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1971 Individual Tax Model/General Description 1

INTRODUCTI ON -

The Individual Tax Model consists of a file of 99,137 Federal tax returns

subsampled from the Statistics of Income sample of over 269,000 Forms 1040

filed for 1971. This file is used in conjunction with (1) a generalizeg
manipulation brogram designed to select, compute, compare, arrange, and
recode the data in the input file, and (2) a table generator program that
will select, weight, and tabulate specified items in the manipulated input
file and provide for stub and column identification in g flexible print
format.

The Tax Model file, which is designed to simulate the administrative and
revenue impact of tax law changes (as well as to provide general statistical
tables), can be used by govermment or private researchers in two ways:

(1) The user can specify in writing the types of manipulations to be made
and outline the format of the tabulations measuring these changes. If the
Service determines that the specifications can be handled using the Model s
Programs, the IRS will Prepare tables on a reimbursable basig insofar as the
Job does not interfere with the regular statistical processing,

(2) The user Mmay purchase the Model file and develop his own Programs to

manipulate the data and/or produce the desired tabulations.

the file layout, sample cowmts and weights, technical specifications concern-
ing the tapes (for those who wish to purchase the file), and facsimiles of
Federal tax return forms for a reference to the line items which were gb-

stracted for the 1971 program. Certain codes and fields are designated
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INTRODUCTION-~Cont.d

"for Statistics Division use only" in the explanations that follow. For
those who purchase copies of thig file, this means that either (1) the item
has little or no value to the user because it was computed for a special

internal purpose or (2) the item has been deleted to prevent disclosure of

the individual taxpayer.
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Explanation of Codes in Tape File

Central Region

01
02
03
o
05 -
06 ~

Cincinnati, Ohi0eesennnenenna3l
Cleveland, Ohio..............3h
Detroit, Michigan...e........38
Indianapolis, Indiana........35
Louisville, Kentucky.........61
Parkersburg, West Virginia...55

Mid-Atlantic Region

o7
08 -
09 -
10 -
11
12 -
13

Baltimore, Maryland....,.,...52
Washington, D, C. P |
Newark, New JerSeYeseesconnss??
Philadelphia, Pernsylvania,,.23
Pittsburgh, Pennsylvania..,,,2C
Richmond, Virginia.........,.S)
Wilmington, Delaware.........51

Midwest Region

1, -
15 -
16 -
17 -
18 -
19 -
20 -
21
22 -

Aberdeen, South Dakota.......L6
Chicago, IllinOiS.-o.---ooo-OBE
Des Moines, IoWaeieeeueenns. i2
Fargo, North Dakotae.s.sueeasiS
Milwaukee, Wisconsine........39
Omaha, Nebraska..............7
St. Louis, Missouri...e......}i3
St. Paul, Minnesota..........l1
Springfield, I11in0iSeeas.aae3y

North Atlantic Region

23 -
2 -
25 -
26 -
27 -
28 -
29 -
30 -
31 -
32 -

1/ Returns of U. S. citi

Albany, New Yorke............1l
Augusta, Maineeessenennnnneadll
Boston, Massachusetts...,....ol
Brooklyn, New YorK.eeessesnaall
Buffalo, New Yorke.ceneenonaolb
Burlington, Vermont..........03
Hartford, Connecticut.,...,..06
Manhattan, New Yorke..ieoo...13
Portsmouth, New Hampshire.,,.02
Providence, Rhode Island....,05

the Panama Canal Zone,

2/ Returns of U, S

Southeast Region

33 -
3L -
35 -
36 -

37 -
38 -
32

Atlanta, Georgiasess.....58
Birmingham, Alabama..,.. .63
Columbia, South Carolinea.57
Greensboro, North
Carolina................56
Jackson, Mississippi.e...6lL
Jacksonville, Florida....59
Nashville, Tennessee,....562

Southwest Region

Lo -

=
(@]
1

Albuquerque, New

Mexico..iuniiiiiii,.... .85
Austin, Texas............7L
Cheyenne, Wyoming.,......83
Dallas, Texas...........,78
Denver, Colorado.......,.8)
Little Rock, Arkansas....71
New Orleans, Louisiana.,.72
Oklahoma City, Oklahoma..73
Wichita, Kansas..........1;8

Western Region

Lo -
50 -
51 -

59 -
Office

Anchorage, Maska...,,..,92
Boise, Idsho.............82
Helena, Montana..........81
Honolulu, Hawaiieeseeseeo99
Los Angeles, California..95
Phoenix, Arizona.........86
Portland, Oregone........93
Reno, Nevada.............88
Salt Lake City, Utah.....87
San Francisco,

California..........,...94
SeattlE, Washington. seee 091

of International Operations

&0 -
61 -

OIOl.'.l..- .‘...I..'....98

Pllerto Iﬁ.co .............%

zéns residing abroad, in the Virgin Islands, and in

« citigens residing in Puerto Rico.
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Explanation of Codes in Tape File--Cont.d

Code 2, colums 2, 3—SAMPLE - Stratum in which return was classified prior to

selection in the sample.

Sample Weight for 1971 Individual Tax Model

L/

Sample Code Sample Stratum ]Population Minus Tax Weight

lReject Codes 1&2 | Model |

; Sample |

' |

Nonbusiness Returms | !
11 AGT under 10,000 o b2,793,953 5,353 | 7,994.39
12 10,000 under 15,000 12,922,337 4,863 | 2,657.28
13 15,000 under 20,000 : 59799197 | 4,289 | 1,350.9,
i 20,000 under 50,000 , 3,657,952 | 7,237 . 505.45
15 50,0C0 under 100,000 5 273,661 | 10,968 | 2,95
16 100,000 under 200,000 : °L,995 . 9,007 | 5677
17 200,000 or more : 13,721 | 13,721 1.00

. |

Business Returns f |

(Schedule C/F attached) ‘ 5 ‘

: l !
21 AGT under 10,0CC 3,986,563 2,347 ' 1,698,58
22 10,000 under 15,000 , 2,362,690 2,770 | 852.94
23 15,000 under 20,000 ! 1,216,316 3,054 ! 398.27
2, 20,000 under 30,000 r 879,818 2,910 | 302.34
25 30,0CC under 50,0CC } 403,339 t3,604 111.91
26 50,000 under 100,000 : 168,386 . 3,380 49.82
27 100,000 under 200,000 ! 34,586 . 8,628 | 4.01
28 ; 200,000 or more f 16,797 ; 16,797 | 1.00
30 | Vinimum tax $17,000 cr more | 209 | 205 | 1.00

| : ; J

: L '

TOTAL 7Ly 576,520 69,137

1/ In some cases, returns are stratified b

item rather than by the size of adjusted gross income.

y the largest single income
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Code

Code

Explanation of Codes in Tape File--Cont.d

L, columns i, 5--ORTIGINAL INTERNAL REVENUE DISTRICTS - See code values
listed to the right of District names in the explana-
tion of Code 0; columns 0, 1, for Statistics Division
use only.

6, columns 6, 7--STATE - Coded for taxpayer's address as appearing on
the top of page 1 of Form 1040, for Statistics
Division use only.

STATE STATE CODE
Alabamg 01
Maska 02
Arizona 03
Arkansas ol
California 05
Calorado 06
Connecticut 07
Delaware 08
District of Columbia 09
Florida 10
Georgia 11
Hawaii 12
Idaho 13
I1linois 1
Indiana 15
Tows 16
Kansas 17
Kentucky 18
Louisiana 19
Maine 20
Maryland 21
Massachusetts 22
Michigan 23
Minnesota 2L
Mississippi 25
Migsouri. 26
Montana 27
Nebraska 28
Nevada 29
New Hampshire 30
New Jersey 31

New Mexdico 32
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Explanation of Codes in Tape File--Cont.d

STATE STATE CODE
New York 33
North Carolina 3
North Dakota 35
Ohio 36
Oklahoma 37
Oregon 38
Pemnsylvania 39
Rhode Island Lo
South Carolina L1
South Dakota L2
Tennessee L3
Texas Lk
Utah L5
Vermont L6
Virginia L7
Washington L8
West Virginia 19
Wisconsin 50
Wyoming 51
Puerto Rico 53
CP:I0 G2 + 54

U.3. citizens residing abroad
reporting U.S. addresses 52

U.5. citizens residing abroad
reporting foreign addresses 54



1971 Individual Tax Model/General Description @

Explanation of Codes in Tape File-—Cont.d -

Code 8, colums &, 9-—-NATIONAL SELECT CODE - for Statistics Division use only.

Code 10, colums 10, 11--DISTRICT SELECT CODE ~ for Statistics Division use
only.

Code 12, colums 12, 13-——Blank.

Code 14, colums 14, 15—SIZE OF TAXABLE INCOME RBY TAX RATE - for Statisties
Division use only.

Code 16, colums 16, 17—Blank

Code 18, columns 18, 19-~-EXEMPTICNS OTHER THAN AGE OR BLINDNESS - total exemptions
lirne 11, Form 1040 minus age exemptions and blindness
exemptions, lines 7 and 8, Form 1040.

Exemptions other than age or blindness......................................01-99

Code 20, colums 20, 21~~DEPENDENT EXEMPTIONS — total exemptions line 11, Form
1040 minus taxpayer, age, and blindness exemptions, lines
7 and 8, Form 1040.

mmrldent eXEHlptiOnS..o------a...-c---.ococ.-------oo---------.---.o--...-..w—gg

Code 22, colums 22, 23—OTHER TAXABLE INCOME TAX RATE - for Statistics
Division use only.

Code 24, colums 24, 25-—TOTAL EXEMPTIONS - coded from number of exemptions, as
shown on page 1, line 11 of Form 1040.

Total exemptions‘l...'..l.-..l.........ll.l.lIll.ll‘...I.I.ll...l.llll...'..ol-99

Code 26, colum 26-<MARITAL STATUS - coded from "Filing Status," page 1, lines 1~
6 of Form 10LO. '

Marital Status

Sj-ngle retums..-l...l....ll.llll.ll..III.CI......l
Joint retums-................-....-.........--...2
Separate returns (spouse filing)eeesesseesessessss3
Head of household TetUIMSessvecrecsccrvrenacacnnnsl
Surviving spouse PetUIMSessscereroconassressscnnsss
Separate returns (spouse not filing)eeesssscseessed
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Explanation of Codes in Tape File—-Cont.d

Code 27, columm 27—TAX STATUS - indicates type of tax computation used.

Tax Status

Non-computes with taxable incomessscescevessl
No taxable jIlCOHle-oooooonlu-n---oooooo-ooooo2
Normal tax (regular).secscesssssscsscccscosss
Income a%ragiﬂg..cuo---.-a------ooccooco--n-’-{.
AMtermative tax (reglllar).ocoo---a-----uu---5
Maximum tax....................-............6
Mternative tax and maximum taXeeseessecovesel
Mi_nirmm‘bax.....-..........-.-...............8
Non=taxable NON—COMPULESesescscscosssssssvasd

Code 28, columm 28—TAXPAYER SEX - sex of taxpayer and type of return coded from
page 1, lines 1-8 of Form 1040.

Taxpayer Sex

Joint returns:
Both 65 and over or both under 65.ceeecesel
Husband under 65, and wife 65 Or OVETeesse2
Husband 65 or over, and wife under 65...++3

Other than joint returns:
Male ret'lmlo-ooo-o-----c-----o--locooo-ouu’-{-
Female I‘e'bum......-.-....................5

Code 29, column 29—SCHEDULE - indicates type of tax schedule a taxpayer is
eligible to use.

Schedule

S:I'.ngle.o...o...--...u.......-..........ol(X)
Joint and SUrvivingeessscsesecescsscesss2(YL)
Separate'l..Ol.....-......OCIIII..'.....B(YE)
Head of householdeessesssscsscscssasscessli{Z)

Code 30, colurm 30-—FILING PERIOD - coded for full or part year as shown on top
lines of page 1 of Form 1040.
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Explanation of Codes in Tape File--Cont.d

Filing Period {FLPD)

Filing period tax years beginning
Bafore May l, 67'00ucoo-oouo.oooooco--o-o---ol

May 1, 67 thru Dece 31, 65uesesssecssenanesss?
Jan 1 thru June 30, 70-;--.----o--o---oau-c--B
Jlllylthl'u. Dec, 31, 700--.-----.-0..--0-0oooz-l.-
Q‘lJaIlo l, 7100--.--0..--cc-occ--------oucunns
After Jane 1y, Tleeeesessessassssssassacancessb

Code 31, colum 31~--FORM OF DEDUCTION - coded according to type of deduction
used in computation of taxable income.

Form of Deduction (FDED)

I’temized......................................l
10 percent standard (pre-=1971)sececcsscsscscees?
13 percent standard (1971)eeececcccccecceccses?
No adjusted gross incomEescescccasscccacenccsals
Current year low income allowanCCeceesscesecsssd
Prior year low income alloWanCCesessessesceseed

Code 32, colum 32—REGION - indicates Internal Revenue Region in which return
was filed; for Statistics Division use only.

Code 33, colum 33-—TAXPAYER EXFMPTIONS - coded from '"Regular" page 1, lines 7
and 8 of Form 10.4O.
.

Taxpayer's Exemption (TXPYR)

One exemp‘tion........-.....-..-.---...--......1
moemmp‘tiorls...'...'.’......I........l....‘.2

Code 34, colum 34—AGE EXEMPTIONS - coded from "65 or more," page 1, lines 7
and 8 of Form 104LO.

Age Exemption
No age exemptiOnNeecessescccescssssscocsssssneesld
One age exXempliONeescosocessscccccsvssssseassel
Two age exemp‘bions...................-........2

Code 35, column 35-~BLIND EXEMPTIONS - coded from 'Blind," page 1, lines 7 and 8
of Form 1040.
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Explanation of Codes in Tape File-~-Cont.d

Blind Exemptions
No exemp‘bion...--......o------...-...........-O
One exemption.................................1
Two exemptions................................2

Code 36, columm 36—~TAXABLE-NONTAXABLE - coded according to presence or absence
of an amount in either (Field 22} income tax after credits,
or (Field 104) additional tax.

Taxable /Nontaxable
Taxable retums...........‘.....‘-.'...'.'....l
Nontaxable I‘eturns..........-....“.-.........2

Code 37, colum 37—Blank.
Code 38, colum 38—ANSWERS TO FOREIGN BANK ACCCUNT QUESTIONS

Answers to Foreign Bank Account Questions
"Wes" checked-Form 4683 attachedeeesesssovoveel
"Yes" checked-Form 4683 not attachedecesssseesel
"Mio" checked-Form 4683 attached.eeeesssscecesdl
"No" checked-Form 4683 not attached.eceeseess oL
"Yes" and "No" checked-Form L4683 attached.....5
"es" and "No" checked-Form 4683 not attached.6
Neither checked-Form 4683 attached.cssesseseed?
Neither checked-Form 4683 not attachedeeeassee8

Codes 4O-49, colums 40, 49--Blank.
DOCUMENT LOCATOR NUMBER, columms 50-55--Blank, for Statistics Division use only.

SOCIAL SECURITY NUMBER, columms 56-60~-Blank, for Statistics Division use only,
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Field

10

12

13

15
16
17

Explanation of Fields in Tape File

AGE EXEMPTION - line 7 and 8, "65 and over,'" page 1 of
Form 1040.

TAXPAYER EXEMPTION - line 7 and 8, '"Regular," page 1 of
Form 104LOC.

BLIND EXEMPTION - line 7 and 8, "Blind," page 1 of Form 104O.

TOTAL EXEMPTIONS -~ line 11. page 1 of Form 1040.

EXEMPTIONS OTHER THAN AGE OR BLINDNESS - a computed number
equal to total exemptions (Field 4) minus age exemption
(Field 1) minus blind exemption (Field 3).

DEPENDENT EXEMPTIONS - a computed number equal to line 11,
total exemptions (Field 4) minus age exemption (Field 1)
minus taxpayer exemption (Pield 2) mimus blind exemption
(Field 3).

FIELD 7 ~ blanke.

FIEID 8 ~- blank.

FIELD 9 - blank.

FIELD 10 - blank.

SALARIES AND WAGES ~ line 12, page 1 of Form 1040.

ADJUSTED GROSS INCOME - line 18, if positive, page 1 of
Form 1040.

ADJUSTED GROSS DEFICIT -~ line 18, if negative, page 1 of
Foxrm 104L0.

DIVIDENDS IN AGI - line 13c, page 1 of Form 104L0.
DIVIDEND EXCLUSION - line 13b, page 1 of Form 104O.
DIVIDENDS BEFORE EXCLUSION - line 13a, page 1 of Form 1040.

INTEREST RECEIVED - line 14, page 1 of Form 1040.
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18

19
20

21

22

23

25

26

27

29
30
31
32
33
3L

35

Bxplanation of Fields in Tape-—Cont.d

TOTAL INCOME TAX -~ a computed amount equal toc minimum tax
after adjustment (Field 21) plus income tax after credits
(Field 22).

TOTAL, DEDUCTIONS - line 47, page 2 of Form 1040.

TAXABLE INCOME -~ line 50, page 2 of Form 1040.

MINIMUM TAX AFTER ADJUSTMENTS — line 21, page 1 of Form
4625,

INCOME TAX AFTER CREDITS - line 21, page 1 of Form 1040.

TAX SURCHARGE - line 20, page 1 of 1970 Form 10LO,

EXEMPTION AMOUNT - line 49, page 2 of Form 1040.

LONG—TERM CAPITAL GAIN IN EXCESS OF SHORT-TERM CAPITAL LOSS-
a computed amount equal to (Field 45) net long-term gain
after carryover minus (Field 44) net short-term loss after

Carryover.

ROYALTY DEPLETION - colurm d, Part IT, Schedule E of Form
1040.

INCOME TAX BEFORE CREDITS - line 19, page 1 of Form 104O0.
INCOME TAX WITHHELD - line 24, page 1 of Form 10LO.

EXCESS FICA WITHHELD - line 61, page 2 of Form 1040.

TOTAL ORDINARY LOSS - line 36, if negative, page 2 nf Form 1040.
1971 ESTIMATED TAX PAYMENTS - line 25, page 1 of Form 1040.
BALANCE DUE - line 28, page 1 of Form 104LC.

EARNED TAXABLE INCOME ~ line 9, of Form 4726.

OTHER TAXABLE INCOME - if taxpayer uses regular maximum tax or
alternative-maximum tax this eéquals taxable income (Field 20)

minus earned taxable income (Field 33).

NEE OPERATING LOSS CREDIT - lesser of line 10 or 12 of Form
Z+ 25. ) -
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Explanation of Fields in Tape File--Cont.d

Field

36 TAX PATD WITH RETURN ~ amount of the check or money order
submitted with the return.

37 OVERPAYMENT CREDITED - line 29, page 1 of Form 1040.

38 OVERPAYMENT REFUNDED - line 29, page 1 of Form 1040.

39 SELF-EMPLOYMENT TAX - line 55, page 2 of Form 1040.

LO CAPITAL GAINS OFFSET - a computed amount equal to earned
taxable income (Field 33) minus taxable income (Field 20)
minus one-half excess long-term gain (Field 50).

41 UNEARNED TAXABIE INCOME - a computed amount equal to other
taxable income (Field 34) minus tax preference items in
excess of $30,000 (Field 101) minus capital gains offset
(Field 40).

42 NET TENTATTVE TAX FOR TAX PREFERENCE ~ line 14, of Form
L625.

43 NET SHORT-TERM GAIN AFTER CARRYOVER - line 5, if positive,
Part I, Schedule D of Form 1040.

L NET SHORT-TERM LOSS AFTER CARRYOVER - line 5, if negative,
Part I, Schedule D of Form 1040.

45 NET LONG-TERM GAIN AFTER CARRYOVER - line 13, if positive,
Part I, Schedule D of Form 1040.

46 NET LONG-TERM LOSS AFTER CARRYOVER - line 13, if negative,
Part I, Schedule D of Form 1040.

L7 NET CAPITAL GAIN - 1ine 15b, if positive, Part I, Schedule D
of Form 1040.

L8 NET CAPITAL LOSS - line 16b, if negative, Part T or line 33,
Part IV , Schedule D of Form 1040.

49 NET LOSS BEFORE LIMITATION ~ line 14, if negative, Part I

Schedule D of Form 1040.
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Field

50

51

52

53
54
55
56
57

58

59

61

62

63

bl

Explanation of Fields in Tape File~—-Cont.d

ONE—-HALF EXCESS LONG-TERM GAIN - line 15a, Part I, Schedule
D of Form 1040.

TAX CARRYOVER FROM PRIOR YEAR - line 7, of Form LoZ5.

TOTAL ORDINARY GAIN - line 36, if positive, page 2, of Form
1040.

STATE INCOME TAX REFUNDS - line 39c, page 2, of Form 1040.
OTHER INCOME - line 3%9e, if positive, of Form 1040.

OTHER L0OSS - line 39e, if negative, of Form 10LO.

INCOME TAX DEDUCTED — a computed amount equal to income tax
after credits (Field 22), limited to tax preference less '
exclusion (Field 122).

BUSINESS OR PROFESSION NET PROFIT - line 3L, if positive,
page 2, of Form 1040.

BUSINESS OR PROFESSION NET LOSS - line 34, 1f negative, page
2, of Form 1040.

RENT NET INCOME - line 1b, if positive, Part II, Schedule E
of Form 104LO.

RENT NET LOSS - line 1b, if negative, Part II, Schedule E
of Form 1040. .

ROYALTIES NET INCOME - line lc, if positive, Part II, Schedule
E of Form 104O.

ROYALTTES NET LOSS - line lc, if negative, Part II, Schedule E
of Form 1040.

PARTNERSHIP NET PROFIT - edited as designated from Part III,
Schedule ¥ of Form 1040.
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Explanation of Fields in Tape File——Cont.d

Field

65 PARTNERSHIP NET LOSS - edited as designated from Part 111,
Schedule E of Form 1040.

66 ESTATE AND TRUST NET INCOME - edited as designated from Part
IIT, Schedule E of Form 1040.

&7 ESTATE AND TRUST NET LOSS - edited as designated from Part
I1I, Schedule E of Form 1040.

68 SMALL BUSINESS CORPORATION NET PROFIT - edited as designated
from Part III, Schedule E of Form 10L0.

69 SMALL BUSINESS CORPORATION NET LOSS - edited as designated
from Part III, Schedule £ of Form 1040.

70 FARM NET PROFIT -~ line 38, if positive, page 2 of Form 1040.

71 FARM NET LOSS - line 38, if negative, page 2 of Form 1040.

72 PRE-1970 SHORT-TERM LOSS CARRYOVER - line La, page 1, Schedule
D of Form 1040. X

73 POST-1969~SHORT-TERM LOSS CARRYOVER — line Lb, page 1, Schedule
D of Form 1040.

L INCOME SUBJECT TO TAX - under regular tax computation, this
equalled taxable income. When the alternative tax computation
was used this equalled the larger of one-half excess long-term
gain or taxable income. In cases where income averaging was
used, this equalled the amount of income which would generate
the same amount of tax under regular computation as was gener-
ated under income averaging. ‘

75 CAPITAL GATNS TAXED AT UPPER RATE - a computed amount equal to
one-half excess long-term gain (Field 50) minus capital gains
taxed at 50 percent (Field 8).

76 Field 76 - blank.

77 EXCESS INVESTMENT INTEREST - line la, Form 4425.

78 CTHER TAX CREDITS ~ computed amount equal to total credits minus

investment credit (Field 79), foreign tax credits (Field 20),
and retirement income credits (Field 81).
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Explanation of Fields in Tape File--Cont.d

Field

79 TNVESTMENT CREDITS - line 52, page 2 of Form 1040.

80 FOREIGN TAX CREDITS - line 53, page 2 of Form 104LO.

81 RETIREMENT INCOME CREDITS - line 51, page 2 of Form 1040.

82 FIELD 82 - blank.

83 TOTAL DIVIDENDS AND DISTRIBUTIONS - line L, Part I, Schedule
B of Form 1040 or line 13a of Form 1040 (if Schedule B not present).

8L NONTAXABIE DIVIDENDS AND DISTRIBUTIONS - line 4, Part I,
Schedule B of Form 1040.

85 CAPITAL GATINS DISTRIBUTIONS - line 3, Part I, Schedule B of
Form 1040.

86 DEPLETION -~ line 1h, Form 4625.

a7 CAPITAL GAINS TAXED AT 50 PERCENT - a computed amount equal to
either (Field 50) one-half excess long-term capital gains
when that amount is $25,000 or less ($12,500 for marital
status codes 3 and &) or the larger of $25,000 ($12,500
for marital status codes 3 and 6) or one-half Field
126 (long-term gains from installment sales) when (Field 50)
one-half excess long~term capital gains 1s greater than
$25,000 ($12,500 for marital status codes 3 and 6).

88 FIELD 88 - blank.

289 PRE-1970 LONG-TERM LOSS CARRYOVER - line 12a, Schedule D of
Form 1040.

Q0 POST~1969 LONG~-TERM LOSS CARRYOVER - line 1Z2b, Schedule D of
Form lOlyO -

91 PENSIONS AND ANNUITIES TAXABLE PORTION - a computed amount

equal to line 3%a, page 2, of Form 1040 plus line 5, Part I,
Schedule E of Form 1040.

92 FIELD 92 - blank.
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98

99

100

101

102

103
104
105

106

107

108

Explanation of Fields in Tape File—Cont.d

1971 NET OPERATING LOSS CARRYOVER - line 11, Form 4625,
MINIMUM TAX DEFERRED FROM PRICR YEAR - line 15, of Form 4625,
UNUSED RETIREMENT INCOME CREDIT - line 19, of Form 1625,
EARNED NET INCOME - line 3, of Form 4726.

1970 TAXABLE INCOME ~ line 1b, page 1, Schedule G of Form
1040.

1969 TAXABLE INCOME
1040,

line lc, page 1, Schedule G of Form

1968 TAXABLE INCOME - line 1d, page 1, Schedule G of Form
1040.

1967 TAXABIE INCOME - line le, page 1, Schedule G of Form
1040,

TAX PREFERENCE ITEMS IN EXCESS $30,000 - line 8, of Form
L726.

60 PERCENT OF ADJUSTED EARNED TAXABLE INCOME - a computed
amount equal to earned taxable income (Field 33) times .40.

RECOMPUTED TAX - line 56, page 2 of Form 1040.
ADDITIONAL TAX -~ line 57, page 2 of Form 1040.

TAX ON TIP INCOME ~ computed amount equal to sum of line 58
plus line 59, on page 2 of Form 1040. '

EARNED TAXABIE INCOME SUBJECT TO REGULAR BATE - line 10, of
Form 4726.

EARNED TAXABLE INCOME SUBJECT TO MAXTMUM RATE - a computed
amount equal to (Field 33) earned taxable income minus
(Field 106) earned taxable income subject to regular rate.

OTHER TAXABIF INCOME SUBJECT TO REGULAR RATE - if taxpayer uses
regular maximum tax (Line 17, Form 4726) then equals other
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Explanation of Fields in Tape File--Cont.d
Field

taxable income (Field 3.4); if taxpayer uses alternative-
maximum tax (line 37, Form L726) then equals other taxable
income (Field 34) minus other taxable income subject to alter-
native rate (Field 109).

109 OTHER TAXABLE TINCOME SUBJECT TO ALTERNATIVE RATE - if taxpayer
uses alternative-maximum tax then equals one-half excess long-
term gain (Field 50).

110 INCOME TAX BEFORE CREDITS ON EARNED TAXABLE INCOME AT FEGULAR
RATE - line 16, of Form 4726.

111 TNCOME TAX BEFORE CREDITS (& OTHER TAXABLE TNCOME AT REGULAR
RATE - line 15, of Form 4725.

112 TOTAL INCOME TAX BEFORE CREDITS GENERATED AT REGULAR RATE -
income tax before credits on earned taxable income at regular
rate (Field 110) plus income tax before credits on other taxa-
ble income at regular rate (Field 111).

13 RECOMPUTED TAX PREFERENCE INCOME ~ a computed amount comparable
to line 2, of Form 4625 mimus no benefit deductions claimed
(Field 116).

114 TENTATIVE TAX ON PREFERENCES - a compuied amount comparable to
line 10, of Form 4625 (takes account of no benefit deductions
claimed).

115 TENTATIVE TAX ON TAX PREFERENCE BEFORE CREDIT - a computed
amount comparable tc line 14, of Form L6235 (takes account of no
benefit deductions claimed).

116 NO BENEFIT DEDUCTION CLATMED - this may occur whenever a tax-
payer had so many deductions and exemptions that, even had
he not enjoyed certain tax preferences he would still have
been nontaxable under the regular tax computation method.
Since the "no benefit exclusion” is a proposed repgulation, it
does not appear as a line item on Form 1,625 and taxpayers take
advantage of it at different places in their tax computation.
In this report the convention has been to subtract it out of
total tax preferences and show the result as recomputed tax
preference income (Field 113).
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Explanation of Fields in Tape File~—Cont.d

Field

117 LOWER BASE FOR OTHER TAXABLE INCOME - the difference between
earned taxable income (Field 33) and the next higher amount
which is a break in the appropriate tax rate schedule.

118 RECOMPUTED PRIOR YEAR TAX DEDUCTED -~ line 56, page 2, of Form
1040.

119 FIELD 119 - blank.

120 TOTAL TAX PREFERENCE INCOME - a computed amount equal to the
sum of lines la through 11 of Form 4625,

121 TAX PHEFERENCE INCOME SUBJECT TO TAX - line 9 of Form L4625,

122 TAX PREFERENCE IESS EXCLUSION - a computed amount equal to
line 4 of Form 4625 minus no benefit deduction ¢laimed
(Field 116).

123 TENTATIVE TAX AFTER CREDITS - a computed amount comparable to
line 19 of Form 4625 (takes account of no benefit deduction
claimed).

12, TAX PREFERENCE EXCLUSI® - line 3 of Form 4625,

125 CAPITAL GAINS TAX PREFERENCE - line 1i of Form L4625,

126 LONG-TERM GATNS FROM INSTALLMENT SALES - line L7, Part Iv,
Schedule D of Form 1040,

127 CREDIT FOR FEDERAL TAX ON GASOLINE - line 62, Part VI of Form
1040,

128 TOTAL OTHER PAYMENTS - line 6.4, Part VII of Form 1040.

129 FIELD 129 - blank.

130 FIELD 130 - blank.

131 OTHER TAX PRE-PAYMENTS - a computed amount equal to total

other payments (Field 128) minus the sum of excess FICA
withheld (Field 29) and credit for Federal tax on gasoline
(Field 127).
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Explanation of Fields in Tape File--Cont.d

Field

132 TOTAL TAX LIABILITY - a computed amount egual to the sum of
income tax after credits (Field 22), self-employrent tax
(Field 39), recomputed tax (Field 103), additional tax (Field
104) and tax on tip income (Field 105).

133 CAPTTAL GAINS TAX GENERATED AT 50 PERCENT RATE - a computed
amount equal to capital gains taxed at 20 percent rate (Field
87) times .50.

134 CAPTTAL GAINS TAX CENERATED AT UPPER RATE -~ a computed amount
equal to capital gains taxed at upper rate (Field 75) time .65.

135 RENTAL HOUSING ACCELERATED TEPRECTIATION - 1ine 1b (1) of Form
L625.

136 OTHER FEAL PROPERTY ACCELERATED DEPRECIATION - line 1b (2) of
Form 4625. .

137 PERSONAL PROPERTY ACCELERATED TEPRECIATION - line lc of Form
L625.

138 CERTIFIED POLLUTION CONTROL AMORTIZATION - 1line 1d of Form
1625,

139 RATLROAD ROLLING STOCK AMORTIZATION - line le of Form 4625.

140 STOCK OPTIONS - line if of Form L6625,

w1 FINANCTAL INSTITUTIONS BAD DERT RESERVE - line 1g of Form L625.

142 FIELD 142 - blank.

143 STCK PAY ADJUSTMENT -~ line 41, page 2 of Form 1040.

1L MOVING EXPENSE ADJUSTMENT - line 42, page 2 of Form 1040.

145 EMPLOYEE BUSINESS EXPENSE ~ line 43, page 2 of Form 1040.

146 PAYMENTS TO A RETIREMENT PLAN - line A4k, page 2 of Form 1040.

1.7 FIRLD 147 - blank.
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Field
18
149
150
151-153
154

155
156

157

Explanation of Fields in Tape Fle--Cont.d

FIELD 148 - blanke.
FIELD 149 - blank.
FIELD 150 ~ blank.
SORT FIELDS - blank, for Statistics Division use.

RETURN IDENTIFICATION NUMBER - blank, for Statistics Division
use .«

FIELD 155 - blank.

NATIONAL WEIGHT - contains national sample weight appropriate
to the return.

FIELD 157 - blank.
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SAMPLE DESCRIPTION

The 1971 Individual Tax Model file is a random subsample of 99,137
returns selected from the Statistics of Income sample of over 269,000
Forms 1040 filed for 1971. Sample counts and weighting factors for the
Tax Model file are shown on page 5., The sample code identifies the stratum
from which a return was gelected and indicates the weight factor to be
applied to that return.

Since the Tax Model sample is about one-third the size of the full
sample, the relative sampling variability of estimates derived from the
Tax Model can be expected to be somewhat less than twice that of similar
estimates produced from the larger sample. The following two tables givéi
some indication of the reliability of Tax Model estimates. It should be
noted however, that these tables assume that returns are only stratified
by adjusted gross income when in fact they may be stratified by any of a
mumber of different criteria.

A description of the Statistics of Income sample, as well as measures
of sampling variability for selected estimates, are shown in the complete

report, Statistics of Income--197L, Tndividual Income Tax Returns.
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1971 Individual Tax Model
This is a general guide based on sample weight factors
for the 1971 Individual Tax Model, Frequency estimates (and

corresponding dollar amounts) below the levels in the
following guide should not be considered reliable.

Sample Code AGI Class (000's) Number of Returns

Non-Business Returns

11 AGI under 10 71,956
12 10 " 15 23,923
13 15 " 20 12,160
14 20 " 50 4,555
15 50 " 100 226
16 100 H 200 55
17 200 or More 0

Business Returns
(Schedule C/F attached)

21 AGI under 10 15,292
22 10 " 15 7,678
23 15 " 20 3,592
24 20 " 30 2,728
25 30 " 50 1,009
26 50 " 100 451
27 100 " 200 46

28 200 or More 0

b



THE UPPE

ESTIMATED NUMBER OF RETURNS, 1971 TAX

R LIMIT COEFFICIENT OF YARIATION FOR THE

MODEL

25

-

timated RETURNS WITH ADJUSTED GROSS INCOME OR DEFICIT (PERCENT) _
Number of 510,000 | 515,000 | $20,000 550,000 $100,000 $200,00
Returns Under under under under under under and
$10,000] 515,000 | $20,000 550,000 | $100,000 |$200,000 over
(1) (2) (3) (4) (5) (6) (7) (8)
30 (1 (L (1) (1) (1) 39.87
100 (1) (1) (1) (1) 48,94 21.84
300 (1) (1) (1) (1) 28.25 12.61 =
500 (1) (1) (1) (1) 21.89 9,75 °
1000 (1) (1) (1) (1) 15.49 6.93 o
=]
3000 (1) (1) (1) 41.01 8.94 4,00 2
5000 (1) (1) (1) 31.76 6.93 3.16 -
10,000 (1) (1) | 36.74 22.45 4.90 2.24 b=
15,000 (1) (1) 30.00 18.33 4.00 1.73 <
20,000 (1) 36.44 25.98 15.87 3,46 1.41 ®
-
25,000 (1) 32.60 23.24 14.21 3.16 1.41 e
50,000 39.99 23.04 16.43 10.05 2.24 1.00 -
100,000 28.27 16.31 11.62 7.07 1.41 (2) -
300,000 16,31 9.43 6.71 4.12 1.00 (2) W
500,000 12.65 7.28 5.20 3.16 (2) (2)
1,000,000 8.94 5,20 3.61 2.24 (2) (2)
000,000 5.20 3.00 2,00 1.41 (2) (2)
.v,000,000 2.83 1.73 (2) (2) (2) (2)
Note: The Coefficients of Variation were derived by an "gpper Limit"

formula and are expressed as a percent for the frequency estimates..

Amount estimates generally
greater than those of their associa
not clas

should be used.

(1)

(2)

Sample too small to yield reliable estimate ©

variability.

Not applicable since number of returns i

range of possible frequency estimates.

have Coe

gsified by Adjusted Gross Income,

£ficients of Variation somewhat
ted frequencies.

For Frequencies
Column (2) of the table

f sampling

n Column (1) exceeds
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Each "data record" in the file, representing one tax return, 1is
composed of 846 bytes. Logical tape records are made up of 5 data
records and are separated by a 3/4 inch '"inter record gap'" (IRG).
There is no special indication of the end of a logical tape record

other than the IRG, and no indication of the end of a data record.

Tape characters are recorded in EBCDIC (extended binary coded
decimal interchange) on standard 2,400 1/2 inch, nine-track tape, at
a density of 1600 bpi (bytes per inch) in the PE (phase encoding) mode.
In this mode a 1-bit and a O-bit are recorded as signals of opposite
polarity in ODD parity (a parity bit is set to 1 or O so that there is

always an ODD number of l-bits in a nine-bit character).

Each code and data field is numeric and defined as packed decimal.
In the packed decimal format, each byte contains two decimal digits,
except the byte containing the units digit. This byte contains the
unit digit and the sign of the field. Each code and field, except
document locator number and social security number, is defined as being
signed and contains the bit configuration for the plus sign
(C,. binary 1100). DLN and SSN are unsigned and contains the bit con-

figuration for the plus sign (F, binary 1111).

Codes are defined as 1 or 2 bytes in length. The one-byte codes
contain a decimal digit from O thru 9. The two-byte codes contain
three decimal digits in the range 000 thru 099. The largest decimal

value is 99. The six-byte DLN contains 11 decimal digits and the
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five-byte SSN contains 9 decimal digits. [Ihe remaining ficlds in the
file are five-bytes in length and contain 9 decimal digits with leading
seroes. The first 10 fields are number fields and contain decimal values
in the range of O thru 99. Fields 11 thru 150 have a maximum of eight
significant digits. The district weight field contains zeroes. The

national weight field contains an integer weight value.

The file is a single data set on multiple volumes and uses IBM 360
Standard labels. A standard set of 360 labels consists of a volume
label, two header labels and two trailer labels. All labels are 80

characters in length, recorded in EBCDIC, in ODD parity.

The IBM Standard value label (VOLL) is used to identify the tape
volume and its owner. 1t is always the first record on an IBM Standard

labeled tape.

The volume label is followed by data set label 1 (HDR1). The HDR1
label contains such information as "HDR1", the data set name, expiration

date and block ccunt,

Data set label 2 (HDR2) follows data set label 1. The HDR2 label
contains such information as "HDR2", the record format, ie; fixed,
variable or underfined length, record length, block length, and other

attributes of the data set.

The HDR2 label is followed by a tape mark, the data set or part of
the data set for multiple volumes, a tape mark, a data set label 1

(EOV1 or EOFl) containing the same information as the "HDR1" label, a



data set label 2 (EOV2 or EOF2) containing the same information as

the "HDR2" label. An EOV2 label is followed by a tape mark. An EOF2

label is fo

set.

llowed by two tape marks which indicate the end of the data-

28



Position
1 3
4
5 10
11
12 21
22 31
32 - 4l
42 51
52 - 80

Format of IBM Standard Volume Label (VOLL)

Number
of Bytes

3

1

10

10
10
10

29

Field Number
and Name

1

2

Label Identifier
Label Number

Volume Serial
Number

Reserved

VIOC Pointer
(Direct access
only)
Reserved
rReserved

Owners Name

Reserved

29

Contents

VoL

blanks

blanks

blanks

blanks



Position
1 -3
4
5 - 21
22 - 27
28 - 31
32 - 35
36 - 39
40 - 41
42 - 47
48 - 53
54

Format of IBM Standard Data Set Label 1

Number
of Bytes

3

17

Field Number
and Name

1 - Label TIdentifier

10

1t

Label Number

Data Set
Identifier

Data Set

Serial Number

Volume
Sequence
Number

Data Set
Sequence Number

Generation
Number

Version Number
Creation Date

Expiration
Date

Data Set
Security

Contents

HDR -- for a header
label (at the beginning
of a data set).

EQV -- for a trailer
label (at the end of a
tape volume, when the
data set continues on
another volume.

EQF -- for a trailer
label (at the end of
a data set).

1

TAPE . SMIO04A4

TAPE serial number oz
the first volume of

the data set.

Sequence number of the
volume in the data set.

The number is in the
range 0001 - 9999

blanks

blanks
In the format byyddd

In the format byyddd

Q0 -- no security
protection
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Format of IBM Standard Data Set Label 1 (cont'd)

Number Field Number
Position of Bytes and Name Contents
55 - 60 5] 12 - Block Count Zeroes for a header
and block count for
a trailer.
61 - 73 13 13 - System Code

74 - 80 7 14 - Reserved blanks



Format of IBM Srandatd Data Set Label 2

Number Field Number
Position of Bytes and Name Contents
1 -3 3 1 - Label Identifier HDR -- for a header
label (at the beginning)
of a data set
EOV -- for a trailer
label (at the end of
a tape volume, when
the data set continues
on another volume).
EQOF -- for a trailer
label (at the end of a
data set).
4 1 2 - Label Number Always 2
5 1 3 - Record Format F -- Fixed Length
6 - 10 5 4 - Block Length 04230 -
11 - L5 5 5 - Record Length 00846
16 1 6 - Tape Density 3 - for 1600 bpi
17 1 7 Data Set QO - for first
Position volume
1 - for other
volumes of
data set
18 - 34 17 8 - Job/Job step
Identification
35 - 36 2 9 - Tape Recording blank
Technique
37 1 10 - Printer Control blank
Character
38 1 11 Reserved blank
39 1 12 Block B -- blocked records
Attribute
40 - é6 Ai 13 Reserved
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Comments on 1BM yrandard Labels used with the 360 Version of the Tax Model

The information provided on header labels for the 7074 Tax Model runs
were Data Center conventions and may not have been useful to other users.
The format of the IBM Standard Labels are standard; however, most of the
informaticn is not used and will vary each timc we create a file.

There are three types of labels and a total of five labels on each
reel., Most of the information will vary from reel to reel and is not used
by the operating system.

A narrative description of each type of label as defined in the IBM
publication is includead because a regular format is difficult to lay out.

A regular 18M-360 user needs the following information:
1. Volume serial number - on outside of reel.
2. Data set name (DSN or DSNAME) - as requested.
3. Record length - 846 bytes.
4. Record format - FB for fixed block.

Non-360 users would need the tape density, blocksize and recording
mode .

For your information and as a reference for any user, a layout of the
three types of labels may be found in the IBM Publication - “IBM System/360
Operating System, Tape Labels, Order Number GC 28-6680-3".

~ VOL1 is figure 5 on page 32, Data Set Label 1 is figure 6 on page 36
and Data Set Label 2 is figure 7 on page 42.



3 1 040 @ @ Department of the Treasury / Internal Revenue Service
£ Individual Income Tax Return

.,@@n

For the year January 1-December 31. 1971, or other taxable year Deginning ... cecnicim e . 1971, ending ............ veeaeoay 1
&  First name and initial (If joint return, use first names and middls initials of bolh)' Last name : Your social security number .
£l | R -
% - Present home address (Number and street, including apartment ber, ar rural route) Spouse’s social sacurity number
a: : i
[ —
§ City, town or post office, State and ZIP code ’ O
z° | pation - gpoces

Filing Status—check only one: Exemptions Regular / 65 of over / Blind gpeer |

1 [] sSingte 7 Yourself . . . . [] 0 (] number

2 Married filing jointly (even if only one had income} applies only if item checked

D 8 Spouse (2 or 6 is yr.llecked) D D D checkedb —_—

3 [] Married filing separately and spouse s also filing.
Give spouse’s social security number in

9 First names of your dependent children who lived with

it is true, correct, and complete.

T
e
&3

}Yuur signature Date } Signature of preparer other than taxpayer, based on Date
all information of which he has any knowledge.

E space above and enter first name here = == 0 you
2| 4 [] Unmarried Head of Household Enter >
) . . . . r —
s Survwmg \‘mdow(er) with dependent child 10 Number of other dependents (from line 33) L
;l 6 [] Married filing separately and spouse is not filing 11 Total exemptions claimed . o
E ‘ L T
=]
w | 12 Wages, salaries, tips, etc. (Attach Forms W-2 to back. If unavailable, attach explanation) . ‘12
.
m
= | 13a Dividends (, 5% P38 5 ) § . . ... . 13b Less exclusion $.........ocooii Balance . »| 1361
S o | (If gross dividends and other distributions are over $100, list in Part | of Scheduie B.) |
5| E | 14 Interest, [If $100 or less, enter total without tisting in Schedule B}. 14 -
8 8 1 It over $100, enter totai and list in Part Il of Schedule B
al £
9 - 15 Income other than wages, dividends, and interest (from line 40) . 15
3 |
& 16 Total (add lines 12, 13¢, 14 and 15) 16
17 Adjustments to income (such as *‘sick pay,”” moving expense, etc. from line 45) . 17 —
|
i ' 18 Adjusted gross income {subtract line 17 from line 16) . . L. 18
® Sce page 3 of instructions for rutes under which the IRS will figure your tax. - T T
@ If you do not itemize deductions and line 18 is under $10,000, find tax in Tables and enter on line 19.
@ If you itemize deductions or line 18 is $10,000 or more, go to line 46 to figure tax. !
i 19 Tax (Check if from: [J Tax Tables 1-13, [J Tax Rate Sch. X, Y, or Z, [J Sch. D, (] Sch.G or [JForm 4726) . 19
&2
D | 20 Total credits (fram line 54) 20 ’
o
Qo
T | 21 Income tax (subtract line 20 from line 19) 21
-
o | 22 Other taxes (from line 60) 22 I
c
| o
g % 23 Total (add tines 21and22) . . . . . . . .« . o . ... .. 2 |
. A —
£| & | 24 Total Federal income tax withheld (attach Forms W-2 or W-2P to back) . - 24 i % % % i///
§ o | 25 1971 Estimated tax payments (include 1970 overpayment allowed as a credit) . \ 25 | o / / / /
&| 2 | 26 Other payments (fromline64) . . . . . . . . . . . 26 | /% / ///4 /////’
5 27 Total (add lines 24, 25,and 26). . . . . . . e I )
2 = Amae Ehy £9y 2111 — — | —
T . "
% © 2| 28 If line 23 is larger than line 27, enter BALANCE DUE D I o o e ke e " Tooves 28
= —t | —
é Q;a:Ta 29 if line 27 is larger than line 23, enter OVERPAYMENT . . . . . . . . . . . »}| 29
= X Z -
5| @ x| 30 Line 29 to be: (a) REFUNDED Mlowat least sixwtels | 7 /}// /////
x (b) Credited on 1972 estimated tax . . . . .» )
g = 4| 31 Did you, at any time during the taxable year, have any interest in or signature or-other author-
s 'f‘a" s ity over a bank, securities, or other financial account in a foreign country (except in a U.S.
Q| S g military banking facility operated by a U.S. financial institution)? > Yes N
sl & If “Yes," attach Form 4683, (For definitions, see Form 4683.) d [] Ne
; Under penalties of perjury, | deciare that | have examined this return, includi panying schedules and and to the best of my knowledge and belisf
"]
8
v
2
£
z

’Smn's signature (if filing Jointly, BOTH must sign even if only one had income) Address
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Page 2  Form 1040 (1971) Attach Copy B of Form W-2 here. >
PART |.—Additional Exemptions (Complete only for other dependents claimed on line 10)
32 @ e T U7 (b) Relationship I (c} Months lived in your home. | @ Did de 1 (e Amount YOU fur- (' Amount fumished ..
| If born or died duning year, | pendeat have ! nished for depandent’s . by OTHERS inciud-
i write B or D. ‘ncome of | support. If 1009 write | ing dependent. R
‘ i $675 or more? “ ALL. ! P
‘ ! | § s
i ! : !
| | | i
_ o - I !
33 Totat number of dependents listed above. Enter here andon linelto . . . . . - . . . . - - - R

PART ll.—Income other than Wages, Dividends, and Interest

34 Business income or (loss) {attach Schedule C). . . . . . . - - - ot 34 o
35 Net gain or (loss) from sale or exchange of capital assets (attach Schedule Dy . . . . . . 35 o
36 Net gain or (loss) from Supplemental Schedule of Gains and Lasses (attach Form 4797) . . . ' 36 -

37 Pensions and annuities, rents and royalties, partnerships, estates or trusts, etc. (attach Schedule E). | ——i——
38 Farm income or (loss) (attach Schedule F)

| 38 o

. . . . . . . . . . . . - . . - » l//_..‘/ —

39 Miscel- [ (a) Fully taxable pensions and annuities not repated on Schedule t- . L . o 5/%‘5//// |
laneous | (b) 50% of capital gain distributions (not reported on Schedule D) . _ -%/

| —————
income | (c) State income tax refunds (caution—see instructions on page 7y . ‘ //%I /

(d) Alimony. . . .

| /
. . . . . . . . . N . . . - ;______—_,_._,/ 7
(e) Other (state nat d OSSR S 1 | //
e er (state nature and source , /Q
39
0

(f) Total miscelianeous income (add lines 39(a), (b), (c), (d) and (e}) .
40 Total (add lines 34, 35, 36, 37, 38, and 39). Enter here and on inels . . . . . . . . w |

\ i
E{Rjﬂ:Adjustmﬁnts to income
41 “Sick pay"” if included in line 12 (attach Form 2440 or other required statement) . . . . . i L
42 Moving expense (attach Form 3903) . . . . - - - - - s et a2 | o
43 Employee business expense (attach Form 2106 or other statement) . . . . . . . . . (43 '
44 Payments as a self-employed person t0 a retirement plan, etc. (attach Form 2950SE) . . . . 44 ! P
45 Total adjustments (add lines 41, 42, 43, and 44). Enter here andonlinel? . . . . . . b |45" i

PART IV.—Tax Computation (Do not use this part if you use Tax Tabtes 1~-13 to find your tax.)

46 Adjusted gross income (from line 18 . . . -

6
47 (a) If you itemize deductions, enter total from Schedule A, line 32 and attach Schedule A |
(b) If you do not itemize deductions, and line 46 is: a7
(1) $10,000 or more but less than $11,538.43, enter 13%, of line 46 o
(2) $11.,538.43 or more, enter $1,500.

Note: deduction under (1) or (2} is limited to $750 if married and filing separately. 1

48 Subtract line 47 from line 46 . . . . . . o o .o s e 48
49 Multiply total number of exemptions claimed on line 11, by 675 . . . . . . . . . - 49 —
50 Taxable income. Subtract line 49 from line48 . . . . . . . . - - 00 » |50

(Figure your tax on the amount on line 50 by using Tax Rate Schedule X, Y or Z, or if applicable, the alternative

tax from Schedule D, income averaging from Schedule G, or maximum tax from Form 4726.) Enter tax on line 19.

PART V.—Credits

51 Retirement income credit (attach Schedule R) 51 | S
52 Investment credit (attach Form 3468) 52 |

53 Foreign tax credit (attach Form 1116) PO .1 ‘ _
54 Total credits (add lines 51, 52, and 53). Enter here and on line 20 . . . . . . . . . W» |54} |
PART VI.—Other Taxes

55 Self-employment tax (attach Scheduie SE) . . . - . . . e s j{’_‘ -
56 Tax from recomputing prior-year investment credit (attach Form 4255) . . . . . . . - 5_5_|

57 Minimum tax (see instructions on page 8). Check here [J, if Form 4625 is attached . . . . . 57 |

58 Social security tax on unreported tip income (attach Form 4137) . . . . . . . . = - 58

59 Uncollected employee social security tax on tips (from Forms W-2) . . . o e _ﬁ

60 Total (add lines 55, 56, 57, 58, and 59). Enter here and on e?22 . . . . . . . . . w60

PART VIl.—Other Payments

61 Excess FICA tax withheld (two or more employers—see instructions on page8) . . . . . - 61 L
62 Credit for Federal tax on special fueis, nonhighway gasoline and lubricating oil (attach Farm 4136} . 62 _
63 Regulated Investment Company Credit (attach Form 2439) . . . . . - - - « - - = 63 _
64 Total (add lines 61, 62, and 63). Enter hereandon line 26 . . . . . - . . . . . |64 i

¥r US. GOVERNMENT PRIPI‘"NG'(X—'FIGtIﬂI—O—MB—Kﬂ/AIB- 134 El .52 .07 - 33 -972 -
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Schedules AzB—Itemized Deductions AND
(Form 1040) Dividend and Interest income 1971
Department of the Treasury

" internal Revenue Service » Attach to Form 1040.

" Name(s) as shown on Form 1040 | Your sotial security number

]

Schedule A—Itemized Deductions (Schedule B on back)

Medical and dental expenses (not compensated by insurance | Contributions. ——Cash—mcludmg checks money crders, etc.

or otherwise) for medicine and drugs, doctors, dentists, nurses, | (ltemize—see instructions on page 10 for

hospital care, insurance premiums for medical care, etc. examples)

1 One half (but not more than $150) of in-

o

surance premiums for medical care. (Be ‘

sure to include in line 10 below) . . . i

2 Medicine and drugs . e
Enter 19, of line 18, Form 1040 .

w

4 Subtract -line 3 from line 2. Enter differ-

ence (if less than zero, enter zero) .

5 Enter balance of insurance premiums for

medical care not entered on line 1

6 itemize other medical and dental ex-

penses. Include hearing aids, dentures,

eyeglasses, transportation, etc.

___| 1B Total cash contributions . .
| 19 other than cash (see instructions on
— page 10 for required statement). Enter
j— total for such items hers .

| 20 carryover from prior years . .
21 Total contributions (Add lines 18,

[ 19, and 20. Enter here and on line 29,
below.)

{nterest expense.

_—| 22 Home mortgage
23 Instaliment purchases .
24 Other (ltemize)

7 Total (add lines 4, 5, and 6)
8 Enter 3% of line 18, Form 1040

g Subtract line 8 from line 7. Enter differ-
ence (if less than zero, enter zero) .

REERRE

10 Total deductible medical and dental ex-

penses (Add lines 1 and 9. Enter here 25 Total interest expense (Add lines 22,

and on line 27, below) . . . . » 23, and 24. Enter here and on line 30,
below.) . . . .« « .« -« .+ . W

Taxes.

11 Real estate . . . Miscellaneous deductions for child care,

alimony, union dues, casualty iosses, etc.

12 State and local gasoline (see gas tax tables) — | (see instructions on page 10)

13 General sales (see sales tax tables) .
14 State and local income .

15 Personal property . . . . -

16 Other
17 Total taxes (Add lines 11 through 16. 26 Total miscellaneous deductions (Enter
Enter here and on line 28, below.) . P here and on line 31, below.). . . P

Summary of Itemized Deductions -

27 Total deductible medical and dental expenses {from line 10) . e e e e e e

28 Total taxes (from line 17) . . . . . . . .+ . e e e em s r s m

29 Total contributions (from fine 21) . . . . . .+ . . . e e see s m TS

30 Total interest expense (from line25) . . . . . . + « - ¢ s o roeomor ottt

31 Total misceilaneous deductions (from line 26). . . . . ..

32 TOTAL ITEMIZED DEDUCTIONS. (Add lines 27 thro rough 31. Enter here and on Form 1040 Ilne 47 ) .




Schedules A & B {(Form 1040) 1971

Schedule B—Dividend and Interest Income

.

oo e 2

Name(s) as shown on Form 1040 (Do not enter name and social security number if shown on

Dividend Income
Note: |f gross dividends (i
and other distributions on
plete this
gain distri
1040, line 13a. (see note below)

lﬁGTo—s‘s dividéndsn(ihduding"c;ﬁitgli'é-air; aistfirt-)_t]ti;ns) and
and amounts—write

other distributions on stock. (List payers

(H), (W), (J), for stock held by husband, wife, or jointly)

ncluding capital gain distributions)
stock are $100 or less, do not com-
part. But enter gross dividends less the sum of capital
butions and non-taxable distributions, if any, on Form

other side) . Your social seeurity number

Interest Income !

But enter amount of interest rgce[vgq on Form 1040, line 14,

7 Interest includes earnings from savings and loan associations.
mutual savings banks, cocperative banks, and credit unions
as well as interest on bank deposits, bonds, tax refunds. etc.
interest also includes originai issue discount on bonds and
other evidences of indebtedness (see instructions on page
11). (List payers and amounts)

\

HERREE

|

|

]

2 Yotal oflinel . . -

——

4 Nontaxable distriba-

) SRR T

e
|1

|
I
:
1
i
|

——_—

IRR

i
i

-

. i

., tions  {see " Trstruc- l
.- tigns on page 11)

S Yotal (add lines3and4): . . . .

[Fhtt
| .
t

A b PRI DE -

6 Dividends béfore exclusion (subtract ! ‘
" fine 5 from line: 2). Enter here and on | |
Form 1040, line 13a . . - ! !

N o ".'-.";/7—.///.-’//-_ B _ 7 7 —
3 Capital gain distributions {see instructions {% s i
on pag% 11. Enter here and on Sched- 1/ // __ N —
ule D, line 7. See | . o] ] T ——— :
note below . . N :‘n_\‘. :H-.»u.‘u ’_-.'Jl. r.‘m.. ,/ /, ~_ .o S Lo E
. 7 it O R SRS el M i

Qi Tt gmensiin of f QoE 18D

|

|
T } F R RN U
. . . . . . r\;[ ."‘»;l*' EAF T
8 Total interest income. Enter-hgre-and ... . .

on Form 1040, line 14 .- "7 .~ .. A

Note: If you received capital gain
" the alternative tax, do not
line 39(b).”

b o

distributions and do not need Schedule D'to report any otheF gains or losses or to compute
file that schedule. Instead, enter 50 percent

. R T v fEoeT B8 B S
Fr U.5: GOVERNWENT PRINTING SEFICE TR (—O—418-140  13-19T.98

CLper L ALoTOOT LN

of capitairgain disttibutions ow Form 1040, E

e

SN

Note: If interest is $100 or less, do not complete this part’.'

S N



38
SCHEDULE D | Capital Gains and Losses

(Form 1040) b Attach to Form 1040. ) Examples of property to be raported on this Schedule are
Department of the Treasury gains and losses on stocks, bonds, and similar investments, and gains (but not losses)
Inte:nal Revenus Service on personai assets such as a home or jeweiry.
Name(s) as shown on Form 1040 ' Social secuﬁty number
2SI short-term Capital Gains and Losses—Assets Held Not More Than 6 Months n
N coTT T T T —;]; © ¢ Mo day, yr. | w. Cost or other basis,
. . : ' iput dute sold abovs | yusndjuslqd.costolsub- .
Bnd o Broperty A ALY e U imeang e | o Gom e puce | MGSLDIEOTRE L C ST
| symbol (see y  dcquirec pelow e«planation) and -
| instructions) | dotred line ' P panse of sale
L e e — SN el - _— foale ¢+
| ———
Ad__!i . —
| TR
: {
I _ A‘ \ VT
| [ oo
,,,,,,,, I _ S I — -
| T——
_ — k i e
, | 1.
' -.-__-_.._--,!
e [ VU S L —
2 Enter your share of net short-term gan or (loss) from partnershics and fiduciaries . 2 i___
k) Enter net gain or (lossy, combine hnes 1 and 2., e e e b3
4(a) Short-term capital loss component carfyover iron years teginning befcre 1970 (see Instruction h!)I 4(a) E
4(b) Short-term capital loss carryover attributable to years Lepinning after 1969 (see instruction H) . | 4B} b
5 Net short-term gamm or (loss), combine lines 3, ayand &b . . . . . . - . . . 5 t
WZEAIME Long-term Capital Gains and Losses—Assets Held More Than & Months
| !
: IS PR e e —— —_—
‘ |
| R _ —
[ PO
! e I
i i _—
7 Capital gain distributions . . . . . . . . . . e s 7 N
8 Enter gain if applicable from line 4(a)(1}, Form 4797 (see Instrugtion & . . . . . - . . . _8 S
9 Enter your share of net long-term gain or (loss) from partnerships and fiduciaries . . . . . e |\ _
10 Enter your share of net long-term gain from small business corporations (Subchapter 8) . . . 10
11 Net gain or (loss), combine lines 6 through 10 . . . . . . .« « e e i
12(a) Longterm capital loss component carryover from years begianing before 1970 (see Instruction H) . | 12(8)
12(b) Long-term capital loss carryover attributable to years beginning after 1969 (see Instruction Hy. . 12(b}) -
13 Net long term gain or (loss). combine lines 11, 12(a)and 12¢b) . . . . . . . . . - 13
EEO Summary of Parts land Il .
14 Combine the amounts shown on lines 5 and 13, and enter the net gain (loss) here . . . . 14
15  If line 14 shows a gain—
(a) Enter 50% of line 13 or 50% of line 14, whichever is smaller (see Part VI for computation of
alternative tax). Enter zero if there is a lossor noentryon line 13 . . . . . . . . 15(a)
(b) Subtract line 15(a) from line 14. Enter here and on line 35, Form 1040 . . . . . . 15(b)

16  If line i4 shows a loss—See Instruction .
» Omit lines 16(a) and 16(b) and go to Part IV if losses are shown on lines 12(a) and 13.
» Otherwise,
(a) Enter one of the following amou nts:
(i) If amountonline5is zeroora net gain, enter 50% of amount on line 14;
(ii} if amount on line 13 is zero or a net gain, enter amount on line 14; or,
(iii) It amounts on line 5 and line 13 are net losses, enter amount on line 5 added to
50%, of amounton finel3. . . . . . - . e .

(b) Enter here and on line 35, Form 1040, the smaller of:
(i) The amount on line 16(a);
(i) $1,000 ($500 if married and filing a separate return—if losses are shown on lines
4(a) and 5, see Instruction K for a higher limit not to exceed $1,000); or,
(iii) Taxable income, as adjusted (see instruction J) e e e s s

16{a)

16(b)




Schedule D (Form 104011971 Page 2

Capital Loss Limitrtion—Where Losses are Shown on Lines 12(a) AND 13

17 Enter loss from iine & if line 515 zero or a gain, entera zere . . - - - T e e e e e ,,1_7,,E e
18 Enterloss frominel3 . - S T b8
19 Enter gain, If any. rom e 5.0 iine 51s zero or a 10ss, enterazerc . - - - ottt 19 ﬂ
20 Reduce Icss on i re i8 1o the exient of the gan, if any, on line 19 . e e ! 30# '__ o
21 Combine lines 2 and 11 and it gain, enter gain; if zeroora ioss, enter a zero | 21 " ! | )

NOTE: * the entry cn une 21 is zero, OMIT tines 72 through 28, and enter on line 29 the T T T T [

lass shown on hine 12{a). | |

22 Enter gain, if any, from line 11 U i\\_ﬁ‘ _F-i |
23 Epter smaller of amecunt on line 21 or e 22 . . . . e e e rza.#l__d___-g 5 !
24 Enter excess of gan cn line 21 over amount on line 23 . . . . - 24 ' —~‘. i
25 Enter loss from hine 4(a); if line 4(a) is biank, enter a zero . . . - ,2_5_.:_ i i
26 Reduce gain, ‘f any, an line 23 to the extent of loss, if any, on iine25 . . ,?_G"lm__,,”i {
27 Enter loss from iine 12(@ . . . - - - oot T . 27 | i l
28 Add the gain(s) on line(s) 23 and 26 e e e 28 I l‘
29 Reduce the loss anline 27 to the extent of the gain, if any, on line 28 - 2.279,-. ‘._____',
30 Subtract amount on line 29 from the loss on tine 20 - .+ . - o o e T .. ! 30 e
31 Enter 50%, of the amount online 30 . e e e e e : 31
32 Addlines 17,20, and 3L -+ - o o s oot R

33 Enter here and cn line 35, Form 1040, the smaller of: !
(a) Amount on line 32: ‘ i
{b) Taxable income, as adiusted (see Instruction J); or, !
(c) $1.000 ($500 if married ang filing a separate return—see tnstruction K for a higher limit not to exceed $1,000) . ' 33

Complete Part V if Losses are Shown on Lines 4(a), 5, AND 14 (See Instruction L)

34 Combine lines 3 and 11 and if gain, enter gain; if zero or a loss, enter a zero . - - - e 1

NOTE: !f the entry ¢n line 34 is zero, OMIT lines 35 through 41, and enter on line 42 the loss shown on line 4(a). |

35 Enter gain, if any, from line 3 - | 35 | B
36 Enter smaller of amounton tine 34 orfine35. - - - -0 e e e e e e 135;t

37 Enter excess of gain on line 54 over amount on line36 . . . . . - oot 1 37 L
38 Enter loss from line 12(a); if line 12(a) is blank, enter a zero . 1 38 ‘:

39 Reduce the gain, if any. on line 37 to the extent of the loss, if any, on line 38 . . e e e ‘ 39 |

40 Enter loss from line 4(a) . e \ 40 ‘

41 Add the gain{s) on line(s) 36 and 39 . e e e . Y ) | |

42 Reduce the loss cn line 40 to tne extent of the gain, ifany, onlinedl . . - - - - - . * * 7 P42

IZSYIM Computation of Alternative Tax (See Instruction T to See if the Alternative Tax Will Benefit You)

R — . T T T T

43 Enter amount from line 50, Form 1040 . . A3 o
44 Enter amount from line T N I . S
45 Subtract amount on line 44 from amount on line 43 ~;45__ b .
46 Enter smaller of amount on line 13orfineld. . - -« .« . e e em st T . i 44§_"____d_____
If line 46 does not exceed $50,000 ($25,000 it married filing separately), check this block [] and i i
omit lines 47 through 56. ! :
4;'7_-7Enter—long-term gains from certain#bindmg contracts, distributions, and installment sales (refer;e i '
to as “certain subsection d gains'’—see Instruction Ty . - - - - - o= o= os oot .| 47
48 Enter amount from iine 47 or $50,000 ($25,000 if married filing separately), whichever is larger . \ 8
if line 48 is equal to or greater than line 46, check this block ] and omit lines 49 through 56, . 1
49 Multiply amount on hine 48 by 50%. 49 i
50 Add amounts on lines 45 and 49. L. - 5 |
51 Subtract amount on line 48 from amount on line 46 . . . e e e e e e 5 .
52 Tax on line 43 or 44, whichever is greater (use Tax Rate Schedule in instructions) 52
53 Tax on the amount on line 50 (use Tax Rate Schedule in instructions) . - - - - ot | 53
54 Subtract amount on line 53 from amount on line 52 54
55 Muitiply amount on line 51 by 3214% -';:

56 Enter smaller of amount on line 54 or 55 . L e e . .
57 Tax on the amount on line 45 (use Tax Rate Schedule in instructions) . . .. 57 ‘
|

58 If the biock cn line 46 or 48 is checked, enter 5009, of line 44; otherwise enter 259%, of line 48 . . -

59 Alternative Tax—add amounts on lines 56 (if applicable), 57, and 58. If smaller than the tax figured
on the amount on tine 50, Form 1040, enter this alternative tax on line 19, Form 1040 . . .

77 S, GOVERMMENT PRINTING OFFICE: 1971 —C-418-148 »

. a) i



Schedules EsR—Supp
(Form 1040)

Oepartmant of the Treasury

Fi ion nuitl
terral Revenue Servics (From pensions and annuil/es,

p Attach to Form 1040.

lemental Income Schedule AND
Retirement Income Credit Co

rents and royalties, partnerships,

140

mputation

estates and trusts, etc.)

| 1074

Name(s) as shown an Form 1040

Your social security number
! i
t 1

Schedule E—Supplemental Income Schedule (Schedule R on back}

Pension and Annuity Income. if fully taxable,

do not complete this part. Enter amount on Form 1040, line 39(a).

For each pension or annuity not fully taxable, attach a separate Part | and enter combined total of taxabie portions on fine 5.

1 Name of payer __........c...
2 Did your employer contribute part of the cost? [1 Yes [ No.lt uyes,” is your contribution recoverable
within 3 years of the annuity starting date? [0 Yes [ No.
If “Yes," show: Your contribution $ , Your contribution recovered in prior years $
3 Amount received this year .

4 Amount excludable this year
5 Taxable portion (subtract line 4 from

Rent and Royalty Income. Report rents and royatties here. If you need more space, you may use Form 4831,
Note: If you are reporting farm rental income here that is based on crops or livestock produced by a tenant farmer but you did not
materially participate in the operation of the farm, see instr. on page 14 to determine if you shoutd also file Form 4835.

(d) Depreciation (explain

beiow) or depletion
{attach computation)

line 3) [N R

(e) Other expensss
(Repairs, atc.—
expiain below)

(a) Kind and locstion of proparty i

¢ (t) Total amount
It residential, alsa write “'R"’

{c) Tots! amount
of rents

of royalties

1 Totals . . e .
from rents and royalties (column (b)

2 Net income or (loss)

plus column (c) less columns {d) and (e)) .

Estates or Trusts, and Small Business
if any of the partnership, estate of trust income reported below is from farming, see instructions on page 14, to

Income or Losses From Partnerships,
Jorporations.

determine if you should also file Form 4835. (&) Check applicable box
() Name and address Pu:ﬁ?;r- nE’#&:t Sm&lrpB.us. {c) Emplwg::;ﬂig:?tlﬂution (d)wlr:::’m-
1 Income or (loss) Totat of coiumn ) N T ST S ST S S S . .
JOTAL OF PARTS I, 1i, AND 11l (Enter here and on Form 1040, line 37)
Explanation of Column (e}, Part U
T hem | Amount Itsm Amount Ttem Amount

-

—I
l l

Schedule for Depreciation Claimed in Part Il Above. Note: For new depreciation rules, see Form 4832 (Revised). Form 4832
(Revised) a'so exptains the effect the new rules have on guideline lives under Rev. Procs. 62-21 and 65-13. Taxpayers using these lives: Make
no entry in column b, enter amounts tn column ¢ for assets held at end of year, and enter accumulated depreciation at end of year in column d.
1f you need more space, use Form 4562.

() Group and guidelina class (t) Date {e) Cost or (d) Depracistion {a) Method of O Lite or D tl
or description of property | acquired ‘ other basis l“m :;r.,lgl::bl. \1 d?pr:lmltril:n m: wm ::':d':.ron

1 Total additional first-year depreciation (do not include in items below)

2 Depreciation from Form 4832 . W

3 Other depreciation:

———————— .

|

L

|
L

Sur:l;;ry of Depreciation (Other Than Additional First Year Depreciation
Stralght line Dectining balancs S o Othar (specity) Total
2o, . Jif//_é/_//////////////if////////////////////////%

3 Other .

e

-



bl

Schedules E&R (Form 1040) 1971 Schedule R—Retirement Income Credit Computation

Page 2

Name(s} as shown on Form 1040 (Do ot enter neme and sociai security number if shown on other side) | Your sGuial security fnumber ™

.
:
' :

! ~

If you received earned income in excess of $600 in each of any 10 calendar years before 1971, you may be
entitled to a retirement income credit. If you elect to have the Service compute your tax (see page 3 of

Form 1040 instructions), answer the question for columns A and B below and fili in lines 2 and

Service will figure your retirement income credit and allow it in computing your tax. Be sure to
Schedule R and write *RIC” on fine 20 of Form 1040. If you compute your own tax, fill out all app
lines of this schedule.

5. The
attach
jicable

c

Joint return filers use column A for wife and column B for husband. All other | A B
ﬂle[gsduse column B only. < 0 ; 1

id you receive earned income in excess of $600 in each of any 10 calendar
years hefore 19712 (Widows or widowers see instructions.) If “Yes" In either O Yes O No I O Yes J No

; Alternative
Comuputation
} (Combined

column, furnish all information below in that column. Also furnish the com- |7 R T
bined information called for in column C for both husband and wife if joint ;// 7 /é///////ﬁ///l
return, both 65 or over, even if only one answered i'yes' In column A or B, 7 /%gl, //;},%/,,%

| tnfarmation of
' husband and wife
if joint return and
both 65 or over)
1
i

$1,524i 00| _$1,524 O

_$2,2861 00

1 Maximum amount of retirement income for credit computation . . - ¢ leeesteeesmmonteomo- [Bhedhd '

2 Deduct:
(a) Amounts received as pensions or annuities under the Social Security
Act, the Railroad Retirement Acts (but not supplemental annuities),

e mn—

if over $1,200 but not over $1,7 6, éntér 1;' t':f a'mc.lur;t over

and certain other exclusions from gross income .+ - ¢ * ¢ ! el
(b) Earned income received (does not apply to persons 72 or over): ' | %%//E
(1) 1f you are under 62, enter amount in excess of $900 . . . . I I | A %//
(2) !f you are 62 or over but under 72, enter amount determined as -, E\ l !
follows: i \
if $1,200 or less, enter zero . . .

$1,200; or if over $1,700, enter excess over 1,450 . . . !
3 Totaloflines2(@)and2(®) - - - - = =+ « ¢ ¢ - ° e e e e e

4 Balance (subtractfine 3 fromliine 1) . . . « < - * 500 1 al .
It column A, B, or C is more than zero, complete this schedule. If ail of !
these columns are zero or iess, do not file this schedute. !

5 Retirement income:
(a) If you are under 65:
Enter only income received from pensicns and annuities under public
retirement systems (e.g. Fed., State Govts., etc.) included on Form
1040, line 18 ..

(b) If you are 65 or older:

Enter total of pensions and annuities, interest and dividends included
on Form 1040, line 18, and gross rents from Schedule E, Part Il
column (b). Also include your share of gross rents from partnerships
and your proportionate share of taxable rents from estates and trusis .

6 L!ne4orline5,whichaverlssmaller F R

7 (a) Total (addamountsonIineB.columnsAanda) F R
(b) AmountfrumIlneG,columnC,lfapplicabla R T T I

8 Tentative credit. Enter 159, of line 7(a) or 159, of line 7(b), whichever is greater . . . « « « + ¢ =

9 Amountoftaxshownon!’unn1040,Iin919 S

10 Retirement Income credit. Enter here and on Form 1040, line 51, the amount on line 8 or line 9, whichever
is smaller. Note: If you claim credit for foreign taxes or tax free covenant bonds, skip line 10 and complete
lines 11, 12, and 13, below « « = « « = = & e 0 =00 A

11 Credit for foreign taxes or tax freecovenantbonds . . . « + T T S

12 Subtract line 11 from line 9 {if less than zero, enterzero) -+ - - S T T T —_—

13 Retirement Income credit. Enter here and on Form 1040, line 51, the amount on line 8 or line 12 whichever
issma"er...................................1 —

*u.s.sovmumnmmncrnd-lm—o—uadu {(E.1. 13-33060298)



SCHEDULE G
(Form 1040)

Department of the Tressusry
. Internai Revenue Servics

income Averaging
p See instructions on pages 3 and 4,
P Attach to Form 1040.

y2

1918 5

Name(s) as shown on Form 1040

Your social securlr(y number

Taxable income and Adjustments

(a) (0} {c) (d) {&)
Computation year 1st preceding base 2d preceding base 3d preceding base | 4th preceding base
period year period year period yesr period yosr
1971 1970 1969 1968 1967
1 Taxable income (see instruction 1) . . . .
2 Income earned outside of the United States or
within U.S. possessions and excluded under
sections 911 and 931 . . . . . . . .
3 Excess community income and certain amounts 77 7
received by owner-employees subjectto a penalty / // 7 7 7//
under section 72(m){5). See instruction 3 . 7
4 Accumulation distributions subject ta section
E68B{a) . . .+ o+ . e e e e e wos
5 Adjusted taxable income or base period income.
(Line 1 plus line 2, less lines 3 and 4). If less
than zero, enter zero . . . .

Computation of Averagab'le' Income'

6 Adjusted taxable income from line 5, column (3} + + « ¢ ¢ = e ¢ v e o0

7 30% Of the sum of line 5, columns (b), (c)-l (d)n ﬂnd (e) e 4 ® ® 3 ¥ * = 3 & v @

8 Averagable income (line6lessline?) . . . . = - o ¢ v e 0 - 2 v 2 T 7

L

e e e

Complete the remaining parts of this form only if line 8 Is more than $3,000. if $3,000 0
less, you do not qualify for income averaging. Do not fill in rest of form.

Computation of Tax

9 Amount from line 7 .

10 20% of lim@ B+ &+ ¢« o o o« &+ ¢ ¢ s e s 2 & s

11 Totai (add lines 9 and 10) « + « o ¢ 4 & 4 e e sx 90 T T I

12 Amount from line 3, column (a), less

any
included in line 3

P T T T R I T R

13 Totat (add lines 11 and 12). « s+ s o o » & & s o

14 Tax on amount on line 13 - . .

15Taxonamounton|ine11...............'.......

.

income subject to a penalty under section 72(m)(5) which was

LI T T

o e e et

O

16 Tax on amount on line 9. . « « @

Difference (line 15 less line 16} - «
Multiply the amount on line 17 by 4 4 o4 e e v e
Total (add lines 14 and 18). . - + « « o o
Tax on income subject to the penaity under section 72(m)(5) which was

included in line 3

Tax on accumulation distributions subject to section B68{@) - .« .+ -+ o+ o« s e e

Tax (add lines 19, 20
1040, line 19 . . .

and 21). Enter here and on Form 1040, line 19. Also check Schedule G box

P
on Form




L

43
Schaduls G (Form 1040) 1971 Pags 2

Computations on this page are not needed unless line 18, Form 1040 for 1971 is under $10,000-

or you used the optional tax tables for 1970, 1969, 1968 or 1967. N
Computation of Standard Deduction for 1971 if Adjusted Gross income is Under $10,000

1 Enter 139, of line 18, Form 1040 (limited to $750 if married filing separately) . . .« - .« .« o 1

2 Enter $1,05C ($525 if married filing separately) . . s . e e s ox o= o+owonowr e e ‘{

3 Standard deduction. Enter line 1 or 2 whichever is greater. (If married filing separately choose either line
1 or line 2. Note: If one spouse uses the percentage standard deduction (line 1) both must use ity .

Computation of Standard Deduction for 1970 if You Used the Optional Tax Tables

1 Enter 10% of line 18, Form 1040 (1870), but not more than $500 if you were married and filed
separately.............................
(If you were married and filed separately, complete only line 2 or line 3, whichever is applicable. All
other filers complete only lines 4 through 14.)

2 if you used the low income allowance, enter the sum of $100 plus $100 for each exemption claimed on
line 11, Form 1040 (1970), but not more than $500. 1970 standard deduction. « &+ « o+ o ¢

3 If you used the percentage standard deduction, enter amount from line 1. 1970 standard deduction ., .

4 Basic allowance. Enter the sum of $200 plus $100 for each exempticn claimed on line 11, Form 1040
(1970), but not more than $1,000 . « . v & s e e e e 0ee 0000 o s b e s

Computation of additional allowance:

7 Enter amount from line 18, Form %

1040(¢1970) .+ .« < .o . 4 = s e

8 Enter the sum of $1,100 plus $625 for

each exemption claimed on line 11,

” .

10 Enter one-half of amount on line 8 . .« + « « .+ 4 .l
13 Low income allowance. Add lines 4 and 12 0 4 0 e e 4w e e s e s a e e

B Limitation. . » « + o « o o & o+ e 4 4 s e e e e $900.00
Form 1040¢1970) . . « -« =« &+ & »
/// _
11Add|inesGand10.....................| ]
14 Standard deduction. Enter amount from line 1 or line 13, whichever is greater . . . . . =

6 Enter $100 for each exemption claimed on line 11, Form 1040 %
(1970) . « &« o+ 4 e 4 e e s !

9 Subtract line 8 from line 7. If less than /
Zero,enterzer0 o o « . . o+ s 4 = i ///

12 Additional allowance. Subtract line 11 from line 5. If less than zero, enterzero . . . .

Computation of Standard Deduction for a Base Year Prior to 1970 if You Used the Optional Tax Tables

It you were married and filed a separate return, complete only line 4 or line 5, whichever is applicable. All other filers complete
only lines 1, 2, and 3.

1 Enter 10% of adjusted gross incoOmMe  « « + o s s » & & s x> e orov 0208 .

2 Enter $200 plus $100 for each exemption claimed but not more than $1,000. « + . . . . .+ .

3 Standard deduction. Enter amount on line 1 or line 2 whichever {5 greaters o « « « + & s e
Married persons who filed separate returns:

4 Standard deduction if you used the 10 percent standard deduction. Enter 109 of adjusted gross income.

5 Standard deduction if you used the minimum standard deduction. Enter $100 plus $100 for each
exemption claimed but not more than $500 . o o = 2 s e & & % s+ & a o+ + v ¢

Use this space for additional information such as determining base period income in accordance with General Instruction Cor
itemizing of line 3, page 1, etc.

LR



pPage 3

1
General Instructions o

and trusts do not qualify,

The income averaging method of computing tax may be to your advantage if your income has increased sub-
stantially this year. Under this method your 1971 income which exceeds 30 percent of the sum of your four prior years
(1967-1970) income is taxed, in effect, by averaging that excess over the five-year period (1967~1971). Basically, the
taxable income for each year is the figure utilized. However,
and certain other items of income described in instruction 3 are not subject to averaging, adjustments to the taxable
income, as it appears on Form 1040 for each year, are necessary.

since accumuiation distributions subject to section 66&(a}

This schedule must be attached to your Form 1040 to choose the benefits of income averaging. Only individuals |
who are citizens or residents of the United States throughout 1971 are eligible for averaging. Corporations, estates

A. WHO MAY FILE.—Generally, you may choose the pro-
visions of income averaging for 1971, by filing Schedule G
with your Form 1040 if you meet the requirements of (1)
citizenship or residence, and (2) support. On a joint return
both husband and wife must meet the requirements.

(1) Citizenship or residence requirement.—You must
have been a citizen or resident of the United States
throughout 1971. A nonresident alien at any time during
the five taxable year pericd ending with 1971 is not
eligible.

(2) Support requirement.—You must have furnished
at least 50 percent of your own support for each of the
years 1967 through 1970. In a year in which you were
married it is only necessary that you together with your
wife provided at least 50 percent of the support of both of
you. For definition of support see page 5 of the Form
1040 Instructions.

Exceptions. The support requirement is waived if—

(1) You were age 25 or more before the end of
1971 and you were not a full-time student during at
least any four of your taxable years beginning after you
have attained the age of 21. Thus, generally, if you are
age 25 or over and have been out of school for 4 years
since age 21, you are eligible for averaging. You area
student for a taxable year if during 5 calendar months
of that year you were a full-time student at an educa-
tional institution or were pursuing a full-time course of
institutional on-farm training under the supervision of
an accredited agent of an educational institution or of
a State or political subdivision of a State.

(2) More than 50 percent of your adjusted taxable
income for 1971 (line 5, column (a)) is attributable
to work performed by you in substantial part dur-
ing two or more of the four taxable years preceding
1971, or

(3) You file a joint return for 1971 and not more
than 25 percent of the aggregate adjusted gross in-
come (Form 1040, line 18) is attributable to you.

B. PROVISIONS INAPPLICABLE.—If you file Schedule G
you may not-—

(1) Exclude from income any part of your earned in-
come from sources without the United States (see section
911 and Ferm 2555) or any income from sources within
possessions of the United States (see sections 931-934
and Form 4563).

(2) Use tax tables 1-13 in the Form 1040 instructions,
You may, however, use the standard deduction.

(3) Avail yourself of the limitation on tax under section
72(n){2) for income resulting from certain distributions
from an employees' trust.

(4) Avail yourself of the advantages of alternative tax
on capital gain under section 1201(b).

(5) Avail yourself of the advantages of the maximum
tax rate on earned income,

C. BASE PERIOD INCOME RULES.—Your base period
income for each of your base period years (1967~1970)

must be determined in a manner consistent with your return
for 1971. If you make a separate return for 1971, you must
determine your separate base period income for each of your
base pericd years. If a husband and wife make a joint return
for 1971, they must detcrmine the sum of their separate
base period incomes for each base period year. Thus, if you
and your wife make a joint return for 1971 and were married
and made joint returns with each other for any base period
year, your base period income for each such year is to be
figured on the basis of your aggregate taxable income for
that year. If you make a return for 1971 as a surviving
widow(er) (under section 2(a)), your base period inccme far
each of the base period years (1967-1970) is the sum of
your base period income and that of your daceased husband
{wife) for each such year. If a husband and wife married in
1971 and make a joint return for 1971, and neither person
was married from 1967 through 1970, their base period
incomes for each of those years is the sum of the husband's
separate base period income and that of his wife ‘or each
such year.

In some cases the computation of your separate base
period income for a base period year may require as many as
three computations. The facts in each case determine how
many computations are necessary. For instance, if you were
married for 1971 and made a joint return with your wife
(husband), but had a different wife (husband) for 1971 than
for a base period year, two computations are necessary. In
such case, your separate base period income for the year in
question is the larger of the following amounts:

(1) The amount of your adjusted separate income and
deductions for the base period year.

(2) One-half the total amount of base pericd income '
resulting from adding your adjusted separate income and
deductions to the adjusted separate income and deduc-
tions of your wife (husband) for that base period year.

However, if you and your wife file separate returns for
1971, a third computation is necessary. Your separate
base period income will be the largest of the amounts
determined under (1) and (2) above and:

(3) One-half the total amount of the base period in.
come resulting from adding your adjusted separate in-
come and deductions to the adjusted separate income
and deductions of your wife (husband) for 1971 for that
base period year.

The amount of your separate income and deductions for a
base period year is the excess of your gross income for
that year over your allowable deductions. Your separate de-
ductions for any base period year for which you made a sep-
arate return are the deductions allowable on that return. If
you made a joint return for a base period year, your separate
deductions are (1) in the case of deductions allowable in
computing your adjusted gross income, the sum of such de-
ductions attributable to your gross income, and (2) in the
case of deductions aliowable in computing taxable income
{exemptions and itemized deductions), the amount resulting
from muitiplying the amount of such deductions allowable
on the joint return by a fraction whose numerator is your
adjusted gross income and whose deneminator is the aggre-

&



gate adjusted gross income on the joint return. However, if
85 percent or more of the aggregate adjusted gross income
of a husband and wife is attributable to either one, all of
the deductions allowable in computing taxable income are
allowable to the one to whom such income is attributable.
See specific instruction 1 on adjusted gross income.

In computing your separate base peried income when
community property laws are applicable, you must take into
account all of the earned income you earned, without regard
to the community property laws, or your share of the com-
munity earned income under the community property laws,
whichever is greater.

)
Page 4

1f you must determine your separate base period income
for any of the base pericd years, show the computation and
give names under which the returns were filed in the space
provided on page 2. If additional space is needed show your
computation on an attachment. An exampie iflustrating such
computation follows:

H and W are caleridar year taxpayers who were married
and otherwise eligible to choose the benefits of income aver-
aging for the taxable year 1971 for which they made a joint
return. W, however, was martied to and made a joint return
with A for the taxabte year 1967. H was unmarried for 1967,
H and W compute their base period income for 1967 in the
following manner:

A & W (Joint Return) A w H

Salary . . . 4 0 e e e s owoevoe e = $16,000 $11,500 $4,500 $3,000
Dividends . « . « « « s « <« o + & ¢ « @ 2,000 500 1,500 1,000
Adjusted Gross Income . . . . . . . - v e e $18,000 $12.000 $6,000 $4,000
Total of iternized deductions and personal exemptions . . 3,600 2,400 1,200 (1) 1,600
Taxable Income (Separate Income and Deductions) . .+ . $14,400 $9,600 $4,800 $2.,400
(1) 6000 (W's separate adjusted gross of 4 ded g |

income) otal of itemized deductions and persona

18000 (A and W's adjusted gross X 3600 g«emmions on A & W's joint return) = 1200

income from joint return)
Method No. 1 — W’s separate income and deductions. « « - « - = = ¢ * * ¢ e e e e e s $4,800
Method No. 2 — W and A's taxable income from joint return, $14,400% 50 percent $7,200

W's separate base period income is $7,200, the larger of the two methods. H and W's base
no adjustments) for 1967 is $9,600 (H's separate base period income of $2,400 (unma

period income of $7,200).

period income (since there are
rried in 1967) pius W's separatdbase

SPECIFIC INSTRUCTIONS
The following instructions are numbered to correspond with the line numbers on the form.

Taxable Income and Adjustments

1 Except as noted below, enter on this line the amount
(never less than zero} from—

(a) Form 1040 (1970-71)—line 50

(b) Schedule T (1969)—line 5

(¢) Form 1040 (1967-68)—line 11d, page 1

Tax Computation

{d) Form 1040A (1967-68)—line 5, page 4 {Schedule Form_

1040A Instructions

For any year for which you use the tax tables to compute
your tax, you may arrive at the amount to be entered in
line 1, by subtracting from your adjusted gross income {see
below), the standard deduction and $600 {3625 for 1970—
$675 for 1971) multiplied by the number of exemptions,
Adjusted gross income is—

(a) Form 1040 (1970-71)—line 18

(b} Form 1040 (1969)—line 15c

(c) Form 1040 (1967—-68)—line 9, page 1

(d) Form 1040A (1967-68)—item 7. page 1
See page 2 for computation schedules you can use to

figure the standard deduction if tine 18, Form 1040 for
1971 is under $10,000 or if you used the optional tax tables
for 1970, 1969, 1968, or 1967.

NOTE: If you were not married to and did not tile a joint
return with the same wife (husband) for every year after
1966, or were not single for ail those years, it will be
necessary to determine the amount to be entered in col-
umns (b}, (c), (d), and (e) in accordance with General
Instruction C.

2 Enter on this line for each base period year the net
amount of income previously excluded from income because
it was earned income derived from sources without the
United States or from income within its possessions (sec:
tions 911 and 931-934). For 1971 you may not exclude
such amounts from gross income and they will therefore be
reflected in taxable income,

3 Include income attributable to the following sources
in the total to be entered on this line (show itemization in
space provided on page 2):

(a) Excess Community Income. [f you are married, &
resident of a community property state, and file a sep-
arate return for 1971, you must include in this line the
excess of the community earned income reportable by
you over the amount of such income attributable to your
services. No adjustment need be made where the com-
munity earned income attributable to your services ex-
ceeds 50 percent of the aggregate community earned
income. The following example illustrates this.—

Attributable to Service of
H w- Total
Community Earned Income . $40,000 $20,000 $60,000

(1) H filing a separate return has no adjustment
since the amount of earned income attributable to his
services ($40,000) exceeds 50 percent of the aggre-
gate community earned income ($30,000).

(2) W filing a separate return must include in the
tetal for this line $10,000, the excess of the commu-
nity earned income reportable by her ($30,000) over
the amount of community earned income attributable
to her services ($20,000).

(b) Certain amounts received by owner-employees. The
amount of income resulting from a premature or exces-
sive distribution from a qualified employees’ pension plan
or trust to an employee who is {or was) also an owner of
the business. The amount of such income is the amount
subject to a penality under section 72(m)(5).

Computation of Tax

To figure your tax use tax rate schedule X, Y,orZin
the instruction booklet for Farm 1040,

#U.5, GOVERNMENT PRINTING OFFICE. 1971 O0-418:137 ELNC. 16-0331630



. 4625 Computation of Minimum Tax

> Attach to Form 1040 ﬂ@71
Department of the Treasury For the year January 1-December 31, 1971, or other taxabte year
internal Revenue Service N
beginning L . 1971, ending o 19
\Name(s) as shown on Form 1040 _ _ o Your social security number

'
I

1 items of Tax Preference. File this form if the total items of tax preference (line 2) is more than |
$15,000 even though there is no minimum tax due. If short period return, see instructions for .
line 3. Caution: See “Limitations on amounts treated as items of tax preference in certain |
cases’ in instructions. 1

(a) Excess investment interest

(b) Accelerated depreciation on real property:
(1) Low-income rental housing under sec. 167(K) - -+ ... s e e g e
(2) Other real property . . . . - - - - oottt F A IO DRSS

(c) Accelerated depreciation on personal property subject to a net [84S€ . . -+« 4+ foeeemeeeeciceieaeesaeofoeeees

(d) Amortization of certified pollution control facilities . . . . . . .- c e e e D

(e} Amortization of railroad rolling stock . . . . . . -0 P S

(f)Stockoptions....,..‘...4.............‘; __________________________________

(g) Reserves for losses on bad debts of financial institutions . . . . . . . .-+ e

e e

(i)CapitaIgains...............,.........i___,e___.g_—

2 Total items of tax preference (add tines 1(a) through 1()) . . .+« - o . oo e e

w

Exclusion. Enter $30,000. If marned flllng separate!y or “‘certain married individuals living ap-
enter $15,000 . . . A I e e |

Subtractline 3 from lin@ 2 . . . . . . e e oeoeoes s R DU PP
Amount from Form 1040, tine 21 . . . . . . s s e sl -

Amount from Form 1040, line 56 . . . . - - « - - = U AP .

Tax carryover from prior year{(s) . - e e e \ ;
AdQ Tines 5. 6 and 7 .« -« « . o e e eoeosoeeoenosnmmn e

0N O WU A

9 Subtract line 8 from line 4 . . . . . o . . .ot T T O b,

10 Multiply amount an line 9 by .10 and enter result . . . o .
11 Enter amount of 1971 net operating loss which is a carryover to |

1972, if any (attach statement showing comptation) . . . . . s U
12 Multiply amount on line 11 by .10 and enter result
13 Deferred minimum tax—enter amount from line 10 or line 12, whichever is smaller . . . . N L

14 Minimum Tax. Subtract line 13 from line 10 . . . o oo e e e e e e
15 Enter minimum tax deferred from pr]or year(s\ until th's _,ear (att::h staterrert chowing |

computation) . . . R P
16 Total minimum tax. Add lines 14 and 15 '

If you had no retirement income (see Schedule R, lines S(a) arJ 5(b)), omit lines 17 throuzh

20. Enter amount from line 16 above on fline 21 below i

-. t
17 Amount from Schedule R, line8 . . . . . . - - - - = ‘ T : i !
|
18 Amount from Schedule R, line 10 or from line 13, whlche-'er is . | !
applicable . . . . .o S . '
19 Subtract line 18 from ne 17 T . I ]
20 Enter amount from iine 19 or line 16, whichever is smaller . . . . . . . .« < . i [

21 Subtract line 20 from line 16. Enter here and on Form 1040, line 57




Instructions

Who Must File.—Individuals with items
of tax preference in excess of $15,000
must file this form even though there is
no minimum tax due. If short period re-
turn, see note in instructions tor line 3.
Line 1-—{tems of Tax Preference

(a) Excess investment interest
Subtract net investment income from in-
vestment interest exnense and enter
balance.

Investment interest expense means in-
terest paid or accrued on indebtedness
incurred or continued to purchase or cairy
property hela for investrient. However,
interest paid or accrued on indebtedness
incurred or continued in connection with
the constructicn of property to be used
in a trade or business is not to be treated
as an investment interest expense.

Property subject to a net lease entered
into after OQctober 9, 1969 is property held
for investment. Property is considered
subject to a net lease if

(1) the sum of the deductions allow-
able solely by reason of sec. 162 is less
than 15 percent of the renta! income
produced by the property, or

(2) the lessor is either guaranteed a
specified return or is guaranteed in whole
or in part against loss of income.

Net investment income means the ex-

cess of investment income over invest-
ment expenses.

Investment income consists of the
gross income from interest, dividends,
rents, and royaities, net short-term capital
gain from investment property, and sec.
1245 and sec. 1250 gain if such inccme,
gains, and profits are not denved from
the canduct of a trade or business.

Investment expense consists of reatl
property taxes (State and local. foreign),
personal property taxes (State and local),
bad debts, depreciation {(actual deduc-
tion unless straight-line method chosen),
amortizable bond premium, expenses for
production of income, and depletion {(ac-
tual deduction unless cost depletion
chosen) directly connected with the pro-
duction of investment income.

(b) Accelerated depreciation on real
property
(1) Low income rental housing under sec.
167(k)
(2} Other real property

Enter on the appropriate line(s) the
excess of depreciation allowable over the
depreciation that would have been allow-
able if the straight-line method had been
used. This excess must be computed on a
property by property basis. Note: If you
amonrtized certain rehabilitation expendi-

tures for sec. 1250 property over a 5-year
period, enter on line (b)(1) the amount by
which this amortization exceeds straight-
line depreciation over the normal useful
life of the improvements.

(c) Accelerated depreciation on person-
al property subject to a net {ease
Enter the excess of depreciation allowable
over the depreciation that would have
been allowabie if the straight-line method
had been used. This excass must be com:
puted on a property by property basis.

(d) Amortization of certified pollution
control facilities, and

(e) Amortization of railroad rolling
stock

For items (d) and (e} with respect to each
certified poliution control facility and
each unit of railroad rolling stock, enter
the amount by which the amortization
allowable exceeds the depreciation deduc-
tion otherwise allowable.

(f) Stock options
If you received stock subject to qualified
or restricted stock options, enter amount
by which the fair market value of the
shares at the time of exercise exceeds the
option price.

(g} Reserves for losses on bad debts of
financial institutions
Enter your share of the excess of the
addition to reserve for bad debts over the
reasonable addition to the reserve for bad
debts that would have been ailowable if
the bad debt reserve had been main-
tained for all taxable years on the basis
of actual experience. See sec. 57(a)(7).

{h) Depletion

Determine any excess of deduction for
depletion aliowable under sec. 611 cver
the adjusted basis of the property at the
end of the year {determined without re:
gard to depletion deduction for the tax-
able year). Enter that aimount here. This
excess must be computed on a property
by property basis.

(i) Capital gains

Enter one-half of the amount by which
the net long-term capital gain exceeds the
net short-term capital loss for the taxable
year. (Amount from Schedule D, line
15(a). However, if capital gain distribu-
tions are reported on Form 1040, line
39(b), enter amount included on line
39(b) here.)

Limitations on amounts treated as
items of tax perference in certain cases

See Income Tax Regulations sec. 1.57—
4 far limitations on amounts treated as
items of tax preference in certain cases.
if limitations apply, attach schedule show-
ing computation.

Partners, beneficiaries of estates and
trusts, etc.
Each partner must take into account
separately his distributive share of items

L7

of income and deductions which enter
inte the comgputation of items of tax
preferences. If you are a partner and have

elected the optioral adjustment to basigT

(see sec. 743), adiust the applicable item«
of tax preference to reffect the election.
1f you are a:
beneficiary of an estate or trust, see
sec. 53{¢);
sharehotder cf an electing smali
business corporation, see sec.
53(d);
participant in a commeoen trust fund,
see sec. D3(e);
shareholder nr holder of beneficial
intarest in a regulated investment
company or a real estate invest-
ment trust, see sec. 58(f).
{f you have tax preferences atiributabie
to foreign sources, see sec. 58(g).

tine 3—Adjustment in Exclusion for
Computing Minimum Tax for Tax Prefer-
aences for Short Period Returns

If this return s tor a short period, enter
your adjusted exclusion on line 3 com-
puted by using this formuia:

number of days in taxable year

$30,000 x 70 L Y
However, if you are married filing sep-
arately or ‘'certain married individuals
living apart,” substitute $15,000 for the
$30.000. ’

Note: if line 2 is more than either the
adjusted exclusion or $15,000, file this
torm even though there is no minimum
tax due.

Line 7—Tax Carryover from Prior
Year(s).—If in 1970, the total amount
shown on line 7, Form 4625, was more
than the amount shown on line 4, Form
4625, enter the excess of line 7 over
line 4 on this line. See section 56(c).

Line 11—1971 Net Operating Loss Carry-
over to 1972

Under certain conditions, part or all of
the amount shown on line 10 may te
deferred to a subsequent year. See sec.
56(b).

Line 15—Minimum Tax deferred from
Prior Year(s)

Enter amount of minimum tax deferred
from prior years, if any (10 percent of the
amount by which the net operating loss
carryforward from a taxable year ending
after December 31, 1969 reduced taxabie
income this year). See section 56(b). In
computing the amount of minimum tax
deferred from fiscal year 1969-70 which
is imposed in a subsequent taxabie year,
the same proration rule apptlies to the
subsequent computation that applied to
the computation of the initial minimum
tax liability in fiscal year 1969-70. See
sec. 301(c) of Public Law 91-172 (Tax
Reform Act of 1969).

77 U.S. GOVERNMENT PRINTING OFFICE:1971—O-418-117 -58-0708359
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om 8726 Maximum Tax on Earned Income L

Department of the Treasury p Attach to Form 1040 (or Form 1041). ﬂ®71
Internal Revenue Servics p See instructions on back.

Name(s} as shown on Ferm 1040 (or Form 1041)

\ tdentifying number ..

Do not complete this form f—{a) Earned taxable income is:
$50,000 or less, and you checked line 1, Form 1040,
$100,000 or less, and you ¢hecked line 2 or line 5, Form 1040,
$70,000 or less, and you checked line 4, Form 1040,
$50,000 or less and this is an Estate or Trust return {Form 1041)
(b) You elected income averaging; or
(¢) You checked line 3 or line 6, Form 1040.

1 Earned income (see instructions) .

2 Deductions (see instructions) .o

3 Earned net income. Subtract line 2 from line 1 o e e e e e

4 Enter your adjusted gross income

5 Divide the amount on line 3 by the amount on Ime 4 Enter percentage result here but not moere
than 100% P

6 Enter your taxable income . . . . T

7 Multiply the amount on line 6 by the percentage onlined ., . . e e

8 Sum of 1971 items of tax preference in excess of $30,000 (or an amount equal to the excess of
one-half of the sum of your items of tax preference for 1970 and 1971 over $30,000, if greater) .
9 Earned taxable income. Subtract line 8 from line 7 (seeinstructions) . . . . . . « .« o+

10 H: you checked line 1, Form 1040, enter $50,000 . .
vou checked line 2 or 5, Form 1040 enter $100, 000 .
you checked line 4, Form 1040, enter $70 o0Cc. . .
Estate or trust, enter $50,000 . .

11 Subtract line 10 from line 9 (if zero or Iess, do not complete rest of form)
12 Enter 609% of line 11.

13 Tax on amount oa line & (use Tax Rate Schedule in Fnrm l040 (or Form 1041) lnstr) __13 ’ e

14 Tax on amount on line 9 (use Tax Rate Schedule in Form 1040 (or Form 1041) Instr.) |

15 Subtract line 14 from line 13

16 If the amount on line 10 is: $50,000, enter $20 190 ($22 590 if estate or trust)
$100,000, enter $45,180 . .
$70 000, enter $30,260 .
17 Add lines 12, 15, and 16. This is your maximum tax. Enter here and on Ime 19, Form 1040 (or
line 24, Form 1041), however, if you had net long-term capital gain in excess of net short-term
capital loss, complete Computation of Alternative Tax below .

Computation of Alternative Tax
18 Amount from line 6 .
19 Amount from Schedule D (Form 1040) line 15(a) (or line 20 Form 1041)
20 Subtract line 19 from tine 18 (Caution: Line G cannot exceed this amount.}

21 Enter smaller of amount on Sch. D (Form 1040), line 13 ar 14 (or enter amount from Sch. D (Form 1041), lina 17(e))
if line 21 does not exceed $50,000, check this block [ and omit lines 22 through 31.

22 Enter long-term gains from certain binding contracts, distributions, and instailment sales (referred
to as “‘certain subsection d gains”-—see Sch. D (Form 1040) or Sch. D (Form 1041) instructions) .

23 Amount from line 22 or $50,000, whichever is larger .
If line 23 is equal to or greater than line 21, check this block 'j and omit lines 24 through 31.

24 Enter 509% of line 23 .

25 Add lines 20 and 24 e

26 Subtract line 23 from line 21 . . . . . . . . .+« < 4« .

27 Enter amount from line 13, .

28 Tax on amount on {ine 25 (use Tax Rate Schadule in Form 1040 (or 1041) Instructnons)

29 Subtract line 28 from line 27. . . . . . . . . 0 0+ o 0 e e e e
30 Enter 32159% of line26 . . . e T
31 Amount on line 29 or 30, whlchever is smaller

32 Tax on amount on line 20 (use Tax Rate Schedule in Form 1340 (or 1041) Insfructtons)

33 Subtract line 32 from line 13 e e e e e e e e e e e
34 Subtract line 33 from line 17 , . . . - .
35 If the block on line 21 or 23 is checked, enter 50% of Ilne 19 othem:se 3nter 25‘3!,J of Iine 23

36 Alternative tax, add lines 31 (if applicable), 34, and 35 . . . . o e

37 Enter here and on line 19, Form 1040, (or line 24 or 25, whichaver ls applu.anle, Form 1041)
the amount on tine 17 or line 36, whlchever is smalljar . .
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Instructions L9

The following instructions are numbered to correspond with the line numbers on the form

Line 1—Earned income.—''Earned income” generally
means wages, salaries, professional fees, bonuses, com-
missions on sales or on insurance premiums. tips, and other
amounts received as compensation for personal services
actually rendered. 1t includes prizes and awards (other than
gambling gains) and group-term life insurance purchased

for employees that are includible in gross income.

If you perform personal services for a corporation,
“earned income’ means only that portion of income re-
ceived from the corporation that represents a reasonable
allowance for salaries and other compensation for personal
services actually rendered. It also includes gains (ather
than capital gains) and net earnings derived from the sale
or other disposition of, the transfer of any interest in, or
the licensing of the use of property (other than goodwil)
if your personal efforts created such property.

The entire amount you receive for the performance of
professional services, such as services performed by a
doctor. dentist, lawyer, architect, or accountant, will be
treated as earned income if you are individuatly and per-
sonally responsible for the services performed, even though
you employ assistants to perform all or part of such services.

If you are engaged in a noncerporate trade or business
in which both personal services and capital are material
income-producing factars. a reasonable allowance (but not
more than 309 of your share of net profits of such trade
or business) will be considered to be earned income. See
Income Tax Regulations section 1.1348-3(a)(3) for rules
on earned income from business in which capital is material.

For rules relating to income in respect of a decedent, see
Income Tax Reguiations section 1.1348-3(a)(4).

If you are a nonresident alien, ‘earned income’’ includes
only income from sources within the United States that is
effectively connected with the conduct of a trade or business
in the United States.

“Farned income’’ does not include such income as divi-
dends (including amounts {reated as dividends by reason
of section 1373(b) of the Internal Revenue Code and In-
come Tax Regulations section 1.1373-1), other distribu-
tions of corporate earnings and profits, gambling gains, or
gains treated as capital gains under chapter 1 of the Internal
Revenue Code.

“Earned income'' does not inciude any distribution to
which sections 72(m)(5), 72(n), 402(a)(2), or 403(a)(2)(A)
of the Internal Revenue Code apply, or any deferred compen-
sation within the meaning of section 404. “‘Deferred com-
pensation’” for this purpose does not include any amount
received before the end of the taxable year following the
first taxable year of the recipient in which his right to re-
ceive such amount is not subject to a substantial risk of
forfeiture.

Section 72(m}(5) deals with premature or excessive dis-
tributions from a qualified employees’ pension plan or trust
to an employee who is {or was) also an owner of the business.

Sections 72(n), 402(a)(2). or 403(a)(2)(A) deal with cer-
tain lump-sum distributions from other gualified ptans that
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are treated as capital gains or are subject to specia!

averaging rules. -

See {ncome Tax Regulations section 1.1348-3(a)(5) for
exceptions to detinition of earned income.

See Income Tax Regulations section 1.1348-3(b) for
definition and examples of deferred compensation.

if you are a nonresident alien, ‘‘earned income'' does
not include salaries, wages, compensations, remmunerations,
emoluments, and other fixed or determinable annual or
periodic gains, profits and income subject to tax at the rate
of 30 percent (or lower treaty rate) under section 871(a)
(1)(A) of the Internal Revenue Code.

Line 2—Deductions.-—Inciude on this line any deduc-
tions that are required to be taken into account under Sec-
tion 62 of the Internal Revenue Code in determining adjusted
gross income and are properly allocable to or chargeabie
against earned income. Such deductions inciude:

(1) deductions attributable to a trade or business
from which earned income is or may be derived,

(2) expenses paid or incurred in connection with
the performance of services as an employse,

(3) deductions allowable by sections 404 (employer
contributions to an employer's trust or annuity
plan) and 405(c} (employer contributions to quali-
fied bond purchase plans) of the Internai Revenue
Code,

(4) deductions allowable hy section 217 (moving ex-
pense) of the internal Revenue Code,

{5) deductions allowable by section 1379¢(b}(3) (em-
ployer contributions to qualified pension, etc.,
plans) of the Internal Revenue Code. and,

(6) a net operating loss deduction to the extent that
the net operating |osses carried to the taxable
year are properly allacable to or chargeable against
earned income. See income Tax Regulations sec-
tion 1.1348-2{d)(2){vi) for more information on
net operating loss deduction.

Line 8—Tax preference Offset.—See Income Tax Reguia-
tions section 1.1348-2(d}(3) for detailed information con-
~erning itemns of tax preference to be taken into account
to determine the tax preference offset.

Line 9—Earned taxable income.—"'Earned taxabie in-
come’’ means the excess of the portion of taxable income
attributable to earned net income over the tax preference
offset. Earned taxable income (line 9) may not exceed the
excess of taxable income over 50 percent of the net section
1201 of the Internal Revenue Code gain (line 20).

See Income Tax Regulations section 1.1348-2(d)(4) for
iltustrations showing computation ot earned taxabie income.

NOTE: If short period retur—n. see Income Tax Regulations
section 1.1348-2(c).
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