSS - line 2 (if =), schedule E of Form 1040.

SMALL BUSINESS CORPORATION: NET INCOME - line 2 (if *), schedule E
of Form 1040.

SMALL BUSINESS CORPORATION: NET LOSS - line 2 (if ~), schedule E of
Form 1040. .

EARNED INCOME -~ line 1 of Form 4726.

EARNED NET INCCME - line 3 of Form 4726.

TAX PREFERENCE OFESET (Tax Preferences in Excess of $30,000) - line 8¢
of Form 4726.

ADJUSTED EARNED TAXABLE INCOME - line 11 of Form 4726.

MAXIMUM TAX ~ SMALLER - smaller of line 17 or 33 of Form 4726.

NON-BUSINESS DEDUCTIBLE INTEREST EXPENSE - line 4a of Form 4952,

TOTAL DEDUCTIBLE INTEREST EXPENSE: BUSINESS AND NON-BUSINESS - line 5

on Form 4952, i

TOTAL INTEREST DEDUCTION LIMITATION - line 19 on Form 4952,

INTEREST DEDUCTION DISALLOWED line 20 on Form 4952.
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EXPLANATION OF FIELDS IN THE TAPE FILE {(con't)

15

G22-626

Lecation Eield
425 97 MAXIMUM ALLOWABLE DEDUCTION LIMIT: NON-BUSINESS - line 220> of Form 4952.
S4T- 55 an TOAL.CARRYOVER O NTSALLQWED DPRUCTION TO 1975 - line 26 of Form 4952.
T ss2- 556 99 TOTAL 1973 INVESTMENT INTEREST CARRYOVER TO 1974 - lines 27a ~and 27b
of Form 4952,
557 - 5G| 100 TOTAL 1973 CARRYOVER DEDUCTION LIMITATION - lines 32a and 32b of Forl
4852,

Sz Sel 101 EXPENSE CARRYQVER TQ 1974: NON~BUSINESS -~ lines 34a and 34b of Form 4952.

sE7-571 102 TOTAL 1973 CARRYOVER DISALLOWED IN 1974 - lines 36a and 36b of Form 1952.

572-570 103 INCOME EARNED ABROAD: TOTAL - line 17 of Form 2555.

577- 58| 104 INCOME EARNED ABROAD: TAX EXEMPT AMOUNT - line 18 of Form 2555.

o . 1035 LUMP~SUM DISTRIBUTIONS EXCLUDED FROM AGI - line 1 of Form 4972.
5% 8

sB7- 5491 106 TOQTAL TAXABLE AMOUNT - line 3 of Form 4972.

592 - 546 107 TAX_EROM SPECIAL INCOME AVERAGING - line 22 if Form 4972.

597 L0f 108 ONE-HALF EXCESS NET LONG-TERM CAPITAL GAINS - line 15a, schedule D o’

Form 1040.

Go2- COG 109 CAPITAL GAINS PORTION - line 2 of Form 4972.

Lo7 -0 110 TAX BEFORE TEN-YEAR AVERAGING - a computed amount equal to Income Ta:
Before Credits (field 12) -~ Tux From Special Averaging (field 107).

12 - Ci1f 111 EARNED TAXABLE INCOME - a computed amount comparable to line 9 of Form 4726.
The computation involved multiplying the ratio of Earned Net Income (field
89) to Adjusted Gross Income (field 11) by Taxable Income (field 43). This
result was then reduced by the Tax Preference Offset (field 90).

Ly - A 112 EARNED. TAXABLE INCOME SUBJECT TO REGULAR RATES - equal to $38,000 for
returns with marital status codes 1, 4 and 7 (single returns and head of
household returns); equal- to $52,000 for returns with marital status codes
2 and 5 (joint returns and surviving spouse returns). Line 10 of Form
4726.

113 EARNED TAXABLE INCOME SUBJECT TO MAXIMUM RATES - a computed amount egual to

Earned Taxable Income (field 111) - Earmed Taxable Income Subject to Regular

Rates (field 112). Line 11 of Form 4726.
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EXPLANATION OF FIELDS IN THE TAPE FILE (con't)

Cq*{f.‘n Field
- Lat e

27-63 114 OTHER TAXABLE INCOME - a computed amount equal to Taxable Income (fi 1d 43)
. - Earned Taxable Income (field 111).

2-63 115 UNEARNED TAXABLE INCOME - a computed amount equal to Other Taxable J :come
(field 114) - Tax Preference Offset {(field 90) - Capital Gains Offse
(field 116). :

37-04y 116 CAPITAL GAINS OFFSET - a cumpdted amount for maximum/alicrnative tax returns
equal to Barned Taxable Income (field 111) - Taxable Income (field 4 ) -
One-Half Excess Nut Long-term Capital Gains (field 108).

M2-bMe 117 INCOME SUJJECT TO TaX - if the regular tax computation was used, thi equals
Taxable Income (fiz:ld 43). It the alternative tax g¢omputation was u. ed,
this equalled the larger of Tixable Income (field 43) or One-Half Excess
Net Long-~term Capital Gains (!ield 108). 1If income averaging was us<d, this
cqualled the amount, computed for the Statistics, which would have p oduced
the same tax under the regular lax computation method.

y7-6st 118 TAX SAVINGS - on income averaging returns (Schedule G of Form 1040), field
118 is a computed amount equai to the regular tax minus income avera ing
tax (line 21, Schedule G of Form 1040). On regular alternative tax eturns,
field 52 is equal to the regular tax minus the altervative tax (line 57,
Schedule D of Form 1040). On maximum regular ta» rotiwns, field 52 s equal
io the regular tax minus the maximum tax (line 17 of Form 4726).

52- s 119 TAX SAVINGS FROM ALTERNATIVE TAX - a computed amount equal to regula tax
minus alternative tax.

57-6k1 120 BALANCE FOR PARTIAL TAX - a computed amount equal to Taxable Income (field
43) - One-Half Excess Net Long-Term Capital Gains (field 108).

L2-6ll 121 CAPITAL GAINS TAXED AT 50% RATE - a computed amount equal to one-hal: excess
: net long-term capital gains (field 108) when $25,000 or less ($12,50. for

separate returns, marital status code 3 or 6). When greater than $2°,000
($12,500 for separate returns) a computed amount equal to the larger of
$25,000 ($12,500 for separate returns) or one-half of long~term gain from
installment sales (field 75). On returns with tax status code equal to 7,
maximum/alternative tax computation, capital gains taxed at 50% rate was
limited to taxable income (field 43) minus earned taxable income (fi.ld 113).

7-6 122 CAPITAL GAINS TAXED AT UPPER R.TE - a computed amount equal to one-h:lf
excess net long-term capital gains. (field 108) - capital gains taxed it
50% rate (field 121).
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L ocation

L12-676

(71- 6%

682- 650

-

87~ ¢9)

tAz- 90

La7- 701

Field

123

124

125

126

127

128

129

130

EXPLANATION OF FIELDS IN THE TAPE FILE (con't)

ORDINARY INCOME SUBJECT TO REGULAR RATES -~ if taxpayer uses regular
maximum tax (line 17 of Form 4726) then equals other taxable income
(field 114); if taxpayer uses alternative/maximum tax (line 34 of Form
4726) then equals other taxable income subject to regular rates (field
128) minus capital gains taxed at upper rate (field 122).

CAPITAL GAINS TAX GENERATED AT 50% RATE - a computed amount egual to capital
gains taxed at 50% rate (field 121) times .50. (Line 56, Schedule D >f

Form 1040 if tax status code equals 5, alternative (regular) tax computation;
line 32 of Form 4726 if tax status code equals 7, maximum/alternative tax
computation.)

CAPITAL GAINS TAX GENERATED AT UPPER RATE ~ if tax status code equals 5,

alternative (regular) tax computation, line 54, Schedule D of Form 1040;
if tax status code equals 7, maximum/alternative tax computation, line 28
of Form 4726.

INCOME TAX BEFORE CREDITS GENERATED AT REGULAR RATES ON EARNED TAXABLE
INCOME - equals $13,290 if marital status code equals 1 (single returns),
equals $18,060 if marital status code equals 2 or 5 (joint and surviving
spouse returns), equals $12,240 if marital status code eguals 4 or 7 (head
of household returns). Line 16 of Form 4726.

INCOME TAX BEFORE CREDITS GENERATED AT REGULAR RATES ON OTHER TAXABLE
INCOME - a computed amount equal to regular tax minus tax on earned taxable
income, Line 15 of Form 4726.

OTHER TAXABLE INCOME SUBJECT TO REGULAR RATES - if taxpayer uses regi.lar
maximum tax (line 17 of Form 4726), then equals other taxable income (field
114); if taxpayer uses alternative/maximum tax (line 34 of Form 4726 , then
equals other taxable income (field 114) minus capital gains taxed at 50%
rate (field 121).

ADJUSTED GROSS INCOME PLUS EXCLUDED LUMP-SUM DISTRIBUTIONS - a computed

amount equal to adjusted gross income less deficit {field 11) plus limp-sum
distributions excluded from AGI (field 105).

INCOME SUBJECT TO TAX ADJUSTED FOR LUMP-SUM DISTRIBUTIONS - if tax s atus

equals 8 (special income averaging computation only) equals AGI (fie.d 11)
+ ordizﬁry income portion of lump-sum distribution (field 105) - exesption
amoun - total deductions (field 42); if tax status is other than & (any
computation other than spetial income averaging) equals income subje t to

tax (field 117} + ordinary income portion of lump-sum distributions (field
105).

2/ If taxable income (field 43) equals 0 and filing period equals 1, exemption
amount equals $675 times total exemptions. If taxable income equals O
and filing period is other than 1, exemption amount equals $750 times total
exemptions. For returns with taxable income greater than 0, exemption
amount equals AGI ~ taxable income - total deductions {field 42).



1974 Individual Tax Model/General Description

EXPLANATION OF FIELDS IN THE TAPE FILE {con't)

orq“h\ Field

ha-7ie 131 INCOME TAX BEFORE CREDITS ADJUSTED FOR LUMP-SUM DISTRIBUTIONS - a ¢« mputed
) amount equal to income tax before credits (field 12) + tax savings (ue to
special averapging (field 132),

17-TF21 132 TAX SAVINGS DUE TO SPECIAL AVERAGING - a computed amournt based on ta: status.
If tax status code equals 5 (returns with Schedule D tax) it equals tax on
(balance for partial tax (field 120) + crdinary income portion of lump-sum
distributions (field 105) - tax on balance for partial tax - special averaging
tax (field 107). [If tax status code equals 7 (maximum tax and alteruative
tax returns) it equals tax on earned taxable income (field 111) + o -dinary
income subject to regular rales {(fieid 123) + ordinary income portic of
lump-sum distributions (field 105) -~ tax on earned taxable income + -rdinary
income subject to regular rates) - special averaging tax (field 107). If
tax status code is other than 5 or 7 equals tax on "income subject 1o tax

O . BRIl i P D (gl R T o e S T

to tax (field 117)" - special averaging tax (field 107).

22-726 133 BLANK - contains no data
27-73F 134 " BLANK -~ contains no data
32-7 135 SALARIES AND WAGES IN EXCESS OF INCOME LIMITATION: MALE - a computc i amount =

salaries and wages from Form W-2: male (field 21) « salaries and wsies not
subject to FICA: male {field 27) - salaries and wages subject to FIZA: male
(field 133).

37-74) 136 SALARIES AND WAGES IN EXCESS OF INCOME LIMITATION: FEMALE - a computed
amount equal to salaries and wages from Form W-2:; female (field 22) -
salaries and wages not subject to FICA: female (field 28) - salaries and
wages subject to FICA: female (field 134).

vz-744 137 EXCESS FICA FROM FORM W-2: MALE ~ a computed amount equal to FICA tax with-
held on Form W-2: male (field 25) minus: 405 if filing period code equals
1, 468 if filing period code equals 2, 631 if filing period code equals 3,

'hauliﬂ!fﬂ o ‘i‘j-hiz-‘rrh (e i—F |

47-751 138 LEXCESS FICA FROM FORM W-2: FEMALE - a computed field equal to FICA tax
withheld on Form W-2: female (field 26) minus: 405 if filing period code
equals 1, 468 if filing period code equals 2, 631 if filing period code
equals 3, 772 if filing period code equals 4 or 3.

5-75( 139 TAX SUBJECT TO REBATE ~ a computed field equal to income tax after credits
(field 13) + social security tax on tips {(field 54) + minimum tax (field 53)
+ tax from recomputing prior-year investment credit (field 51) + tax from
recomputing priorw-year WIN credit (field 52) + other taxes (field 55).




(eEB 1974 Individual Tax Model/General Description 9

EXPLANATION OF FIELDS IN THE TAPE FILE (con't)

Lo[cd’!‘crj_ Field

757- 2| 140 TAX REBATE - a computed amount equal to 10% of total tax liability (field
: 142) - self-employment tax (field 50) Llimited to $200 ($100 for married
persons filing separately). The tax rebates was reduced by a phase-out
provision for taxpayers with AGI greater than 20,000 but never less than
$100 ($50 for married persons filing separately); except for a person
whose 1974 tax liability was less than $100, in which case the refund was
equal to the taxpavers 1974 tax liability.

To2- 706 141 TOTAL INCOME TAX - a computed amount equal to income tax after credits
{field 13} + additional tax for tax preferences (field 53).

T~ 771 142 TOTAL TAX LIABILITY - a computed amount equal to total income tax (field
141) + scif-employment tax (field 50) + recomputed tax (field 51) +
recomputed WIN credit (field 52) + social security tax on tips (field 54)
+ total other taxes (field 55).

143 ~PENSIONS AND ANNUITIES REPORTED ON SCHEDULE E: FULLY TAXABLE - line 5,
schedule E of Form 1040 if line 5 equals line 3,

144 PENSIONS AND ANNUITIES REPORTED ON SCHEDULE E: PARTIALLY TAXABLE - line 3,
schedule E of Form 1040 if line 3 is greater than line 5.

145 PENSIONS AND ANNUITIES REPORTED ON SCHEDULE B ﬁON—TAXABLE - line
schedule E of Form 1040 if line 5 = 0.

<87- 791 146 NET GAIN FROM SALES OF CAPITAL ASSETS REPORTED ON SCHEDULE E - a corputed
amount equal to net capital gain (field 73) - capital gain distribution
(field 62) for all returns with field 73 greater than 0.

7U2-T6 147 NET LONG~-TERM GAIN AFTER CARRYOVER - a computed amount equal to net long-
term after carryover (field 70) minus 2 times capital gain distributions
(field 73) for all returns with field 70 greater than 0.

97 - 80} 148 LONG-TERM CAPITAL LOSS CARRYOVER - a computed amount equal to field 68 +
field 69,
$02- 506 149 NET LONG-TERM LOSS AFTER CARRYOVER - a computed amount equal to field 71 +
! field 37.
!
%07~ N 150 INCOME SUBJECT TO TAX AT REGULAR RATES - a computed amount equal to field 117

-~ field 121 - field 113,
2-%26 151 -153 SORT CONTROL

g2 63 154 BLANK - For Statistics Division use only




1974 Individual Tax Model/General Degcription

T e AL s st

EXPLANATIONS OF FIELDS IN THE TAPE FILE (con't)

Field
- 8% 155 BLANK - For Statistics Division use only
-84} 156 WEIGHT

-gMls 157 +++ BLANKS TO END OF RECORD
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anz*’ n40 (1974) Page 2 ‘ :
T, © Retatonsmp | () Norgs fues ooy | 9 59 se | (0, Amein, YOU | (0, isighads "
E during year, write B or D, incame of | pendent's sup- inclueing  depend-
- QO $750 or more? port. 1f  100% ent.
o - write ALL. |
£E |
58 $ $_
4
e 27 Total number of dependents listed in column (a). Enter here andonlinebd . . . . . . . . . . .» l
g a2 /ncome other than Wages, Dividends, and Interest
:?;_Business income or (loss) (attach Schedule C) . . . . . . . « .+ o « + =« <« . 28 F 30 or ﬁ%_l__ +/-
29 Net gain or (loss) frem sale or exchange of capital assets (attach Schedule D) . . . . . |29 —_
30 Net gain or {loss) from Sunplemental Schedule of Gains and Losses (attach Form 4797) . . [_30 F3z (I);_ _J__3r-)
31 Pensions, annuities, rents, royalties, partnerships, estates or trusts, etc. {(attach Schedule E) . . 31 —
32 Farm income or (loss) {(attach Schedule F) . . . . . . . . . . . . . . . .| 32 E3 ¥ (+2 Fi}ﬁ(‘) J“
33 Fully taxable pensions and annuities (not reported on Schedule E—see instructions on page 8) 33 E»6 —_ ‘
34 500 of capita! gain distributions (not reported on Schedule D—see instructions on page 8) . 34 F»7 — ¢ ‘
35 State income tax refunds (gfaer?d:?; afe%ﬂcjtfior:igggméfsm;egeai;s'{:uvggf:s y?,: t;g;ethg). .. .35 P 38 —_—
36 Alimony received . . . ¢ 4 s 4 4 4 e v e e 4 e e e e e e e . .| 38 FBQ___
37 Other (state nature and source-—see instructions on page 8) d___ .. 47 £ mﬁ) Ely) (_ )
38 Total (add lines 28, 29, 30, 31, 32, 33, 34, 35, 36, and 37). Enter here and on line 12 . . & | 38 T
3 Adjustments to Income -
39 “Sick pay.” (From Forms W-2 and W-2P. If not shown on Forms W-2 ot W—2P, attach Form 2440 or statement.) |_39 -
40 Moving expense (attach Form 3903) . . .+ + . . . 4 4 4 v 4 e e . . .| 40 .
41 Employee business expense (attach Form 2106 or statement) . . . , ., . . . . . [_41_ —
42 Payments as a self-employed person to a retirement plan, etc.—see instructions on page 8 . [_42 29 _
43 Total adjustnients (add lines 39, 40, 41, and 42). Enter hereandon linel14 . . . . . » 43
5;4'7; Tax .Computalion (Do net use this part if you use Tax Tables 1-12 to find your tax.)
44 F Uasted gross income (from line 15) . . . . . . 4 0 4 e e e e e e 44 I
45 f you itemize deductions, check here B~ [J and enter total from Schedule A, line 41
and attach Schedule A . . . . . . .+ . + . . 0 0 4 4 e e ) 45 FVZ
(b) If you do not itemize deductions, check here & [1 and enter 15¢, of line 44, but do R e I
NOT enter more than $2,000. ($1,0C0 if line 3 checked) . ox. \euq Pu \o0-
46 Subtract line 45 from line 44 . . . . 4 4 v 4 4 v 4 e e e e e e . .| 46 —
47 Multiply total number of exemptions claimed online 7, ly $750 . . . . . . . . . |.47 -
48 Taxable income. Subtract line 47 fromlined6 . . . . . . . . . . . . . . . A8 FY3
(Figure your tax on the amount on line 48 by using Tax Rate Schedule X, Y, or Z, or if applicable, the alternative i
tax from Schedule D, income averaging from Schedule G, or maximum tax from Form 4726.) Enter tax on line 16.
Credits
49 Retrement income credit (attach Schedule R} . . . . . . « .+ + « . . . . .1 49 F\Y .
50 Investment credit (attach Form 3468) . . . . . . .+ +v v + 4 « « « . . .| 50 F "/-‘
51 Foreign tax credit (attach Form I116) . . . . + . + + v & & v + o « . .| 581 EYE
52 Credit for contributions to candidates for public office—see instructions on page9 . . . . |_52 E Y7 .
53 Work Incentive (WIN) credit (attach Form 4874) . . . . . . . . . . . . . .| 53 EYD — oA crndBE Yq
54 Total credits (add lines 49, 50, 51, 52, and 63). Enter here and online 17 . . . . . » 54
BETALA Other Taxes
55 Seif-employment tax {attach Schedule SE}) . . . . . . . . . +« 4+ + v « . .| 55 Fso
56 Tax from recomputing prior-year investment credit (attach Form 42585) , . . . . . . | 56 EL} :
57 Tax from recomputing prior-year Work Incentive (WIN) credit (attach schedute) . . . . . | 57 Fs5Z
58 Minimem tox. Check here ® [J, if Form 4625 is attached . ... . . . . . . . .| &8 F£3 T
$9 Social security tax on tip income not reported to employer (attach Form 4137) . . . . . [ 59 _ F4 t“ e gy oF STy ‘dJ
60 Uncollected employee social security tax on tips (from Forms w-2) . . . . . . . .60
61 Total (add Lines 58, 56, 57, 58, 59, and 60). Enter hereand online 19 . . . . . . . & 61 1
RZTEIR Other Payments } o Fler foyes F ££
62 txcess FICA tax withheld (two or more employers—see instructions on page 9) . . . . 62 | E ( . P i
63 Credit for Federal tax on special fuels, nonhighway gasocline and lubricating oil (attach Form 4136) . . ., 63 F$ _ :
€4 C-=dit from a Regulated Investment Company (attach Form 2439) ., . . . . . . .| 64 -
65 [{add lines 62, 63, and 64). Enter hereandonline2ld . . . . . . . . , .p | &5 Ff£8 __
£, .:.:. Dm you, at any time during the taxable year, have any interest in or signature or other authority over
g ! laag?:tlk' securities, or other financial account in a foreign country (except in a U.S. military banking
R cility f.)pf.‘rated by a U.S. hnancuali llnSiItthlOﬂ)? R P R CE [J WNo
= | It “Yes," attach Form 4683, (For definitions, see Form 4683.)

91 U.5. GOVERNMENT PRINTING OFFICE : 1974—0-548-293 E.1. 13.2¢87299



Short Form 1040A  U.S. Individual Income Tax Returm  Ocparmertf the Treasuy 19

43

74

Name (I joint return, give first names and initials of both) Last name COUNTY OF Your social security number
§ RESIDENCE : 1
E Present home eddress (Number and street, inciuding apartment number, or rural route) Spouse’s socia. security no.
[3 : '
& :
E City, town or post office, State and 2IP code Occy- | Yours B
& pation | spoyse’s -
Filing Status (check only one) Exemptions Regular / 65 or over / Biind
1 [7] Single 6a Yourself . . ] O 0 n;.lrgber
2 ] Married filing joint return (even if only one had income) b Spouse . . O 0 ] ghec}:eedsy
3 [7] Married filing separately. If spouse is also filing, give spouse’s ¢ First names of your dependent children who lived
sociat security number in designated space above and eater tull name with you
here
4 D Unmarried Head of Household (See instructions on page 5) 53:.," -
> . d Number of other dependents (from line 26) . . » —_—
5 [7] widow(er) with dependent child (Year spouse died P19 ) | 7 Total exemptions claimed . .. -
8 Presidential Election Do you wish to designate $1 of your taxes for this fund? . . Yes /Z NO_| Bontasy ! S0, feck fhe - Yes
Campaign Fund . if joint return, does your spouse wish to designate §17 . . Yes 1] Ng | your tax or riduce your refund.
- A A W il
o g 9 Wages, salaries, tips, and other employee compensation. ;b}f:,cze:?rr.'ﬁing_ ® r'rf. ;3“;:‘3’,) o 9
£ | 102 Dividends ({2 0% e fom ) $ oo 10b Less Exclusion $..............._.. Balance - | 10c
E'g 11 Interest income (if over $400, use Farm 1040) . e e 11
3': 12 Total (add lines 9, 10c¢, and 11) (Adjusted Gross Income) |, 3 . 12
A3 € . - - - -
35| @ if youwant RS to figure your tax, skip the rest of this page and see instructions on page 3.
ST [_® If line 32 is under $10,000, find tax in Tables 1-12 and enter on fine 17, on back. Skip lines 13, 14, 15, and 16.
ao
S| 13 Ifline 12 is $10,000 or more, enter 15% of line 12 but not more than $2,000 ($1,000 if line 3 checked) 13
§5| 14 subtract line 13 from line 12 Coe e . 14
¥ol| 15 Multiply total number of exemptions claimed on fine 7 by $750 . e A -
. . . Fi li i
®| 16 Taxable income (subtract line 15 from line 14) gclrfcudrsleu;. 3" n’r"’z","l’fm"ﬂmé?in’ﬁn‘é’i“f"f J:xbaﬁﬁ 16
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Form 1040A (1974}

17
18
19
20a

21
22

23

Tax, check if fmm;l ] Tax Tables 1-12 l OR l ] Tax Rate Schedule X, Y, or Z |
Credit for contributions to candidates for public office (see instructions on page 4) .
Income tax (subtract line 18 from line 17). If less than zero, enter zero .

Total Federal income tax withheld (attach Forms W-2 to front) . . 20a

Excess FICA tax withheld (two or more employers—see instructions on page 4) b

1974 estimated tax payments (include amount allowed as credit from 1973 return) c

.

Total {add lines 20a, b, andc) . . . . . . .

Pay in full with return. Write social security

If line 19 is larger than line 21, enter BALANCE DUE IRS number on check or money order and make >

payabla to Internal Revenue Service

If line 21 is larger than line 19, enter amount QVERPAID .

.

F

—_—

— s —

r—' I ?@ ‘j;.a'ri/rrzzwg//y A A
VAL ’ , ‘




Schedules A&B—ltemized Deductions AND

(Form 1040) Dividend and Interest Income
B asere Sorvce I Attach to Form 1040, P> See Instructions for Schedules A and B (Form 1040).

Internal Revenue Sarvice

Name(s) as shown on Form 1040

1074

Your social security numbasr

Schedule A—ltemized Deductions (Schedule B on back)

Medical and Dental Expenses (not compensated by insurance
or ctherwise) (See instructions on page 10.)
1 One half (but not more than $150) of

insurance premiums for medical care.
(Be sure to include in line 10 below)

2 Medicine and drugs .
Enter 194 of line 15, Form 1040

Contributions (See instructions on page 11 for examples.)

21 a Cash contributions for which you
have receipts, cancelled checks, etc.

b Other cash contributions. List

donees and amounts., » ____ ...

w

4 Subtract line 3 from line 2. Enter dif-
ference (if less than zero, enter zero) .

5 Enter balance of insurance premiums
for medical care not entered on line 1 .

6 Enter other medical and dental expenses:
a Doctlors, dentists, nurses, etc. . . (| ] 22 Other than cash (see instructions on

b Hospitals . . . L. page 11 for required statement)

¢ Other (ltemlze—lnclude heanng aids, 23 Carryover from prior years . . .

dentures, eyeglasses, transpontation, 24 Total contributions (add lines 21a, b F 62
22, and 23). Enter here and on line 38 . »
Casualty or° Theft Loss(es) (See instructions o, page 12.)

Note: If you had more than one loss, omit lines 25 through
28 and see instructions on page 12 for g.idance.

b 25 Loss before insurance reimbursement .

26 Insurance reimbursement .

27 Subtract line 26 from line 25 Enter
—_— difference (if less than zero, enter
R Ero) . . . . . ..

——F 28 Enter $100 or amount on line 27,
whichever < smaller , ., .,

29 Casuaity or theft loss {subtract Ime 28 ng
from line 27). Enter here and on line 39 M=
10 Total (add fines 1 and 9) Enter here Miscellaneous Deductions (See instructions on page 12.)
. >

and on line 35 ., F5 7 30

Taxes (See mstruchons on page 10.) 31

7 Total (add lines 4, 5, 6a, b, and ¢)
8 Enter 3% of line 15, Form 1040. . .

9 Subtract tine 8 from line 7 (lf less than
zero, enter zero) e e

Alimony paid . . . . . . . .
Uniendues . . . . . . . . .

11 State and local income

—§ 32 Expenses for child and dependent care
12 Real estate . )

services (attach Form 2441)

13 State and local gasoline (see gas taxtables) 33 Other {Itemize} »

14 General sales (see sales tax tables)
15 Persona) property . . .. . . .

16 Other (ltemize) »

iI7 Total {add lines 11, 12, 13, 14, 15, and
16). Enterhereandon line36 . .

E O

34 Total (add lines 30, 31, 32, and 33).
Enter hereandonline40. . . . »

|
|
|

Fé7

Interest Expense (See instructions on page 11

I8 Home mortgage. . . . . . . .

Summary of Itemized Deductions

19 Other {litemize} »

35 Total medical and dental—line 10 .

36 Total taxes—line 17 . . . . . .
37 Total interest—iine 20 . . . .
38 Total contributions—tine24. . . .

39 Casualty or theft loss(es)—line 29.
40 Total miscellaneous—Iline 34 .

and on line 37 .

20 Total (add lines 18 and 19) Enter here
. -

41 Total deductions (add lines 35, 36, 37,

38, 39, and 40). Enter here and on
Forrn 1040 line 45 . . |

llll!
1
[T
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Schedules A & B (Form 1040) 1974

Schedule B—Dividend and Interest Income Fage 2

Name(s) as shown on Form 1040 (Do not enter name and social security number if shewn on other side)

Your social secui-ty number

i

w8 Dividend Income

Note: If gross dividends (including capital gain distributions)

and other distributions on stock are $400 or less, do not com.

plete this part. But enter gross dividends less the sum of capital

gain distributions and non-taxable distributions, if any, oh Form

1040, fine 10a (see note below).

1 Qross dividends (including capital gain distributions) ang
other distributions on stock. (List payers and amounts—write
{H), (W), {J), for stock held by husband, wife, or jointly)

Interest Income

Note: If interest is $400 or less, do not complete this part.
But enter amount of interest received on Form 1040. line 11.

7 Interest includes earnings from savings and loan associations,
mutual savings banks, cooperative banks, and credit unions
as well as interest on bank deposits, bonds, tax refunds, etc,
Interest also includes original issue discount on «onds and
other evidences of indebtedness (see instruction: on page
13). (List payers and amounts)

2 Total of line 1

e
edu ,

See r\c)'(:ze bé!ql\?re.. )'. %//%%

4 Nontaxable distribu- ////////////%

tions (see instruc-
tions on page 13)

5 Total (add lines 3 and 4) . ., , .

6 D!vidend_s before exclusion (subtract line
5 from line 2). Enter here and on Form
1040, tine 10a . . e,

8 Total interest income. Enter here and

on Form 1040, line "1 ,

Not- You received capital gain distributions and do not need Scheduie D to report any other gains or losses or to compute R
€ alternative tax, do not file that schedule. Instead, enter 50 percent of capital gain distributions on Form 1040, B

«ne 34,

71 US. SOVERNMENT PRINTING OFFICE +1926—0-348-283

62-07-38-072
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SCHEDULE D
(Form 10490)

Departmert of the Treasury
internal Revenus Service

not losses) on persanal assets such as a home or jewelry.)

Capiiaf Gains and LOSSES (Exomples of property to be reported on

this Scheduie are gains and ltosses on stocks, bonds, and similar investments, and gains (but

p Attach to Form 1040. P See Instructions for Schedule D (Form 1040).

1974

Name(s) as shown on Form 1040 i

Short term Capl.af Gams and Losses——Assets Held Not More Than 6 Months

Sacial security number
\ .
H

.

b Dato c. Date LN Cosldm ?llée; basis, LG fess)
Kind of property and dnscnptmn aui a - 13 d. Gross sales price _as adjusted (see . Gain or {less
(E"mpr' 100 shares of - ) (Mo‘-.cq:a;f yr.) {MO-.soday, yr.) '"ifé‘éﬁ's'é’"ofolau'e"d (d fess €)
1 _
2 Enter your share of net short-term gain or (los=) from partnerships and fiduciaries 2 —_
3 Enter net‘gain or (loss), combine lines 1 and 2 . S T (U R
4(a) Short-term capital loss companent carryover from years begmmng before 1970 (see Instruction G) ,_‘KL) (_F.gs_ _
(b) Short-term capital loss carrvover attributable to years beginning after 1969 (see Instruction G) . . 'i)A L G )
Net short-t loss), comb lines 3, 4(a) and (b :“E)
et short-term gain or (loss), combine line (a) (b) . 5 ] 'F67(-)
m _Long-term Capital Gains and Losses—Assets Held More Than 6 Months
6 - —_
7 Capitat gain distributions . . .. B A R N
8 Enter gain, if applicable, from Form 4797 line 4(a)(1) (see Instruction A) T - SR P
9 Enter your share of net long-tern gain or {loss) trom partnerships and fiduciaries . ., . _9_ e
10 Enter your share of net lang-term gain from small business corporations (Subchapter S) . 1o -
11 Net gain or (loss), combine lines 6 through 10 . . . . . . . e e . L2 I —
12(a) Long-term capital loss component carryover from years beginning before 1970 (see fnstruction 6) . |12}/ ¢ FEF | )
{b) Long-term capital loss carryover attributable to years beginning after 1969 (see Instruction G} . [ (B} ( t £1 -
.13 Net iong-term gain or (loss), combine lines 11, 12(a) and (b) .. 13 | 2249 {t) Ej[(—)
{4 Summary of Parts | and 1| '
14 Combme the amounts shown on lines 5 and 13, and enter the net gain or loss here . L .E ZZ__(—)
i5 %f 1)me 14 shows a gain— y
a) Enter 509, of line 13 or 509 of line 14, whichever is smatler (see Part Vi for computahon o
of alternative tax). Enter zero if there is a loss or no entry on line 13. . . . . | 15¢2) %r_ﬁ/ﬂ?
(b) Subtract fine 15(a) from line 14. Enter here and on Form 1040, line 29 . . . . ®) £78¢+
16 If line 14 shows a loss——
> i losses are shown on BOTH lines 12(a) and 13, omit lines 16(a) and (b) and go to Part IV,
See Instruction H.
- Otherwise, -
(a) Enter one of the {ollowing amounts:
(i} 1f amount on line 5 is zero or a net gain, enter 502, of amount on line 14;
{ii) If amount on tine 13 is zero or a net gain, enter amount on line 14; or,
(iii) If amounts on line 5 and line 13 are net losses, enter amocunt on line 5 added to 16
50% of amount on line 13 . . . . e .. . .. o (2) -
(b) Enter here and enter as a (loss) on Form 1040, line 29, the smallest of
i) The amount on line 16(a); 7%)
(i) $1,000 ($500 it married and filing a separate return—if a loss is shown on line F
4(a) or 12(a), see instruction L for a higher limit not to exceed $1 .000); or,
(iii) Taxable income, as adjusted (see Instruction K) . . .. (b) I ( )







rom, 4726

Depariment of the Treasury
Intesnal Revenue Service

Maximum Tax on Earned Income
P Attach to Form 1040 (or Form 1041).

| fom

1

Name(s) as shown on Form 1040 (or Form 1041)

|

i

Identifying number

Do not complete this form if-—(a) Earned taxable income is:
$38,000 or less, and on Ferm 1040, you checked line 1 or line 4,

1(_ b o tb“"\

A -
$52,000 or less, and on Form 1040, you checked line 2 or line S,Iﬁﬂ’

$26,000 or less, and this is an Estate or Trust return (Form 1041);
(b} You elected income averaging; or
{c) On Form 1040, you checked line 3.T(3¥4="

1 FEarped income {see instructions) 1 ’V—*IE"‘ Ffs
2 Deductions (see instructions)., . . . . . . . . . 2
3 Earned net income. Subtract tine 2 fromlinel ., . . . . . . . . . . . . 3 F 67
4  Enter your adjusted gross income . . . . . . ... . . L . L .. L .. 4 F"/
5 Divide the amount on line 3 by the amount on line 4. Enter percentage result here, but not more than 100% . 5
6 Enter your taxable income. . . . . . . . . . . . . . . . § FYy3
g Muléiptly t;\;ea?;?u;t c())fn elii?k?e? b({)thtigirc;:t(;?tgfge ggr”?gil tax preference ) ; W/zf/" 57//%’77/
> itgn?; or (2) gone'fi th of the total of yourytax preferencepitems for 8 %/%/’ 2 ;/7’//,///%
1970, 1971, 1972,1973,and 1974 . . . . . . . , ., . .| 8a : %// ; W
b. Less. L e 850,000 T
c. Subtract fine 8b from line 82 . . . . . . . . . . . . . . . . . .. 8c
9 Earned taxable income. Subtract line 8c from line 7 (see instructions) . . . . . . . . 8
10 If: on Form 1040, you checked line 1 or line 4, enter $£38,000 10
on Form 1040, you checked line 2 or 5, enter $52,000
Estate or Trust, enter $26,000 . . . . . . .
11 Subtractline 10 fram line 9 (if zero or less, do not complete rest of form) M .t F 7/
12 Enter 50% of line 11 . . . . ... 2
13 Tax on amount on line 6 (use Tax Rate Schedule from Form 1040 (or %
Form 1041) Instructions) . . . . . . . . . . . . . . .13 //
14 Tax on amount on line 9 (use Tax Rate Schedule from Form 1040 (or %
Form 10431) instructions) . . . . . . . . . . . . . .. 14 %
15 Subtracttine 14 fromiire13 . . . . ., . . . . . . . . . . . . . .11
16 M the amounton line 10is: $38,000, enter $13,280 ($12,240 if unmarried head of household) 16
$52,000, enter $18,060 . . . . . . . . . . . . .}-*
$26,000, enter $9,030 . e e e e A
17 Add lines 12, 15, and 16. This is your maximum tax. Enter here and on Form lud., iine 16 {or
Form 1041, line 24); however, if you had net long-term capital gain in excess of net short-term
capital loss, complete Computation of Alternative Tax below . . . . . . . . . . . . |17
Computation of Alternative Tax
I8 Amount from line 6 . e B £ 1
19 Amount from Schedute D (Form 1040), line 15(a)* (or Form 1041, page 1, line 20) . DL’SG . . |19
20 Subtract line 19 fromiine 18 . . . . . . . . . . . . . . . . . . . . . .le20
21 Enter smaller of amount on Sch. D (Form 1040), line 13 or 14* (or enter amount from Sch. D (Form 1041), fine 17(e)) | 21
If line 21 does not exceed $50,000, check here p [J and omit lines 22 through 28.
22 Enter long-term gains from certain binding contracts and instaliment sales (referred to as "cer-
tain subsection d gains''—see Sch. D (Form 1040) or Sch. D (Form 1041) Instructions) 22
23 Amount from line 22 or $50,000, whicheverislarger. . . . . . . . . . . . . . .1le23
If line 23 is equal to or greater than line 21, check here P [] and amit lines 24 through 28,
24 Enter 509% of line 23 . . . . . . . . . . . . . .. . . . ... s
25 Addlines20and24. . . . . . . . . . . . . . . . . .. ... .. .12
26 Enter amount from line 13 e e e e e e e 26
27 Tax on amount on line 25 (use Tax Rate Schedule from Form 1040 (or 1041) Instructions) 27
28 Subtractline 27 fromline26 . . . . . . . . . _ . . . . . . . . . . . .28
29 Tax on amount on line 20 (use Tax Rate Schedufe from Form 1040 (or 1041) instructions).
Caution: If line 9 is more than line 20, enter instead amount on line 14 less 509, of excess of line 9 over tine 20 . | 29
30 Subtract line 29 fromline 13 . . . . . . . . . . . . . . . . . . . . . .l30
31 Subtractline 30fromline 17 . . . . . . . . . . . . . . . . . .. .. . =
32 If the block on line 21 or 23 is checked, enter 509% of line 19; otherwise, enter 259 of line 23 ., | 32
33 Alternative tax, add lines 28 (if applicable), 31, and 32 . . . . . . . . . . . . .133
34 Enter here a‘nd on Form 1040, Iin_e 16 (or Form 1041, line 24 or 25, whichever is applicable), the F.ttz_
amount on line 17 or line 33, whicheverissmalier . . . . . . ., ., . . . . . . . 134

*If you reported capital gain distributions but did not use Schedule D (Forin 1040), enter on line 19 the amount shown on Form 1040, line 34.

Also, enter on line 21 the total amount of capital gain distributions received.

sodled 1,33 F12
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Instructions
(References are to the Internal Revenue Code)

Line 1—~Earned income.—"Earned income” generally
means wages, salaries, professional fees, bonuses, com-
missions on sales or on insurance premiums, tips, and
other amounts received as compensation for personal
services actually rendered. It includes prizes and awards
{other than gambling gains) and group-term life insur-
ance purchased for employees that are includible in
gross income. It also includes amounts includible in gross
income under section 83.

if you perform persanal services for a corporation,

“earped income’ means only that portion of income re-
ceived from the corporation that represents a reasonable

or trust to an employee who is (or was) also an owrer of
the business.

Sections 402 (a)(2), 402(e), or 403(a)(2)(A) dea! with
certain fump-sum distributions from qualified plans that
are treated as capital-gains or are subject to special aver-
aging rufes.

See section 1.1348-3(a)(58) of the regulations for
exceptions to definition of earned income.

See section 1.1348-3(b) of the regulations for cefini-
tion and examples of deferred compensation.

If you are a nonresident alien, “earned income’ does

‘Fﬁﬁﬁ-:‘ pthor ~amnpneatian fnr ner. _ nat include salaries  wapes. comnpensations, remunera-




Investment Interest Expense Deduction |
P See instructions on back.
P Attach to return.

w4952

Departmant of the Treasury
internal Ravenue Service

1974

Name(s) as shown on return Identitying number

Identity taxpayer . . [] Individual [ ] Estate

[7] Trust

Interest Expense on Investment Indebtedness

Deductible Interest

(See Instructions 3(a) and 9) {a) Nonbusiness

(b) Business

Enter interest other than amounts reportable on lines 2 and 3

Your pro-rata share from partnerships . . . . .

Your pro-rata share from subchapter S corporations . . . . . . . |
Add each column . . . . , ., ., . . .

Total investment interest {sum of amounts on line L e e .
Individuals enter $25,000 ($12,500 if married tiling separately) .

Estates enter $25,000; trusts enter zero . e e e e e e,
Excess of line 5 over exemption on line 6 (or line 7) {If line 5 is equal to or less than line 6 (or 7), enter

WNDO L WN

zero)
Note: if line 8 is zero and Part IV, Investment Interest Expensa Carryover from 1972 and 1973, is not applic
complete this form. (Deduct interest in full.) Hov-ever, if

(a}, then go to Part V.

able, you need not

only Part IV is applicable, complete lines G through 13, column

BTG Computation of Deduction Limitation

(a) Net Investment
Income (See
instruction 3(c))

{b) Excess Expenses
“Net Lease Property’™
(S2e Instruction 3(d))

Note: if a net loss exists for cclumn (2) or {c} items, enter such loss
as a minus figure on the appropriate line, (See instruction 10.)

{c) Exce.s Long-

Term Gan Over

Short-Te:m Loss
(See Instry :tion 3(e))

9 Enter amounts other than reportable on lines 10,11, and 12

10 Your pro-rata share from partnerships

11 Your pro-rata share from subchapter § corporations

13

Your pro-rata share from estates and trusts | e .
Combine amounts in each column (H column (a) or (¢) shews a

Ioss,enterzero)...............
Total other offset items (sum of amounts on line 3y . . oo, .
Tentative limitation (sum of lines 6 (or 7) and 14—but do no: enter amount larger than amount on line §) .
Enter amount of capital gain from line 13, column (c) incluc ed on ling 15 (Limit Lo
gzin to extent line 8 exceeds the sum of columns (@) and (b online 13) .

Note: For adjustment of such gain on Schedule D, see Schedule D instructions for return filed.
Enter excess of interest on tine 5 over amount an line 5. . . 0L L.
Additional deduction (enter 50% of amount on line 17 Coe e e e
Interest deduction limitation (sum of lines 15 and 18). Complete applicable lines in Part HI

14
15
16

Disallowed interest in current year (excess of line 5 over line 19). Complete ling 26 .

|

\

N
N\

|

_ EIL
=76

Allocating and Reporting Amount on Line 19

Note: Identify all amounts carried to other forms as “From Form 4952." i (2) Nonbusiness

{b} BL .iness

21 Enter the percentage each amount on line 4 is of the amount online5 . ., . | . l %

Allocating and reporting limitation.
22 Nonbusiness portion-—(multiply amount on line 19 by percentage on line 21, column (a))
Individuals—enter as interest deduction on Schedule A (Form 1040).
Estates and Trusts—enter here only the amount excluded in determining net operating loss.
23 Business portion—enter excess of line 19 over line 22 | e e e e
Reporting adjustments on tax return required far business portion (Complete either line 24 or 25):
24 Interest deduct.on on tax return (excess of line 23 over sum of lines 2 and 3, column by .. . ...

Individuats—cnter amount as interest expense on Schedule E (Form 1040), Part Il
Estates and trusts—include in total on Form 1041, line 10.

25 Decrease interest expense deducted on return (excess of the sum of lines 2 and 3, column (b} over line 23) .
Individuals—Add to income on Schedule E (Form 1040) Part ifl.
Estates and trusts—Add to income on Form 1041, lines 3 and 8 in proportion to amounts on lines 2
and 3, column (b).

26 Disallowed interest expense carryover (see note for limitation) . . . . . . . . . . P

N
R

SN
P 5%

A

A
o
N

————

. 4

NN
N

Note: Reduce the carryover by the amount of the nonbusiness portion of fine 20 that would not have decreased taxable income

or increased net operating loss in the taxable vear had the deduction fimitation not been in effect.

Form 4952 (1574

63
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Form 4952 (1974) Page 2 i
BLEGEIES Investment Interest Expense Carryover from 1972 and 1873 Enter_only amount applicable t eath year ?

Note: Identify amounts carried to other forms as “From Form 4952, {a) 1972 v

b

27 sover: Enter amount from 1873 Form 4952 from line 31 for 1972 and from line 20 for 1973 .
28 Sum of income on line 13, column {a) P $ .. . . Plus* $25,000 ;
29 Enler the larger of: Interest on line 5 P $......... _ __ or *$25000 !
30 Excess of amount on line 28 over line 29 e I'
31 Enter 509 of line 30 p § . - Allocate amount first 1o extent of 1972, balance to 1973
32 Interest deduction limitation: (a) for 1972 is the smaller of amount on line 27 ar 31, column (a) . - %Z///'/, B

(b) for 1973 is the smaller of amount on line 27 or 31, column (b) . %////,/////’//////J/O o

Allocating and reporting limitation on line 32,
33 Enter nonbusiness percentage applicable for each year . e e,
34 Nonbusiness portion—{multiply amount on line 32 by the percentage on line 33)

Individuals—enter sum of both columns as interest on Schedule A (Form 1040,
Featates and trusts—enter gnly the smaiyptawatodaad ia g« -
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Fo.-5m6 2555 (Rev. 10-74) Pags 2
jL e RIS To be Completed fur Bolh Bona Fide Residence and Physical Presence
10 Enter below your total earned income, including noncash remuneration. (See instructions 7 and 8(d} )
' +t of the income (such as bonuses) atiributable to services performed in past years or to be parformed for years other than
sar? . . - [] Yes [J No

I “Yes,” see Instructions 10(a) and 1].

Do not report exempt income on your Form 1040, but enter all taxable income in the appropriate sections of the form. If you
received all or part of your income in foreign currency, transfate its exchange value into terms of United States dollors at the rates

prevailing at the time you actually or constructively received the income.

Erxchange

Earned income (for personal services rendered in foreign countries) rates used

Amount
{In U.S. doMNars)

11 {a) Total wages, salaries, bonuses, cemmissions, etc,, received during this year ., . . .
{b) Amount altiibutable ta prior years or future years. (See Instructions 10(a) and 11.)
(¢) Balance attributable to this year, (Subtract iine 11(b} front tine 11(a))) . . . . . .
12 Pensions and annuities (See Instryction oy . . . L. e e ..
13 Allowable share of income for personal services rendered. (See Instruction 7 and 10a.)
(a) In a business (including tarming) or profession. (Attach Schedule CorF) . . . . . . . .
(L) In a partnership (Give name, address. and nature of income.)

14 Noncash remuneration (Market value of proparty or facilities furnished by employer. Attach statement
showing how determined.) .
(@) Home . . _ . , | . ., |
() Car . . . . . . . . .
(c) Other property facilities (Specify.)

15 Other income (Speci fy.)

16 AMowances or reimbursements
(a) Cost of living . . . . L T T T
(b) Overseas differential . , ., ., . . e e e e e e e e
{c) Family L T
(d) Education . , , e e e 4.
(¢) Home leave . . . . e e e e .
(I)Quarters.......................
{8} For any other purpose (Specify.)

17 Total! carned income from sources outside the United States . .,

I8 Amount exempt (if exempt status changed during the taxable year, complete schedule below.)
19 Taxable income (Line 17 less ling 18, If less than rero, enter zero. Entar here and report on Form 1040.)

Schedule for Computation of Exeraption Claimed in Part I, line 18, above.

{The $20,000 and $25.000 exemptions are for full taxable years. Prorate them if your
exempt status changes during the taxable year, See Instructions B(a)(ii) and 10{c).)

A

0 Applicatra exemption . ., , , | . . .

$20,000

e T T T

't Numbe: of exemption qualifying days in taxable year , . . . .

2 Total n.:nber of days in taxable year , . ., . ,

D T

'3 Percentoga applicabie (Divide tha number of days an Hne 21 by the number of days on line 22.)

. %

%

!4 Allowanie exemption (Multiply the amount on Jina 20 by the percenton line23) , . ., ., . .| §

5 To* 'awable exemption (Add amounts on line 24, columns A and B. Enter here and on line 18.) .

$
§

(it more space is needed for any schedule, etc., attach statament.)

£70—-18—-K1304-1
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4972 Special 10-Year Averaging Method
:1":.“ b Ty (For Total Distribution from Qualified Retirement Plan) 'ﬂ@?ﬂ,
Internal Revenue Service - Attach to Form 1040 or Form 1041.

Mame(s} as shown on return

Identifying number

Note: The ordinary income portion, capital gain portion, and current actuarial value of annuity (if applicable} of your lump-sum

+ distribution should be shown on Copy B of your Form 1099R or other statement. However,
vided, ask your employer to furnish them to you.

if these amounts are not pro-

1 Ordinary income portion. Enter here instead of on Forim 1040 or Form 1041 (see instruction A) .- 1 F/O -g
2 Capital gain portion. Enter here and on Schedule D {Form 1040 or Form 1041), Part li, line 6,
column {1, and identify in column a as “‘Lump-sum Distribution from Form 4572." Individuals who F/o
do not need Schedule D to report any other gains or losses or to figure the alternative tax, enter 50
percent of your capital gain amount on Form 1040, line34 . . . . Ve e e e e e 2
.
3 Total taxable amount {add lines 1and2) . . . . ., ., . . . . . . 3 F/O {
4 Actuarial value of annuity (if applicable) . . . . . . . . . e e e e e e 4
5 Adjusted total taxable amount (add lines 3 and 4). If this amount is $70,000 or more, skip lines 6
through 9, and also enter this amount on tine 10 . . . ., . . . . o e e 5
6 50 percent of line 5, but not more than $10,000 . . . . . . 6
7 Subtract $20,000 from line 5. Enter
difference, but not less than zero .
B 20 percentofline . . . . . . . . . . . . . . . 8
9 Minimum distribution allowance (subtract line 8 from line 6) . . . . . .. ... 9
10 Adjusted total taxable amount less minimum distribution allowance (subtract line 9 from line 5) . io
11 10 percentof line 10 . . . . . . . . . . . ., ..o 11
12 Tax on amount on line 11. Use tax rate Schedule X (Single Taxpayer Rate)*. A .
13 Muitiply line 12 by 10. If no entry on line 4, skip lines 14 through 19, and also enter this amount
enline20 . . . . . . . ., . . . . . . . .. _1.3,._
14 Divide line 4 by line 5 (see instruction E) ., . . . . . . C e e e e e e e, 14 %
15 Muitiply line 9 by percentage onlineld . . . ., . . . . L. . ... 15 |
16 Subtract line 15 from fine 4 . . . . . . . . . . . . . . . . . . 16
17 10 percentof line 16 . . . . . . . . . . . B .Y
18 Tax on amount on line 17. Use tax rate Schedule 'X (Single Taxpayer Rate)* . . . . _18
19_Multinlv lip v 1N —n

r




ingtﬁructnons

A, In Genersl.-—The special 10-year averaging method may be
elected by a recipient of a lump-sum distribution from a qualified
retirement plan. Under it he computes a separate tax on the
ordinary income portion of the distribution. All distributions ro-
ceived in a taxable year must be agpregated for purposes of this

putatiort. The clection may be made freely by a rec;plent‘of a
ibution made on behalf of an employee who has not attained
age 5314 However, only one election may be made with respect
to a distribution made on behaif of an employee who has attained
age 5914. During the life of the taxpayer, he is treated as the
recipient of the distribution. After his death, the person receiving
the distribution is the recipient. Farm 4972 must be filed as part
of the tax return to make the election.

You shouid include the ordinary income partion of your fump-
sum distribution on line 1 of Form 4972 instead of including it
with your other incorme on your tax return. (For this purpose,
disregard community property laws.) This has the ef‘fec:t of in-
cluding the ordinary income portion of the distribution in your
gross income and being allowed a deduction from Eross income
for the ordinary income portion subjact to the special 10-year
averaging method in arriving at your adjusted gross income.
It the special 10-year averaging method is not elected, the entire
ordinary income portion should be included on your tax return
as other income.

in the bottom margin of your tax return and identify as “Tax
from Form 4972." |ndividuals should compute their tax on their
other income, including the capital gain portion of the lump-
sum distribution, by using cne of the methods specified on Form
1040, line 16. A single trust or estate should compute their tax
on their other income in the normal manner. In case of a distri-
bution to multipie trusts, the tax should be determined as jf

and the total ertered on the appropriate line of your tax return.

The special 10-year averaging method treats the post-1973
taxable portion of a iump-sum distribution from a qualified pen-
sion, profit-sharing, or stock bonus plan as ordinary income
taxed as if it were received evenly over a 10.year period.

The ordinary income and capital gain portions of a lump-sum
di ation are determined by the number of years of participa-
ti a plan before 1974 and after 1973. The amount taxable as
0rowaly income is the total taxable amount of the distributicn
muitiplied by a fraction which is:

Years of active participation after 1973
Total years of active participation

The total taxable amount of a distribution is the portion con-
sisting of employer contribution_s and income earned on the

B. Who May Elect.——lndividuals, estates, and trusts who re-
ceive lump-sum distributions may elect the special 10-year aver-

to two or more trusts, the employee or personal representative of
the employee must make the election.

C. Distributions Eligible for Averaging.-—The special 10-year
averaging method appties to lump-sum distributions which are:

a’e to be treated as a single plan or trust,

(2) The batance to the credit of the employee,

(3) Paid within one taxable year of the recipient.

(4) In addition, such amount must be paid to the recipient:
(@) On account of the employee’s death,
(b) After the employee attains age 5914,
(c) On account of the employee's separation from

" service, or

E.l 231482

(d) After the employee has become dis ibled (within
the meaning of section 72{m)(7) « f the Internai
Revenue Code).

Note: {tem (c) applies only to common law e: iployees and
item (d) applies only to self-employed individuals.

D. Distributions Not Eligible for Averaging.—Tl e special 10-
year averaging method does not apply to: )

(1) U.S. Retirement Plan Bonds distributed with a lump sum,

£2) Any distribution made before the employe: has been a
participant in the plan for five taxable years befo;: the taxqble
year in which such amounts are distributed, excep for distribuy.
tions made because of his death,

(3) The capital gain portion or the current act. iral value of
an annuity of o lump-sum distribution, These
are used only to compute the tax on the ordinary income por-
tion of a lump-sum distribution. For instructions on how to report
capital gain and annuity income, see Form 1040 ( r Form 1041
Instructions.

(4) Certain distributions to owner-employees w .ich are sub-
ject to the penalties provided in section 72(m)(5) A) of the In-
ternal Revenue Code.

{5) Individuals whose fiscal year began in 197 . These indi-
viduals should use the 5 of 7 year special averagi. g method on
the 1973 Form 4972,

E. Lines 14 and 21.—The percentage comput .jon required
on lines 14 and 21 must be carried to four dacim .| places. For
example, if the amounts used in the percentage computation
were $10,000 divided by $30,000, the percent: de would be
33.339%;.

Example l.—Compulation of Tax on Ordinary Income Por on of a Lump-

sum Distribution Without an Annuity.

In 1974, Mr. Smith terminated his employment with the X erporation and
received a taxable $60,000 lump-sum distribution from its qualified plan.
Mr. Smith received a Form 1099R from the payor of the plan  hich shows the
ordinary income portion ! be $12,000 and the capilal ga' portion to be
$48,000.

Total taxable amount ($12,000 plus $48,000)
L.ess minimum distribution allowance:
Lesser of $10,000 or Y2 of $60,000 . . . . . . $1 000
Reduction (360,000 less $20,000 multiplied by 20%) ¢ 000 2,000

$60,000

Total taxable amount [ass minimum distribution allowance . . $58,000
109% of $58,000 . e e L. $ 5,800
Tax on $5,800 from tax rate Schedule X . S $ 1,068
Tax on $5,800 multiplied by 10 ($1,068 multiplied by 10) . $10,680
Percentage of ordinary income partion to {ota)l taxable am .unt

(312,000 divided by 360,000 e 209%,
Tax on ordinary income partien of fump-sum distribution ($1' 580

multiplied by 2000y . . e - - o oL .. $72136

Example Il.—Computation of Tax on Ordinary Income Portion of a Lump-
sum Distribution Including an Annuity,

in 1974, Mr. Brown terminated his emplayment with the Y Corporation and

recefved a taxable $60,000 tump-sum distribution from jts qualified plan.

Mr. Brown received 3 Form 10839R from the payor of the plan which showed

the laxable ordinary income portion to be $12,000, the taxable capital gain

portion to be $18,000, and the current actuarial value of ar annuity to be

$30.000

Total taxable amount ($12,000 plus $18,000) . $30,000
Add current actuarial vahre of annuity ., . . 30,000
Adjusted total taxable amount . $60,000

Less minimum distribution allowance:
Lesser of $10,000 or Y2 of 860,006 . . . . . . $13000
Reduction ($60,000 ress $20,000 muitiplied by 209%) __3000 2000

Adjusted total taxable amount less minimum distribytion aliowance $58,000

10% of $58,000 . . . . . P $ 5,800
Tax on $5,800 from tax rate Schedule X e e $ 1,068
Tax on $5,800 multiplied by 10 (31,068 multiplied by 10) . $10,680
Percentage of current actuarial valve of annuity o adjusted total

taxable amount ($30,000 divided by $60,000) . . . coe 5084
Minimum distribution allowance appiicable to current actuariaf vatue

of annuity (32,000 multiplied by 50%) . . . . . $ 1,000
Gurrent actuarial value of annuity less minimum distributign allow-

ance applicable to value of annuity ($30,000 less $1,000) . $29,000
109 of $29,000 . . . o e e 2,500
Tax on $2,900 from tax rate Schedule X . . 3 a4
-Tax attributable tg annuity ($481 muitiplied by 10} . . $4810
Tax on adjusted total Laxabie amount less tax applicable to annuity

(310,680 less 48100 . ., .- . o .. L . 85870
Percentage of ordinary income portion to fotal taxable amount

(312,000 divided by 300000 . . ., oL 409,
Tax on ordinary income portion of lump-sum distribution (35,870

mulliplied by 40%,) . Tt s e o oL L, $2.348

fus. GOVERNMENT PRINTING OFFICE : 19M4—O-%48- 169
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Wage and Tax Statement ﬂ@?@

Type or print EMPLOYER'S Federal identifying number, name, address, and ZIP code above.

Employer's State identifying number

Copy A For Internal

Revenue Service Center

Type or print EMPLOYEE'S name, address and ZIP code ahove,

FEDERAL INCOME TAX INFORMATION SOCIAL SECURITY INFORMATION STATE OR LOCAL INCOME TAX INFORMATION
tedoral Wages, tips FICA Tatal T Wages Stat,
1 Income tax 2 I and gther 3 employea tax 4 FICA 8 wilh?lxc!d 7 p;.s 8 Io‘ca'.‘litu)-'
withhald compensmnn held wages
YEE'S social security number - Uncollected T Wages Stat
EMPLOYE y l S § employee FICA 9 wilhah‘e{d 10 paid 11 |Dac:|n°;
‘ tax on tips
OTHER INFORMATION STATUS
Was employee covered Contribution 1o in- | Cost of group term Excludable 5.+ pay 1. Single
by a qualified pen- dividual employee § lile insurance in. included in Lox 2 2. Marrred
sior. plan etc.? retirement account ) cluded in box 2
Yes E] No EJ
1f this is a corrected form, put an "X’ 1o the right of the number in the upp  left corner,

For instructions see Form W-3 and back of Copy D.

Form W—2

Type or print PAYER'S Federal identifying number. name, address and 21P code above.
—

Depaitment of the Treasury—Int nal Revenue Service

£
i

¢ atement for Recipients of
Annumes Pensnons

r Retired P

PAYER'S State identifying number

1874

ay

Copy A For Internal
Revenue Service Centar

FEDERAL INCOME TAX INFORMATION

Annuity, Pansion, or Retired Pay

Disability Retirees under Retiremant Age

Federal income
tax withheid

/I///////,E2

v 10 .

Gross amount

3 l Taxable amount

O |

Gross amount

5 1

Amount excludable
as sick pay

RECIPIENT'S identifying number ||

State income

Type or print REC!PIENT'S name, address and ZIP code above.

s |

tax withheld

State
7 I abbreviation

State
code

8 1

See Form W-3 and back of copy D for instructions.

number in the upper left corner.

If this is a corrected form, put an “'X"" to the right of the

form W——z P
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Schedules EaR—Suppiemental Income Schedule AND
(Form 1040) Retirement Income Credit Computation

Department of the Treasusy (From pensions and annuities, rents and royalties, parinerships, estates and trusts, ete))
Intsrnal Revenue Service M- Attach to Form 1040, p» See Instructions for Schedules E and R (Form 1040),

49

1974

Name(s) as shown on Form 1040 !

Your social security number

Schedule E-—Supplemental Income Schedule (Complete Schedute R on back if eligible for retirement

income credit)

is not fully taxable, attach a schedule and enter combined total of taxable portions ¢n line 5

Pension and Annuity Income. if fully taxable, do not complete this part. Enter amount on Form 1040, line 33.
For one pension or annuity not fully taxable, complete this part. If you have more than one penslon or annuity that

1 Name of payer

2 Did your emplayer contribute part of the cost? ., ., . P N (] Yes [] No
If "“Yes," is your contribution recoverable within 3 years of the annusty starting date? [ Yes [] No
If “Yes,” show: Your contribution $ _..ceeeeeeeeee. , Contrlbutlon recovered in prior years . $ __________ e

3 Amount received this year . . . . . . . . . . . . . . . .. _F7_6‘ _________

4 Amount excludable this year . . . e e e e e e e e e e

5 Taxable portion (subtract line 4 from lme 3) e e e e

Rent and Royalty Income., 1f you need more space, you may use Form 4831.
Note: If you are reporting farm reatal income here, see Schedule E Instructions to determine if you should also file
Form 4835. If at least two-thirds of your gross income is from farming or fishing, check this box [ rﬁ

{d) Depreciation (explain
below) or depletion
(attach computation)

(e} Other expenses
(Repairz, elc.—
explain below)

(b) Total ameount
ol rents

(¢) Total amaunt

{a) Kind and location oi property
identi of royalties

it residential, also write *'R""

1 Totals . .
2 Net income or (Ioss) from rents and royalties (column (b} plus column (¢} less columns {d} and (e)) .

tncome or Losses from Partnerships, Estates or Trusts, Smail Business Corporations.

u"c‘:/t”/

F77

P O e

;
'
'

£got), £t ()

If any ol the partnership, estzte or trust income reparted below is from farming or fishing, see Schedule E Instructions to determine t FX (
whip FE24), FEC]

you should also file Form 4335. If at least two-thirds of your gross income is from farming or fishing, check this box [:]

rf‘l (v, FEN-)
Fe6(t), FEN-)

(b) Check zppticable box
{e} Additional }
{2) Nams X . (&) Empioyer (d} lncom . {loss) depleclalmn (ap@ fe
Pa’r't'ri\:r o'r:s?rll?s! Sm&lilrpl?us. idsntification number only to partnersRigs) :
i
1 Totals . . . . . . . P e e e e e e e e
2 Income or (loss). Total of column (d) less total of column (&) . . . e e e E

TOTAL OF PARTS |, I, AND Ill (Enter here and on Form 1040, Ime 31)

Amount

Explanation of Column (e), Part || ltem

Amount

item Amount

Schedule for Deprecratlon Claimed in Part Il Above. If you need more space or you compuled depreciation under the Class Life

(ADR) System or Guideline Ciass Life System, use Form 4562.

{8} Method of
computing
dapreciation

{d} Depreciation
allowad or allowable
in prior years

(b) Date
acquired

{c) Cost or

(f) Life or
other basis rate

(8} Description of property

(g) Depr- ciation Ko
for thi: year J§

1 Total additional first-year depreciation (do not include in items below)
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Schedutes ESR (Form 1040) 1974 Schedule R—Retirement Income Credit Computation Page 2

Your social security number

Name(s) as shown on Form 1040 (Do not enter name and social security number if shown on other side)

" S— ¥ Al A
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SCHEDULE G
(Form 1040)

Department of the Treasury
internal Revenue Service

Income Averaging
p See instructions on pages 3 and 4.
p= Attach to Form 1040.

1014

Name(s) as shown on Form 1040

’ Your socia! security number

Taxable Income and Adjustments

(a) b} ()
Computation year 1st preceding base 2d preceding base
period year period year
1974 1973 1972

[GH
3d preceding base
period year

1971

[T3]
4th receding base
,riod year

1970

1 Taxable income (see instruction 1)

2 Income earned outside of the United |2
States or within U.S. possessions and ex-
cluded vnder sections 911 and 931

3 Excess community income and certain
amounts received by owner-employees
subject 1o a penalty under section 72(m)
(5). (sea instruction 3) R

4 Accumulation distributions subject to sec-
tion 668(a). (see Form 49703, .

ol

Adjusted taxable income or base period
income. {Line 1 plus line 2, less lines 3
and 4.) If fess than zero, enter zero .

Computation of Averagable Income

6 Adjusted taxable income from line 5, column (@) . . . . . . . . .

7 30% of the sum of line 5, columns (b), (), (), and (&). . . . . ., .

8 Averagable income (line 6 less line 7)

7

8

Complete the remaining parts of this form only if line 8 is more than $3,000. if $3,000 or

less, you do not qualify for incorne averaging. Do not fill in rest of form.

Computation of Tax

9 Amount fromidine 7. . . . . . . . . . . . . ... . 9
1020% of line 8 . . . . . . . . . a e e .. 10
11 Total (add tines 9 and 10) . . . . . . . . . . . . . .. . __1_1_
12 Amount from line 3, column (a), less any income subject to a penalty under section 72(m)(5)
which was inciuded in line 3 T T b4
13 Total (add lines 11 and 12} . . . . . . . . . . 13
14 Tax on amount on line 13, . . . . . . . . . . . . . 14
15 Tax on amount on line 11 . . . . . . . . . . 15 %///& é//;////
// T
L
16 Taxon amountonline® . . . . . . . . . . 16 %/ é /”2//7/’/////%
17 Difference (line 15 less line 16). . . . . . . . . . . . 17 ;, % % //?///ﬁ
18 Multiply the amount on line 17 by 4 . . . . . . . . . . v v ow e .. 18
19 Total (add tines 14 and 18) . . . . . . . . v 4 4 v e e e e e e
20 Tax on income subject to the penalty under section 72(m)(5) which was included in line 3 20

21 Tax (add lines 19 and 20). Enter here and on Form 1040, line 16, Also check Schedule G b

Form 1040, line 16

oxX On

N
[

1




S&hudula G (Form 1040) 1974 pae 2

Computations on this page are not needed unless line 15, Form 1040, for 1974 is
under $10,000, or you used the optional tax tables for 1973, 1972, 1971 or 1970.

i ;; ‘gm.gjékanrfnzﬂ}arlnriinn fnr 1Q7TA i Adivictad Monax |.‘....,.,.,i i: ”W1 ,-m,,fgg !ﬂ?’i ggi 1022

[at

& e

e —

L

5 4
Form 1040 (1974), line 15 . . 1974 1973 1972
Form 1040 (1973), line 15, .| (limited to $1,000 if

1 Enter 159% ( Form 1040A (1873}, line 12 .)you are marricd and

Form 1040 (1972), line 17 . .| filing separately)
Form 1040A (1972), line 14 |

2 Enter $1,300 ($650 if married filing separately) .
3 Standard deduction. Enter line 1 or 2 whichever is greater. (If
married filing separately choose either line 1 or line 2. Note:
If your spouse uses the percentage standard deduction (line 1)
both must use it.) S,

Computation of Standard Deduction for 1971 if You Used the Optional Tax Tables

1 Enter 139% of line 18, Form 1040 (1971; (limited to $750 if you were married and filed separately) .

2 Enter $1,050 ($525 if you were married and filed separately)

3 Standard deduction. Enter line 1 or 2 whichever is greater, (If you were married and filed separately
choose either line 1 or line 2, Note: If yvour spouse used the percentage standard deduction (line 1)
both must use &t.) . . . . . . . . . . . . . T

Computation of Standard Deduction for 1970 if You Used the Optional Tax Tables

1 Enter 10% of line 18, Form 1040 (15970}, but not more than $500 if you were married and filed

separately
. " . . . . . ; L
{If you were married and filed separately, complete only line 2 or line 3, whichever is applicable. All e 50 %@,
. . 7 e A
other filers complete only lines 4 through 14.) %Zf////%////,/éﬂ%/

2 " au used the low income allowance, enter the sum of $100 plus $100 for each exemption claimed
orm 1040 (1970), line 11, but not more than $500. 1970 standard deduction . Co e

3 If you used the percentage standard deduction, enter amount from line 1. 1970 standard deduction .

4 Basic atlowance. Enter the sum of $200 plus $100 for each exemption claimed an Form 1040 (1970),

line 11, but not more than $1,000 . . . . .
Computation of additional ailowance:
5 Limitation . . . . . . . . 0 0 L L 0L e e e e $900.00

7
6 Enter $100 for each exemption claimed on Form 1040 (1970}, %//5//1%//?//7/?/% i
line 11 . _ . . . L L 0L L oL /%4///%{///4/2
2 y e s A b
S //7///,/1/2/?/ //

_ %//////w

7 Enter amount from Form 1040 (1970),
line 18 . . . . . . . . . .

8 Enter the sum of $1,100. plus $625 for
each exemption claimed on Form 1040
(1970), line1t . . . . . ., . .
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SCHEDULE SE Computation of Social Security Self-Employment Tax ﬂ@?@

(Form 1040) - Each self-employed person must file a Schedule SE.
Department of the Treasury P Attach to Form 1040. P> See instructions for Schedule SE (Form 1040).

. Internal Revenua Seivice -
c/ ® If you had wages, inciuding tips, of $13,200 or more that were subject to cocial security taxes, do not ull in this for 1.

o If you had more than ane business, combine profits and losses from all your businesses and farms on this Schedi le SE.
tmportant.—The self-employment income reported below will be credited to your social security record and used in figuring social secur: y benelits.
NAME OF SELF-EMPLOYED PERSON (AS SHOWN ON SOCIAL SECURITY CARD) Social security number of

self-employed person M : ;

Business activities subject to self-employment tax (grocery store, restaurant, farm, etc.) P

@ If you have only farm income complete Parts | and Ill. @ If you have only nonfarm income complete Parts I} and 111
@ If you have both farm and nonfarm income complete Parts I, I, and HI.

P Ers] Computation of Net Earnings from FARM Self-Employment
A farmer may elect to compute net farm earnings using the OPTIONAL METHOD, line 3, instead of using the Regu! :r Method,
line 2, if his gross profits are: (1) $2,400 or less, or (2) more than $2,400 and net profits are less than $1,600. However, -ines 1 and
2 must be completed even if you elect to use the FARM OPTIONAL METHOD.
REGULAR METHOD (a) Schedule F, line 54 (cash method), or line 74 (accrual method). .
1 Net profit or (loss) from: | (p) Farm partnerships . . . . . . « - « .« .
2 Net earnings from farm self-employment (add fines 1@ and (b)) . . . . . . .
FARM OPTIONAL METHOD{ (a) Not more than $2,400, enter two-thirds of the gross profits .

3 If gross profits . . }
from farming * are: {b) More than $2,400 and the net farm profit is less than $1,600, enter $1,600 . .

E

. . . .

' Gross profits irom farming are the total gross prefits from Schedule F, line 28 (cash methad), or line 72 (accruéi ; S /; ”//_’/ 7
method), plus the distributive share of gross profits from farm partnerships (Schedule K--1 {Form 1065}, line ////// //ﬁ -
15) as explained in instructions for Schedule SE. // A

4 Enter here and on line 12(a), the amount on line 2, or line 3 if you elect the farm optional method .

P 4 Computation of Net Earnings from NONFARM Self-Employment

(a) Schedule C, line 21. (Enter combined amount if more than one business.) .
(b) Partnerships, joint ventures, etc. (other than farming) A
REGULAR METHOD| (c) Service as 2 minister, member of a religious order, or a Christian Science prac-

1

5 Net profit or titioner. {Include rental value of parsonage or rental allowance furnished.) If
(loss) from: you fited Form 4361, check here ] and enter zero on this line .
(d) Service with a foreign government or international organization . . . . .

Ses F 1040 in- .
{e) Other gtrl:‘sclinr‘l’;":‘nr line 3'7?) SPECIFY Br o e

6 Total (add lines 5(a), (b), ), (dy,and (e}) . . . . . .+ .+ . . . . .
7 Enter adjustments if any (attach statement) . . . . . . . e e e e e e e e .

8 Adjusted net earnings or (loss) from nonfarm self-employment (line 6, as adjusted o, ne7) . . .
If tine 8 is $1,600 or more OR if you do not elect to use the Nonfarm Optional Method, omit lines 9
through 11 and enter amount from line 8 on line 12(b), Part lil.

Note: You may use the nonfarm optional method (line 9 through line 11) only if line 8 is tess than $1,60C and
tess than two-thirds of your gross nantarm profits,* and you had actual net earnings from self-employment of

$400 or more for at ieast 2 of the 3 following years: 1971, 1972, and 1973. The nonfarm optional method can

only be used for 5 taxable years.

2 Gross profits from nonfarm business are the total of the gross profits from Schedule C, line 3, plus the distribu-
tive share of gross profits from nonfarm partnerships (Schedule K-1 (Form 1065), line 15) as explained in
instructions for Schedule SE. Also, include gross profits from services reported on lines 5(c), (d), and (&), as
adjusted by line 7.

NONFARM OPTIONAL METHOD

N

N
N

N

N
N
N

§Q\

N

9 (a) Maximum amount reportable, under both optional methods combined (farm and nonfarm) $1,6C0 00

(b} Enter amount from line 3. {If you did not elect to use the farm optional method, enter zero.) .
{¢) Balance (subtract line 9(b) from fine 9(a)) . - . e e e e e e e e e e e e

10 Enter two-thirds of gross nonfarm profits * or $1,600, whicheverissmaller . . . . . . . .

11 Enter here and on line 12(b), the amount on line 9(c) or tine 10, whichever is smaller .

BiZGHIE) Computation of Social Security Self-Employment Tax

12 Net earnings or (loss): {(a) From farming (from line 4) . . e e e e e e e
(b) From nonfarm ({ram line 8, or line 11 if you elect to use the Nonfarm QOptional Method) .

13 Total net earnings or (loss) from self-emptoyment reported on line 12, (If line 13 is less than $400,
you are not subject to self-employment tax. Do not fill'in rest ofform) . . . . . . . . . .

14 The largest amount of combined wages and sell-employment garnings subject to social security tax for 1974 is . . . $13,200 [o]9]

15 (a) Total “FICA" wages as indicated on Forms W-2 . . . . . . . | %////%7///% /”7%
(b} Unreported tips, if any, subject to FICA tax from Form 4137, line 9 . . | v ///////9///{/% ﬁ % /%/,/f
{c) Total of fines 15(@) and (b} . . . . « .« + « & .+ 4 . . 4 . . o

16 Balance {subtract line 15(c) from line . o _

17 Seif-employment income—line 13 or 16, whichever is smaller . . . . . . . . . . . . _

18 If line 17 is $13,200, enter $1,042.80; if less, multiply the amount on line 17 by 079 . . . . .

19 Railroad employee's and railroad employee representative’s adjustment from Form 4469, line 10 .
20 Seff-employment tax (subtract kine 19 from line 18). Enter here and on Form 1040, line 55 .

v U8, LOVERNMENT PRINTING GFFICE: 1974—0-~548-261 230427710



Form 4525 Computation of Minimum Tax

Depactment of the Treasury > Attach to Form 1040
fnternal Revenue Service

| 1974

Name(s} as shown on Form 1040

Your social security num
! i

ber

1 Tax Preference ltems. Filo this form if the total tax preference items (line 2) is more than
$30,000 ($15.000 if married filing separately) even though you owe no minimum tax, If this is
a short pericd return, see instructions for line 3. Caution: See “Limitations on amounts treated
as tax preference items in certain cases” in instructions.

(a) Accelerated depreciation on reai property:

(1) Low-income rental housingundersec. 167(k) . . . . « « + « + & o . . -

(2) Otherrealproperty . . . « & + & = &+ « = « & & s s & & = &+ &
{b) Accelerated depreciation on personal property subject to a net lease . . . . . .« . .
{c) Amortization of certified pollution control facilities . . . « + + & + ¢ & . . .
{d) Amortization of railroad rolling stock . . . . . . . e e 0 0 e 0 e e e
(e) Amortization of on-the-job training facilities. . . . . . . « « « 4 2 . .
(f) Amortization of child care facilities . . « « « + o + & ¢« ¢ ¢ ¢« < o o -
(@ Stockoplions . + & &« « 4 s 4 s e ¢ % s s e s s 4 4 4w s a1 e .
(h) Reserves for losses on bad debts of financial institutions, . . . . . . . . . . .

() Depletion . . . & & & ¢ 4 2 4 e e 4 e e 4w e 4 e 0 e n .o

) Capital gains . . . « « ¢ o & & & ¢ 4 s s s m s e e c = o= o« e =

2 Total tax preference items (add fines 1(a) through 2() . . . . . . . . . . . . .
3 Exclusion. Enter $30,000. If married filing separately, enter $15000 . . . . . . . . .
4 Subtract line3fromiine2 . . .« . . 4 + « 4 & 4 a4 v 4 a2 a4 e o x s s .
§ Amount from Form 1040, Jine 18* . . . . <« o ¢ o o e e
6 Amount from Form 1040, line56. . . . + &+ « « « & & ———
7 Amount from Form 1040, line87 . . .+« « +« « & + + o = U I
B Tax carryover from prior year(s) . . . + o « « +« + o =

9 Addlines 5.6, 7,and 8 . . . . . . . 4 4 4 e e v e 4 s e s e e e
10 Subtract line 9 fromline 4 . .+ &+ & v 4 < &+ e e = e 4 s a4 s e a4 e
11 Multiply amount on line 10 by .10 and enter resusit . . . . . . . . . . . . . .
12 Enter amount of any 1974 net operating loss carryover to 1975

(attach statement showing computation) . . . -

13 Muitiply amount on line 12 by .10 and enter result |

14 Deferred minimum tax—enter amount from line 11 or line 13, whichever is smaller .

15 Minimum Tax. Subtract line 14 from line 11 . . . . . <« ¢ + « « « « o &+ 4+

16 Enter minimum tax deferred from prior year(s) until this year (attach statemeni showing
computation) . . . . . 4 0 e e e 4 e e s e a4 s e s e e e e

17 Total minimum tax. Add lines 15and 16 . . . . T

If you had no retirement income (see Schedule R, (Form 1040), Imes S(a) and 5(b)), omit lines
18 through 21. Enter amount from line 17 above on line 22 below.

18 Amount from Schedule R (Form 1040), line 8 . . v v v v o oo b

19 Amount from Schedule R (Form 1040}, line 10 or line 13, whichever F y !/
isapplicable. . . . < ¢ .« + . e 0 e e v e . .

20 Subtractline 19 fromline 18 . . . . . . ¢« & + & a4 =

21 Enter amount from line 20 or lino 17, whicheverissmaller . . . . . . . . . .

22 Subtract line 21 from line 17. See instructions for line 22 if you elected to claim a cred:t for
contributions to a candidate for public office. Enter here and on Form 1040, line 58

F63

*Do not include any tax imposed under sec. 402(e) {fump-sum distributions), or eny partial tax under sec. 668 {accumulation distribution by trusts), see

special fule—proposed 1.7, Regs. sec. 1.56-1(c). ,

¢48—16—B83MT-1



58

Instructions

(References are to the Internal Revenue Code)

Who Must File.——If you have tax pref-

snce items in excess of $30,000
.«15,000 if married filing separately)
you must file this form even though you
owe no minimum tax. If this is a short
period return, sce the note in instruc-
tions for line 3.

Line 1.—Tax Preference ltems.—

(a) Accelerated depreciation on real
property:

(1) Low income
under sec. 167(k)

(2) Other real property

Enter on the appropriate line(s) the
excess of depreciation allowable over
the depreciation that would have been
allowable if the straight-line method had
been used. You must compute this ex-
cess on a property by property basis.

rentzl housing

Note: If you amortized certain rehabili-
tation expenditures for sec. 1250 prop-
erty over a 5-year period, enter on line
(a)(1) the amount by which this amorti-
zation exceeds straight-line deprecia-
tion over the improvements’ normal use-
ful life.

{b) Accelerated depreciation on per-
sonal property subject to a net lease..—
Enter the excess of depreciation allow-
able over the depreciation that would

* been allowable if the straight-line
+ »hod had been used. This excess
must be computed on a property by
property basis,

(¢) Amortization of certified poliu.
tion control facilities,

(d) Amortization of railroad rolling
stock,

(e} Amortization of on-the-job train-
ing tacilities, and

(0 Amortization of child care facili-
ties.

Fer items (c), (d), (e), and () with re-
spect lo each certified pollution control
facility, unit of railroad rolling stock,
on-the-job training facility, and child
care facility, enter the amount by which
the amortization allowable exceeds the

dg:)reciation deduction otherwise allow-
able.

{(g) Stock options.—If you received
stock subject to qualified or restricted
stock options, enter the amount by
which the fair market value of the shares
at the time of exercise exceeds the
option price.

(h) Reserves for losses on bad debts
of financial institutions..—Enter your
sk=ra of the excess of the addition to

ve for bad debts over the reason-

able addition to the reserve for bad
debts that would have been allowable if
the bad debt reserve had been main-
tained for ali taxable years on the basis
of actual experience. See sec, 57(a}(7).

(i) Depletion.—-Determine any ex-
cess of deduction for depletion allow-
able under sec. 611 over the adjusted
basis of the property at the end of the
year {determined without regard to de-
pletion deduction for the taxable year).
Enter that amount here. You must com-
pute this vxcess on a property by prop-
erty basis.

(j)} Capital gains.—Fnter one-half of
the amount by which the net long-term
capital gain exceeds the net short-term
capital loss for the taxable vyear.
{Amount from Schedule D (Form 1040),
line 15(a). However, if you report capi-
tal gain distributions on Form 1040,
line 34, enter amount included on line
34 here.)

Limitations on Amounts Treated as
Tax Preference Hems in Certain
Cases.—See proposed Income Tax
Regulations sec. 1.57—4 for limitations
on amounts treated as tax preference
items in certzin cases, If limita-
tions apply, attach schedule showing
computation.

Partners, Beneficiaries of Estates
and Trusts, etc.—Each partner must
take into account separately his dis-
tributive share of items of income and
deductions which enter into the compu-
tation of tax preferences items. If you
are a partner and have elected the op-
tional adjustment to basis (see sec.
743), adjust the applicable tax prefer-
ence items to reflect the election.

H you are a:

beneficiary of an estate or trust,
see sec. 58(c);

shareholder of an electing small
business corporation, see sec.
58(d);

participant in a common trust
fund, see sec. 58(e);

shareholder or holder of benefi-
cial interest in a regulated in-
vestment company or a real es-
tate investment trust, see sec.
58(f). -
If you have tax preferences attribut-
able to foreign sources, see sec.
58(g).

Line 3—Adjustment in Exclusion for
Computing Minimum Tax for Tax Pref-
erences for Short Period Returns.-—If
this return is for a short period, a spe-
cial formula is used for determining the

LS, GOVERNMENT PRINTING OFFICE; 1906~  B48-147

adjustment in exclusion for ¢ mputing
the minimum tax for tax prefer: nce. See
sec. 443(d).

However, if you are marr.2d filing
separately, substitute $15,000 for the
$30,000.

Note: If line 2 is more than either
the adjusted exclusion or $30,000
($15,000 it married fiting separately)
file this form even though you owe no
minimum tax.

Line 8—Tax Carryover from Prior
Year(s).——I[f you did not file 2 Form
4625 for 1970, 1971, 1972, cr 1973,
or if you did file and the total amount
shewn on Form 4625, line 9, for 1973
was more than the amount shown on
line 4, you may be entitled to a tax
carryover. See sec. 56(c) and proposed
I.T. Regs. sec. 1.56-5.

Line 12—1974 Net Operatiag Loss
Carryover to 1975.—Under certain
conditions, part or all of the amount
shown on line 11 may be deferred to a
subsequent year. See sec. 56(b).

Line 16—Minimum Tax rleferred
from Prior Year(s).—Enter an ount of
any minimum tax deferred frc m prior
years (10 percent of the am »unt by
which the net operating loss .arryfor-
ward frnm a taxable year endi-g after
Decein.t r 31, 1969, reduced taxable
inceme this year). See sectior 56(h).
In computing the amount of mnimum
tax deferred from fiscal year 1169--70
which is imposed in a subsequ:nt tax-
able year, the same proration rule ap-
plies to the subsequent com.sutation
that applied to the computatio:: of the
initial minimum tax liability in fiscal
year 1969-70. See sec. 301(c) of Pub-
lic Law 91-172 (Tax Reform Act of
1969).

Line 22.—If you elected to claim a
credit for political contributions (see
section 41) and the entire allowable
credit is not included on Form 1040,
fine 17, (for example, the allowable
credit exceeded the tax on Form 1040,
line 16, less the amounts on Form
1049, lines 49, 50, and 51); reduce
the minimum tax on Form 4625, line
22, (BUT NOT BELOW ZERO) by the
difference between the allowable politi-
cal contributions credit and the amount
of any credit included on Form 1040,
line 17. Enter the minimum tax balance
on Form 1040, line 58. Also, enier the
amount of the credit that reduced the
minimum tax on Form 4625, line 22, in
the margin on Form 4625, below line
22, and identify it as such.
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- 4683 U.S. Information Return on Foreign Bank,
Form ~p= - -
Ay (Rew. Sept. 1975) Securities, and Other Financial Accounts
» E ?&5:2‘.’?“é’e'u':ﬁi'l'sl'&fét'" p- Attach to your tax return.
For the calendar year 19._..... or other taxable year beg:inning B v ..., 18, and ending . L .19
Complete this form showing your relationship during the taxable year to one or more bank,
securities or other financial accounts in foreign countries. Use additional sheets if necessary.
Name(s) as shown on return Tax wdemtifying number (Social secunty Check t p-e of return

number or employer dentification -1

Ind.
number if other than rndividual) nd.vidual

[ Partaership

NOTE: Ownership of 50% or less of the stock of any corporation which owns one or more forergn accounts 71 Cor roration
is not a “financial interest’ in these accounts and need not be reported by the shareholder. AC- - gny ibusinecs
counts in a U.S. military banking faciity operated by a U.S. financial institution are act foreign —J
accounts and need not be reported. cororation

M you wish, you may also submit any other information or explanation not required by this form 7] Fid cary

concerning your interest in or authority over an account.
ErYrgPTg Check al! appropriate boxes. See instruction F for definition of “‘financial interest."”’
Use additional sheets if necessary.
1. [ | had signature authority or other authority over one or more foreign accounts, but | had no “‘financial interest” in such
accounts {see instruction 1). Indicate for these accounts:

Name and tax identifying number (if any) of each owner » e A
Address of each owner »

(Do not complete Part Il for these accounts.)

2. DI had a “financial interest’” 1n one or more foreign accounts, but the total maximum value of these accounts (see in-
struction H) did not exceed $10,000 at any time during the taxable year. (If you checked this box, do not complete Part I1.)

3. D I had 2 ~financial interest” in 25 or more foreign accounts. (If you checked this box, do not complete Part 11.)

4. []1 had a “financial interest” in one or more but fewer than 25 foreign accounts, and the total maximum vatue of these
accounts (see instruction H) exceeded $10,000 during the taxable year. (If you checked this box, complete Part I.)

ERPEUTE R Complete this part ONLY if you checked item 4, and provide information in items 5 through 10 for each
account. Please use a separate Form 4633 for each account or use your own schedule to provide this

information.
To avoid duplicate reporting on accounts owned by a corporation, parta srship, or trust required to file this form,

you may follow the procedure in instruction J by checking this box [] 2. compieting the statement on ‘he back of
this form.
§. Name in which account is maintained 6. Name of bank or other person with whom acco int is
maintained
7. Number and other account designatien, if any 8. Address of office or branch where account is maintained '

9. Type of account. (If not certain of English name for the type of account, give the foreign language name and describe the
nature of the account. Attach additional sheets if necessary.)

;| Savings, demand, or chrecking | Securities (M Other (specify) »

10. Maximum value of account (see instruction H)

7] Under $50,000 ] $50,000 to $100,000 0 QOver $100,000 ] Unable to determine (attach -xplanation)

t
Instructions (2) a domestic partnership, (3) a do- tained with a branch, agen y, or other
— i P —— = ol Al Jl:ﬁ.?ﬁ:i- T LI S S S R e TR e T

, ) .
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States military banking facility is in more than 50 percent of the assets, check item 2) and complete Part |l for

located in a foreign country. or from which such person receives each of these accounts.

h
more than 50 percent of the current — \ y;5ised States Persons with Only

€. Bank, Securities, or Other Finan-  income.
o — Dt b b gty A=
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1974 Individual Tax Model/ General Description

SAMPLE DESCRIPTION

The 1974 Individual Tax Model (National File) is a ramdom
sub-sample of 98,645 returns selected from the Statistics of Income

sample of 203,036 Form 1040 and 1040A returns filed for 1974,

The coefficient of variation table on page 22 gives some in-
dication of the reliability of Tax Model estimates. It should be
noted, however, that in this table an assumption is made that
returns are only stratified by adjusted gross iﬁcome when in fact

some may be stratified by other criteria.

A more detailed description of the Statistics of Income sample,
as well as measures of sampling variability for selected estimates,
are shown in the complete report Statistics of Income--1974, Indi-
vidual Income Tax Returns, Publicationm 79, which may be purchased
from the Superintendent of Documents, Government Printing Office,
Washington, D,C. 20402, This publication is also available at

many public and university libraries,
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1974 Individual Tax Model/General Description

TECHNICAL DESCRIPTION OF THE FILES

Fach "“data record" in the file, representing one tax return,

is composed of 846 bytes. Logical tape records are made up of 5

data records and are separated by a 3/4 inch "inter record gap” (IRG).

There is no special indication at the end of a logical tape record

other than the IRG, and no indication of the end of a data record.

Tape characters are recorded in Extended Binary Coded Decimal
Interchange (EBCDIC) on standard 2,400 1/2 inch, nine-track tape,
at a density of 1600 bytes per inch (bpi) in the phase encoding
(PE) mode., In this mode, a 1-bit and a O-bit.are recorded as sig-
nals of opposite polarity in ODD parity (a parity bit is set to 1
or 0 so that there is always an ODD number of 1-bits in a nine-

bit character).

Each code and ‘data field is numeric and defined as packed
decimal, 1In the packed decimal format, each byte contains two
decimal digits, except the byte containing the units digit, This
byte contains the unit digit and the sign of the field. Each
code and field is defined as being signed and contains a bit
configuration for the positive sign (C) or the megative

sign (D).

Codes are defined as 1 or 2 bytes in length. The one-byte

codes contain a decimal digit from 0 through 9. The two-byte codes

contain three decimal digits in the range of 000 through 999.
The largest decimal value is 99. The fields in the file are five

bytes in length and contain nine decimal digits with leading zeroes.

The first five fields are number fields and contain decimal values

in the range of O through 99, TFields 6 through 150 have a maximum

of eight significant digits. The weight field contains an integer

weight value,

23
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1974 Individual Tax Model/General Description

TECHNICAL DESCRIPTION OF THE FILES {con't)

The file is a single data set on multiple volumes and uses
I1BM Stendard Labels, A standard set of 360/370 labels consists
of a volume label, two header labels and two trailer labels. All
labels are 80 characters in length, recorded in EBCDIC, in odd

parity,

The IBM Standard volume label (VOL1) is used to identify the
tape volume and the owner. It is always the first record on an

IBM Standard labeled tape. . -

The volume label is followed by a data set label 1 (HDR1).
The HDR1 label contains sueh information such as "HDR1'", the data

set name, explration date and block count.

Data set label 2 (HDR2) follows data set label 1, The HDR2

label contains such information as "HDR2", the record format, i.e,
fixed, variable or undefined length, record length, block length,
and other attributes of the data set,

The HDR2 label is followed by a tape mark, the data set or

part of the data set for multiple volumes, a tape mark, a data set

lehal 2o fFoy1 QEW_EL) inn.tn'ln{nc the same information &“‘—r-hfd"!m{j-"
|

label énﬁ a data set label 2 (EOV2 or EOF2) containing the same
information as the "HDR2" label. An EOV label 1s followed by a
tape mark, An EOF2 label is followed by two tape marks which in-
dicate the end of the déta set,

A detailed layout and description of each type of label may
he found in the TBM nublicatiop - “IBM/360 Overating System, Tape

Lebels" (order number GC-~28-6680-3), Pages 22 through 48 of the
IBM publication desc -ibe in detail all possible IBM Standard Label
formats, The following 4 pages of this booklet contain a narrative

description of each type of label as defined in the IBM publication.




1974 Individual Tax Model/General Description

TECHRICAL DESCRIPTION OF THE FILES (con't)

A regular IBM user needs the following information:
a) Volume serial number -- on the outside of the reel
b) Data set name (DSN or DSNAME) -- as requested
¢) Record length -- 846 bytes per record {packed decimal format)
d) Record format -- FB for fixed block
A non-360 users would also need the tape density, block size and

the recerding mode.

NOTE: Unlabeled tapes contain only data sets and tape marks,

25



26 1974 Individual Tax Model/General Description

FORMAT OF IBM STANDARD VOLUME LABEL (VOL1)

Number Field Number
Position of Bytes and Name Contents
1-3 3 1 « Label Identifier VOL
4 1 2 =~ Label Number 1
5-10 6 3 — Volume Serial Number
11 1 4 - Reserved 0
12~21 10 5 = VTOC Pointer blanks
(Direct access only)
22-31 10 6 - Reserved blanks
32-41 10 7 - Reserved blanks
42=51 10 8 - Owner's Name
52«80 29 9 «~ Reserved blanks

FORMAT OF 1BM STANDARD DATA SET LABEL 1 (HDR1, EOV1 or EOF1)

1-3 3 1 - Label Identifier HBR - for a header
label (at the beginning
of a data set).

EOV - for a trailer
label (at the end of a
tape volume, when the
data set continues on
another volume.

EOF - for a trailer
label (at the end of
a data set).

4 i 2 = Label Number 1
5-21 17 3 - Data Set
Identifier TAPE.SMI304A4
22=27 6 4 « Data Set TAPE serial number of
Serial Number the first volume of

- the data set.




1974 Individual Tax Model/General Description 27

FORMAT OF I1BM STANDARD DATA SET LABEL 1 (con't)
Number Field Number
Position of Bytes and Name Contents
28~31 4 5 = Volume Sequence number of the
Sequence volume in the data
Numbe r set. The rumber is in
the range (001-9999,
32-35 4 6 = Data Set
Sequence Number 1
36-39 4 7 = Generation
Number blanks
40~41 : 2 8 ~ Version Number blanks
42-47 ) 9 - Creation Date In the foriat byyddd
48~=53 6 10 - Expiration ’
Date In the fori at byyddd
54 1 11 - Data Set 0 - no secirity
Security protection

55-60 6 12 - Block Count Zeroes for . header
and blockc unt for
a trailer.

61~73 13 13 -~ System Code
74-80 7 14 - Reserved blanks
FORMAT OF IBM STANDARD DATA SET LABEL 2 (HDR2, EOV2Z or EOF2)

1-3 3 1 - Label Identifier HDR -~ for a header
label (at tic begin-
ning of a d ta set).

EQOV - for a trailer
label (at tle end of

a tape volw e, when
the data set! continues
on another volume).

EOF - for a trailer
label (at the end of a
data set).
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APPENDIX FOR 1974 STATE TAX MODEL USERS

The following pages of this booklet present supplemental material
necessary for users of the 1974 State Tax Model,
Page
1}  Introduction s.seececccossencsvcccsscnrossianne 30
2) Semple Descriptlonm .lisacsasoccecncaseronnnanns 31
3)  Number of Returns Sampled by State ...cosevnees 32
4) Coefficient of Variation Tables ,....eceeecenes 33
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1974 STATE TAX MODEL -~ INTRODUCTION

The State Tax Model is a tape file containing all of the major’
data items reported on a stratified probability sample of Federal
individual income tax returns filed for 1974, The individual re-
cords in this file have been sorted into 54 segments, one for
each of the 50 States and the District of Columbia, as well as,
three segments for returns filed through the Office of InMternational
Operations (6I0). For States that contain more than one district

office, a further subdivision is provided by Internal Revenue

District office., Nationally, the sample consists of approximately

203,036 returns. On a State by State basis, the sample size
varies from about 2000 returns for the smaller States to about 17,000

returns for the State of California. However, the 1974 5 ate Tax
Model consists of fewer than 500 sample returns for the three segments

for returns filed through the Office of International Operations (0I0),

Separate tapes are available for each State with weight fac-
tors pmwvided in order that the sample return data may be weighted

to represent all Federal individual income tax returns filed in

_that State,
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1974 STATE TAX MODEL -- SAMPLE DESCRIPTION

The 1974 State Tax Model file consists of a random sample of
203,036 unaudited individual income tax returns, Forms 1040 and
1040A, filed for 1974, used in preparing the Statistics of income
(s01) publications, A list of the number of returns sampled for
each State follows. Although the sample of both the State Tax
Model and the Statistics of Income are similar, the sampling var-
iability of the estimates for any given State will, of course,
be much larger than similar national estimates. A more detailed
description of the SOI sample, as well as measures of sampling
variability by State are shown in the complete report, Statistics
of Income--1974, Individual Income Tax Returns. A table of

coefficients of variation for. each State by size of adjusted gross

income have been included as page 31 of this booklet,

In this model, each individual return is classified by State
according to the address shown on the return by the taxpayer.
Therefore each state tabulation should include all residents of
that state. A coding system based on return address is, how-
ever, subject to certain limitations. There are instances in
which taxpayers residing in a given State are not included in
the tabulations for that State The reasons for this are tast
cot all taxpayers give their home addresses, some report:

Za) the address of the tax lawyer or accountant who pre-

'pared the return,

(b) the address of their place of business,

{(c¢) a post office box number,

To the extent that such an address was located in a State dif-
ferent from the taxpayers State of residence, the accuracy of

the data was affected,
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1974 State Tax Model/General Description

For the following coefficient of variation tables (pages 35

through 39 ) the States have been separated into five groups.

CROUP 1 represents: Alaska Vermont
North Dakota Wyoming ‘
South Dakota |
GROUP 2 represents: Deleware Nevada
District of Columbia  New Hampshire
Hawaii New Mexico
I1dsho Rhode Island
Maine Utah
Montana
GROUP 3 represents: Arizona Nebraska
Arkansas West Virginia
Mississippi
GROUP &4 represents: Alabama Oklahoma
Iowa Oregen
" Kansas South Carolina
Kentucky
GROUP 5 represents: California Missouri
Connecticut New Jersey
Colorado New York
Florida North Cerolina i
Georgia Ohio
Illinois Pennsylvania
Indiana Tennessee
Louisiana Texas
Maryland Virginia
Massachusettis Washington
Michigan Wisconsin
Minnesota Other areas —

Other areas includes returns filed from:
Army Post Office (APQ)
Fleet Post Office (FPO)
_Panama Canal Zone
Puerto Rico
Virgin Islands
U.5., Citizens living abroad




35
Upper Limit Coefficients of Variation
for the Estimated Number of Returns
1974 State Tax Model
Group 1
(expressed in percent)
Returns with Adjusted Gross Income or Deficit
Estimated $10,000 $15,000 $20,000 §50,000
Number of Under under under under under $100,000
Returns $10,000 $15,000 $20,000 $50,000 $§100,000 or more
.25 (1) 1) (n a 28.3 o =
100 (1) (1) (1) (1) 14.1 s °
200 (1) (1) (1) (1) 10.0 jas g
500 (1) 1) (1) 34.4 6.3 5 5
1,000 (1) (1) 26.9 24.3 4.5 6 o
Y o,
" o -
3,000 30.5 21.5 15.5 14.0 2.6 & <
5,000 23.6 16.6 12,0 10.9 2.0 S R
10,000 16.7 11.8 B.5 7.7 1.4 < b
15,000 13.6 9.6 6.9 6.3 (2) 2 4
20,000 11.8 8.3 6.0 5.4 (2) » o
5 g
o]
25,000 10.6 7.4 5.4 4,9 (2) " —~
5@,000 7.5 5.3 3.8 3.4 (2) g B,
100,000 5.3 3.7 2.7 2.4 (2) o b
300,000 3.1 2) (2) €3} (2) g n
500, 000 2.4 @) (2) (2) (2) s g
m s
: e o3
w

Note: For frequencies not classified by Adjusted Gross Income, the second column,
"under 10,000," should be used.

(1) Sample too small to yield reliable estimate of sampling variability.

(2) Fot applicable since the Estimated Number of Returns, in the first coulmn, exceeds the
range of possible frequency estimates.
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Upper Limit Coefficients of Variation
for the Estimated Number of Returns

1974 State Tax Model

Group 2

(expressed in percent)

Returns with Adjusted Gross Income or Deficit

Estimated $10,000 $15,000 $20, 000 $50,000 $100, 000
Number of Under under under under under under $200,000
Returns $10,000 $15,000 $20,000° 550,000 $100,000 $200,000 or more
10 (1) (1) (1 (1) (1) 31.6
25 (1) ) (1) (1) (1) 20.0 o &
100 ) 1) () (1 30.0 10.0 n o
200 (6h) (1) (1) ) 21.2 7.1 & B
e (1) (1) (1) 1) 13.4 4.5 ° I
< &
1,000 (1) (1) (1 (1) 9.5 3.2 B .
3,000 (1) 31.5 24.0 21.0 5.5 1.8 o 5
5,000 33.0 24.4 18.6 16.2 4.2 1.4 b o,
10,000 23.4 17.2 13.1 11.5 3.0 ¢)) - =
15,000 19.1 14.1 10.7 9.4 2.4 ) = E
[ 53
20,000 16.5 12.2 9.3 8.1 2.1 (2) & -
25,000 14.8 10.9 8.3 7.3 1.9 2) T, =
50,000 10.5 7.7 5.9 5.1 ) () e, =
-




Upper Limit Coefficients of Variation
for the Estimated Number of Returns

1974 State Tax Model

37

Group 3
(expressed in percent)
Returns with Adjusted Gross Income or Deficit

Estimated $10,000 $15,000 $20,000 $50,000 $100,000

Number of Under under under under under under $2)0,000

Returns $10,000 $15,000 $20,000 $50,000 $200,000 $200,000 (r_more

25 1) 1) (1) L (1) 34.6

100 (1) (1) (1) (1) (1) 17.3 o -

200 (1) (1) (1) (L 29.1 12.2 . °

500 (1) 1) (1) (1) 18.4 7.7 BLO8

1,000 (1) (1) (¢))] (1) 13.0 5.5 rz H

st

[ [

3,000 (1) A (1) 27.8 7.5 3.2 8

5,000 (1) (1) 27.7 21.5 5.¢ (2) e

10,000 33.3 27.8 19.6 15.2 &1 (2) b B

15,000 27.2 22.7 16.0 12.4 3.4 (2) ¢ Iy

20,000 23.5 19.7 13.8 10.8 2.9 (2) Lo
fu =
o H-

25,000 21.1 17.6 12.4 9.6 2.6 (2) K &

50,000 14.9 12.5 8.7 6.8 (2) (2> A,

100,000 10.5 8.8 6.2 4.8 (2) (2) LB

300,000 6.1 5.1 3.6 2.8 (2) {2} oo

500, 000 4.7 3.9 (2) (2) (2 2 b

1,000,000 3.3 (2) (2 (2) (2) (2)

2,000,000 2.4 (2) (2> 2) (2) (2)

Note: For frequencies not classified by Adjusted Gross Income, the second column, "under

10,000," should be used.
(1) Sample too small tp yileld reliable estimate of sampling variability.

(2) Not applicable since the Estimated Nuuber of Returns, in the first column, exceeds the
range of possible frequency estimates.
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Upper Limit Coefficients of Variation
for the Estimated Number of Returns

1974 State Tax Model

Group 4

(expressed in percent)

Returns with Adjusted Gross Income or Deficit

Estimated $10,000 | $15,000 | $20,000 | $50,000 $100,000 1 $200,000
Number of | Under under under under under under under $500,000
Returns | $10,000 | $15,000 | $20,000 | $50,000 | $100,000 | $200,000 | $500,000 or_more
10 ¢))] (@) 0))] €8] (1 (1) 31.8 SO
25 (1) (1) (1) (1) (1) (1) 20.1 N
100 (1) (1) (1) (1) (1) 29.9 10.0 ® B
200 (1) (1) (1) (1) 34,7 21.2 7.1 g3 &
50" (1) 1 (1) (1) 21.9 13.4 4.5 P
1, Y] (¢h] 6N (1) 15.5 9.5 3.2 2 ﬂ:

fnJ
=
3,000 (1) (L (1) 34,9 2.0 5.5 1.8 e 0
5,000 ) (L 35.0 27.0 6.9 4.2 (2) E 5
10,000 (1) 33.6 24.8 19.1 4.9 3.0 (2) g =
15,000 32.2 27.5 20.2 15.6 4.0 ()] (2 ol
20,000 27.9 23.8 17.5 13.5 3.5 (2> (2} ~
:H]
25,000 25.0 21.3 15,7 12.1 3.1 (2) (2) =
50,000 17.6 15.0 11.1 8.6 2.2 2) (2) "
100,000 12,5 10.6 7.8 6.0 (2 (2) (2) o
300,000 7.2 6.1 4.5 3.5 (2) 2) (2) g
500,000 5.6 4.8 3.5 2.7 (2) (2) (2) 2
Ha
1,000,000 3.9 3.4 (2) (2) (2) (2) (2) H
2,500,000 2.5 (2) (2) (2) (2) (2) (2) o
4,000,000 2.0 (2) (2) (2) (2) (2) (2) b~
Note: For frequencies not classified by Adjusted Gross Income, the second columnm,

"under 10,000," should be used.

{1) Sample too small to yield reliable estimate of sampling variability.

(2) Not applicable since the Estimated Number of Returns, in the first column, exceeds

the range of possible frequency estimates.
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Upper Limit Coefficients of Varlation
for the Estimated Number of Returns

1974 State Tax Model

Group 5
(expressed in percent)

Returns with Adjusted Gross Income or Deficit

Estimated $10,000 | 515,000 | $20,000 | $50,000 | $100,000 | $200,000
Number of }Under under under under under under under $510, 000
Returns __;$10,000 | $15,000 | $20,000 | $50,000 | $100,000 | $200,000 | $500,000 | or more
25 (1) (1) (1) (1) (1) (1) 34.7 =
100 0 (1) (1 1) 1) (1 17.3 T
200 0 (1) %5 (1) (1) 26.4 12.3 "oa
500 (1) 5 (1) (1) (1) 16.7 7.8 ¢ B
1,000 ) (1} o)) (1) 25.1 11.8 5.5 305
j=3
3,000 (1) ¢)) (1) (1) 14.5 6.8 3.2 oo
5,000 (1) 1 1) (1) 11.2 5.3 2.5 N
10,000 (1) eh) (1) 30.7 7.9 3.7 1.7 5o
15,000 (1) 33.3 28.7 25.1 6.5 3.0 1.4 -y
20, 000 33.8 28.9 24.8 21.7 5.6 2.6 1.2 S
3 (ad
25,000 30.2 25.8 22.2 19.4 5.0 2.4 1.1 3 =
50,000 21.4 18,2 15.7 13.7 3.6 1.7 (2) Bow
100, 000 15.1 12.9 11.1 9.7 2.5 1.2 (2) ek
300,000 8.7 7.4 6.4 5.6 1.5 (2) (2) N
500, 000 6.8 5.8 5.0 4.3 1.1 (2) 2 n
H

1,000,006 | 4.8 4.1 3.5 3.1 (2) (2) 2 @
3,000,000 | 2.8 2.4 2.0 1.8 2 (2) (2) B
10,000,000] 1.5 1.3 1.1 1.0 (2) (2) (2) .
30,000,000 0.9 (2) (2) (2) 2) (2) (2) =
40,000,000! 0.8 ) (2) (2) (2) (2) (2) @

Note: For frequencies not classified by Adjusted Gross Income, the second column,
“under 10,000," should be used.

(1) sample too small to yi=1d reliable estimate of sampling variability.

(2) Not applicable since the Estimated Number of Returns, in the first columm, exceeds
the range of possible ‘requency estimates.
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1974 STATE TAX MODEL -- COEFFICIENTS OF VARIATION FOR THE
NUMBER OF RETURNS BY SIZE OF ADJUSTED GROSS INCOME AND BY
STATE, 1974

.
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