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TAXPAYERS' INCOME EXCEEDED $600 BILLION

Taxpayers' adjusted gross income reported on their

1969 individual returns totaled $603.5 billion, increasing
by $49.1 billion or 8,9 percent over 1968, Table 1A
and chart 1A show that most of the major sources of
income except net gain from sales of capital assets and
net income from rents and royalties increased over

1968 levels. Capital gains registered a sharp drop

of 18.9 percent, contrasting markedly with the 31.5 per-
cent increase for 1968 over 1967,

Income tax lability of individuals, labelled *‘income
tax after credits’ in table 1A and chart 1B, totaled
$86.6 billion for 1969. This was $10.0 billion.or 13 per-
cent more than the comparable figure for 1968 and was
the second largest single-year increase since the enact-
ment of the Internal Revenue Code of 1954, The increase
in rax lability was associated with three important
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developments delineated in chart 1B: (1) an incree
of 3 percent in returns filed, (2) an increase of 9 pe
cent in adjusted gross income, and (3) the extension
the surcharge on income tax before credits to cov
the whole of calendar year 1969.

A 49 percent increase in the surcharge was armril
table not gnly to the increase inincome tax before cred
to which“the surcharge was applied but also to the i:
position of the surcharge at the 10 percent rate !

- the: full year, For 1968, the 10 percent surcharge %
in effect for only the last 9 monthsof the year amountit
in effect, o 'a 7.5 percent surcharge. For 1969, 1
surcharge totaled $7.7 billion, This was less than
percent based on the income tax before credits she
throughout this report, partly because only 52.3 mill:
of the 64.2 million returns with tax before cred
showed the amount of the surcharge. The smal
number and also the smaller amount resulted from "
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2 Individual Returns/1969 * Returns Filed and Sources of tncome

Chart 1A
Components of income
and relative change

In 1969 adjusted gross
incoma was distributed
as follows —

INCOME FROM OTHER
SOURCES 17.3%
Business and farm
profit 5.6%

Cividends 2.6%

Sales of capital

ascets 2.4%

Partrership profit 2.3%%
Interest 3.2%

Cther income tess
"Adiustments’ 1.2%

. 16.9%
With relative changes over 1968 of -
10.5% . &
4
}C? \‘?
“F
F
-18.9%
o~
&
&
&
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Table lA.—RETURNS, INCOME, AND TAXES, 1968 AND 1969

Chart 18

<

Change in number of returns,

income, and tax, 1968-1969

' 9% D 1968
) [ RELH
4 Percent of
£ Increase Surcharge
g 3%~~] |
. f 13%
. | 3%
'
4
A
}.
I~
Number of Adjusted Income tax
returns gross income” after credits
{Miliionsi f8iition 5i {8itan §i
1968 73.7 554.4 766
1969 B8 603.5 86.6

-~

was actually allewed in computing tax for surcharge
purposes, the retirement income credit, and in some
cases this credit may have been large enough to offset
the income tax completely, and (4) for a few returns,
including some for income years prior to 1969 or for
noncalendar years, the surcharge may not have applied,
or may have applied at a lower rare,

Morey amounts Inopfllicns of dellers)
ir¢rease cr Table 1B, ~NUMBER OF RETURNS BY MARITAL STATUS AND ADJUSTED CROSS
. I R decrease (-}, INCQOME CLASSES, 1968 AND 1969
itez 1908 1959 1908
s7a2 Sver [Texable and ncntaxable returms] -
1962
(1) 2) (2) AdJjusted gross income cless and zarital
status 1964 1363
73,728,708 | 75,232,388 2,135,082
81,263,738 63,721,334 2,422,086 1) 2)
B e . ereseaaans 12,443,300 12,112,9% -227,006
Az wsted grosa {ncome lesr feficit)es...s. e 554,420 603, 546 49,126 All adjusted grose income classes.. 73,728,708 | 75,834,338 2,125,580
Jeint returng of hustands and wives.... | 4},344,127 | 42,429,¢33 1,385,509
-sed of ircome: Separste retWTH of hustands and wives. | 2,798,324 | 2,737,423 68,321
En,nes and vages 4%},208 499,863 47,360 Retwmis of heads of households......... 2,395,634 2,879,640 43, Lab
2usiness and profess Returns cf surviving spcuses . 230,457 254, 360 £3,3C3
et LCS8. T it caiaa s, 28,920 0,812 1,492 Returns of single perscna. -1 26,960,106 | 27,493,147 533,53
Farm ned prefit less net Lcss. Iy 3,127 3,578 451 2 ! N a1 A
Partnership and Spail Business Corporation Under $5,000, totald......ccouuiis o] 1,343,504 1 31,4C5,265 =228,249
net prefit lesc net loss 13,455 13,693 238 Joint réturna of hustands and wives. .| 8,183,122 | 7,561,573 =343, 548
Sales of capitsl assets net galn 1 Separate returns of busbands mnd wives -] 1,967,824 1,815,751 =122,363
REL 1OS8ac. i . 17,590 14,582 =3,407 Returns of heads of households-... <1 1,088,235 1,399,321 2,336
Cividends (in adjusted gross income)s ... 15,222 15,740 518 Retwns of surviving spouses. - 119,122 194,331 75,439
Irterest FeIeived.oucueeirierennies 16,7832 19,626 2,544 Returns of single perscns..... P, 20,696,211 | 23,434,073 -262,102
fent and royalty nel income less net losa.. 3,475 3,335 =140 o
Sstates and trusis 7et incose less net loss 1,138 1,418 280 45,000 under $10,000, total..... FITTr Ceveese 23,334,007 | 22,657,528 -676,679
Cther sources {net)}............... 2,808 2,298 =510 Joint returns of husbands 'L PRUOU, 16,297,851 | 15,048,320 | -1,243,831
N Separsts returns husbangs and wives....... 710,072 735,092 25,229
Texable 10COBE< 1o ittt | 252,000 388,820 36,020 Beirne ot bende of nowenZae ¥} 1,778006 | 1,185,578 a5
Income tax after credits. . 76,638 86,568 9,930 Returns of surviving spouses.... £5,476 69,679 =15,7%7
Self-employment tax 1,724 1,858 174 Returns of single persons.. 5,162, 544 5,63,759 472,218
'Includes Income from pencions and snnulties, ordinary gain from deprecisble prop- 410,000 under 315,000, total. 11,985,301 | 13,649,392 1,864,091
erty, other property inccme or loss, and other sources net leaa stailutory adjustoente NETE bands and wi .. 1,323,578
1o adjusted gross income. See "Cther mources {net)™ in *Explanstion of Claseifica- ;::::.':t"mr:: Z?hmh:.nd.l n;d": m';ég:;g u'f_;g:igi a2l
ticre and Terms." turns of heada hold, % 27,2
HOTE: Amourt detall oay not add 10 total because of rounding. ::'_w :g .:,.,“:f‘h::::,u L?_::-Egg 23:552 1.::19
. Retwns of single persons.. 780,126 1,043,782 263,656
3 tesuvrrarrteasianian . 6,465,886 8,122,203 1,636,317
fOllOWln R 1 tax ers w . 415,000 or sore, total 2463, 2322, P8I0,
g: (1) payer ith small amount's of tax up Jolot returns of husbands And vivene-c.ecere | 6,000,606 | 7,386,460 | 1,335,614
to $148, $223, or $293, depending on marital status, - Separute retuna of husbands and vives....... 548 57,09 26,331
W Returns of hesds of households....... .. 68,322 89,263 20,546
ere exempt from the surcharge, (2) the surcharge wag RetuTne of #urviving spouses......oereiueans 9,146 8,898 ot
: . s Of BINgle PRrsOnS-c vicitiiiniairanna 321,223 380,327 39
applied at an effective rate of less than 10 percent when - inele o : : :

tax was less than twice these amounts, (3) one credit

‘neludes returns vith no sdjusted groes income.

NOTE: Detail say not add to total becauss of Tounding.
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‘“EYLE;O‘U?—.E‘.'?E{EGR@%? g:uﬂgzﬂ»:;f;asgg ‘éé‘éii'mﬁéﬂgg‘.ﬁﬁs‘éi““s turn, and solely eligible to receive any refunds_. How-
. = mm——— ever, unless‘ his taxable income was under 3500, he
sirusted gross income clasees returns rilirg ;-.o:'f‘illra ended up being taxed at a hxgk}er rate than if he had
1) 2) T elected joint return filing status,
2,737,403 | 2,348,327 159, %6 For the first time, on the 1969 Form 1040, the tax-
2,152,%2 | 1,746,376 208,356 payer filing a separate return was supposed to check
2 e e a spec‘igl box to indicate whether or not his spouse was
23:];;;?, z}zls,ﬁz w.e27 also filing, Table 1C shows that of the 2,7 million re-
loces| 780,62 22257 turns of married persons filing separately for 1969,
223,520 19,452 o‘n!y 0.4 million indicated that the spouse was not also
‘_20:5% 15',731 fllmg.
i
117,546 11,455
2. i PATTERNS OF INCOME VIRTUALLY UNCHANGED
4,538 737 OVER 2-YEAR PERIOD
7,123 555
2,iE1 336
e 4 In classifying a return for patterns of income tables,
b ! each source of income reported was classified as be-
—— —— longing to one of four categories. The four categories
T SR o) used in classifying the returns were salaries and
w2, | e 12,280 wages, business income, income from sales of property,
e It et and all other income (mainly from investments).
el 2. e As shown in table 1D, somewhat more than half of
12,587 PR e alldreturns for 1369 shc;\wed only one category of income,
- and, as expected, in the vast majority of cases it was
Eottyiin Egiééo;i;ﬁg‘:";ia;a@;:::‘.::‘.:::::'.:'.:::'.: g Rkt zﬁ:‘é;% salaries and wages. Roughly one-third of the returns
b o SO0 2l e e showed two categories of income and these usually in-
(@) Az asterick in a cell senctes that ihe estimate is nct shown separately because C].U‘ded Salaries anq wages and ”311 Other income'”
€ B sampiing variasility. However, the zata are included in the appropriate which encompasses interest and dividends, Table L.11

Table 1D, —SELECTED PATTERNS OF INCOME BY INCOME CATECORY
{uzney am-unts in thousands of dcilars|

rotal, all Retisng with—
Income categiry .-et:\..—:-: —e o e For
category categosies catagories categsories
(1) 1) {2) 14} (%)
NUMEER OF RETURNS N

=otals, all income categories 75,834,388 39,039,284 26,686,537 2,223,796 1,8,31
caisries and wages (gross)... e 67,835,186 35,445,448 23,644,650 6,93 ,787 1,83%,321
Husiness net incame or losst..- 10,612,015 1,028,687 3,572,854 4,168,129 1,834,X1
cales cf property net galn or 1ess? 9,355,283 9,259 1,854,387 5,657,336 1,883,371
-irer seurces (net)? 36,649,276 2,596,190 2¢,30L,139 7,317,646 1,83, 31
Trtals, all 10GOmE CALEGOTEEM..-e.cessr urorearnsnsssrsars i Tn et erranernn 610,460,327 224,927,680 245,299,683 117,588,682 42,244 432
Selaries and vages (EroBS)e .« varercsearerneen P 498,864,656 191,512,528 208,786,714 76,65€,73% 21,306,729
gusiness ret income Or Losg.-eerssnrianier brasarannen 47,682,062 4,547,392 14,274,190 25,433,212 8,37 ,.48
Sales cf property net gain or 108824 s ensassanninas 14,633,59% 23,240 2,313,393 6,731,867 5,567,0%
Ouner sources (net)d. eaiiiianenens veneanran F T R L R LA 49,278,159 §,Bek, 520 19,923,384 14,114,769 6,393,521

‘lreluydes business or profession, f{ars, partnership and Sosll Pusiness Corporstion net profit or net locss.
“Imcludes gain or loss [rm sales of capital assets, gulin from sales of depreciable property, and gain or loss (Iom gales of property cther than capital assets-

3fneludes dividends in ailusted groes incoms, interest received, rent, royslty, estate and trust, net income or net loss, pension and arnuities, ciher sources net {rcome or loss,
a2 income or lcas not allocable. .

Sentries in this portion of the table do not overlap, ws wi example, for the 23,644,650 returns vith salaTies wnd vages wnd one other income category, the toial wmount ef
salaries and wages of these reiurns vas 208,786,714, 000.

s
Table 1E,—NONTAXABLE RETURNS BY ADJUSTED GROSS TNCOME CLASEES
[Money aounts in thousands of dollars}

Adjusted gross incooe clusees Hur:t.urm:‘ A:.l:::!d de:i::inu Exenpiion? E;':i‘ ln::)r:u Surcharge cr:;':._'
income Nuzber Amount credits
(1) (2) (3) (&) (5) (&) (7) (8) (9)

TOARY sesrasvosrsareansanrsonrsoassnaranonisrsonasraenny? 12,112,9% 115,336,575 8,103,384 | 28,976,996 17,386,158 665,738 128,966 B, 094 137,757
Inder $5,000. ccsirsrsroassanssrisassatosanarprannennsornenuiirss 11,708, G2 |*12,006,126 6,115,772 | 26,563,600 15,%38,160 240,278 33,808 146 ,039
$5,000 under $10,000.csseeeaccsssrrssacassasncrroasorononaresntt 364,981 2,288,‘967 976,818 2,251,329 1,380,917 224,740 34,861 2,097 36,960
310,000 nder $15,000: ccccsnosatinsossnarannrarnsinonaaronsirise 23,993 283,212 219,740 162,200 61,320 66,759 11,906 1,17 13,220
$15,000 or BT ssassastusonsanstrosenarsaansiprgsosurranrireis? 15,958 738,270 791,053 59,667 35,800 133,%8) 8,392 4y 708 53,529

1xdjusted gross incoms less dericit.
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presents data for each of rthe fifteen combinations of
one to four categories of income, It shows virtually
no change in the percentage distribution of returns
aver the fifteen patterns of income since 1967, the last
year for which such data were presented,

NONTAXABLE RETURNS

Characteristics of nontaxable returns are summa-
rized in table 1E. About one of every six returns was
nontaxable, that is, the returns showed no income tax
after credits for 1969, About 97 percent of these returns
indicated adjusted gross income under $5,000. The
dollar amount of exemptions on nontaxable returns
with adjusted gross income under $5,000 exceeded the
adjusted gross income, indicating that many of these
lower income taxpayers had less than $600 of income for
each exemption to which they were entitled,

Table 1E also shows that, for taxpayers with income
of $15,000 or more who paid no income tax, total de-
ductions exceeded adjusted gross income, Some tax-
payers reported deductions in excess of their income
in order to qualify for the charitable contribution carry-
over, The carryover provision allowed taxpayers (o
‘qyse up’’ in any of the 5 succeeding years that portion
of their contributions to certain charitable institutions
which could not be deducted in the current year, pro-
vided they were within the percentage ceiling limitation
for each year,

More detailed information on nontaxable returns is
shown in basic table 1,9, It shows that the 12.1 million
nontaxable returns consisted of 0.5 million returns with
no adjusted gross income, 11.2 million returns with
positive adjusted gross income which was fully offset
by personal deductions and exemptions, and 0.5 million
returns with taxable income but with the tax offset by
credits. Tax credits included those granted on retire-

ment income for certain types of investments,
taxes paid to foreign eovernments,

While nearly all nontaxable returns showed moc
levels of income, there werealso 743 returns that sho
adjusted gross income of $100,000 or more. Toral
justed gross income on these high income retu
amounted to $338.0 million, The major reason for ti
nontaxability was the $432.1 million of personal ded
tions reported, Data published for tax year 1968,
last year for which we tabulated deductions by U
revealed that over half these deductions resulted
contributions to charitable, religious, and educati
organizations, Personal exemptions totaled $1.6 mil
for 1969. Only $295.9 million of these deductions
exemptions were subtracted from adjusted gross inc
in the computation of taxable income, The amount
over was in excess of adjusted gross income and ¢
not be used (althoughsome of thecharitable contribut
in excess of income may havebeencarried over and
in a later year). After deduction of these amoupts,
of these high-income returns had no taxable income
90 had taxable income of $42.1 million in aggree

On the 90 nontaxable returns with taxable incc
income tax before credits of nearly $27.8 million
assessed as well as the additional surcharge w
totaled $2.8 million. These assessments were, howe
more than offset by $30.7 millionof statutory tax cre
of which the major type, the credit for tax paid
foreign government, amounted to $29.2 million.

and

DIVIDENDS ON 4.5 MILLION RETURNS TAX FRE

Each taxpayer may have been eligible to exclud:
to $100 of his dividend income in computing adju
gross income. The logic for this preferential treatr
was that dividends represented the profits of U.S.co
rations that had already been taxed at the corpe

Table LF. —DIVIDENDS BY ADJUSTED GROSS INCOME CLASSES

[Mcney asounts in thousands of dollars] *
Domestic and foreign Dividenda {n wd -
Adjusted groas inccme classes dividends received, total Dividend exclusion gross Lncooe
Number of Number of Numbter of
returns Anount returns Asount retums A
(1) (2) (3} () (5) e
~ T P PO oS PR E R P RAAAi 12,160,273 | 16,926,660 | 11,806,477 | 1.i8e,836| 7.6%8,763] 13
MO BAJUBtEd Ero#S LGOI .« enorssscesasnsisrosraeensinternmsnnaares 85.0486 112,243 80,37 7,966 53,308
U U PPPPe 121,895 26,060 108,620 7,600 6,603
mﬂmnrﬁ B 184,840 3,133 166,787 12,778 126,507 )
$1,000 under §2,000.ncusrenssansenomasanssnansenens 633,510 256,319 585,648 50,810 9,913 :
ﬁ'coo LAdEr $3,0000 1 ncnressrannraenonesisiiatsrarssantiteaonte 581,891 314,441 550,231 51,469 420,433 i
$3/000 under $4,000-1vvverbenessnmreeecsnonstnstn bt 88,273 6,19 543,510 53,533 20,6 :
. .
------ 480,797 300,047 436,009 43,959 334,863
:g e 2'% 49,788 T 523,098 «9.335 172,998
u'ooo under 3’7:000 ............ 499,876 :u,ag; gg,{zr; g,gg: g,;:;:
! . PP 552,086 27,4 . ,
g;% e :ﬁjg ........................... wr"v 369,026 59,322 49,840 350,722
. 622,970 410,398 592,688 54,606 362,250
‘E&%‘ﬁﬁf,”&%&.i 2,790418 | 1,738,392 i,:g,g: i;:zz pestss | L
X 1,373,896 . . .
$15,000 under $20,000.. 1,678,971 ’ . . s 7,608 oo
51000+ 1« reernenaaneanran e iaaere Bl 97 | 1,047,680 754,219 . .
;‘3‘3:% ﬁ:ﬁ gn:ooo ...... 419,180 914,375 a3az7 3 k2 308,829
358,533 | 2,242,719 592,891 25,569 w3,028 | 2,
18 wder o 20320 | 2,522,333 280,823 «@,179 pra | 2
$100,000 urder $200,000 . samd | 164,603 59,370 9,625 09| L
$200,000 wnder $500,000. . . won | 1,142,208 14,020 2,48 11 .
$300,000 under $1,000,000 n SO 2,419 21,35 25410 06 2m
n.o&o,ooo or 'or‘ . viarsasee T R T L o are 1,175 576,430 1,171 1% .

\rna wider §5,00C. .. ...+ et et eae e errsnresa i 3,676,552 | 1,640,381 | 2,491,122 228,122 L8a,47] L,
pobtion ‘,“',"'&”u,:gf £10,000. 4.+ 2'821.867] 1,860, 2,668,014 auzs| L] L
Returns 310,000 under $15,000.. . 27aars | 1i73ase2 | 2,668,629 3,97 Lishs| L
Returnl 305,000 OF BOTH +o vareonsraarssassnseasass e Yeeriasl | 11,887,482 | 3,780,722 458,301 59, 11,

NOTE: Amount detsil mey not add to total because of rounaing -

e ——————
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Table IH, —=SELECTED SOURCES OF INCOME BY MARITAL STATUS ¢i <7 ©F TAXPAYER

[z os 0 troltsn.s 3o oret

ots fnomillgans of dollars)

geleated soirces of inccme

A3)usted groTs nmiTt

Salaries =i
Busire or [

prufit

In addition, some taxpayers with income from pensions
and annuities or from partnerships attached statements
to their returns on these earnings, using forms re-
sembling the W-2, These earnings are thus reflected
in the Form W-2 compensation statistics, In general,
the Form 1040 data on salaries and wages conform
more closely to the concept used in other statistical
series than do the Form W-2 data.

Income tax withheld tends to be slightly higher on
Form 1040 than on Form W-2, since Form 1040 with-
holding includes ‘‘excess FICA withheld,’" the amounts
in excess of $374.40 withheld from the taxpayer's
wages for Social Security purposes. On the other hand,
in the case of separate returns fromcommunity property
States, the amounts of withholding shown on some re-
turns may have equaled only one-half the amount shown
on the W-2, '

While the tax return does not specifically call for an
indication of sex of the taxpayer, a determination was
made for this report on the basis of evidence on the
return such as the taxpayer's title (Mr., Mrs., Miss});
marital status (a joint rewurn indicates one male, one
female taxpayer); the taxpayer’s first name; and, in the
case of self-employed taxpayers, sex designation sup-
plied on Schedule SE. On the basis of this information,
returns were classified as returns filed by individual
men, individual women, or as joint returns filed by
married couples, In the case of joint returns, attached
Forms W-2 were used to separate salaries and wages
of husband and wife, ’

INCOME OF MEN® WOMEN, AND MARRIED COUPLES

Table 1H indicates that the average adjusted gross

income shown on returns filed by unmarried men or by
married men filing separately--$3,966--about equaled
the average adjusted gross income of $3,273 shown on
returns filed by unmarried women or by married women
filing separately. Average adjusted gross income re-
ported on joint returns of husbands and wives {$11,100)
was, however, more than two and one-half tim=s that
of ‘‘other' returns,
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Table 11, —JOINT RETURNS WITH WAGES AND OTHER COMPEHSATION FROM
FORM W-2: WAGES OF HUSBANDS AND WIVES BY ADJUSTED CROSS INCOr
CLASSES

[hizters in

o T.
il ‘2) 3; w)
TTTAL
nwpber of PElirTS e cnnva-sarnns at.r £.2 13- P
wages and cther comperiatichg
4130 22.2 Py P
15,71 3,342 . 3k P
HUGBANIS
Number of TeULITSevavnrornonsarorrs 35.7 4.5 3.2 PORT
Percent o0 tCtBL . eaemerivninaanaes 35 L) % i
wages and other compersaticn:
ADOURL  easransstensiassanarsasnres 39,3 1.3 T 1:2.2 p
AVELAE: o ovnvarnonarne- dcllars-. €,95 2,53 6,628 9,82% pL]
WIVES
Number of FetWNS evean 1%-2 2-2 €.3 €-8
percent of total i 41 45 58
wages and cther compel
ABROUNL «- crvasaavsns 93.7 5.9 18.8 0.7
AVETRGE® -t coccerriarncns dz1l1ATE 4,682 2,224 3,306 4,433 £l

NOTE: Detail zay not acd 10 total dus 1o rounding-

Average salaries and wages on ‘‘other’’ ren
(i.e., nonjoint returns) filed by men equaled $3,
about $250 higher than the average salaries and w:
on ‘'‘other’’ returns filed by women, Men also
higher averages for the following types of inco
business or profession, farm, sales of capital ass
and pensions and annuities, On the other hand,
returns of women indicated higher averages for divic
and inter;st income, and for income from estates
trusts,

While the number of ‘‘other’’ returns filed by
was about the same as the number filed by women, t!
were noticeable differences in the number of ret
by source of income or loss, For example, twic
many women as men reported dividends and pen
and annuity income while three times 2s many wo
as men reported net income from estates and trt
Additional detail relating to returns filed by men
women filing separately is shown in tables 1.21
1.22,
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[t is not pocssible in the case of joint returns, to
attribute the detail of every source of income to either
the husband or the wife. However, by making use of
the information supplied on attached Forms W-2, one
can determine the salaries and wages earned by each,
Table 1! irdicates that the average salary of husbands

' oA

' Chart 1D . A o
Joint returns v\!‘iﬂi,hljsﬁand's wages*
as a percent of total wages
by AGlclass =~ 7

o3

Hushand's . Percent distribution of returns

wages :
> C237
1 ) 1

Under 7 8
50%

21 ﬁ 14
50% ',

under
75%

19 ‘, 20 22 19

75% n
under
100%

59
49 .‘

reported on joint returms was 58,934, as compared
with an average $4,883 for their wives, Just over one-
half of the wives filing jointly with their husbands
were wage earners,

Chart 1D indicates that among couples with incomes
under $3,000, only about 40 percent of the wives worked,
On the other hand, 23 percent of the wives in this income
group earned more than half of the couple’s combined
wages, The earnings of husbands and wives tenced to be
closer on returns with incomes of $13,000 or more;
58 percent of the wives in this group worked, and on
roughly one-third of the returns, the wife earned be-
tween 25 and 30 percent of the couple's combined wages.

Chart lE shows that women earned only about 594
billion of the $413 billion in wages shown on joint re-
turns, In contrast, the wages of men on nonjoint returns
were only slightly higher than those of women, reflecting
a more equal participation of male and female wags
earners filing nonjoint returns. The average shown
on Forms W-2 of men {$3,836) and women (33,4%93)
filing nonjoint returns also tended to be relativelyclose
(see table 1,18}, :

Chart 1E
Wages and other compensation
from Form W-2 by sex of taxpayer

‘ Biilions of doltars
i . Men
1 381

. Womnen

e SOt e e

Nﬁn—ioint
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SOURCES OF DATA

Individual income tax data in this report were esti-
mated from a sample of unaudited tax returns, Forms
1040, filed by U.S, citizens and residents and revenue-
processed during the calendar year 1970 in the service
centers and district offices of the Internal Revenue Serv-
ice and at the Office of International Operations in the
National Office,

The statistics in this report are intended to represent
the total returns for income year 1969, While the over-
whelming majority of returns revenue-processed in 1970
were for calendar year 1969, a few of them were for non-
calendar years ended during 1969 and 1970, and some
others were delinquent returns for prior years. Prior

year delinquent returns were used for the 1969 statistics '

in place of 1969 returns processed after December 31,
1970, In general, the characteristics of returns due but
not yet filed could be represented best by the returns for
previous income years that were processed in 1970,

All returns processed during 1970 were subjected to
sampling, with a few exclusions, The exclusions con-
sisted of tentative returns and amended returns for in-
come year 1969, and certain returns for prior years,
Tentative returns were not subjected to sampling because
the revised returns may have been sampled latex on, while
amended returns were excluded because the original re-
turns were already subjected to sampling, With the ex-
ception of returns filed at the Office of International Op-
erations, returns for income years prior to 1962 (gener-
ally speaking, a very small number) were excluded to
simplify sampling procedures,

An individual income tax return was required of (1)
every citizen or resident alien of the U.S., and every
bona fide resident of Puerto Rico, under 65 years of age
(including minors), who had $600 or more of ' ‘gross in-
come™ for the year, (2)everycitizenor resident 65 years
of age or over who had $1,200 or more gross income for
the year, and (3) every person, regardless of age or gross
income, who had self-employment income of $400 or more

during the tax year, Grossincome, for purposesof filing,
included income earned from sources outside the United
States, even thoughthe income was exempt from tax, How-
ever, in the case of individuals who were residents of
Puerto Rico, gross income, for purposes of filing, did not
include income derived from sources within Puerto Rico,
except amounts received for services performed as an
employee of the United States Government,

Individuals who had tax withheld from wages, but whose
income was less thanthat required for filing, usually filed
to obtain a refund of tax withheld, although they were not
otherwise required to file,

DESCRIPTION OF THE SAMPLE AND
LIMITATIONS OF THE DATA

Description of the Sample

The data presented for individual income tax returns for
tax year 1969 are estimates based on a stratified sample
of all Form 1040 returns processed in the calendar year
1970. The toral sample consisted of 254,166 returns, about
three-tenths of one percent of the total number processed
for the year,

Sample selection

All returns filed with the seven Internal Revenue service
centers, the S8 djstrict offices, and with the Office of
International Operations were initially grouped for reve-
nue processing based on the presence or absence of busi-
ness schedules., However, special criteria were needed
for sampling. _

For this purpose, service center anddistrictofficere-
turns were stratified by computer in each servicecenter
based on size of adjusted gross income or deficit, total
business receipts, and the largest source of income or
loss, Sampling of nonbusiness returns was based onsize
of adjusted gross income or deficit or thelargest source
of income or loss; whereas sampling of business returns

353
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was based on (1) adjusted gross income or deficit, or
largest source of income or loss, and (2) total business
receipts. In order for returns to fall within a sample
stratum, all sampling criteria for that stratum had to be
satisfied,

Returns filed wuh the Office of International Operations
fell into two gioups: (1) Returns for income year 1969
were computer-designated at the Mid-Atlantic Service
Center based on the criteria previously stated, and (2)
Returns for income years prior to 1969 were selected
manually in the National Office based entirely on size of
adjusted gross income,

In all sevenlnternal Revenue service centers, the actual
selection of returns was accomplished using specified
ending digits of an individual’s social security number
randomly chosen according to the sampling rate pre-
scribed for that stratum. In the Office of International
Operations, returns for income year 1969 were selected
using the individual’s social security number, whereas
the returns for income years prior to 1969 were selected
using account numbers assigned to the returns shortly
after they were filed,

All sampling criteria and strata are described intable
7A along with the number of returns processed per
stratum, the number of returns in the sample, and the
prescribed and achieved sampling rates,

Differences between the prescribed and achieved
sampling rates occurred for the following reasons:

(1) Not all returns designated for the sample could
be obtained even after followup,

(2) Social security number ending digits used for
sample selection were not distributed equally throughout
each Internal Revenue Region,

(3) If the characteristics of the return varied con-
siderably "from the criteria of the assigned sampling
stratum, then the return might be reassigned to another

sample stratum. However, none of the returns was re-
assigned to a sample stratum which called for a larger
weight than that required by the sample stratumin which
it was originally included.

Method of estimation

The total number of returns per stratum was cbtained
from counts of returns filed atdistrict offices and service
centers throughout each of the seven Internal Revenue
Regions and ar the Office of International Operations,
The adequacy of response was reviewed, by sample
stratum, by applying the prescribed rates to the number
of returns actually received from each location., When
receipts differed considerably from the number expected,
a followup was conducted,

Sampling weights were obtained by dividing the number
of returns filed per sample stratum by the number of
sample returns actually received for the stratum,
Achieved sampling rates varied sufficiently among Inter-
nal Revenue Districts to necessitate using different
sampling weights for each District for the production of
tables with geographic distributions, Therefore, totals
in national tablesldiffer somewhat from corresponding
rotals derived from State data,

All sampling weights were converted to integer weight-
ing factors which were then applied to each sample re-
turn by a procedure exemplified as follows: if the achieved
sampling weight was 10,28 in a given sample stratum, 28
percent of the sample returnsinthe strarum were given a
weighting factor of 11, and 72 percent, a weight of 10,

Integer weighting allows detailed weighted frequencies
to add consistently to their appropriate totals inall tables
since no rounding is involved, This facilitates later re-
view of the data and assists users in following the same
frequency from table to table, However, integer weights
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do not have the same effect on dollar amounts, This is
because dollars per return were later rounded to thous-
ands during statistical processing. Nevertheless, efforts
were made to establish ‘‘control totals’’ of those dollar
amounts that appear in more than one national table and
these totals were substituted in other tables for the
convenience of the user,

A comparison of the estimated number of returns shown
in the national tables of this report with the number of re-
turns reported filed, as shown in table 7A, will disclose
slight differences, Thesedifferences occur for the follow-
ing reasons: (1) an estimated 555,500 returns were ex-
cluded fron? the tables because they showed no income
information and (2) returns were classified into the proper
size classes during tabulation regardless of the stratato
which they were assigned for sampling purposes.

Limitations of the Data
Sampling variability

Unless based on allof the returns in the population each
entry in the tables of this reportis based on a sample and
can be expected to differ more or less from the corre-
-sponding value that would be obtained by aggregatingdata
from the total number of returns, A statistical measure
that pertains to the difference that might be expected to
result is called the ‘‘standard deviation of the estimate.”

The '‘relative sampling variability’’ is the standard
deviation of the estimate expressed as a percent of the
estimate, The standard deviation when added to and sub-
tracted from the estimate provides the computed upper
and lower limits within which approximarely two out of
three estimates derived from similarly selected samples
would be expected to fall, Table 7Catthe end of this sec-
tion, shows the relative sampling variability of selected
frequency and amount estimates based on the standard
formula, ‘‘Upper limit" relative sampling vardability
estimates based on a special formula nre shown [n table
7B for frequency estimates In general, 'These perconts
are somewhat higher than ones which would have been
yielded by the standard formula, Column 1 of table 713

335
may also be used for returns nor classified by size of
adjusted gross income,

The conservative natire of tiie relative sampling vari-
ability estimates shown in table 7B may beillustrated by
comparing an estimate from column 1 of this table with
the calculated, more precise, relative sampling vari-
ability for a similar number of returns shown in table
7C. If 5,000,000 were the number of returns with ad-
justed gross income under $10,000, then the relative
sampling variability obtained from column | of table 7B
would be expected to be less than 1.8 percent. But the
conservarive nature of this relative sampling variability
estimate may be illustrated by comparing it with the
calculated, more precise, relative sampling variability
estimates in table 7C for a similar number of returns in
a specific adjusted gross income class, Thus, table 7C
shows that for the 5,139,934 returns inche *‘$1,000 under
$2,000"" adjusted gross income class, the relative sam-
pling variability is only 1.68 percent.

Frequencies and amounts considered subjecttoexcess-
ive sampling variability are not shown in the tables al-
though they are reflected inthe appropriate totals, Where
sampling variability was judged to be excessive, data in
particular cells have been deleted or have been com-
bined for a group of cells. The data were combined in
such a manner that the combined sampling variability
was not considered excessive, Where deletions were
made’ in tables, the applicable cells are noted with an
asterisk., Where combinations of data were made, the
combined totals are presented beside the bracketedcells
to which they relate.

Other limitations due to sampling

A dash, rather than afrequencyor amount, in any given
table cell indicates either that there were no returns with
the particular characteristic, or because of its rarity,
instances of the characteristic were not present among
the returns selected for the sample. However, for sta-
tistics based on returns selected for the sampleat a rate
of 100 percent, a dash indicates a presumption of no re-
turns with the particular characteristic,

Sample management and
non-sampling controls

An extensive system of sample management and con-
trol was used by the National Office Statistics Division
to Insure the selection of the prescribed sample and to
provide counts of the number of returns filed in each
sample class, Sample controls for the most detailed
sampling groups were maintained for each Internal Reve-
nue district gffice.

In editing, transcribing, and tabulating the information

from the sampled returns, checks were imposed to im-

prove the quality of the resulting estimates, Returns that
showed data in accompanying schedules but not on the
appropriate lines of the return forms and returns with
obvious mathematical errors were edited and properly
md usted,

The quatliy of the atavbtlead et peg foenned e
Internnl Revense fwrelee Centers, wise aufect oovey
fleatton (wd cortectiony consistent with a prescribed
plan, Under the plan, which win Hesible aceordiog to the
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proficiency of the editors, screening and fractional sam-
pling were used to determine the returns to be verified.
In order to provide measures of accuracy of the sta-
tistical processing and secure greater consistency among
the processing centers, a sub-sample of the returns and
abstract sheets were independently reprocessed in the
Statistics Division, Data generated under this program
were utilized to clarify the editing instructions and to
inform the processing centers of the findings.
Keypunching of ail data was also key verified in the
service center. Prior to tabulation at the Internal Reve-
nue Service Data Center, numerous tests for internal
consistency were designated by the Statistics Division and
were applied to the data by computer, This assured that

proper balance anu relationships among the returni
and statistical classifications were maintained,

Finally, prior to publication, 2all statistics were
viewed for accuracy and reasonableness, in light of
visions of tax law, taxpayer reporting variations
limitations, economic conditions, comparability
other statistical! series, and statistical techniques
in data processing.

However, the controls maintained over the selec
of the sample returns, the processing of the source ¢
and the review of the statistics did notcompletely et
nate the possibility of error. In addition, practica.
erating considerations necessitated allowance ofrez
able tolerances in the statistical processing of the .
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This section of the report presents individual income
rax data for each of the 30 States and for the 123 largest
standard metropolitan statistical areas, Summary tabu-
lations are shown for the seven Internal Revenue Service
Regions and two standard consolidated areas, The meth-
ods used in coding returns for these geographic classi-
fications, and the limitations of these methods, are ex-
plained in the text below,

State classifications in the Stalistics of Income series
are based on the district code given each return in the
Internal Revenue district office or regional service
center in which it was filed. Taxpayers were instructed
to file their returns in the district or region in which
they resided, and to the extent that they did so, the State
Jdata reflect an accurate picture of taxpayers within each
State. Most taxpayers did file in the correct place., How-
ever, there were some returns filedinanincorrect place
due to the reasons cited below,

(1) Some taxpayers who had moved filed with the
district office or regional service center serving the
area in which thev used to live, either out of habit or
because IRS had sent them a preprinted envelope ad-
dressed to the service center of the region in which the
taxpayer formerly resided.

(2) Some taxpayers filed from their place of busi-
ness rather than their place of residence, for example,
a Connecticut commuter filing with the district office
serving New York City, his place of business, rather
than the one serving Connecticut, his place of residence,

(3) Some taxpayers filed from their tax lawyer’'s
or accoumtant’s place of business, which again may have
been in another State from the taxpayer’'s residence,

(4) Some taxpayers may simply have misunderstood
the instructiens on where to file.

The effect of a taxpayer filing in the wrong place de-
pended on whether he was filing with the wrong district
office, the wrong service center, or with the National
Office of IRS in Washington, D.C~

(1) If a taxpayer sent his returnto a dxstnct office
in a State other than the one in which he resided, his
return would have been classified for the State to which
he sent it, Based on the results of an earlier special
study, the number of such returns tended to be counter-
balanced by a similar number filed by taxpayers who
resided in that State but sent their returns elsewhere,

study cited previously, may be overstated by as much as
10 percent. Part of the overstatement in Maryland is
due also 10 the fact that service personnel stationed
abroad erroneously sent their returns to the National
Qffice or the Baltimore District Office,

Many service personnel stationed abroad also file
their returns in New York, California, or Washington
State, where the Army Post Offices (APO's) and Fleet
Post Offices (FPO’s) are located, However, each State
total contains at least a few returns of such personnel
stationed abroad.

Table 5A compares State data from 1969 tax returns
(filed around April 15, 1970) to population data from the
April 1, 1970 Census. Differences between the two series
are related both to the limitations of the State classifi-
cations mentioned above, and to conceptual differences
between IRS and Census data,

The dara used in this comparison are:

1, Population used as a basis for Congressional
apportionment as reported in the 1970 Census,

This includes, for each State, not only the resident
population, but alsoc Gavernment employees {(civilian and

Table SA. —NUMBER OF RETURNS, NUMBER OF TAXPA‘.'ERS, NLMBER OF PERSONS
REPRESENTED ON TAX RETURNS, AND 1970 POPULATICN, BY STATES
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military) stationed abroad, as well as their families,
whose permanent addresses were in that State.

2. Number of exemptions other than age and biind-
ness as shown on tax returns for 1969,

This includes one exemption for each raxpayer, for
the taxpayer's spouse {(if that spouse did not filea
separate return), and for each qualified dependent. For
each Srtate, this should include those Government em-
ployees (civilian and military) stationed abroad who
maintained a permanent residence in that State, How-
ever, as mentioned above, some Government employees
also filed with APO and FPO addresses in New York,
California, and Washington State, or with the Baltimore
District Office.

The two concepts of population differ in several other
respects, Taxaticn data would exceed Census counts for
two reasons. Exemptions could be claimed on 1969 tax
returns for anyone living at any time during calendar
year 1969, even though he may have died before the end
of the year, Furthermore, in the tax return data, some
dependents who earned small amounts of income were
counted twice--once as taxpayers on their own returns
and once as dependents on their parents’ returns. On
the other hand, the IRS statistics exclude those individ-
uals whose income was so low that they did not meet the
tax return filing requirements and who did not file for
a refund of tax withheld.

The Census count applies to the population at ¢ne mo-
ment in time--April 1, 1970. Incontrasttothe tax return
data, it does not include anyone who died during the period
Januvary 1 to December 31, 1969, On the other hand, it
does include children born during the period Januaryl to
April 1, 1970, and not eligible for exemptions on 1969 in-
come tax returns,

Table 5A shows that, for the Nationasa whole, exemp-
tions other than age and blindness reported on tax returns
for 1969 equalled 96,1 percenc of the April 1, 1970 popu-
lation. As might be expected, the percentage was some-
what higher in most of the States chosen for classifying
returns filed ‘‘out-of-region.”” The percentage was gen-
erally lower in States with low average incomes, where
many residents may not have metthe filing requirements.
The relatively low percentage for Florida may be due in
part to the fact that many older people live there--persons

earned by persons who were not residentsof Puerto R
for the full taxable year,

STANDARD METROPOLITAN STATISTICAL AREA.

Standard metropolitan statistical areas (SMSA’s)
defined by the Office of Management and Budget in or
to make it possible for all Federal Statistical agenc
to utilize the same boundaries in publishing statist
data useful for analyzing metropolitan problems. E
standard metropolitan statistical area contains a ciry
contiguous ‘‘twin'’ cities) with at least 30,000 inhabira
and includes the county of such central city as wel
adjacent counties found to be metropolitan in charac
and economically and socially integrated with the co
of the central city, (In New England, the basic u
comprising the SMSA are cities and towns rathert
counties,)

In this report, data are shown for the 125 larg
SMSA's. These include most of the metropolitan a:
with a 1960 population of 200,000 or more, The cour
or cities and towns comprising each of these areas
shown in table 5B, It should be noted that, as cour
adjoining a metropolitan area meet the criteriaof me
politan character and socioeconomic integration,
SMSA is redefined to include these counties, Theref
the definitions in this report, which conform to
established by the Office of Management and Budge
of March 1967, differ in some cases from those use
Statistics of Income reports for tax years before |

The criteria for including a return In a stam
metropolitan statistical area were the return add:
indicated by the taxpayer and the district code enu
by the district office or service center, Since
district code was the primary classifier, any re
with an incorrect district code was automatically cc
as not belonging to any metropolitan area, Most o!
other limitations of the State classifications mentic
above apply to the metropolitan area classificgtior
well,

The SMSA data shown in this report are subje
special limitations. Since metropolitan areas te
be smaller than States, metropolitan area data

agad_f5-and aver eninved mare liheral filing reqyire- subiect _to higher sampling variability. Moreover,
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Table SB. —COUNTIES OR CITIES COMPRISING THE 1253 LARCGEST STANDARD METROPOLITAN STATISTICAL AREAS AND THE STANIARD

Individual Returns{1969 - State and Metropolitan Area Data

RIA

~Arc3 title and defipition

7
e I
pepulation

STATISTICAL ARZAS

wd A3
BOETON, MASEACHICETTS.....
Esgex County [part).
Beverly city-.
Lnn eity..
Peatody c!f
Zalen city.
Jenvers towT
Hezilten towm
Limn field town.
Manchester town-
Nartlehead town..-.
Midiletswn town--.-
nahant toen..
SBUGUS towTa .-
Swazpsccit towne
Topsfiel

zlesexr Cownty (part)eceecas.
Cambridge city.....
Everett cit
Malden o2&
Medfcrd ciy
Melros® city.
Newton city.-.
Scoerville city..--.-
waltham sity. ...
weburn city... ..
Arlington town
Ashlend town.
Bedfcrd town. ..
Belment tawn....
Burlingten town.

Lineccln town.
Natick town.....
North Reading town.
Reading town......

Stoneham town.
Sudbury town..
Wakefleld town
vatertown town
Vayland towmn.
Weston towm...
vilmington town.
WinCheEter 4oWne crcciaeraunasur aarsarnanes

Footnotq at end of table-

79,239
125,202
253,371
70,756
785,615
152,510
121,673
150,79
215.0et

15,7l )

1,420,028

1,285,164

1,082,027
100,36
42,483
56,127
64, 397
33,180
91,066

¥
CHARLESTCH, SCUTH CARCLIKA
Berzeley County-.....
Charleston County B
CHARLESTIN, WEST VIRGINIA..
Yanawha County- . ..oavun.
CHARLCTTE, NCRTH CARCLIKA- .-
Mecrlenburg County.--. ...
Unlca COUntye-serssasiansnn
CHATTANOOGA, TNNESSEE-GECECIA-».-
Hamilton County, Tennessee.......

walker County, Gecrgidr-sveviursrecnns

CHIGABO, TLLIKIIS:+.ucrrrerionceonannns
Cock Countys. -+
Du Page County. .
Kene County...
Lake County--...
McHerry County-.
will County«srs--

CINCINMATI, OHIO-IHDIANA~
Clermont County, QRi0-sv -rerioansn
Hamilton County, QnSc. ...
warren County, Thig.....
Dearborn County, Indimn......
Boone County, Kentucky.-.
Cambell County, Kentucky.

chisaans

Kenton COUnty, Kentuckyeseroaaaivmsaniocnnes 129,440

Lake County r-cvcsearss

Meding County. cvcve-nesr
COLUMBIA, SOUTH CARCLINA--
Lexing1on County...-- .-
Richland COuntyss-vvrerorannnrarenns

COLUMBUS, GECRGIA-ALABAMA------v...ce
Chattahooches County, Georgl
Muscogee County, Gecrgila...
Russell County, Alabama.

CALIMBUS, QHIO - e nesse
Delavare County...+...
Franklin County..
Pickaway County.

CORPUS CHRISTI, TEXAS
Nueces County......
San Patricic..... ...

o 235,720

. 72,2
¥2,210

Perier County
- 503,849 | GRALD PAPIZS, MICHIGA
. 56,199 Kent County. .o
247,650 Citawa County
299,513 || GREINSBCRC-w 1L

- 234,236 || GREDNVILLE, SCUTH CARILINA

r
sev| 833,249 Toliand Cowity (part).-....

ST

30,691 Greenville Cowmnty rrravreres
| s.978,0¢7 Plekers County srecvcrareas
oo | 5,492,369 || HARRISBVRS, PENNSYLVANIA. ..
491,882 Cumberland County..
e 51,005 Dauphin CounRty  vrerenss

- jez,638 ParTy Coumtyeroevrurnraians

. 111,533 || HARTFCRD, COMNECTICUT....-

N 249,498 Hartford Courty (part).

< 1,384,850 Hartford city......

. 95,725 Avon townie. ... .
- 924,018 Blocafield town.

. 84,923
.. 29,430 .

. 32,812 East Hartford town. .

88,50 East Windaor 1own.. .

Enfield town.. .. ..
Farmington town.
Glastonbury town
Granby 1own«e...
Manchester town.
Newirgton town..
Rocky Hill 1owm.
bury towne-.-
outh Windssr town.
Suffield town-..
Weat Hartfcrd town.

25,813 Wethersfield towma.s.+. ‘e
167,377 WANDECE $OWM . errrrrrren
. 43,394 windsor Locks town.......
9;6,225 Middlesex County (part)......
v 42 Cromwell LOMDa+-ro - vsen-

ANQOVEr LOWTL. e rociinn, o
Bolton towh.. .
Caventry towm....
Illington town. .
VOFNOD TOMN- - v v issacssrissncatiananossns
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82 Individual Returns/1969 « State and Metropolitan Area Data

Tavle 53, =COUNTIES OR CITIES COMPRISING THE 125 [ARCEST STANDARD METROPCLITAN STATISTICAL AREAS

AMD THE STANDARD CONSOLIDATED ARZis, 1369—Con.

1270

Arva title and Zeliniticn Arca title und dol

populaticrn

1373
N p-:p-llali? Area title and cerirjei-=- 5 F~"‘. -
| FrEeztiin

234,007
REYATH
1,421,867
I I ¥ A=ir iy
1,156,651
265,216
294,703
€, 513
230,182
220,031
=
%526
345,045
287,437}

wICHITA, YANSAS
Eutler County

WwIL¥IS-BAARE-HALL

tiew Cactle County,
Lecil Zoun
Salem Cuir

Sedpgwich Jountyes oo

Luzerne County.oovnunian.

NECENI T

21202027 || WCRCESTER, MASCACHUSETTS /o ov e ae e ieeannn,
411,027 Worcester County {part)... ... .. .. ... ...

101,558 e T N P
+50,2€3 Auburn towvne
322,329 BOELER LTt et vraiarssnranieeeanteins
602,571 f] BeylEtem town.oiiie
4324, 370 Posalledd T
29,722 . e
118,479
_TDJ 568
303,963
221,667 NIPUhBITCUSh LW ne e el
251,687 lzruntridge
475,945 werth Erooef L
45,532 Crfard town. .o
29,750 PaXTEO LoWmer e varn i
401,663 SRLeWSE Y LM e it e
B e R T
340,277 Sterlirg tes
&7yl Sutten Low
273,037 Upton town
Westberough M
2,261,123 West Boylston towm. 24283
756, 510
522,809 [PYCRK, PENNSYLVANIA: «senvrnvnnenrnnaeninniessis el
660,567 || Acams County - L
110,928 D A o T 3 P 27z, 653
21,970

10,772 |[YCUNGSTOW =W,
174,234 Mahonirg Ccunty....
455,021 Tramtull County

37,150

111,102

342,735 STANZARD CLLSCLIZATID APZas
348,735 |tz YCRX-NCRTHEASTE

239,353 Hew York 2484, hoe

23,623 Hewark QMSA, lew o

350,694 Jersey City QuEA, &

242,301 Patersen-Cliftcn-pessaic
.......... 342,301 ¥idalesex (= ew Jerse,
298,49 Saoerset founty, New Jerse; .-
385,856 |{CHICAGO, ILLINCIS=NCRTMJESTERN INZLANA
32,231 Chicago QOA, Illincis .-
o0, %6 Gary-Hammond-Fast Chicago CWEA, In

fie _riterian fir (nfluding & melrspolitan ares aTong Lhe (23 largest was the pojulaticn {n 1M0 of Lhe wren as defined {n 1963.

OTHER GEOGRAPHIC CLASSIFICATIONS

Most of the tables in this section also present data for
nternal Revenue Service administrative regions, Each
‘egion has a service center which processes the returns
iled in the districts which make up the region, The
‘tates comprising each region are indicated in the map
‘n page 177, which represents the field organization of
ae Service in 1969,

In recognition of the special importance of even more
nclusive metropolitan scatistics for the large conur-
-ations around New York and Chicago, the Office of
Aanagemesnt and Budget has established definitions for
wo ‘‘standard consolidated areas,” The Chicago, Illi-
‘ois--Northeastern Indiana standard consolidated area
‘onsists of the Chicago and the Gary-Hammond-East
“hicago standard metropolitan statistical areas; the
Yew York--Northeastern New Jersey standard consoli-
lated area is made up of four SMSA's in the New York
-rea, plus two contiguous counties in New Jersey (see
able 5B).

Totals in the SMSA tables are for all areas falling
nto the 125 largest metropolitan areas, plus the two
ounties in New Jersey which are partofthe New York--
vortheastern New Jersey standard consolidated area.

vational totals shown in the State and regional tables

liffer slightly from those presented elsewhere in this
-eport because of differences in sample weights used,

Fhese are explained in the Description of the Sample
section 7),

COMPENSATION REPORTED ON FORMS W-2

Form W-2, the wage and tax statement supplied to
employees by their employers, was used for the first
time in the 1969 Statistics of Income programto separate
the wages earned by men and women, The map at the top

-of page 183 shows the average W-2 wage per wage

earner (whether male or female) by State, Generally,
average wages over $5,500 were found on the East
Coast berween Virginia and Massachusetts, in a band of
States stretching along the Great Lakes, and in the Far
West, The highest average wage--$7,120--was found in
Alaska, the lowest in Arkansas ($4,198).

The lower map on page 183 compares the average
wages of women to the average wages of men by State
(in the case of jolnt returns of husbands and wives,
both of whom worked, each spouse's wage was con-
sidered separately). As a rule, women’s wages tendedto
be closest to men's wages inthose States where the over-
all wage level was lgwest, most notably in the South-
eastern part of the codntry. There were, however, some
notable exceptons to this rule, Washington, D.C., for
instance, with an average wage of $6,087 had the highest
rate of average women's 1o average men's wages--
65 percent, Aside from the District of Columbia, there
were two States with average wages of $5,500 or more
where the wage level for women was more than 50
percent of that for men: Alaska and Hawaii, In the
Rocky Mountain States, on the other hand, relatively
low wage levels tended to be associated with relatively
low ratios of women's to men’s average wages.

69 020
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INPUT, OUTPUT, MASTER DEFINITION (Excluding Reports) '-’*T Iy
2. NAME ETT:iUiF g%c(gff;%gl‘ 4. RECORD S1ZE 5. DATE PREPARED
1969 INDIVIDUAL TAX MODEL 0 oureur (B wasren 846 FEBRUARY 1985
6, SYSTEM 7. PREPARED BY
STATISTICS OF INCOME NATIONAL ARCHIVES
8. DEFINITION
S1GN TYPE REFERENCE
oL DATA ELEMENT LocaTion [R] s | size para  |oerl o |noTe
meric) STANDARD | Jice | -
a. b. < d. [ e | T 9 h. T
BLANK 1- 2 2
SAMPLE 1= 4 2
BLANK 5- 8§ 4
SELECT - NATIONAL 9-10 2
- DISTRICT 11-12 2
BLANK 13-20 8
OTHER THAN AGE OR BLIND EXEMPTIONS 21-22 2
DEPENDENTS 23-24 2
TOTAL EXEMPTIONS 25-26 2
MARITAL STATUS 27 1
TAXPAYER STATUS : 28 1
SEX 29 1
___ |RETURN WITH RETIREMENT INCOME CREDIT 30 1
FILING PERIOD 31 1
F_DED | - 32 1
BLANK 33 1
TAXPAYER ‘ 34 | 1
AGE EXEMPTION — 35 1
TAX_STATUS A 36 1
BLANK - 37-60 24
GENERAL SERVICES ADMIN|STRATION GSA Form 25758 (7-70)
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INPUT, OUTPUT, MASTER DEFINITION (Excluding Reports) t " 6
Z. NaMmE 3. TYPE oOF RECOI&ED 4. RECORD SIZE 5. DATE PHSZARED
D INPUY D DI.AL
1969 INDIVIDUAL TAX MODEL ] oureur MASTE R 846 FEBRUARY 1985
6. SYSTEM 7. PREPARED BY
STATISTICS OF INCOME NATIONAL ARCHIVES
8. OEFINITION
3 IIGN TYPE REFERENCE
oL DATA ELEMENT . Lochiion |59 | size ompa  |1oENT. Line |NOTE
meric) STANDARD | pgnte | Wo.
Q. b. Ce d. e. f. '8 h. i e
e
EXEMPTIONS ~ AGE ~61- 66 5
~ TAXPAYER 67-_71 5
- BLIND 72- 76 5
~ DEPENDENT 77- 81 5
- OTHER THAN AGE OR BLIND 82- 86 5
- TOTAL 87- 91 5
BLANK 92-111 20
SALARY AND WAGES 112-116 5
ADJUSTED GROSS - INCOME 117-121 5
= DEFICIT 122-126 5
DIVIDENDS - IN AGI ' 127-131 5
~ EXCLUSION 132-136 5
= TOTAL BEFORE EXCLUSION 137-141 >
INTEREST RECEIVED 142-146 5
ADJUSTMENT 147-151 >
TOTAL DEDUCTIONS 152~156 | 5
TAXABLE INCOME 157-161 5
INCOME TAX - BEFORE CREDITS 162~166 5
- AFTER CREDITS 167-171 5
TAX SURCHARGE : 172-176 5
TAX SAVINGS - INCCME AVERAGING 177-181 5
LONG-TERM CAPITAL GAINS IN
[EXCESS OF STCL 182-186 5
GENERAL SERVICES ADMINISTRATION GSA Form 2575B (7-70)
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INPUT, OUTPUT, MASTER DEFINITION (Excluding Reports) "P§‘ "
FITY 3. TYPE OF S 4. RECORD STt TSR FRERARS
(J iweur DECIMAL
1969 INDIVIDUAL TAX MODEL O ourrur KX wasten 846 FEBRUARY 1985
5. svsToM 7. PREPARED Bv
STATISTICS OF INCOME NATIONAL ARCHIVES
8. DEFINITION
51GN TvPE REFERENCE
ol E DATA ELEMENT - Locei B (3435 ,(lluf SIZE|  para |oesr| e [NoTE
meric) STANDARD | page | MO-
a. b. <. d [ e | 1. 9 h, i 1.
BALANCE FOR PARTIAL TAX 187-191 | N 5
TOTAL INCOME TAX 192-196 | N 5
INCOME TAX WITHHELD 197-201 | N 5
EXCESS FICA WITHHELD _ 202-206 | N 5
REFUNDABLE CREDITS 207-211 1 N 5
1969 ESTIMATED TAX PAYMENTS 212-216 | N 5
BALANCE DUE 217-221 | N 5
POSITIVE AGI ADJUSTMENT 222-226 | N 5
NEGATIVE AGI ADJUSTMENT 227-231 | N 5
TOTAL OVERPAYMENT 232-236 | N 5
TAX PAID WITH RETURN . 237-241 | N 5
OVERPAYMENT - CREDITED ON 1970 ESTIM. | 242-246 | N 5
- REFUNDED 247-251 | N 5
SELF EMPLOYMENT TAX 252-256 | N 5
TAX BEFORE INCOME AVERAGING 257-261 | N 5
CAPITAL LOSS CARRYOVER - SHORT TERM 262-266 | N 5
| -~ LONG TERM _ |267-271 | n| | s
AFTER CARRYOVER - NET SHORT-TERM GAIN | 272-276 | N 5
- NET SHORT-TERM LOSS |277-281 | N 5
- NET LONG-TERM GAIN |282-286 | N 5
= NET LONG~TERM LOSS |287-291 | N 5
NET CAPITAL GAIN 292-296 | N 5 }
GENERAL SERVICES ADMINISTRATION GSA Form 25758 (7-70)
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INPUT, OUTPUT, MASTER DEFINITION (Excluding Reports) T L6
T VT o .
E]r~mn D£§¥§RL TRCoRe ST ST SATE FREFRRTD
1969 INDIVIDUAL TAX MODEL [J oureur £F wasren 846 FEBRUARY 1985
6. SYSTEM 7. PREPARED BY
STATISTICS OF INCOME NATIONAL ARCHIVES
8. DEFINITION
N REFERENCE
o e DATA ELEMENT Locarioy |5 ?EN S12€ ;%Ej went.| | InoTe
meric) sTanparD | A0 | K!
a. b. <. d. | e 7w o he i .
NET CAPITAL 1OSS 297-301 | N 5
NET LOSS BEFORE LIMITATION 302-306 | N 5
HALF EXCESS LONG~TERM GAIN 307-311 | N 5
ALTERNATIVE TAX 312-316 | N 5
TOTAL ORDINARY GAIN : 317-321 | N 5
OTHER PROPERTY - NET GAIN 322-326 | N 5
- NET LOSS 327-331 | N .5
RECOVERY OF COST THIS YEAR 332-336 | N 5
PENSION AND ANNUITY - AMOUNT THIS YEAR|337-341 | N 5
~ TAXABLE PORTION | 342-346 | N 5
BUSINESS OR PROFESSION - NET PROFIT |347-351 | N 5
-~ NET L0SS 352-356 | N s
RENTS - NET INCOME 357-361 | N 5
N ~ NET LOSS 362-366 | N 5
) ROYALTIES ~ NET INCOME ~_1367-371 | N 5
- NET 10SS 372-376 | N 5
PARTNERSHIPS = NET PROFIT 377-381 ) w | 5
- NET LOSS 382-386 | N 5
ESTATE AND TRUST ~ NET INCOME 387-391 | N _5
- NET LOSS . 392-396 | N s
SMALL BUSINESS CORP. ~ NET PROFIT 397-401 | N 5
- NET LOSS 402-406 | X 5
GENERAL SERVICES ADMINISTRATION GSA Form 25758 (7-70)
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INPUT, OUTPUT, MASTER DEFINITION (Excluding Reports) S e
. N . P 4
Z. NAME ;:}T\lr“iuiF g{ggﬂ%gL [4. Aecoro stze S. DATE PREFARED
1969 INDIVIDUAL TAX MODEL (] oureur [ masten 846 FEBRUARY 1985
€. SYSTEM 7. PREPARED BY
STATISTICS OF INCOME NATIONAL ARCHIVES
8. DEFINITION
e et e 5(1”9” TSEE REFERENCE
ND . DATA ELEMENT LOCATION | A/N| nu- | SIZE DATA toent.[ o INOTE
meric) STANDARD | Juce | O
a. b. c. do | e f. o h. i | e
FARM ~ NET PROFIT 407-411 | N 5
- NET LOSS 412~416 | N 5
MISCELLANEOUS - INCOME 417-421 | N 5
- L0sS 422-426 | N 5
RETIREMENT INCOME  GEN. RULE BASE
CREDITS '~ FOR CREDIT 427-431 | N 5
70 CREDIT 432-436 |y | | s
- TENTATIVE CREDIT {437-441 | N 15
RECOMPUTED PRIOR YEAR INVESTMENT CREDIT442-446 | N 5
TAX CREDITS = OTHER 447-45] | N 3
~ INVESTMENT INCOME 452-456 | N 15
- FOREIGN TAX . 457-461 | N -5 .
- RETIREMENT INCOME 462-466 | N 5
W-2 WITHHOLDING - MALE 467-471 | N 5
. - FEMALE 472-476 | N 5
WAGES - MALE 477-481 | N 5
- FEMALE 482-486 | N "5
FICA - MALE 487-491 | X 5
~ FEMALE ' 492-496 | N 5
??5 BLANK/FILLER 497-811 315
SORT CONTROL FIELD - MAJOR ' 812-816 | N 5
- INTERMEDIATE 817-821 | N 5
- MINOR 822-826 | N 5

GENERAL SERVICES ADMIN{STRATION , GSA Form 25758 (7-70)
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INPUT, OUTPUT, MASTER DEFINITION (Excluding Reparts) " 6
2. NAME 3, TYPE OF i’if 4, RECORD Si{ZE 5. OATE PRCE):ARED
D INPUT DECI)‘.’IAL
1969 INDIVIDUAL TAX MODEL (J oureur (F wasten 846 FEBRUARY 1985
6. SYSTEM 7. PREPARED BaY
STATISTICS OF INCOME NATIQONAL ARCHIVES
8. DEFINITION
31GN TYPE REFERENCE
CoE DATA ELEMENT Locai oy | S5Ass ,iff size | para feent| . [nore
mertc) STANDARD | pace | Mo-
a. b. . d. | e | w o h. i I
- \o
BLANK 827-836 5
WEIGHT 837-841 N 5
BLANK 842-846 5
S
GENERAL SERVICES ADMINISTRAT{ON GSA Form 25758 (7-70)
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Washington, DC 20408

Reformatting Note
1969 Individual Tax Model File

The Tape Record Layout and the Field Locations listed in the Explanation
of Codes and Fields refér to previous versions of the file and are not

applicable to the present format.
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A GUIDE TO THE 1969
INDIVIDUAL INCOME TAX
MODEL TAPE

Individual Income Statistics [Sta™
Statistics Division
.. January 1975
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1969 Individual Tax Model/General Description

CONTENTS
Page

Core Record Layout: : 1-4

1969 Individual Tncome ‘

Tax Model

Code Definitions , 5.7
Explanation of Fields ' 8-22
1969 Tax Return Forms 23-45
The Upper Limit Coefficient L6

of Variation for the
Estimated Number of Returns

NOTE: TO PREVENT THE DISCLOSURE OF INFORMATION ABOUT INDIVIDUAL TAXPAYERS,
CERTAIN ITEMS ARE NOT INCLUDED IN THE FILES PROVIUED USERS WHO ARE
NOT AUTHORIZED TO RECEIVE SUCH INFORMATION. THE DELETED ITEMS HAVE
BEEN CROSSED OUT IN THE LAYOUT ON PAGE 1 OF THIS BOCKILET.

L]

Brief Sample Description .

The 1969 Individual Tax Model file is a random subsample of 93,070
returns selected from the Statistics of Iﬁc0me sample of over 254,000
Forms 1040 filed for 1969.

The coefficients of variation computed for estimates from the Tax Model
sample can be expected to be about 40 percent higher than similar estimates
-derived from the Statistics of Income sample. The table on page L6 gives
some indication of the reliability of Tax Model estimates.

A description of the Statistics of Income sample, as well as measures
of sampling variability for selected estimates, are shown in the complete

report, Statistics of Income-—1969, Individual Income Tax Returns.
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: 8. OESCRIPTION OF RECCRD CONTENT
A. SYSTEMS T ITLE

1969 Individual Tax Model
B, FILE(S) TITLE
' 1969 Individual Tax Model File

C. PURPOSE OF COLLECTING DATA

Subsample of data collected for use in Statistics of Income
- publication L

B. SCOPE (Conteat and coverage)

File contains individual income tax return records: income, deductions,
exemptions, tax and other dat

a items for a national sample of 90,0090
Forms 1040 and 1040A returns. '

€. ARRANGEMENT-SORT ING $EQUENCE (Logicai record key)

Nonbusiness retﬁrhs with lowest to highest adjusted gross income, then
business returns with lowest to highest adjusted gross income

9. SOQURCE DOCUMENT(S] USED AS INPUT (Attach samples)

1969 Individual Income Tax Returns, Form

USE OF FILE OUTPUT-PUBLICATION TITLE {Aftach copy)

. Statistics of Incoms--4

# 11, DATES OF FILE

10,

s 1040 and 10L04

969, Indiﬁidual Income Tax Returns

12, ONETIME S5TUDY OR SURVEY (s)

. 13. PERICDIC UPDATE (Specc petiod}
A.. Frav January 1969

thru Annual . Annual
" 8. 10 -, Decemher 1949
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Explanation of Fields in the 1969 Individual Tax Model

STATISTICAL PROCESSING HANDBOOK FOR INDIVIDUAL INCOME TAX RETURNS

232 Codes-=Cont. (6)

‘ f_Bs-hl'Exemgtiona ”ioﬁeé Cheéked de . ' Form 1040 -
Field_z ) =3§’Taxply§r ) ' .+ one 1 . L Lines.7a and :7b
T e e e . ST two 2 - - (Regular)
Field 1+ “'36 Age = - . " Neither 0 Lines 7a and b
R L U one 1 ".(65 or over)
two 2 ’ -
Field 3 37 Blind . Neither "0 Lines 7a and 7b
one 1 (Blind)
two 2 .
Columns : Description Code Source -
- : b
Field 4 . 38-39 Dependents Total of lines 8 and 9. 00-99 Form 1040, lines 8
. and 9
Field 6 40«41 Total Sum of all exemptions claimed. 0l-99 Form 1040, line
exemptions - 10

If the taxpayer shows only a

total, check ‘the filing status

and taxpayer signatures. For

joint returns enter "2" in

column 35 for taxpayer exemp-

tions and for all other returns

enter "1" for taxpayer exemp- .
tions. Make no other entries

for exemptions except the total

in columns 40-41,

42 Job PFrequency Code for the number of W-2 0=-9 Form W-2
(Male) Forms attached to return or

taxpayer's statcement indi=

cating gross salaries and

withholding. 1If more than

9 W-2 Formsare attached,

enter code 9,

43 Job PFrequency Code for the number of W-2 0-9 Form W-2
(Female) Forms attached to return or
' taxpayer's statement indicat-
ing gross salaries and with-
holding. 1If more than 9 W-2
Forms are attached, enter code 9.

44-45 Schedule C Code for the actual number of 00-99 Schedule C
schedules edited. ‘

46-47 Schedule F Code for the actual number of 00-99 Schedule F

schaedules edited,

Note: The sum of Calu. H4-47 should equal
total "busincsme' (Cards12 or 17 cols. 42-43)

MT 1(13)26.13-44  (§-1-70) IR Manual



_Explanation of Fields in the 1969 Individual Tax Model contd.

STATISTICAL PROCESSING HANDBOOK FOR INDIVIDUAL INCOME TAX RETURNS

" .) E 233 ‘Heading of Edit Sheet

; The heading of the edit sheet will be completed for returns with sample codes
17 and 28 and for Washington, D.C. returns at the Mid-Atlantfc Service Center ‘a8
- follows! ) DR L

-Ihxﬁiyer(l) full name: Last n&ﬁe, followed by first name and middle initial and
"_home addreas as shown on return: Number, street, city, state, and Zip code.

234 Manay Fields (Azounts)

(1) The following instructions relate to money amountas entered for noa=
business data for Cards Ol through 11 on Forw 2752, Edit Sheet. ’

{a) To ascertain if an amount shown on a schedule is not shown on &
Teturn line, examine the return and attached schedules (official and taxpayers’
ow) before making entries on the edit sheet. -

(b) Buter money amounts in unrounded dollars.

{c) Use taxpayers' entries at all times except when correctioas have
been made by the Examination Branch or Error Correction Branch and these corrections
are consistent with the other affected amounts on the return or when exceptions are
specifically indicated in the instructions for certain items.

(d) If no entry is shown on the return or attached schedules, leave the
field blank unless the taxpayer merely failed to fill in a line. In this case
compute the proper amounts, if possible, and make the entry, Example: The tax=
payer made an entry of $200 on line 6, (Schedule T) aad also entered Lhe same
amount on line i0. He had no credits, (retirement, investment, or foreign), but he
v failed to enter the $200 on line 15, The entry for Income tax after credits (Card

10, Field 6) which is normally entered on line 15 would be $200 even though there
18 not an entry on the line, -

Card 01 Form 1040 -
Field Reference Explanation or Special Instructions
4 Selection : ' : Based on the amount shown on the computer
amount : B ’ "~ sample selection sheet under the column
“SEL AMI", enter the actual amount shown,
For OI0 returns (district codes 66 and 98)
enter zeros in this field,
Field 11 5. Wages, salaries, _ o Includes: Fecs, commissions, bonuses, mer-
’ tips, etc. ‘ . ‘ o chandise, mcals and living quarters in

licu of wages. These items should be taken
out of miscellaneous income on Schedule E,
Part IIL col.(d). Also include in this
field amounts of W-2 income shown on
Schedules C or F. If W-2 income is the
only incomr on a Schedule C or F, edit the
expenses as Huployee Dusiness Ipense and
coter in "A juncnents",  If thero is
Lusiness {imvome a8 well as W-2 income on
the Schedult .G or F, edit the cxpenses as
business exrenses In Cards 12-23,

MT 1(13)26.13-44  (6-1:70) IR Manual



" Explanstion of Fields in the 1969 Individual Tax Model contd.

10

' STATISTICAL PROCESSING HANDBOOX FOR INDIVIDUAL INCOME TAX RETURNS

" 234 Money Fields (Amounta)~-Cont. (1)35

»

Card 01 .. Porm 1040

. Field Reference

S, Wages, salaries, N
tips, etc. {Cont.) Line 11 L

Field 16

Field 14

Field 17

6. Total dividends Line 12a, L
before exclusion or schedule B, -
‘(domestic and Partl, line 6
foreign)

7. Dividends in

Line 12¢
AGIL

Exgl'at_'lation or Special Instruction

Other items which should be inéluded are:

- director's feea, jury income, pension

trust income, profit sharing income, and
reserve training pay. e

Do not enter a negative amount., If the
taxpayer arrives at a negative amount and
carries it into Adjusted Gross income, adjust
Dividend exclusion and/or Total divi ends .
and distributions to arrive at "zero" for
dividends in AGI, Make an offsetting entry

~

fLn Other sourcea losa.

Card 02
Field

1, Interest Line 13

recelved

2. Other income Line 14 {(+)

®

Check: There should be schedules attached
to correspond to the boxes checked., If
schadules are not attached, accept the
taxpayer's entry.

(1) If an amount here represents net
business income not covercd by a business
schedule, assign the appropriate industry
code beside line 14, comstruct the
appropriate business information in Cards
12-23; and include the net amount in
business or professional profit/loss or
farm profit/loss.

(2) 1If an amount on line 14 {is identified
as capital gains dividends or is not
identified and equals % of schedule B,
Part I line 3 and a Schedule D is not
attached to the return, enter the amourt
as Net capital gain {Card 06, Field 1) and
double the amount and enter the computed
amount for Net long-term gain after '
carryover (Card 05, Field 4).

————— -

MT 1(13)26.13-44  (6-1-70) IR Manuol
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 Explanation of Fields in the 1969 Individual Tex Model contd.

. - e N e e et e

e s e p——— -—

11

- STATISTICAL FROCESSING HANDBOOK FOR INDIVIDUAL INCOME TAX RETURNS

b)

>

_Card 02
- Peld

.f', .2 Other

. " .income (cont.) ..

f 3;‘0ther loes

Field 18 ﬁ.'Adjultmentn
. 5. Adjusted

Field 12 gross income

M

\ _/J‘

Field 13 6. Deficit
—

Form 1040
Reference

Line 14 (+)

Line 14 (=)

Line 15b

Line l5¢

Line 15c(=)

-

. 234 Money Fields (Amounta)--Cont.l(Z)]

48

(2)

(1)

D

(3).

(4)

" Same as Field 2.

Explanation of Special Instruction
(3)

Do not move patronage dividends unless )

‘there 18 an indication that they pertain

to a business or farm. Agricultural
program payments should always be moved to
a Schedule P. »

Enter negative amount,
Check: Cannot have entries in both Fields
2 and 3. ’

This field includes sick pay, moving
expenses, employee "business" expense,

and payments to retirement plans from “
separate taxpayer forms or schedules.

If employee "business" expenses are in-
cluded under itemized deductions, leave
where reported by taxpayer.

When line 15b amount equals exemptions
and/or itemized deductions, edit this amount

in "Other loss" Card 02, Field 3.

Use Examination Branch and Error Correc~
tion Branch changes, if shown, as explained
in 234:(1)(c); otherwise do"not change
taxpayer's entry.

""Breakeven" returns (zero, dash, or blank):
Leave the card field blank,

Income which is excluded under provisions
of Code Sec. 911 (income of a U.S. citizen
residing in a foreign country) and income
excluded by treaty provisions should not
be included in total income or any of the
income source fields, If all income is
excluded for these reasons, reject the
return with a reject code 1.

If total income changes because business
income was removed from salaries and wages
business expensesfyom itemized deductions,
or adjustments from itemized deductions,
etc,, do not change taxable income and
do not recompute medical deduction.

L

Ficld 5 inatruction applies: Cannot have
entrics in both Fields 5 and 6. Corde
chonles The code for column 20 shoula be
5 (Nou=taxable).

MT 1(13)26.13-44  (6-1-70) IR Manval
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- . Explanation of Fields in the 1969 Individual fTax Model contd.
i . STATISTICAL PROCESSING HANDBOOK FOR INDIVIDUAL INCOME TAX RETURNS

234 Honéj ficldl {Amounts)=-Cont. (3)

. Card 02 . = - Form 1040 )
Field . . - Reference . Explanation or Specfal Instruction

T Tax from : This field is for tax table returns oaly,
‘.. tax-table ', Line 16 :

"

. _ T A . *% Check: Box A,B, or € on line 18 should be .

. SR R © -, checked, e
Note: For non-compute recurns, the editor
should enter adjusted gross f{ncome, total

" number of exemptions, and withholding

] o " amount. Gomputation of tax, surcharge:,

: and balance due or overpayment will be

: : c ’ ' done by the computer, This f{nstruction

-+ '+ also applies to OIQ returns using tax

table.

. Card 03
Field

1. Tax surcharge Line 17 - Card 02, Tield 7 {instruction applies.
i i (This field may be blank even though
Card 02, Field 7 has an entry).
Field 27 2. Total income {Enter from line 18.) Verfication check:
. tax . Line 18 sum of lines 16 and 17 or amocunt from
' : schedule T, line 18,

NGTE: For non-compute returns', the editor
should enter adjusted gross income, total
number of exemptions, and withholding .
‘amount.: Computation of Tax, surcharge,
and balance due or overpayment will be
done by the computer, This instruction
also applies to OIO returns.

. 3. Income tax ‘ . Income tax withheld (W-2), Enter the line
Field 28 withheld Line 19- . 19 amount in this field even if salaries
. and wages are not reported. If the tax-
payer’s ‘entry was not accepted during
revenue processing because.there was not
an entry ou line 11, do not accept the
‘revenue processing change unless there is
a definite indication that the amount
was not income tax withheld,

. 4, Excess FICA FICA payments by the taxpayer({s) in ex-
Field 29 withheld’ Line 20 _ cess of legal requizements, )
Example: Move than $374 social security
(FICA) tax withheld by 'one or more employers
for one filer during the year. If a joint
veturn, both filers could possibly have
cxeess FICA, I this item s reportced in

MT 1(13)26.13-44 (6-1-70) IR Manual
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Field 32

Field 36

Field 37

- Field 38

>

Explanation of Fields in the 1969 Individual Tax Model contd.
STATISTICAL PROCESSING HANDBOOK FOR INDIVIDUAL INCOME TAX RETURNS

Card 03 "+ Form 1040
Field Reference
4, BExcess FICA

withheld (Cont.) Line 20

5. Refundable.
credita ) Line 21

- 6. 1969 Estimated
tax payments and
credits . Line 22

7. Balance due Line 24

Card 04
Field

1. Tax paid
with return Line 24

’

2, Overpayment
credited on 1970
estimated tax Line 26a

3. Overpayment
refunded Line 26D

4, Total itemized Schedule A,
deductions Line 17

234 Money Pields (Amounts}--Cont, (4)

Explanation or Special Instruction .
icemized deductions, leave it there unless

" complete error resolution adjustmentshave

been made. If the taxpayer's entry is com=

 pletely disallowed during revenue process-

ing, use the corrected figures, 1In all other

cages use taxpayer's veported figure (even
if it equalixﬁig amouncg. & . )

"Enter line 21 amount,

Verification check: Form 4136 and /or
Form 2439

Includes 1968 overpayment credit and 1969
advance payments, SOI does not differen=
tiate between advance payments and esti-
mated tax payments,

The excess of line i8 over line 23.

Remittance returns only:

(1) Full paid - line 24 is blue circled.
Enter this amount.

(2) Part paid - iine 24 is not blue circled.
Enter blue pencil amount shown at top
rigat of return. . -
This amount should be less than the
amount shown on line 24.

(3) Over paid = Enter the amount that has
been Llue circled on line 24 or the blue
pencil amount at top right of return even
if it 1s larger than balance due.

There should be an entry in this field
only if there is an entry for balance due.

Entry shown only if taxpayer elects, If
disallowed during revenue processing, use
corrected figures, No entry: Leave blank

Check: Line 23 minus line 18

Enter the amount shown on schedule A, line
17. This amount should equal the sum of
lines, 9,10,14,15, and i6, if it doesn't,
do not make any changes, accept taxpaycr's
total.

Mote: This itow will not be avaflable if
sciledules A or T are nat attached.

MT 1{13)26.13-44 {6-1-70) IR Manval
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Explanation of Fields in the 1969 Individual "Pax Model contd.
: STATISTICAL PROCESSING HANDBOOK FOR INDIVIDUAL INCOME TAX RETURNS

. ﬁeid' i5'8' )

:'. Field 59

Field 41.

Field 43
Field 44

Field 42

234 Money Pields (Amounts)--Cont. (5)

.Card 04
Field

5. Bueiness or
professional net
profic " -

6. Busineas or
prefessional net
loss

7. Short-term
capital lcss
carryover

Card 05

Field

1. Net short-
term gain after
carryover

‘2. Net short-

term loss after
carryover )

3. Long=-term
capital loas
carryover

Form 1040
Reference

Schedule C,

. Line 27 +

"1‘- Explanation or Special Instruction

Check for attached business schedutéa‘
(C or taxpayer's own). Enter net positive
amount from all schedules coded 0710~

.7 . 9101 and 9102, when appropriate, per .

Schedule (1,
Line 27 (=)

Schedule D,
Part I,
Line D

Schedule D,
Part I,
Line &4

Part I,
Line &4

Part I,
Line 7

instructions in Sec, 2641.5. If a
Schedule C 18 attached and there is not
an entry on line 27 but the income is in-

" cluded on Form 1040, line l4 enter the
appropriate amount in this field. If the
income is not included on Form 1040, lirne
14, edit the buginess schedule but do not
enter an amount in this field.

Same as Field 5. Enter negative amount.

Check: Cannot have entries in both Fields
5 and 6.
NOTE: 1f a Schedule D has income which

has not been included in total in-
come or loss, make no entries in
Card 04, Field 7 through Card 06,
Field 5. If the Schedule D has a
net loss and was not included in
total income or loss, snake all
applicable entries in Card 04, Field
7 through Card 05, Field 6, and
.leave Card 06, Pileld 2 blank.

The positive sum of lines 1=3 (+).

" " The negative sum of lines 1-3 {-}.

Check: Cannot have entries in both Fields
1 and 2,
Neote: Include capital gains and losses from

Schedules C and F. When income or

loss from sale of cattle is moved

from Schedule F to Schedule D, do
4 do not limit the loss to $1,000. -

MT 1(13)26,13-44 (6-1.70) iR Manual
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Explanation of Fields in the 1969 Individual Yax Hodel contd.

" STATISTICAL PROCESSING HANDBOOX FOR INDIVIDUAL INCOME TAX RETURNS . -

234 Money Pields (Amounts)--Cont. (6)

Card 05 Form 1040
Field . Reference
s 4, Net loﬂg' Schedile D,
Field 45 ‘term gain a .
- .after carry- - Part I,
over P Line 9
K 5. Net long-
Field 46 term loss after Part I,
carryover . Line 9
. 6. Net loss
- Field 49 before limita- Part I,
tion Line 10
. 7. % Excess Part I,
Field 50 long-term gain Line 11
Card 06
Field
Field‘47 1. Net gain Part I,
: Line 12
Field 48 2, Net losa Part I,
Line 13
ield 52 3. Total ordie Part II,
Field 5 nary gain ~ Line 2
s 4, Other property
Fleld 53 net gain Part III,
Line 3

FExplanation or Spectal Instructions

The positive sum of lines 5-8 (+); 1f a
net amount of capital gain can be identie
fied as a long-term or 1if there {3 no

indfcation that the amount represents long=

term or short-term gain, double the amount
and enter it in this field. .

The negative sum of linea 5-8 (=).

Check: Cannot have entries in both Pields
4 and 5. If a loss on personal property
is shown but was not included in total
income, do not include in the entry for
this field.

Enter only the negative sum of lines &
and 9 (=),

If line 10 shows a gain, enter 50% of
line 9 or 50% of line 10, whichever is
swaller. .

_Net positive amount (+). If there is an

entry on line 12 but the amount was not
included in total income, do not pick up
the amount.

Net negative amount (-).

Check: Cannot have entries in both Fields
1l and 2. If an entry on line 13 was not
included in total income, do not pick up
the amount.

Card 06, Field 1 instruction applies. If
entry in Part II, line 2 is negative, net
that amount with Part III, line 3 and make
the resulting entry in Card 06, Field &
or Field 5.

Net positive (+) amount. Card 06, Fileld
1. instruction applies.

i

MT 1{(13)26.13-44 (4-1-70) IR Monual
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Fisld 54’

Field 51

Field 56

Field 57

Field 60

Explanation of Fields in the 1969 Individual fTax ﬁodel contd. 16

STATISTICAL PROCESSING HANDBOOK FOR INDIVIDUAL INCOME TAX RETURNS

‘ 2347'Honey Fields (Amounta)--Cont, (7)

Card 06 Form 1040
Field Reference
~ Schedule D, -
.5, Other prop= . Part III,
. erty net loss =~ Line 3 -
6. Alternative  Part.IV,
tax . Line 6§
Schedule E,

Note: (1)

Explanation or Special Instruction

Net negative (-) amount.- L
Check: Cannot have entries in both Fields
4 and 5. If an entry on line 3 was not
inciuded in total income do not pick up
the amount.

A taxpayer could have an entry on Schedule

D, Part IV, line 6 and not use the alter-
native tax if it is greater than the

amount for tax computation on Schedule T,

line 5. Pick up the amount reported by
taxpayer if used by the taxpayer. ~

NOTE: If an amount for alternative tax is
shown on Schedule D there should be a
check in the Schedule D box on Form 1040
line 18,

If amount of income or loss

on a Schedule E is not inecluded in total

income on Form 1040 line 14, do not

make entries for the Schedule E infor=-

mation. (2)

If an amount of Sch, E

income is shown with no breakdown bet-
ween rents and royalties, partnership

and smzll business corperation,
estates or trusts,
other income (Card 02, Field 2)
loss (Card 02, Field 3).

Pension and Annuity Income
7. Amount received Schedule E, Part I

this year Line 3
' Card 07
Field
i. Taxable
portion Line 5

2, Rents, net
income

Schedule E,
Part 11
Line 2 (+)

or

include .the amount in

or Other

Enter only that portion of pensions and
annuities received in tax year 1969.

All amounts which the taxpayer shows as
being taxed in the current year are tax-
able,

Positive (+) portion of line 2 attribut-
able to rent. Should equal column 2 minus
that portion of columns 4 and 5 attributa-
ble to rent. Include delay rentals shown
on Schedule E or taxpayer's own gehedule

MT 1(13)26.13-44  (6-1-70) IR Manwol
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Explanation of Fields in the 1969 Individual Tax Model contd.

17

STATISTICAL PROCESSING HANDBOOK FOR INDIVIDUAL INCOME TAX RETURNS

T
4

3
S

e

_ F:Leld ;:61-

“Field 62

Field 63

Field 6L

C

Field 65

‘Field 66

234 Money ?ieldl-(Amoun:s)--Con:;(ﬁj.

Card 07
Field

4. Royalties,
net income

5. Royalties,
net loss

6. Partnership
net profic

7. Partnership
net loss

" Card 08

Field

1. Estates or

trusts net income

"3, Rents, ‘net
loss .-~ s

Form 1040
Reference
Schedule E,

- Part II,
Line 2 (=) _

Line 2 (+)

Line 2 (=)

Part I11
column d (+

_column d (=)

Schedule E,
Pact 1II,
column & (+)°

" Same as Field 4.

Explanation or Special Instruction

Negative (-) portion of line 2 ateribut-
able to rent. Should equal negative re-
sult of computation for Card G7, Field 2.
Check: Cannot have entries in both Fields-
2 and 3, ) -

Enter the Net Positive amount from col.

{3). Include royalties from copyrights,
patents, oil, gas, and mineral properties.
Should equal column 3 minus that portion

of columns &4 and 5 attributable to royal=-

ties. s

Enter negative amount.
Check: Cannot have entries in both Fields’

4 and 5.

(1) Include positive amounts in column
(d) whieh can be associated with Partner-
shipsin column (b).

(2) If the entry in column (d) or taxe
payer's own schedule indicates that the
partnership income is in the form of
capital gains from the partnership, leave
the amount in this field instead of at-
tempting to move it to the capital gains
schedule,

(3) If income from the partnership is
entirely from dividends or interest and
the taxpayer makes a clear indication of
this on the return, move the amount to
Interest or Dividends.

(4) Allocate partunership fees and salaries
to wages, and salaries (Card 01, Field 5),

Same as Field 6. Enter negative amount.
Check: Cannot have entries in both Fielda
6 and 7.

.

Include amounts in column {d) which can be
associated with estatesand trusts., Com-
bine income and loasa amounts if shown sc-
parately and eater positive amount. Cavrd
07,Fleld G instructions (2) and (3) apply.

MT 1(13)26.1344  (6-1-70) IR Monual



Explanation of Fields in the 1969 Individual Tax ¥odel contd.
STATISTICAL PROCESSING HANDBQOK FOR INDIVIDUAL INCOME TAX RETURNS

234 Money Pields (Amounts)--Conﬁi (9)‘

Card 08 ' Form 1040 ) :
Field Reference -+ Explanation or Specfal Instruction

Schedule E,
2, Estates or . part IIT, . Same as Field 1. Enter negative amount.
’
cof&mn i (=)

Field 67', ‘trusts net loss Check: Cannot have entries in both Fields

"3, Small businega‘ o Include positive amouats in column (d)
Field 68 corporatiors net column d (+) which can be associated with small busi-
profict neas corporations,

_ "4, Small business o Same as Field 3. Enter negative amount.
. corporations net column d (=) Check: Cannot have entries in both Fields
F;eld 69 loss - 3 and 4.
Field 72 5. Miscellaneous (1) 1Include positive amounts which can~ )
income column d (+) not be associated with partnership, estate
: or trust, or small business corporation
income.

(2) Amounts for rents, royalties, or
partnerships should be allocated to the
appropriate fields. Leave in "delay
rentals" if shown here. Include all
"depletion restored" even if shown on
schedule E or taxpayer's schedule.

(3) If an amount on lineel Parc III is
identified as capital gains or is not
identified and equals &% of line 14 Form
1040 and Schedule D is not attached to
the return, enter the amount as net capi-
tal gain (Card 06, Field 1) and double
the amount and enter the computed amount
for net long-term gain after carryover
(Card 05, Field 4).

{4) Do not move patronage dividends un-
less there is an indication that they
pertain to a business or farm. Agricul-
tural Program Payments should always be
moved to a Schedule F,

Tield 73 6, Miscellaneous  Schedule E, : Same as field 5. Enter negative amount.
€ losa Part III Check: Cannot have entries in both Fields
column & (=) 5 and 6.

. . 7. Net farm Schedule F, Check for attached business schedule (F
Field 70 profic ' Part I or taxpayer's own.) Enter net positive
’ Line 52 (+) amount from all schedules coded 0110«
or Part V, 0198. Card 04, Field 5 instruction deal-
line 69 () ing with Schedule € applieca to Schedule
F for this ficld,

MT 1{13)26.13-44  (6-1-70) IR Manual
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Explanation of Fields in the 1969 Individual Tax pModel contd.
STATISTICAL PROCESSING HANDBOOK FOR INDIVIDUAL INCOME TAX RETURNS

23k Honey Fields (Amounts)--Cont. (;L_O)

Card 09 Form 1040 .
Field Reference Explanation or Special Instruction
Field 71 1. Net farm Line 52 (-) Same as Card 08, Field 7. Enter negative
- loss or Line 69 (=) amount. Check: Cannot have entries in
- both Card 08, Pield 7 and Card 09, Pield
1.
° 2. Schedule G Schedule G, Enter amount from line 10, regular tax or
tax Part IV Line 10 line 14; alternative tax. This amounc
or Part V, Line . should be shown on Form 1040, line 18 and
- 14 a check in Schedule G box.
3. General rule Schedule R, Check: Sum of line 6, columns A +B
Field 74 base for retire- Line 7 (a) - for joint returns, for other than joint
ment credit returns should equal amount on line 6 of
column B {or column A 1f uged).
) 4, Alternative If line 7 (b) is blank, use entry on line
Field 75 base for cedit Line 7 (b) 7 of Part B if shown. :
. 5. Tentative If there are no entries on lines B8-11 and
Field 76 credit Line 8 there i{s an entry on line 12, enter that
amount in this field.
Schedule T
-~ Note: (1) For Card 0%, Field 6-Card 11, Field 1, make
f ,j entries only if Schedule T or taxpayer's own computation
’ schedule is attached. If Schedule T 1s not complete, do
not make any computations, pick up only what. taxpayer has
entered or entries made during revenue processing,
(2) 1f, however, a prior year form was used and a Sche-
dule T has not been inserted, edit from the prior year
form all possible entries for Card 09, Field 6 through
Card 11, Field 1.
(3) When a correction has been made on Form 1040 during
revenue processing and the correction was not carried
through on the Schedule T, edit only credits shown on
Schedule T, 1If dit .
of ed?teshee: blg:k?re 8, leave entire Sch., T portion
6. Total deduc-~
tions Line 2
7. Taxable in=-
come Line 5
Card 10
. Field ¢
1. Income tax This ficld is blank if Card 09, Ficld 7 is
Field 21 vbefore eredits Linc 6 biauk,
Noce: This fiecld does not apply to Lax
table returns.
MT 1(13)26.13-44 (6-1-70) IR Monuai
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Explanation of Fields in the 1969 jfndividual Max Model contd. 20

" STATISTICAL PROCESSING HANDBOGK FOR INDIVI.DUAL INCOME TAX RETURNS

234 Money Pields (Amounts)--Cont. {11)

Card 10 - Form 1040

Field . Reference

. Schedule T,

2., Tax sur~

'charge " Line 9

3. Retirement

-Explanation or Special Instruction

Card 10, Field 1 instruction applies.
This field may be blank even though
Card 10, Field 1 has an enkry. :

Verification check: Schedule R or taxe

income ¢redit Line 1 payer's own échedule.
£0 wes dmsstmsnta
.i"r
. ]
. |
TS ' I = ,

pe— —
. 5. Foreign tax Verification check: Form 1116 or tax-
Field 80 credit : Line 13 payer's own schedule. w
: 6. Income tax .
Field 22 after credits Line 15
. 7. Self employment - Verification check: Schedule SE or tax-
Field 39 tax ‘ Line 16 payer's own schedule.
Card 11
Field
: 1. Recomputed Verification check: Form 4255 or taxe
' Field 77 prior-year in= °~  Line 17 payer's own schedule. o
vestment tax ‘
credit
2, Federal income Note: If taxpayer has more ﬁhan one
Field 82 tax withheld-Male W-2 Form W-2 attached to his return,.be sure
to summarize all amounts before making
any entries on edit sheet.
. 3. Federal income tax
Field 83 withheld-Female
: 4. 1969 Wages subject
e to withholding plus
Field 84 other 1969 compensa-
. tion-Male
5. 1969 Wages subject
to withholding plus
Field 85 other 1969 compensa-
) tion-Female
. 6. F.I.C.A, tax
Field 86 withheld-Male

™Mala a7

Te FLILGWA tax

2.8 9 & @ ws 22w



1969 Individual Tax Model/General Description

Explanation'ﬁf Fields in Tape File
Undefined in the 1969 Editing Instructions

Field
5 EXEMPTIONS OTHER THAN AGE OR BLINDNESS - a computed amount
equal to field 6 = (field 1 + field 3).

15 DIVIDENDS EXCLUSION - an amount equal to line 12b, page 1
of Form 1040.

19 TOTAL DEDUCTIONS = line 2, Schedule T of Form 1040. (NOTE:
In the case of taxpayers using the tax tables, a computed
amount was entered in Field 19).

20 TAXABLE INCOME - line 5, Schedule T of Form 1040. (See
not to Field 19).

23 TAX SURCHARGE ~ an amount equal to line 17 of Form 1040 or
line 9, Schedule T of Form 1049.

24 TAX SAVINGS FROM INCOME AVERAGING - for those returns using
income averaging (tax status codes 2, 4, 7 and 9), the
difference between tax computed by the regdiar method and
tax computed using the income averaging method.

25 LONG-TERM CAPITAL GAIN IN EXCESS OF SHORT-TERM CAPITAL LOSS-
a computed amount equal to field 45 - field 44.

26 - BALANCE FOR PARTIAL TAX - line 3 from the computation of
Alternative.Tax section, Part IV, Schedule D of Form 1040.

33 POSITIVE ADJUSTED GROSS INCOME ADJUSTMENT - information field

' for Statistics Division use only. c.

34 NEGATIVE ADJUSTED GROSS INCOME ADJUSTMENT - information field
for Statistics Division use only.

35 TOTAL OVERPAYMENT = line 25 of Form 1040.

40 TAX BEFORE INCOME AVERAGING - for returns with tax computed
using income averaging (tax status codes 2, 4, 7, and 9),
the amount of tax which would have resulted if income averaging
was not used.

55 RECOVERY OF COST THIS YEAR ~ line 4, Part I, Schedule E of
Form 1040.

78 ' QTHER TAX CREDITS = lina 14. Schedule T nf Farm. 1040 _minus

!
1
- ;

Fields 79481.
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1969 Individual Tax Model/General Deseription

Explanation of Fields in Tape File
Undefined in the 1969 Editing Instructionms
Field
88— | FIELD - - blank
150

151~ SORT FIELDS - blank, for Statistics Division use only.
153 :

156 WEIGHT - contains the national sample weight appropriate
to the return ’




THE UPPER LIMIT COEFFICIENT QF VARIATION FOR THE L
ESTIMATED NUMBER OF RETURNS, 1969 TAX MODEL
Estimated TURNS WITH ADJUSTED GROSS INCOME OR DEEIGIT (PERCENT)
Number of Und $10,000 | $15,000  |$20,000 $50,000 $100, 000 $200, 000
Returns ?oegoo under under under under under and
$10, $15,000 | $20,000 |$50,000 $100,000 | $200,000 over
(1) (2) (3) (4) (5) (6) (D (8)
30 (1) (1) (1) (1) (1) v =
100 (1) (1) (L) (1) (1) 20.12 ©
300 (1 (1) (1) (1) (1) 11.62 2
500 (1) (1) (1) (1) 31.32 9.00 3
1,000 (1) (1) (1) (1) 22.15 6.36 -
mo3
)
3,000 (1) (1) (1) (1) 12.79 3.67 © <
5,000 (1) (1) (1) 29.46 9.91 2.85 5B
10,000 (1) (1) 28.33 20.83 7.00 2.01 » b
15,000 (1) (1) 23.13 17.01 5.72 1.64 g =
20,000 (1) 33.46 20.03 14.73 4.95 1.42 [
D e~
=~
25,000 (1) 29.92 17.92 13.17 4.37 1.27 0
50,000 (1) 21.16 12.69 9.31 3.13 .89 5
100,000 25.81 14,96 8.96 6.59 2.21 (2) X
300, 000 - 14.90 8.64 5.17 3.80 1.28 (2) o
500,000 11.54 6469 4.01 2.95 (2) - (2) -
In]
1,000,000 8.16 4.73 2.83 12,08 (2) (2) &
3,000,000 4.71 2.73 1.64 1.20 (2) (2) =
10, 000, 000 2.58 1.50 (2) (2) (2) (2) a
Note: The Coefficients of Variation were derived by an

and are expressed as a percent for t

estimates generally have Coefficients

those of their associated frequencies.
by Adjusted Gross Income,

(1)

(2)

Sample too small to yield reliable estim
variability,

Not applicable since number of return
range of possible frequency estimates.

69

of Variation somewhat greater than
For Frequencies not classified
Column (2) of the table should be used.

061

"Upper Limit" formula
he frequency estimates.

ate of sampling

i

Amount

s in Column (1) exceeds



Section &

Explanation o
Classifications and Term:

CLASSIFICATIONS

Adjusted gross income classes

The amount of adjusted gross income reported by the
taxpayer on his return wasgenerally the basis for classi-
fying data by size of income, Returns with deficit and
those on which income and loss were equal were classi-
fied as having ‘‘No adjusted grossincome’’ and appear as
a separate class,

Marital status

The five marital classifications were:
{1) Joint returns of husbandsand wives,
{2) Separate returns of husbands and wives,
it {3 48 s‘_oﬂf-r:fx\-wr_qmﬂ

~

shown on each return, The Office of [nternational Oper-:.
tions had charge of returns with addresses outside t+
50 States and the District of Columbia, These include
returns from the Virgin Islands, PanamaCanal Zone, ar
rewrns with foreign addresses, all of whichare shown
the State statistics under *‘Other areas.” Oualifying re
turns filed by bona fide residents of Puerto Rico, als
processed by the Office of International Operations, ar
shown separately in the State data,

Each of the seven Internal Revenue Regions was com
posed of a group of districts, as shown by the map in sec
tion 5, and each had a service center in which returr
filed with the service center or through the districr of
fices were processed,

National totals in the State and regional tables diffe
slight_ly from those presented elsewhere because of gi¢




342 Individual Returns/1969 < Classifications and Terms

5. These 125 areas conformed to the 1969 definitions de-

(2) Employee business and moving expenses,
ffice of Management and Budget and had

(3) Expense ductjons atiriburahle

TN Framro  ~od

— e l

Tax rate classes

Tax rates were used to classify data for some of the
tables included in section 3 of this report. A tax rate
class was the percentage at which all or a portion of an
individual’s income was taxed. ‘‘Returnswiththetaxrate
as the marginal rate’” referred to the highest rate used
by a taxpayer in computing his tax,

See also the example and text in section 3--Tax Com-
putation and Tax Rates,

Tax rate schedules

The three tax rate schedules designed for individual in-
come taxpayers were for:
(1) Joint returns and returns of surviving spouse,
(2) Separate returns of husbands and wives and re-
turns of single persons not head of household or‘surviving
spouse, and
(3) Returns of heads of household.
Reproductions of these schedules can be found in sec-
tion 9--Forms and Instructions,

Taxable and nontaxable returns

Taxability or nontaxability wasdetermined by the pres-

o I T

earning a salary, commission, or other compensation,
(3) Depreciation and depletion allowed life tenants
and income beneficiaries of property held in trust,
(6) Exclusion of allowable sick pay if the sick pay
was included in gross salary,
(7) Deductible losses from sales of capital assets
and other property,
(8) Deductible half of the excess of net long-term
capital gain over net shori-term capital loss,
(9) Business net operating loss carryover, and
(10) Contributions to a retirement fund by the self-
employed.
A deficit adjusted gross income occurred when the al-
lowable deductions or losses exceeded gross income,

Alternative computation of tax

Under the alternative computation, half the excess of
net long-term capital gain over net short-term capital
loss was included in taxable income, and tax before cred-
its was 30 percentof the excess plus an amount calculated
by applying the normal tax and surtax rates to the balance
of taxable income, The effect was to tax long-term capi-
tal gains at a maximum rate of 23 percent and all other
income at the regular rates.

This methed of income tax computation was available
to taxpayers with a long-term capital gain in adjusted

[ NI (. I TS I I U D



Individua! Returns/1969 -+ Classifications and T-.ms

various types of invesument income for which separate
provision was made on the individual income tax return,

Business costs and expenses were deductible from
gross receipts or gross sales in arriving atnet profit or
loss, Compensation of the proprietor was taxable income
and therefore not allowed as a buginess deductionin com-
puting net profit, The carryover of a prior year net op-
erating loss was not considered a business expense but
was offset instead against ‘‘other income' on the pro-
prietor's income tax return,

Information on business receipts and expenditures can
be found in Statistics of Income--Business Income Tax
Returns.

Capital gains and losses

See "'Sales of capital assets,’’

Capital loss carryover

See ''Sales of capital assets,”

Credit on 1970 tax

This credit was the partofthe overpaymentcn 1969 tax
which the taxpayer specifically requested be credited to
his estimated tax for 1970,

Dividend exclusion

A taxpayer could exclude up to $100 of eligible dividends
from adjusted gross income. On joint returns, the maxi-
mum exclusion was $200if both husband and wife received
eligible dividends, each excluding up to $100 against his
respective dividend income, For a further explanation of
eligible dividends see ‘'‘Domestic and foreign dividends
received,’’

Dividends in adjusted gross income

Total domestic and foreign dividends less the dividend
exclusion equalled dividends in adjusted gross income,

For further explanation see *‘Domestic and foreign divi-
dends received'* and ‘‘Dividénd exclusion,”

Domestic and foreign dividends received

OF nontaxable (istributions of srock o stoex right
turns of capital, or lraidation distributions, Als
Ccluded were so-called dividends on deposits or
drawable accounts in mutual saving banks, cooper
banks, savings and loan associations, and credit v

Estates and trusts net income or loss

This was the beneficiaries' share of fiduciary inc
(with the exception of the items describad below w
were reporred separately) from any estate or trust.
come from estates and trusts included amounts requ
to be distributed and amounts credited to a beneficia
account from current year fiduciary income, wheths
not actually received by him, Italsoincluded his sha.
any accumulation distribution made by the fiduciary
complex trust which distributed income accumulat:
prior tax years, The beneficiary’s share of thesedis
butions was reduced by his share of depletionand de
ciation before reporting the net amountas partof adj
gross income,

The taxpayers also excluded from esrare or trus
come his share of dividends, interest, and gainsor lo:
from sales of capital assets and other property. Such
come (which comprisedthe largest portionof income *
an estate or trust) was reported on the tax return on
separate lines provided for this purpose, A lossfror
€state or trust was allocated to the beneficiaryonly .
termination of an estate or trust which had a net ope
ing loss carryover or a capital loss carryover,or for
last tax year had deductions {other than for exempr.
and charitable contributions) in excess of gross inco

Additional information on estate and trust income
be found in Statistics of Income--1965, Fiduciary,
and Estate Tax Refurns.

Excess social security taxes withheld

See ‘‘Income tax withheld,"

Exemptions

In the computation of taxable income, a $600 deduc:
was allowed for each exemption claimed. An exemprt
was allowed for each taxpayer shownona return {on j
returns husband and wife were each regarded as a t

payer),_if either hus g_(‘erLwifP_f}'lrg 2 Renarare ret




344 Individual Returns/1969 » Classifications and Terms

In each of these instances individuals were counted
twice, as taxpayers filing their own returns and as de-
pendents cn another taxpayer’'s return,

Farm net profit or net loss

This source was reported by individuals who were pro-
prietors of a farm, When there were two or more pro-
prietorship farms operated by the taxpayer, the single
amount of profit or lossincluded inadjusted gross income
represented the combined profit and loss from farm busi-
ness activities,

Farm business costs and expenses were deductible from
gross farmbusiness receiptsinarrivingat farm net profit
or loss. Gain from sales of livestock held for breeding
purposes and of land withunharvested crops was reported
on the separate schedule for sales of property (Schedule
D) and was not reflected in farm net profit or loss.

Additional information on farm receipts and expendi-
tures can be found in Statistics of Income--Business
Income Tax Returns.

Foreign tax credit

A credit against income tax was permitted for foreign
1axes paid only if nonbusiness deducrions were itemized
and the foreign tax was excluded from those deductions,
The credit related to the income and profits taxes paid to
foreign countries or possessions of the United States and
included the taxpayer’s share of such taxes paid through
partnerships and fiduciaries. In general, the tax credit
was limited to the same proportion of the income rax
before credits as the taxable income from foreign sources
Jore to the entiretaxable income, but could not exceed the
amount of foreigntax paid, Amounts in excess of the limi-
:ation could be carried over for use in computing the
credit for other years,

Form W-2, Wage and Tax Statement

Employers were required to furnisha Form W-2,Wage
ind Tax Statement, to each employee from-whom income
-ax was withheld or would have been withheld if the em-
dloyee had claimed no more than one exemption during
calendar year .1969, Forms W-2 showed the amounts of
“ederal income tax withheld, wages paid subject to with-
1olding,” other compensation (amounts includible in gross
ncome but not subject to income tax withholding such as
‘raveling or other expense allowances of employees), and
“ICA (social security) tax withheld, )

See section 1, Returns Filedand Sources of Income, for
:n explanation of the difference between statistics for
tems reported on Form W-2 and comparable items re-
sorted on the return itself,

ieneral rule method for computation of
‘etirement income credit

See ‘‘Retirement income credit,””

leads of households, returns of

These returns were filed by persons who furnished over
alf the costof maintaining a household for the entire year

for atleastaone qualifying relative, This classificationwas
available only to unmarricy persons, married persong
legally separated, or persons married to nonresident
aliens,

A special tax rate schedule "was provided for head of

household which gave approximately half the benefit of
the joint return schedule,

Income averaging

The income averaging compurtation permitted a part of
an unusually large amount of taxable income for any one
year to be taxed atlower rates, thus resulting in a redue-
tion of the over-all amount of tax due. An eligible indi-
vidual could choose this computation if his averageable
income for the year was more than $3,000,

‘‘Averageable income'' was the amount by which "‘ad-
justed taxable income' exceeded 133-1/3 percent of
‘‘average base period income’ (the average of taxable
income with certain other adjustments, for the 4 pre-
ceding tax years). Briefly, the income averaging com-
putation operated to tax all averageable income at the
same rate which applied to the first one-fifth of such
income,

‘‘Adjusted taxable income,” from which the average-
able income was derived, covered all types of taxable
income except net long-term capital gains, income from
gifts or inheritances, or wagering income. See Schedule
G, Income Averaging, reproduced in the section on
""Forms and Instructions,”” for anexplanation of the com-
putation involved,

Income subject to tax

For returns with normal tax and surtax, the income
subject to tax was ‘'taxable income,’’ For returns with
alternative tax computation, the income subject to tax
was either:

(1) Taxable income, when that amountexceeded one-
half the excess net long-term capital gainover net short-
term capital loss, or

(2) One-half excess net long-term capital gain over
net short-term capital loss when that amount equaled or
exceeded taxable income,

Income tax after credits

Income tax after credits was determined by subtracting
statutory credits from the total of income tax before ¢red-
its and the tax surcharge, It did notinclude self-employ-
ment tax or tax from recomputing prior year investment
credit, nor did it ta}e into account refundable credits,

Income.tax before credits

Generally, this was the tax liability computed on taxable
income based on:
(1) The regular combined normal tax and surrax in-
cluding tax from the optional ‘‘tax tables,’’
(2) Alternative tax, or
(3) Tax computed using the income averaging pro-
visions,
Income tax before credits did not include the 10 percent
surcharge on tax,
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excess social security taxes withheld.
$374.40 of social security (FICA) tax was withheld in
1969 from an employee because he worked for more than
one employer, the excess could be taken as a credit
toward payment of the employee's income tax, Inthe case
of a joint return, the credit was computed separately for
each taxpayer,

Individual Returns/1969 < Classifications and Terms

For many returns, income tax before credits hadto be

derived for the statistics because for 1969 Schedule T,
on which income tax before credits was computed, did
not always have tc be filed with the return,

Income tax withheld

Tax withheld represented amounts deducted by em-

ployers from salaries, wages, tips, and other forms of
remuneration. An employer could use either the '‘per-
centage’ or '‘wage bracket'’ method in determining the
amount to be withheld. Both methods were based on
graduated withholding rates ranging from 14 percent to
33 percent,

For 1969, statistics on income tax withheld also include
If more than

Increase in tax due to surcharge

See *‘Surcharge,”’

Increase in tax credits due to surcharge

See ‘‘Surcharge,"”

Interest received

Interest received was the taxable portion of interest

received from bonds, debentures, notes, martgages, per-
sonal loans, bank deposits, and savings accounts, Ex-
cluded, for example, was the interest on State and local
Government obligations which was tax-exemptand there-
fore did not have,to be reported on the tax return,

Investment credit

In general, the investment creditapplied against income

tax was 7 percent of a taxpayer’s qualified investment in
certain new and used depreciable assets, chiefly machin-
ery and equipment, with a useful life of 4 years or more.
Qualified investment was defined as costor basis reduced
by:

(1) one-third if the useful life was at least 6 years

but less than 8 years, or

(2) two-thirds if the useful life was at least 4 years

but less than 6 years,

Total qualified investment was limited to $50,000 for

used property and was reduced by 4/7 if the investment
was in public utility property. Income tax against which
the credit was applied was first reduced by the foreign
tax and retirement income credits, If the amount of tax
remaining was more than $25,000, the credit could not
exceed $25,000 plus 50 percent of the tax liability over
that amount, Amounts in excess of this limitation could
be carried over (or carried back) for a prescribed num-
ber of years to be claimed as a credit,
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The Tax Reform Act of 1969 provided that the invse
Ment credit would no longer be available for prope
acquired after April 18, 1969 or for property on wt
construction, reconstruction, or erection beganafter:
date. However, certain exceptions were provided
property constructed or acquired under a binding contr
entered into before April 19, 1969. The new law also p
vided a limitation of 20 percent on unused credits wr
could be claimed as a carryover to any year after 1¢
However, the Act extended the carryover period fro
to 10 years in certain cases,

Itemized deductions

[temized deductions from adjusted gross income cc
be claimed for contributions, interest paid, taxes, me
cal expenses, and other deductions for which no spec
line or schedule was provided on the return, Such ot
deductions included unreimbursed casualty and t
losses, alimony payments, child care expense, edu
tional expense, and certain expenses connected with
taxpayer's employment,

[temized deductions were tabulated on returns v
positive adjusted gross income even though they were
excess of taxable income, On breakeven or deficit.
justed gross income returns, the taxpayer had alre.
reached a nontaxable state withoutthe necessityofitem
ing; consequently, itemized deductions were not tabula
on these returns even though the taxpayer may have -
tered itemized deductions on his return form.

Joint returns of husbands and wives

These were either returns on whichmarried taxpayt
reported their combined income or returns of marr
taxpayers where only one spouse had income bur ¢
emptions of both were claimed, Generally, the filingo
joint return resulted in a tax saving because of “‘inco’
splitting’* which was automatically provided for in -
Joint return tax rate schedule,

Marginal tax rates

The marginal tax rate was the highest rate used b
taxpayer in computing tax, Since it applied to income
excess of a specified amount, the marginal rate var
from taxpayer to taxpayer, For example, ifa joint ret:
showed income subject to tax of $11,000, the tax r:
schedule (reproduced in the income tax return facsim
at the end of this report) indicates tax as $1,380 plus
percent of the excess of $8,000. The marginal rate
this case was 22 percent, and the income taxed att
marginaI/rate was $3,000 ($11,000 minus $8,000). ¢
also the example in the text in section 3--Tax Comg
tation and Tax Rates,

Minimum standard deduction

See ‘'Standard deduction.'’

Miscellaneous income or loss

See *'Other sources of income (or loss).”
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Norma!l tax and surtax

The income tax imposed upon taxable income subject
to normal tax and surtax rates was divided into a:
(1) Normal tax of 3 percent of taxable income, and
(2) Surtax levied on a scale graduated in relation to
size of taxable income.
To facilitate computation, the normal tax and surtax
rates were combined in the tax tables furnished to the
public,

One-half excess long-term gain

See ‘‘Alternative computation of tax.”’

Ordinary gain from sales of depreciable property

Included here was that portion of gain not eligible for
treatment as a long-term capital gain (under section
1231} from sales of depreciable property specified in
sections 1245 and 1250 of the Internal Revenue Code and
thereby not qualified to be taxed at the special capital
gains rate,

The depreciable property to which section 1245 applied
was (1) personal property other than livestock, whether
tangible (such as machinery and cquipment), or intangible
{such as patents or copyrights), and (2) other tangible
property including cerrain realty other thanbuildings and
their structural components, if it was an integral part of
certain specified business activities, or which constituted
research or storage facilities used inconnection with such
activities. The business activities qualifying were manu-
facturing, production, or extraction, or the providing of
trarsportation, communication, electrical energy, gas,
water, or sewage disposal services, -

The depreciable property to which section 1230 appliad
was real property not already covered by section 1243,
In general, this property eunsisted of buildings or their
structural components in the case of tangible property,
or represented leaseholds of land, inthe case of intangible
property. _

The amount of gain on dispositions of property under
sections 1245 and 1250, treated asordinarygaingenerally
depended upon the amount of depreciation claimed on the
asset although other factors were also considered in the
case of section 1250 dispositions,

Under section 1245, the amount of gaintreatedas ordi-
nary income was based, generally, on depreciation al-
lowed or allowable after 1961,

Under section 1230, the amount of gaintreated as ordi-
nary gain was based, in general, on the depreciation al-
lowed or allowable after 1963, But this ‘‘depreciation
recapture’’ was further qualified so that if the property

Other sources (net)

Included here were such items as alimony received,
prizes, awards, sweepstakes winnings, gambling profits,
recovery of bad debts and taxes deductedina prior year,
insurance received as reimbursement for medical ex-
penses taken in a previous year, and any other income
subject t0 tax for which no entry was provided on the
return form,

Taxpayers were required to apply any deduction for
business net operating losses against ‘‘other income.'’
In general, these amounts represented prior year losses
of proprietors, partners, and shareholders of Small
Business Corporations electing to be taxed through own-
ers that exceeded the adjusted gross income of the loss
year,

For 1969, statistics on other sources of incomeor loss
also include amounts shown separately in prior years as
statutory adjustments, These were special deductions
from gross income used in arriving at adjusted gross
income, Included here were the following:

(1) Sick pay exclusion,

(2) Self-employed retirement deduction,

(3) Employee business expense deducticn, arnd
(4) Employee moving expense deduction.

For 1969, ‘'statutory adjustments’’ in arriving at ad-
justed gross income could not always be separately iden-
tified. Many low-income taxpayers using Form 1040 for
the first time following discontinuance of Form 10404,
the short punchcard form, apparently reported a variety
of unrelated items as statutory adjustments includirg, in
some instances, their total personal deductions.

Other tax credits

“‘Other tax credits’’ included (1) the credit for with-
holding on tax-free covenant bond interest allowed only
if nonbusiness deductions were itemized, and (2) the
““throwback tax credit,’” whether ¢laimed on a standa
or itemized deduction return, Also included were un-
identified amounts of retirement income, investment, Cr
foreign tax credits,

The credit for tax-free covenant bonds was for the tax
paid on the bond interest by the issuing corporation for
the owners. Bonds with a tax-free covenant were issued
prior to 1934 and provided that the corporation pay part
of the income tax on the interest usually at the rate of 2
percent,

The throwback tax credit was the recipient’s pro rata
share of taxes paid by a complex trust in preceding rax
years which would not have been payable by the trust had
the trust in fa(l:}l distributed income currently tothe bene-
ficiaries instead of accumulating it before distribution,
Thus, income ta~ paid on accumulation distributions
deemed distributed in prior years was not refunded to

wag held for mnre than 1 vear hefore it was disvosed of.
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Other taxpayments

Included here for purposes of table 3D insection 3 was
the sum of the following taxpayments:
(1) Income tax withheld (including excess social
security taxes withheld), and
{(2) Refundable credits,
Each of the above is described under separate heading,

Overpayment
An overpavment of taxoccurred whepthe gumeof the rax

Pensions and annuities, taxable portion

See ""Pensions and annuities,”’

Recovery of cost

See ‘‘Pensions and annuities,"’

Refund

A refund of tax included all overpayments not applied

by the taxpaver 3s afredittothe neyr vear's esrimarad

withheld, payments on declaration of estimated tax, and
refundable taxpayment credits, exceeded the combined
income tax after credits, seif-employment tax, and tax
from recomputing prior year investment credit. Qver-
payments could be refunded or, atthe taxpayer'selection,
taken as a credit on the subsequent year’s estimated tax,
or taken partly as a refund and partlyas a credit against
estimated tax.

Partnership net profit or net loss

Partnership net profit or loss was reported by persons
who were members of a partnership, syndicate, joint
venture, or association, The taxpayer’s profit or loss
shown was his share only of the ordinary income or loss
of the enterprise together with payments made to him as
a salary or for the use of capital, If the individual was a
member of more than one partnership, the single amount
of partnership profit or loss reported in adjusted gross
income, whether actually received or not, was the com-
bination of all his shares.

The ordinary income of the partnership did not include
dividends qualifying for the exclusion, net short- and
long-term capital gain or loss, and interest on tax-
free covenant bonds, The partner’s shareofeachof these
items was reported by him in its respective source of
income on the return form. . :

Addidonal ipformation for partnerships can be found in
Statistics of Income--Business Income Tax Returns.

Payments on 1969 declaration of
estimated income tax

These payments, summarized on the individual income
tax\ return, were paid with the 1969 Declaration of Esti-
mated Income Tax, Form 1040ES, The amount reported
included any credit which was applied against the esti-
mated tax by reason of an overpayment of the 1968 tax
liabiliry,

Pensions and annuities

Pensions and annuities represented the taxable portion
of the amounts received during the year, The full amount
of a pension or annuity received by a retired employee
who contributed nothing toward the cost was taxable, If
the recipient contributed to the cost, methods were pro-
vided for computing the nontaxable amount to be excluded,
The method used depended upon the type of pension or
annuity but, in general, was designed to estimate the por-
tion of receipts that represented recovery of recipient's
cost,

tax, See ‘‘Overpayment,””

Refundable credits

“‘Refundable credits’’ represented certain nonhighway
Federal gasoline taxes or tax withheld by regulated in-
vestment companies., Such credits were combined with
other prepayments on the tax return, and any amaunts
in excess of the income tax liability were refundable,

The credit for nonhighway Federal gasoline taxes could
be claimed by any individual for Federal taxes paid on:

(1) gasoline used--
(a) on a farm for farming purposes,
(b) other than as fuel in a highway vehicle,
{c} in furnishing scheduled commoncarrier public
passenger land transportation along regular routes.
(2) lubricating oil used other thanina highway motor
vehicle,

Tax withheld by regulated investment companies was
the shareholder's share of taxes withheld on the net
long-term capital gain realized by a regulated invest-
ment company but not actually distributed, The share-
holder was entitled to a credit for the 25 percent tax paid
by the company as an offset against the income tax he
paid for the year,

Rent net income or loss

Rent net income or loss constituted a part of adjusted
gross income and was determined by deducting from gross
rents amounts for depreciation, repairs, maintenance,
interest, taxes, commissions, advertising, fuel, insur-
ance, janitor service, and other allowable expenses re-
lated to the rented property.

Retirement income credit

A credit for ‘‘retirement income’’ was allowedanindi-
vidual if he received '‘earned income’' of more than $600
in each of any 10 calendar years prior to the tax year for
which the credit was computed,

Retirement . jncome for taxpayers under 65yearsofage
was defined as pension and annuity income receivedunder
public retirement systems, Retirement income for tax-
payers age 65 or over was defined as all pension and
annuity income plus dividends in adjusted gross income,
interest, and gross rents.

Two methods were provided for computation of the
credit:

(1) Under the general rule, the tentative credit was
15 percent applied to the lesser of retirementincome re-
ceived during the year or $1,524 for each qualified re-
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tiree (on joint returns, if each spouse met the past
earnings and current retirement income requirements,
the total retirement income limitation for both was
$3,048) reduced by earned income and by social security,
railroad retirement, or other tax-free pensions and an-
nuities excluded from gross income, and

(2) An alternative method was available if a husband
and wife filed a joint return, were both age 65 or over,
and at least one mert the earned income requirement,
This method provided a $2,286 limitation on the base of
the tentative credit. As under the general rule, the base
was reduced by earned income and tax-free pension and
annuity payments excluded from gross income,

Earned income was defined, in general, as salaries,
wages, and other compensation for personal services
rendered with certain adjustments based on the tax-
payer'’s age as follows:

{1) Taxpayers under 62 years of age were required
to reduce the maximum amount of retirement income for
credit computation by earned income in excess of $900,

(2) Taxpayers age 62 but under 72 were required to
reduce the maximum amount of retirement income by 50
cents for every dollar earned in excess of $1,200 but
less than 51,700; earned income in excess of $1,700 re-
duced the maximum dollar for doilar,

(3) Taxpayers 72 years of age or older had no re-
duction for earned income.

The actual credit, however computed, could notexceed
the income tax reduced by credits for foreign taxes and
for tax withheld on tax-free covenant bond interest. For
purposes of the income tax surcharge, taxpayers eligible
for the retirement income credit could reduce income tax
before credits by the credit and then compute their sur-
charge on the remaining tax.

Royalty net income or loss

Net royalties consisted of gross royalties less deduc-
tions for depletioﬁ', depreciation, office rent, legal fees,
clerical help, interest, taxes, and similar items, Gross
royalties included revenues from oil, gas, and other
mineral rights; revenue from patents, copyrights on lit-
erary works, trademarks, formulae, and so on,

Salartes and wages (gross)

Gross salaries and wages as reportedonthe tax return
were amounts of compensation for personal services prior
to statutoryadjustments which reduced salaries and wages
by the sick pay exclusion and certain expenses connected
with employment. Also included were commissions,
bonuses, tips, fees, excess reimbursement over employee
business expenses, and the value of nonmonetary pay-
ments for services, e,g,, merchandise, accomodations,
or property. ldentifiable amounts for any of these cate-
gories which may have been reported by taxpayers in
‘‘other sources of income'’ were treated as salaries and
wages for the statistics. Excluded were portions of sal-
aries and wages earned abroad which were tax-exempt
under special provisions of the law,

Also shown in this report are data for ‘*Wages and
other compensation’’ as shown on Form W-2, This con-
cept differs slightly from *‘Salaries and wages’’ (gross)
as reported on Form 1040, as is explained in section !,

Sales of capital assets

In general, capital assets for tax purposes meant
property regarded or treated as an investment, such as
stocks, bonds, and nonbusiness real estate including a
personal residence, Thus, property held for sale during
the ordinary course of business operations and real and
depreciable property held in connection with a business
were among the property types not covered by the tax
definition of capital assets.

If capital assets were held for more than 6 months,
only half of the gain on their sale was taxable and in
many instances at a rate lower than otherwise (see
‘‘Alternative computation of tax’’). If sales resulted in
a loss, regardless of how long the asset was held, the
loss could be completely offset against capital gains and
to a limited extent against ordinary income, However,
capital losses from sales of property held for personal
use were not deductible,

Certain assets used in a business and thus not covered
by the definition of capital assets could nevertheless be
treated as capital assets under special conditions, Live-
stock held for breeding purposes, unharvested crops sold
with the land they grew on, certain natural resources in-
cluding timber, and, to a diminishing extent, real and
depreciable business property, were among the asset
types specifically accorded this treatment,

If held more than 6 months the gain upon sale of these
assets received the special capital gains treatment. How-
ever, unlike capital assets, sales of these assets were
also given preferential treatment when they resulted ina
loss. In contrast to a capital loss, such losses were de-
ductible in full during the current year,

For a description of the tax treatment of gains from
sales of real and depreciable businessassets, see *‘Ordi-
nary gain from sales of depreciable property.'’

Net short-term gain or loss,--Gains and losses from
sales or exchanges of capital assets held 6 months or
less were considered to be short-term, Toobtainthe net
short-term gain or loss, gains and losses from current
year transactions were combined with--

(1) any capital loss carryover from 1959-1963,

(2) any short-term capital loss carryover from
1664-68, and

(3) any net short-term gain or loss received from
partnerships or fiduciaries,

Net long-term gain or loss.--Gains and losses from
sales or exchanges of capital assets (or propertytreated
as capital assets) held more than 6 months were con-
sidered to be long-term and thereforeeligible for special
beneficial tax treatment (see ‘‘Net gain'’ below and ‘‘Al-
ternative computation of tax’"), To obtain the net long-
term gain or logs, gains and losses from current year
transactions were combined with--

(1) any net long-term gain or loss received from
partnerships or fiduciaries,

(2) any capital gain distributions of regulated in-
veatment companies, mutual funds and real estate in-
vestment trusts,

(3) net long-term gains included in the profits of
Small Business Corporations electing to be taxed through
shareholders (reduced by the special tax computed atthe
company level), and

(4) any long-term capital loss carryover from1964-

68,
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Short-term capital loss carryover,--This carryover
was the unused portion of any net capital loss sustained
from 1059-1963 and any net short-term loss sustained
since 1963 which exceeded the loss year’s net capital
gain or the £1,000 maximum net capital loss deduction,

Long-term capital loss carryover.--This carryover
was the unused portion of net long-term loss sustained
since 1963 which exceeded the loss year’'s netshort-term
capital gain or the $1,000 maximum deduction for net
capital loss, If both a net short-term loss and net long-
term loss were incurred, the net short-term loss was
offset first.

Net gain,--In computing the gain in adjusted gross in-
come, the net short-term gain or loss was combined with
the net long-term gain or loss and the resultant gain if
long-term was reduced 30 percent, The amount of net
gain in adjusted grossincome conformedto one of several
conditions, namely, (a) on returns with a net long-term
gain, the amount included in adjusted gross income was
50 percent of the excess net long-term gain over net
short-term loss, (b} on returns with only a net long-
term gain, 50 percent of the gain, (c) on returns with
both net short- and long-term gain, the entire amount of
net short-term gain combined with 50 percent of the net
long-term gain, (d) on returns with onlya net short-term
gain, the entire net gain, and (e} on other returns, the
entire excess of net short-term gain over net long-term
loss,

Net loss.--In computing net loss in adjusted gross in-
come the net short-term gainor loss was merged with the
net long-term gain or loss, and the excess loss was al-
lowed to the extent of the smallest of (1) the capital loss,
(2) taxable income (adjusted gross income if the ''tax
table'’ was used) computed withoutregardtocapital gains
and losses and the deduction for personal exemptions, or
(3) $1,000,

For additional information on capital gains andlosses,
by asset type, see Statistics of Income--1562, Supple-
mental Report, Sales of Capital Assets Reparted on
Individual Income Tax Returns.

Sales of property cother than capital assets,
net gain or loss

In general, property other than capital assets related
_to" property of a business nature in contrast to personal
investments which were capital assets, Included were
sales of property such as inventories and stock in trade;
literary, musical, or artistic compositions created by the
taxpayer; and losses on sales of depreciable and real
property used in a trade or business, Each taxpayer in-
cluded his share of such gain or loss received through
partnerships and fiduclaries, In contrast to capital gain
or loss, gain or loss from these transactions were in-
cluded in their entirety In computing adjusted gross in-
come. Losses on sales or exchanges of small business
investment company stock were ordinary losses rather

34z

Ordinary gain on zales of depreciable propertyis shown
as a separate item.

Self-employment tax

This tax--levied under the Social Security system--
was Feported by each individual who had self-employment
earnings of at least $400 derived from a proprietorship
or from his share of partnership profits. Citizens em-
ployed by foreign governments or international organiza-
ticns were subject to seif-employment taxonsalaries for
1960 and subsequent years. Certain types of income and
deductions such as investment income, capital gain or
loss, net operating loss deduction, and casualty losses
were not ailowed incomputing self-employmentearnings.

The maximum amount subject to self-employment tax
for 1969 was $7,800 reduced by any wages on which social
security tax had beenwithheld by anemployer, The maxi-
mum self-employment tax payable was $538,20 based o:
the 6.9 percent rate ineffect for thatyear., Nonrefundable
income tax credits could not be applied against this tax,

Separate returns of husbands and wives

Generally, these werereturns of married persens, each
of whom filed a return independent of his spouse and re-
ported only his own income, exemptions, and tax. Also
included were returns of married persons whereonlyone
spouse had income but elected to use this classification
and returns with community income divided between hus-
band and wife,

If either husband or wife filed 2 separate return, the
other spouse’s exemption could beclaimedonthatreturn,
anly if the spouse did not file a return, had no gross in-
come, and was not the dependent of another taxpayer,

Single persons, returns of

There were returns of unmarried persons who did nat
qualify as head of household or surviving spouse,

Small Business Corporation profit or loss

Net income of loss of a qualified Small Business Cor-
poration (defined in section 1371 of the Code), whether
or not distributed, was taxed directly through each
shareholder,

To qualify as a Small Business Corporation, acompany
had to be a domestic corporation with no more than ten
shareholders, each of which was an individual (or as
estate) and no one of which was a nonresident alien,
The corporation could have only one class of stock and
could not be”a member of an affiliated group eligible to
file a consoclidated return, Alsoc, it could not receive

" more than 20 percent of its gross receipts from Per-

sonal Holding Company income (rent, royalties, interest,
annuities, and gains from sales or exchanges of stock

than canitgl Josses. Also. losses qn small business stock . and securides%. and could not receive more than 80 per-
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tained its character in the hands of the shareholders and
is included inthe statistics for netgainor loss from sales
of capital assets, Shareholders were allowed to deduct
their share of the corporate losses from other forms of
individual income, Undistributed income earnedinprevi-
ous years was taxable to shareholders in the year it was
earned, and could be distributed during the current year
without any further tax,

More derailed information on Small Business Corpora-
tions can be found in Statistics of Inconie--Business In-
come Tax Returns and Statistics of Income--Corpora-
tion Income Tax Returns.

Standard deduction

A taxpayer was allowed a standard deduction in lieu of
itemizing his deductible personalexpenses, The taxpayer
elected the larger of the regular 10 percentstandard de-
duction or the minimum standard deduction, The *‘regu-
lar’' deduction was 10 percent of adjusted gross income,
and the minimum standard deduction was $200 (5100 for
married taxpayers filing separately) plus $100 for each
exemption, [n neither case could the deduction exceed
$1,000, (3500 for married taxpayers filing separatsly),
If married and filing separately, both taxpayers had to
elect the same type of standard deduction, )

For the following returns, the standard deduction had
to be derived for the statistics:

(1) Returns of taxpayers who selected the optional
‘'tax tables’ 1o compute their tax, These taxpayers did
not report an amount for standard deductionsincethe de-
duction was already built into the tables, and

(2) Returns with which Schedule T, on which the
standard deduction was shown, was not filed.

Statutory adjustments

See ‘‘Other sources of income {or loss),"

Surcharge

In addition to the regular tax liability, a tax surcharge
was imposed for the period January 1, 1969 through
December 31, 1969, Figured on an annual basis, the sur-
charge was 10 percent of income tax reduced by any re-
tirement income credit, Surcharge tables were provided
for taxpavers_whose regular rax was lesg thanp €738,

before credits could often determine how much ofhis al-
lowable credits {e.g, retirem~ort income and investmeant
credits) could actually be used. Since the surcharge like
the rest of the income tax could be reduced by credits, the
larger total of tax before credits plus the surcharge per-
mitted larger portions of allowable credits to be used.
This increase in tax credits was applied against the
surcharge,

For many retwrns, the tax surcharge had to be com-
puted for the statistics because Schedule T, on which the
tax surcharge was shown, did not always have to be filed
with the return.

The surcharge statistics for 1968 arenotdirectly com-
parable with the surcharge statistics for 1969, In 1969,
the surcharge was not shown as a separateitem on many
returns (i.e, those of taxpayers who were notrequired to
file a Schedule T); therefore, it was derived for each re-
turn on which it was due, even though some taxpayers
may have failed to include the amount in their tax com-
putations. For 1968, on the other hand, the surcharge
was not derived if not shown by the taxpayer.

Surviving spouses, returns of

These returns were filed by widows or widowers whose
spouse had died during either of the two preceding tax
years, who had not remarried, and who had maintained
a home which was the principal abode of a child or step«
child for whom the taxpayer was entitled toan exemption,

Surviving spouse taxpayers could use the joint return
tax rates for the two taxable years following the year of
death of the spouse; however, the deceased spouse could
not be claimed as an exemption, except for the year of
death, Thereafter, the special rates for surviving spouse
halfway between the joint and single return tax rates
applied,

Tax credits

Included here were the following credits applied against
income tax:
(1) Retirement income credit,
{2) Investment credit,
{3) Foreign tax credit, and
(4) ‘*Other’’ tax credits,
Each of the above is described under separate heading,
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came under $5,000 were required to remit any balance
due with their Form 1040,

Tax [rom recomputing prior year investment credit

The investment ¢redit provisions of the law included a
<iyecapture rule'’ which required taxpayers to pay back
all or a portion of any investment credit taken on prop-
erty disposed of before the end of the useful life claimed
in computing the credit, The law specified thatif property
qualifying for credit was disposed of beforetheend of its
estimated useful life, the tax for the year of disposal was
increased by the difference between the credit originally
allowed and the credit that would have beenallowed if the
computation had been on a shorter useful life,

Unless a credit was refundable, it could not be applied
against this tax.

Taxable income

Taxable income was the amountto whichtax rates were
usually applied in arriving at income tax before credits.
It was determined by subtracting from adjusted grossin-
come itemized deductions or the standard deduction and
the number of personal exemptions claimed multiplied
by $600.

For many returns, taxable income had to be derived
for the statistics because Schedule T, on which taxable
income was shown, did notalways have tobe filed with the
return,

Taxpayments

These payments were, in effect, made before the return
was filed and were applied against tax liability to deter-
mine the amount payable, They included the following:

(1) Income rax withheld (including excess social
security taxes withheld),
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(2) Refundable credits, and

{3) Payments on 1969 declararions of estimated tax.
Taxpayments in excess of total tax were refundable,
Each of the above is described under separate heading,

3’
Tax savings due to income averaging

In this reportthe amountoftax savings is the difference
between the tax resulting from the income averaging com-
putation, usually shown on Schedule G, and the amount ot
tax that would result if the income averaging provisions
were not used,

Tax withheld

See ‘‘Income tax withheld."

Ten Percent Standard Deduction

See ‘‘Standard deduction,’’

Tentative credit

See ‘‘Retirement income credit.’’

Total deductions

This classification included personal deductions, bot!
standard and itemized,

Total tax liability

Total tax liability was the sum of:
(1) Income tax after credits (including surcharge)
plus
{2) Self-employment tax, plus
(3) Tax from recomputing prior year investment
credit,
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e 1)/ Combined Department of the Treasury  /  Internal Revenue Service o o
8 U@/]@ Yoson™ US Individual income Tax Return (1) ﬂ@“g)
R T

Please print or type

For the year January 1-Dccember 31, 1969, or other taxable year beginning........ .. s 1969, ending ... v
Firat name and Initisl (it Joint raturn, use first names and middis initlals of both) Last name Your scclal Wﬁll'l:j :umb; ------
t 1
P
Presant home address (Number and atrest ar rurzl routs) Your pr"uM
City, town or post office, Stats and ZIP code ' Spaure’s sotial vecurily number
H [
1
L |
Entar balow name and address used on your return for 1968 (if same as abava writa “Sama’), ;
reasan. If changing from separate to joint or joint to separate raturns, antar 1968 numum:nc)i Jﬁé‘r".'l:.i!"" Bive | Spause’s occupation

Please attach Copy B of Form VI-2 to back

Please attach Chacl or Mongy Order here ™)

Neme and address of empleyer at time of filing

Your 1 (O single 4 (J Unmarried Head of Household
fgitlh:g 2 [J Married filing Joint return {sven If only ona had income) 5 (O Surviving widow(er) with dependent child
atus— i i
3 Married filing separate return and spouse is also flling a retum, & : s
{Check O If this item checked give spouss's soclal security aumbes in spaca provided O ﬁa;gte c:ilfj:_i‘gga sri‘:::te return and spouse
only one) above and enter first nama hera P=
Check boxes for exemptions which apply Regular 65 or aver Blind
Ent
2 7a Yourself . '!.' .] “ coe e e e e e e e . O D. 0 “,‘r"{,'ﬁ;"
8 7b Spouse (2ppliesonlyifiine2orline6ischecked) . . . . . . .O a g 3hc::§3>
B, | 8 First names of your dependent children who lived with you
E Enter number >
» (a} HANME—Enter flgure 1 in the last (€) Months lived (9) $6CQ | (2) Support you 1 Su furni
9 oTHER - ' ) : Y (N Suppert lurnished
W | Seeinoenrs | folum o e lorexch mmelited | pawlonntp | {1 fome- oy | st more’ | furmshed: £100% | by dezendont and
3 $ $
> il S
L
10 Total exemptions fromlines 7, 8, and9above. . . « + v v v v v 4 v e e e e e »
11 Wages, salaries, tips, ete. (Attach Form W-2 to back. If unavailable, explain on back) . |11
-1 .
; Total et Ses item 2 .
g 123 Dividends [ ::du::u"] L - [o;'m:g_l] 12b Less Excluglon $.......oooeeoeee ., Balance b= | 12¢
=
T | 13 Interest (Enter total hera and If over $100, also list In Schedule B, Partil) . . . . |13
= |
<]
> | 14 Other Income: Total from attached schedules (check schedules usee—C [J, D[, ECJ FCy. . |14
. Adjusted
11, L3 Gross
15a Total )l‘g:', l}nam!. llA] $ . 155 Less Adjustments [m?—l]S , Incoma &1 15¢
| O Itline 15cis $5,000 or more, go to Schedula T, to figura tax and surcharga, (Omit lincs 16 and 17.).
- © Go to Sch. T to figure tax and surcharge it you itemize deductions; or ¢laim retirement income credit, forcica tax eradit, or invests
= o ment credit; or if you ows sclf-employment tax or tax from recomputing prior year investment crodit, (Ormit lines 16 and 1 7.)
o 23 © If ncither of above two items applies, go to Tax Tables instead of Sch. T. Complate lines 16, 17, & 18, s
G //4 Sen1040=11fo: rules undey/’/
I=5| 16 Tax from Tax Table (see tables on T-2 and T-3) . . . 16 ,g//, it 1N RS el isurs 7
% 5| 17 Tax surcharge on line 16 (ses T—1 for tax surcharge tables) . | 17 % .
>?. » 18 Enter total of lines 16 and 17 OR amount from Schedule T, line 18, if applicable (check | i
if from Tax Table A}, B[], € (3 Tax RateSch. 3, Sch. D3, orSch.G ). |18 | |
2 " . - 1 19 : I:III A z Vi 7,
N 19 Totai Federal income tax withheld (attach Forms W-2toback) |72 '_i/? Make check or
© | 20 Excess F.LCA tax withheld (two or mors employers—ses R-2) . . .| 20 ‘ % money order pay. %
L
QG | 21 O Nonhighway Federal gasoline tax, Form 4136; (J Reg.Inv, Form2439 |21 ) = | g ;21:; . :: s:;:?;;al 2,;,
5 | 22 1969 Estimated tax payments {include 1948 overpayment allowed as a credit) |_22 %un i
& | 23 Total (2dd lines 19, 20, 21, and 22) e e 23 | ‘
8o i |
Q 5| 24 Itline 18 is iarger than line 23, enter BALANCE DUE, Pay in full with return - l 24 | }
gz | |
Tt: w| 23 1fline 23 is larger than line 18, enter OVERPAYMENT P | 25 :
m © 26 Line 25 to be: (a) Credited on 1970_§stlmated tax b 3 . ___i(5) Refunded > 3
Linder penaities of perjury, | doclars that | have examined this retum, including sccompanying schedules and statemants, and to the best of my knowiedge and balief it
Is true, correct, and compiste.
o D Yout signature Data Signature of preparar other than taxpayer, based on Date
.?‘a 3 sfl informstion of whigh he has any knowisdge. .
no b ’
Soousa’s signaturs (It fillog Jolntly, BOTH svust aign evea it mmm IW Address 18808881



We've combined Forms 1040 and 1040A:

There are nearly 75 million people who file income tax returns. They have different kinds of
income, different kinds of deductions, credits, and exclusions, No ane form can possibly suit all of
them. That's why we have developed a new return system that takes the place of both the old Form
1040 and the old Form 1040A. It is a building-block system. You start with a basic one-page form
(still called Form 1040). Nearly half of the taxpayers will need no other forms. The other half will
add special schedufes or forms oniy as they need them."
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How to Prepare Your Return

© Fill out the new Form 1040—whether or not you need to

attach any schedules. Usually you can file a
teturn on the one-page form, ifs

complete

—All your income was from wages, dividends (not more
than $100), and interest (not more than $100),

AND you have no adjustments for:

—Sick pay

—Moving expenses

—Employee busincss expenses

—Payments as a self-employed person to a retirement
plan, AND

—You do rot itemize deductions.

O Add the following schedule(s) as required-—

1

2

3

4

L)

6.

7.

9

10

O s s e asour st ey ar e s e e

Schedule A if you;
—~{temize dcductions.

Schedule B If yous

—Have gross dividends and other distributions on stock
in excess of $100.

—Have interest income in excess of $100.

Schedule Cif you:

-—Have income {or lcss) from a business {other than a
farm) to include in line 14,

Schedule D if you:

~—Have gains (or loss) from sales or exchanges of prop-
erty to include in line 14,

Schadule E if yeu have income from:

{To include in line 14.)

—Pensions or annuities

—Rents or royalties,

—Partnerships, estates or trusts, small business cor-
porations, or miscellaneous sources.

Schedule F if you:
—Have farm income {or loss) to include in line 14.

Schedule G if you:
—Claim the benefits of income averaging.

Schedule R if you:
—<Claim a retirement Income credit.

Schedule SE if you:
—Report net earnings from self-employment.

Schedule T if you:

—Are subject to self-employment tax,

—Are subject to tax from recomputing prior year invest-
ment credit,

—LClaim a retirement income credit

—Claim investment credit

—Claim foreign tax credit.

PP
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© |ncome adjustments—

Line 15b.~Your income can be reduced by the fellowing
adjustments:

* Sick pay {(attach Form 2440)

* Moving Expenses {attach Form 3S03)

*» Employee business expenses (attach Form
06)

¢ Payments to self-employment retirement
plans (attach Form 2950SE).

Rules for IRS computation of tax—

If line 15a is under $5,000 and consisted only of wages
subject to withheolding and not more than $200 of divi-
dends, interest, and nonwithheld wages, and you are nct
claiming any adjustments on line 15b, you can have IRS
figure your tax by omitting lines 16, 17, 18, 20, 21, 22, 23,
24, 25, and 26 (but complete line 19). I you are filing a
joint return, show husband’s income and wife's income
separately in the space to the right of iine 15c¢. 'dentify
husband's income by marking (H) and wife's incoms by
marking (W).

Note: If the iRS figures your tax and surcharge, the law
does not permit the IRS to allow you the benefits of:
(1} the retirement income credit, (2) head of household
or surviving spouse status, and (3) minimum standard
deduction, if you are married and filing a separate return.
If you are entitled to any of these benefits, it is to yous
advantage to figure your own tax and surcharge.

Addresses of Internal Revenue Offices

If you are located In:

4
Alabama, Florlda, Gceorgia, Mis.
sissippi, North Carolina, South
Carolina, Tennassee

Send your return to:
<
A
Internal Revenue Service Center

4800 Buford Highway
Champolee, Geargia_ 30006 _

Delaware, District of Coiumbia,
Maryland, New Jecrsey, Pennsyl-
vania, Yirginia

Internal Revenue Service Center
11601 Reosevelt Boulevard
Philadeiphia, Pennsyivania
19155

Indiana, Kentucky,

Michigan,
Qhie, West Virginia

Irjl-emai Revenue Service Center
Cin¢innati, Ohio 45298

Arkansas, Colorado, Kansas, Lou-
isiana, New Mexico, Oklahomas,
Texas, Wyoming

Internal Revenue Service Center
3651 S, Interregianal Hizhway
Austin, Texas 78740

Alaska, Arizana, California, Hae

Intcrnat Revenue Service Genter

wail, [daho, Montana, Nevada, 1160 West 1200 South St.
Oregon, Utah, Washinglon Ogden, Utah 84405

Hlinois, lowa, Minnesota, Mis. internal Revenue Service Center
souri, Nebraska, North Dakota, 2306 E. Dannister Road

South Dakota, Wisconsin Kansas City, Missouri 64170
Connecticut, Maine, Massachu. internal Revenue Servica Center

setts, New Hampshire, New Yorlk,

310 Lowell Street

Rhode Island, Vermont Andovar, Massachusctts 01812
Panama Canal Zone, American Director of International
Samoa, Guam Operations

. Internal Revenua Service

! Washington, D.C, 20225

Puerto Rigo (or if excluding in-
come under section 933)

Yirgin |slands: .
Non-permanent residents

Director of international
Operations

U.S. internail Revenue Scrvice

Ponce da Leon Ave, and Boiiva St,

Hato Rey, Puerta Rico 00317

Virgin Islands:
Permancnt resjdents

Department of Finance,
Tax Division
Charlotte Amalie
St. Thomas, Virgin Islangs 00801

U.S. citizans with foreign addresses (except A.P.0. and F.P.0.) and those
excluding income under sec. 911 or 931: file with Director of (nternational
Opaeralions, internal Revenua Service, Washington, D.C.

PPN U WP W WY AP

this

1040-1

lf'you claim mo're'than two dependents on line 9, show

space to explain a missing Form W-2.

Yy fr UL GOVERNMINT PRINTING OFFICK: 19080~O-334-311
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t?:e required information below. You may aiso use
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SCHEDULE A

(Form 1040) [temized Reductions

Department of the Treasury p Seeinstructions on A=l and A-2,

Internal Revenue Sarvice

> _|f you use this schedule, attach it to Form 1040.

18619

Name as shown on Form 1040

Social

Security Number
H i

Medical and dental expenses (not compensated by insurance
or otherwise) for medicine and drugs, doctors, dentists, nurses,
hospital care, insurance premiums for medical care, etc.

Contributions.—Cash—including checks, money orders, etc.

(itemize)

1 One half of insurance premiums for medi-
cal care (but not more than $150) . .

2 Medicine and drugs . . . . . . . _
3 Enter 19% of line 15¢, Form 1040 , , . —_ .
4 Subtract line 3 from line 2. Enter differ- _
ence (if less than zero, enter zero) . . —_— —
5 Itemize other medical and dental ex- -
penses (include balance of insurance —
premiums for medical care not deducted -
online 1) . . . . . . . . . . — _
— | 11 Total cash contributions . . ., ., | S
——-1 12 Other than c¢ash (see instructicns on
— A-1 for required statement). Enter
total for such items here . . . —_—
—1 13 Carryover from prior years (see in-
—_— structions on A-2) . . . ., ., . le— 0+
—| 14 Total contributions (add lines 11,
12, and 13—see instructions on A~2
- for limitation) . . . . . . , b P
Interest expense—Home mortgage . . -
Instaliment purchases . . . . . . 0— | __
Other (itemize) . . . . . . . . [
N —
15 Total interestexpense . . . . b _—
6 Total (add liness4and 5) . . . . . Miscellaneous deductions for child care,
7 Enter 3% of line 15¢, Form 1040 . . . alimony, union dues, casuaity losses, ete.
8 Subtract line 7 from line 6. Enter differ- (see instructions on A-2) _—
ence (if less than zero, enter zero) . . —_
9 Total deductible medical and dental ex- —_—
penses (add lines1and8). . . . Db S
Taxes.—Real estate. . . . . . . .
State and Jocal gasoline . . . . . .
General sales (see saies tax tables) . . . 2 —
State and localincome . . . . . . . —
Personal property. % . . . . . . . ___ | 16 Total miscellaneous dedugtlons . b -
17 TOTAL ITEMIZED DEDUCTIONS (add
lines 9. 10. 14. 15 apd_]6—entar |

m— oy oo
E——

A —




lnstructicns for Schedule A

(Form LD40)—19G9

Itemized vs. Standard Deduction.—Deduc-
tions may be itemized for medical and dental
expenses, certain taxes, charitable and other
contributions, interest expense, casualty
losses, child care, and other items described
here. If you take the standard deduction,
you will get an amount equal to 10 percent
of the income you report on line 15¢c of Form
1040, but not less than $200 plus $100 for
each exemption claimed on line 10 of Form
1040 (subtract $100 if married and filing
separately), The maximum standard deduc-
tion is $1,000 ($500 if married and filing
separately).

Medical and Dental Expenses

You can deduct, within the limits of lines
1, 3 and 7, the amounts you paid during the
year (not compensated by hospital, health or
accident insurance, or otherwise) for medical
or dental expenses for yourself, your wife, or
any dependent who received over half of his
support from you whether or not the depend-
ent had $600 or more income.

if you pay someone for both nursing and
domestic duties, you can deduct only the
nursing cost.

You Can Deduct Payments To or For.—Physi-
cians, dentists, nurses, and other professional
practitioners; drugs or medicines; hospitals;
transportation necessary to get medical care;
eyeglasses, artificial teeth, medical or surgi-
cal appliances, braces, etc.; X.ray examina-
tions or treatment; premiums on hospital or

You may figure the deduction for State tax on gasoline used in your
car by using the following table that is based on information available
as of August 15, 1965. If all or part of your mileage was driven in a
four-cylinder (or less) car, the deduction for that mileage should be

gne-half of the table amount.

medical insurance; and meals and lodging
if part of cost of care in a hospital or similar
institution.

You Cannot Deduct Payments For.—Funeral
expenses and cemetery plot; illegal operations
or drugs; travei ordered or suggested by your
doctor for rest or change; premiums on lifa
insurance; cosmetics.

Medical Care Insurance.—You can deduct an
amount equal to one-half of the insurance
premiums paid (but not more than $150) with-
out regard to the limitation on line 7. The
other cne-half, plus any excess gver the $150
limit, is deductible subject to the 3 percent
limitation shown on line 7. The $4 monthly
payments for supplementary medical insur.
ance under ""Medicare” are deductible, but the
hospital insurance benefits tax that is included
as part of the social security tax and withheld
from wages or paid on self-employment in-
come is not deductible.

The 1 percent and 3 percent limitations
(see lines 3 and 7) apply in all cases, regard-
less of your age, or the age of your wife or
other dependents.

Taxes

You can deduct general State or local retail
sales taxes if they are imposed directly upon
the consumer, or if they are imposed on the
retailer (or wholesaler in case of gasoline
taxes) and the amount of the tax is separately
stated by the retailer. In certain cases, you
may also deduct State or local selective sales

State Gasoline Tax Table

or excise taxes, even though not part of a
general sales tax (or tax similar to a general
sales tax), if imposed at the general rate of
that tax. Average general sales tax tables are

. provided.

If the amount you paid for your automabile
tags is based on the value of the automobile,
you can deduct the part based ¢n the value of
the automobile as personal property tax.

If you had any other deductible tax which
does not fal! in one of the five categories
shown, describe the tax and enter below
“Personal property.”

Deduct business Federal taxes, or any taxes
paid in connection with a business or profes-
sion in Schedules C, E, or F.

You Can Deduct.—Real estate taxes; State
and 'ocal gasoiine taxes; general sales taxes;
State and local income taxes; .and personal
property taxes.

You Cannot Deduct.—Any Federal excise
taxes on your personal expenditures, such as
taxes on transportation, telephone, gasoline,
etc.; Federal social security taxes; hunting
licenses, dog licenses; auto inspection fecs,
tags. drivers licenses; water taxes; taxes you
paid for another perscn; aicoholic beverage,
cigarette, and tobacco taxes; or selective sales
or excise taxes {(such as those on admissions,
room occupancy, etc.) even if they are sep-
arately stated or imposed on the purchaser,
uniess imposed at the same rate as the gen-
eral sales tax.

In general, you cannot deduct taxes as-
sessed for pavements or other improvements,
inciuding front-foot benefits, which tend to
increasa the value of your property.

If you can establish that you paid a larger amount, you are entitled
10 deduct that amount. X i

Find the rate of gasoline tax for your State in the list below. If
the rate of gascline tax changed in 1969, find the deduction for mileage

driven at each rate, and add the two amounts.

Alabama 7¢ Dist. of Col. 7¢ Kentucky 7¢ Montana 6.5§ Narth Dakota 64 Tennessea 7¢
Alaska 8¢ Florida 7 Louisiana 7¢ after June 30, 7¢ after june 30, 7¢ Texas 5¢
Arizona 7¢ Georgia 6.5¢ after January 5, 8¢ Nebraska 7.5¢ Ohio 7¢ tah 6¢
Arkansas 7.5¢ Hawaii 5¢ Maine 7¢ Nevada 64 Oklahoma 6.58¢ after June 30, 7¢
California 7¢ Idaho 74 after June 30, 8¢ New Hampshire 7¢ Qregon 7¢ Vermont 8
8¢ from June 1 illinois 6¢ Maryland 7¢ New Jersey 7_/; Pennsylvania 7¢ Virginia 7
to Sept. 1. after July 31, 7.5¢ Massachusetts 6,5¢ New Mexico 7¢ Rhode island 8¢ Washington 9¢
Colorado 6¢ lndiana 6 Michigan 7¢ New York 7¢ South Carolina 7¢ West Virginia 7¢
after May 31, 7¢ atter March 31, 8¢ Minndsota 7 North Caralina 7 South Dakota 6¢ wisconsin 7¢
Connecticut 7¢ lowa 7¢ Mississip%i [ alter June 30, 9¢ after june 30, 7¢ Wyoming 64
after June 30, 8¢ Kansas 5¢ Missouri 5¢ . after Juna 30, 7¢
Delaware 7¢ after June 30, 7¢
RATE PER GALLON RATE PER GALLON
Nonbusiness s M_l:lonbus[i)n_ess 6.5¢ & f
i i R tileage Driven .

Mileage Oriven 8¢ 6¢ 66.548‘& 7¢ 7.5¢ B¢ of g 5¢ ¢ 6.5‘8: 7¢ 7.5¢ 8¢ 9¢
Under 3,000......... 57 $9 59 310 $11 $11 $13 |10,000t0 10,999, $38 | $45 $49 $53 $56 $60 $58
3,000 to 3.499.. 12 14 15 16 17 19 21 (11,0000 11,999, . 41 49 53 57 82 66 74
3,500 to 3,999.. 13 16 17 19 20 21 24 (12,000t0 12,999,,.. 45 54 58 63 67 71 80
4,000 to 4,499 15 18 20 21 23 24 27 [13,000%0 13,999.... 48 58 63 67 72 77 87
4,500 to 4,999 17 20 22 24 25 27 31 |14,0001t0 14,999.. 52 62 67 73 78 83 23
5,000 ¢0 5,499....... 19 23 24 26 28 30 34 115,000t0 15,999.. 55 €6 72 77 83 89 100
5,500 %0 5,959....... 21 25 27 29 31 33 37 [16,000t016,999.. 59 71, 77 83 88 94 106
6,000 t0 6,499, 22 27 29 31 33 36 40 17,000 to 17,999.... 63 75 81 28 94 100 113
6,500 to 6,999 24 29 31 34 36 39 43 |18.000to 18,999.... 66 79 86 92 99 106 119
7.000 to0 7,499 26 31 34 36 39 41 47 119,000 to 19,959.... 70 84 91 98 104 111 125
7.500t0 7,999.. 28 33 36 39 42 44 50 120,000 miles*....... 71 86 93 100 107 114 129
8900 16 8:988" 59138 |31 | | a7 | 2% 28

' 03 . i ding to total
$.000 to 5,499 . 33 a0 a3 46 50 53 59 |. ¢For over 20,000 miles, use table amounts corresponding

. . mileage driven. For example, for 25,000 miles, add the deduction for
9,500 t0 9,999 35 | 42 | 45 | 49| 52| 56| 63 | D 35%G the deduction for 20,000 miles.
Contributions to be used for charitable, religious, ete., services). If in property, give description of

You Can Deduct Gifts to.—(a) Religious, chari.
tabie, educational, scientific or literary organi-
zations, and organizations for ths prevention of
cruelty to children or animals, unless the or-
ganization is operated for personat profit, or a
substantial part of its activities consists of
propaganda or attempting to influence
legislation.

(b) Fraternal organizations if the gifts are

purposes,

{¢) Certain veterans' organizations.

(d) Governmental agencies that will use
the gifts exclusively for public purposes, in-
cluding civil defense,

Civil defense volunteers may deduct un-
reimbursed expenses paid for gasoline and
other expenses of participation in official civil
defense activities.

A contribution may be made in cash
{checks, money orders, etc.) or property (not

69 076

the property, date of gift, and method of
valuation except for securities. In addition,
for each gift valued at more than $200, state
any conditions attached to the gift manner
of acquisition and cost or other basis if owned
by you less than 5 years; and attach a signed
copy of appraisal, it any. Publication 561,
Valuation of Donated Property, furnishes in-
formation and guidelines relative to appraisals
(Continued on A=2) A-1

16—80588-1



SCHEDULE B Rividend and Interest lncome

(Form 1040) b See Instructions on B-1 ﬂ@ 6 9
Degartmont of the Trestuey | - P> if you use this schedule, attzch 1t to Form 1049 -
Name as shown on Form 1040 ) Soclal Slccurlry_ Numbear
| 1
PART |—Dividend Income . PART l!—Interest Income

1 Gross dividends and other distributions on stock (list payers { 1 Earnings from savings and loan assoclations and credit
and amounts—write (H), (W), (J), for stock held by hus~ unions (list payers an%amounts) ' reet
band, wife, or jointly) .

- ; T
2 Other Interest on bank deposits, bonds, // 774
tax refunds, etc. (list payers and amounts) //%%%%
g'(l;oata_l r':f line 1dl.trl. s e s e 4 s //
pital gain strl-
butions (sea instruc- //
tionsonB-1). . .
4 Nontaxable distribu-
tions (ses Instruc- é
tionsonB-1). . .
8 Total (add lines3and4) . . . . .
6 Dividends befors excluslon (subtract
line 5 from line 2). Enter here and on 3 Total Interest Income. Enter here and
Form 1040, line 128 . . « « . . on Formm 1040, line 13 . . e e
10—80003=1
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Instructions for Schedule B

(Form 1040)—19G9
Part |

Dividend Income

Line I—Gross Dividends and Other Dis-
tributions on Stock.—If you own stock,
you must report any payments (divi-
dends) you receive out of the company’s
earnings and profits. Usually dividends
are paid in cash, but if paid in merchan-
dise or other property they are taxable
at their fair market vaiue.

I1f you received gross dividends and
other distributions as a stockholder
(including capital gain dividends and
nontaxable distributions) in excess of
$100, list in line 1, Part I, Schedule B
the gross amounts received. if $100 or
less, Schedule B is not required. In.
clude gross amounts received either
directly or through a nominee or other
intermediary, as a member of a partner-
ship or as a beneficiary of an estate
or trust. If you received dividends
through a nominee or other inter-
mediary, list his name.

Dividends from mutual insurance
companies which are a reduction of pre.
miums are not to be included. So-called
“dividends'" paid by savings and loan
associations, mutual savings banks, co-
operative banks, and credit unions on
deposits or withdrawable accounts are
earnings (interest) and should be re-
ported as interest.

Special rules apply to stock divi.
dends, liquidations, stock rights, con-.
versions and redemptions. They are dis-
cussed in Publication 550, Tax Infor-
mation on [nvestment Income and
Expenses.

Line 3—Capital Gain Distributions.—
Enter on this line all capital gain divi-
dends. Also include any amounts re-
ceived as return of capital which exceed
the cost (or other basis) of your stock,

B-1

even though such amounts are desig.
nated as nontaxable distributions by the
paying corporations, The amounts in-
¢cluded on this line must also be in-
cluded in line 1, Part |, Schedule B, and
reported on the appropriate lines of
separate Schedule D.

Line 4—Nontaxable Distributions,.—
Enter on this line the total of nontaxabla
distributions (return of capital) not in-
cluded in line 3. Amounts reported here
cannot exceed the cost (or other basis)
of your stock in paying corporations
since amounts received in excess of
cost (or other basis) are taxable as
gains and must be reported on separate
Schedule D as indicated in line 3, above,
Any amount entered on line 4 must also
be included in line 1, Part |, Schedule B.

Dividends Exclusion

You may exclude on Form 1040, line
12b, up to $100 of dividends received
from qualifying domestic corporations.

if a joint return is filed 2nd both hus-
band and wife have dividend income,
each may exclude up to $100 of divi-
dends received from qualifying corpora.
tions, However, neither of them may use
any pertion of the $100 exclusion not
used by the other. For example, if the
husband had $300 in dividends, and
the wife had $20, only $120 may be
excluded.

Taxable dividends from the following
corporations do not qualify for the divi.
dends received exclusion:

(a) Foreign corporations, including
your share from a controlled foreign
corporation,

(b) Sc-called exempt organizations
(charitable, fraternal, etc.) and exempt
farmers’ cooperative organizations.

(c) Regulated investment companies
except to the extent designated by the
company to be taken into account as a
dividend for these purposes.
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(d) Real estate investment trusts.
(e) ChinaTrade Act corporations.

(f} Corporations deriving 80 percent
or more of their income from U.S. pos-
sessions and 50 percent or more of
their income from the active conduct of
a business therein,

Part Il
Interest Income

You must report any interest you re-
ceived or which was credited to your
account {whether entered in your pass-
book ar not) and which you can with.
draw. If you received interest in excess
of $100, list payers and amounts in
Part Il, Schedule B. interest an bonds,
debertures, notes, savings zccounts,
or loans is taxable, except on State and
municipal bonds and segurities. Inicrest
received on tax refunds is taxable and
must be included in your return.

it you own United States Savings
bonds, the gradual increase in valus
of each bond is interest, but you need
not report this interest until you cash
the bond or until the year of final ma-
turity, whichever is earlier. You may at
any time elect to report each year the
annual increase in value. However, if
you do so, you must report in the first
year the entire incrzase to date on ail
such bends, and rmust continue to re-
port the annual increase each year.

Interest on certain industrial develop-
ment bonds issued after April 30, 1968,
is taxable unless the bonds are part of
an issue of $1,000,000 or less and
substantially all the proceeds are used
(1) to acquire, construct, reconstruct

 or improve land or depreciable property

or (2) to redeem all or part of a
prior bond issue that was issued to
acquire, construct, reconstruct or im-
prove’ land or depreciable property.
For bonds issued after October 24,
1968, a $5,000,000 tax-exempt limi-
tation may be applied in certain situa-
tions. The bond issuer will be able to
teil you if the increased limitation
applies.

16—280833~1



SCHEDULE C Profit {or Loss) From Business or Profession

(nternal Revenus Secvice - Partnerships, joint ventures, etc., must file on Form 1065

gfﬁzznt{ﬂi?mm (Sole Proprietorship) , ﬂ@@@

D= See separate instructions B If you use this schedule, attach it to Form 1040
Name as shown on Form 1040 Soclal security number
A Principal business actiVity et ees see e TOOUGY oot eeeeeecesesssnereeesonssmnessaea e m e ams s s e e eee e o
(Ses separzte instructions) {For sxample: retali—hardware; wholenlt—-tohacu services—legal ; manufacturing—Ffurnit
B BUSINESS NAMA et esmvn e e et e C Employer identification Number .........
D Business address ......ceooceeeceiiieiieiieeeee..n.
E Indicate method of accounting: (1) [] cash; (2) [J accrual; (3) [J other. (ZIP code)

F Was thera any substantial change in the manner of determining quantities, costs, or valuations between the opening and closing inventeries?

O YES [J NO. Iif “Yes," attach explanation.

G Were you required to fils Forms 1096 and 1099 or 1087 for the calendar year 19697 (See "'item G" in separate instructions for Schedule C.)

[0 YES [ NO. [f "Yes,” Where were they fildl ... .ottt eetste et e e et sa e e ee et eeoe e e e eaeeeearesmsemtaeemaeeteerementsmnanes
1 Gross receipts or gross sales $.......oooeeiveeiinnnnnn Less: Returns and allowances $................o . b JTUUTOTUTSVRUTPR TS
2 Inventory at beginning of year {if different from [ast year's closmg mventory
attach explanation) ., . C e e e e e e e . LI S VOUSUNRUPRUTRN NI
3  Merchandise purchasad S......ccceeeeeeieeeeveriecenenessireinenns
withdrawn from business for personai use $......
4 Cost of labor (do not include salary paid to yoursalf) .
5 Material and supplies . . . s e e e e e
& Other costs {(explain in Schedule 0-1) e e e e e e e e e
7 Total of lines 2 through 6 . . . . . . . . . . . . .« . .
8 inventory at end of this year . . . . . . . . . . . . . .
9 Cost of goods sold and/or operations (subtract iine 8 from lina7) . . . . . P e e e e e e e
10 Gross profit {subtract line 9from line 1) . . . . . . . . . v e v e e e e e e e e e i,

OTHER BUSINESS DEDUCTIONS

11 Depreciation (explain in Schedule C-2) , . . . . . . . . . .
12 Taxes on business and business property (explain in Schedule C~1) . . . .
13 Rent on business property . . . . . . . . ¢ v e e e 4w e e . ————n
14 Repairs (explain in Schedule C-1) . . . . . . . . . . ., . . .
15 Salaries and wages not included on line 4 (exciude any paid to yourself) . . .
16 Insurance . . . . L v 4 d e s e e e e e e e e e e

17 Legal and professional fees . . . . . & . . . L 0 v 4 s e w s .
18 Commissions . . . . & . 4 v v e ke v e e e e e e e e
19 Amortization (attach statement) . ., ., . . . . . . . . . ., . .
20 Ratirement plans, etc. (other than your share—see separate instructions) . . |
21 Interest on business indebtedness . . . . . . . . . , ., . . . .
22 Bad debts arising from sales or services . . . . . ., , , . . . ., .
23 Losses of business property (attach statement) . . . . . . , , . . .
24 Depletion . . . . . . . . . h e e e e e e e e e .
25 Other business expenses {explain in ScheduleC~-1) ., . . . . . . . . .

L L Ty penyas |

26 Total of lines 1l through 25 . . . . . . & & & v v v v e e e e . . .
27 Net profit (or loss) (subtract line 26 from line 10). Enter here and include in total on line 14, Form 1040
ALSO enter on Schedule SE, Part |, line1 . . , ., ., , , . v e v e e e e e
SCHEDULE C-~1. EXPLANATION OF LINES 6, 12, 14, AND 25 b |
Line No. Explanation Amount Line No, Explanation Amount | -y
E S TOTRUOUUIPRIOUUIRS | KO s
“i—1e—80501-1
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schedu‘lo C {Form 1040) 1969
CONTINUATION OF SCHEDULE C—1. EXPLANATION OF LINES 6, 12, 14, AND 25

Line No. Explanation Amount Line No. Explanation Amount

3. ! NSRS $

SCHEDULE C-2. EXPLANATION OF DEDUCTION FOR DEPRECIATION CLAIMED ON LINE 11.—.Taxpayers using
Revenue Procedures 62-21 and 65-13: Make no entry in column 2, enter the cost or other basis of assets he!d at end of year in
column 3, and enter the accumulated depreciation at end of year in column 4. Note: You may (1) group depreciable assets in
accaordance with the categories specified below or (2) continue to list your assets in the same manner as in prior years. If you
need more space, use Form 4562.

1. Group and guideline class 2. Date 3. Costar .":;«%‘g:':h'::f.%l. Séof:‘l“egrluii of 6. Life or 7. Depreciation for
or description of property acquired other basis in prior years dunreciatio‘n rate this year
1 Total additional first-year depreciation (do not include in items beiow) o

Buildings , . .

Furniture and fixtures .

Transportation equipment . .,
Machinery and other equipment
Other (SPeCify) crecececierenenennnennen

_2 Totals - . L] a . - . - - . . . g . . - . - - . . . - - - -

3 Less: Amount of depreciation claimed elsewherainScheduleC . . . . . . . . . . . ¢ . . 0 e . .
4 Balance—Enter here and on pags 1, line 11 . . . . . . & & . v 4 v 4 e e e e e .

SUMMARY OF DEPRECIATION

Stralght line | Declining balanca i Other (spacify)

1 Under Rev. Procs,

62-21 and §5-13 | emescaeve st ssssuamm st asetetan | emn et ne e an b .
2 Other. .
EXPENSE ACCOUNT INFORMATION
Enter information with regard to yourself and your five highest Name Expense sccount | Salaries and wages
paid employees. In determining the five highest pald em-
ployees, expensa account allowances must be added to their Owner . . . L B
salaries and wages. However, ths information need not be sub- b R evannsienicsensransesnaaes [ssonanosmnsnanssnereansaneussnares
mitted for any employes for wham the combined amount Is 2 e eeeeeeeemeeermssssensrmemsessmessee loassenssns emerasemansessencssmmns [ressassesnseennnnsrenasnnran
less than $10,000, or for yourself if your expense account 3
allowance plus line 27, page 1, Is less than $10,000, See sepa- |-, B DD
rate instructions for Schedule C, for definition of “expense 4
account." 5
Did you claim a deduction for expenses connected with: D L
(1) Entertainment facility {boat, resort, ranch, etc)? =~ . [JYES CJNO (3) Employees' families at conventions or meetings? D YES OINO

(2} Living accommodations {except employees on, busi'néss_)? [JYES CINO -(4) Employea of family vacations not reported on Form W-2! (J YES [(J NO
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SCHEDULE D Sales or [Ixchenges of Proporty

Form 1040) b ~
{Form B> Sece instructions on D=1 and D-2. ﬂ@ _\\f'}\
Dt o e e D> If you use thls schedule, attach it t Form 1040, )

Name as shown on Form 1040 Sacial Sceurity Number

Part |—CAPITAL ASSETS—3hcri-lerim capital gaing and losscs—assets held niot more than 6 months

€ How
a. Kind of prop- . Deseriptl q?c‘d h-b C?at or g(h'er
y czeription uired. 31ls, cost of
erty. Indlcats (Examplaa: 100 sh. of Enter d. Data e Datesold | 1. Gross sl g- Deprssistisn | subsoquant imprave-
oo et | PR | G| el | | e | il | R | e
ati ‘ te-) symbel | (mo., day, yr. allowable) sincs | purchased, attach € ieaa
(Specity) (Sca acqulsition axplaaation) and
Instr.) cxpensa of sale

2 Entor your sharo of not shori-term galn (or less) from partnorships and fiduclarles . . . ,
3 Entor unuscd shert-term capital less corryover from precading taxabla yoars (attach statement)
4 Not shortterm geln (orloss) from Ines 1, 2, erd™3 . .- . & v v s v e 4 .

Long-term capHel gains and losses=wassets held more than G months (12 months or mera for certain livestiesk)

e t————

e———————

SEntorgalnfromPart I, IR0 3 . v v v 4 b i v b e r e e e e e e e e e e e e e e e
i

i e s -

Total long-torm gross sales price, l l .

6a Entcr your share of not long-term galn (or !oss) from portnerships and fiduclaries . . . . . . . & 4+ v o+ 4 |=——cememe—m————.
6b Enter your share of nct lonZ-term goln from small business cerporations (Subchapter S) e = ¢ o o 5 o o & ¢ o |cere——
7 Enter unused long-term capital lcas cammyover fiom procading taxablo yoars (attach statoment) « v ¢ ¢ 6 v 0 v e
G Capital gain dividends . « « « 4 ¢« ¢« e 4 et 4 0 s e 8 s s s w s e s e s e e e s
9 Net long-term gain (or loss) fromlines 5,€a,6b, 7, and 8. ., . . & . 4 4 v 4 4 4 a2 e s e = o« s s

10 Combine the amounts shovm on (Incs 4 and 9, and entor the net gein (orloss) here @ v & & & & & o 4 .

11 IF LINE 10 SHOWS A GAIN—Enter 509, of lina 9 or 509%, of line 10, vhichovor Is smaller.  (Enter zaro if thera Is a Toss
or no entry on line 9.) (S reverso sida forcompulation of allemativotar) ., » v &+ & + & &+ & s + & o

12 Subftract lino 11 from lino 10. EnterheroandinPart iV, line l,enreversasidea . . & . v ¢ & « = & «

13 IF LINE 10 SHOWS A LOSS-—-Entar hers 2nd In Part [V, line 1, the smalicst of: (a) lina 1G; {b) tina 3, Sch. T, (lino 15¢,
Form 1040, if tax table used) computod wiihout copltal gains orlosses; ear () 31,000. . v & « + + « o .« . ®

Part H——GAIN FRCI DISPOSITION OF GEPRECIABLE PROPERTY UNDER SECTICNS 1245 AND 1250w ( :
assats hcld imore than 6 months (so3 instructions on D-1 for deflnitions) N
wWhore ¢ouble hoadings appasr, usg the firet kzading for coclion 1245 znd the sccand heading for toction 1259, ,

8. Kind of properly and howr siguired (i neeititry, stiach stalomont . &, Coater olisr Amiy, el of
i f 3 b. Date zequired = Dsteseld sulaguantimpro i3 Of
of descriptive ﬂct:t\'lsunn'taﬁzm be w—c.'rl te 1245 or 1250 (mo., day, 1) (mo., Oay, 1) d. Gross xalas peks v p.m\::cdpst .0

n3lion) and #3535 o :.:.a

f. Depreziztion sllovrod (or allovizble) sinca e2quisition

E 1. Ordirery rln
11, Prir & Jmm 1,1852 | f-Z Afler Docembor 31, 1951 g Adjusted bazis . Tots! Faln Qxseref f2cr b L m,, la
= o= QR e e e — OR = e e { fcz3 sum of I- and £-2) (=¥ DR Qricnal)
Prior 1o ununrr 1, 1964 Mter Dezember 31, 1953 (cn m..t::..‘.c.'.o)

2 Total ordinary gain. Entor here and InPart [V, line 2, onrmevercasida. . . . . . . @
3 Total other galn. Enter hore and in Part |, line 5; howover, If the gains do nol axcaed the losses whan this amount s
combined with cthor gains and losses frem section 1231 property enter the total of column | in Part I, line 1 . .

69 081
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Schedula D (Form 1040) 1569

Part III—PROPERTY GTHER THAN CAPITAL. ASSETS

b 1. Cost ?r o'!‘i:cr basis,
a. Kind of praperty &nd how acquired N ¢, Depreciation cast of subsiguent
staler Sripk b. Dals atquired c. Dstesald . : ailowed (or Impravamants (if not . Gainor loss

a n““”drlyl'a‘ill:l::! sl:u:r:tt:‘etlgigc Criplive (ma., day, yr.) (mo., day, yr.) d. Gross sales prica l(k'ﬂlblﬂ)(smcl ";)u:chssod. ettach (’i Fluse lruozsf)

ECquisitign explanation) and
sxpanss of szls

1 Entor galn from Part 1, lin@ 3, ., , , , , . . . . . . . T T T S O A
2 Enter your share of partnership and fiduciary pain (or loss) from praperty cther than capital assets . , , , , , . —
3 Net galn (or loss) from lines 1 snd 2. Enter hera and in Part IV, line 3. ., . . . . . . ., . e . .
Part IV—TOTAL CAINS CR LOSSES FRGM SALE OR EXCHANGE OF PROPERTY
1 Net gain (of loss) from Part L, line 1207 13. . , , . . . v v v & o & « . . P
2 Total ordinary galn from Part 1L, fine 2, . L A
3 Net galn (or loss) from Part M, im@3 . . , , . . . . . e e e e e e v e e e e e
4 Total net gain {or loss), combina lines 1, 2, and 3. Entar hera and inciude in total on line 14, Form 1049, i

COMPUTATION OF ALTERNATIVE TAX—t will usually be to your advantage ta us

excends tio net shost-term capital less,
incoma excozding 82

of houszho!d with taxable Income excreding $35,030.

o the altsrnative tax if tha ret longtenn coital g2in

or if Lero is a nct leng-torm capital gain only, and you ara filing (a) a separato return with tazails
5009, or (b) & Juint relurn, o7 as a susviving husband or wife, with taxadle income excexdlng $52,020, of {¢)

3 3 hoad

1 Enter the amount from Schedula T, line58 . . . .
2 Enter amount from Part I, lino 11, on ravorseside . ., .
3 Subtract lin@e 2 from lin@a 1. . . . . . . . . 4 . .

L

.

4 Enter tax on amcunt on line 3 (use applicably tax izta sc
5 Enter 50% of lira 2 . . v e e e
6 Alternctive tax (2dd lings 4 and 3),

i !

.

hedule on T-1)

ler {ian the tax ficured on 119 amount an Sehieduln
tive Ltax on Schecula T, ine 8. Also chac't Scheduio D Y22 on Form 1049, tine 13 ,

L

- - . 1] . - . » - - . . . - . S e ————

- - - - . . . . . - - . . . * L T el ee——
T, lina 5, enter thys aiterna-

CETRLBATICS (Gl

GAIP'S AND LCTETS FRQlY ZALES C ENCHAMRBES CF
PROTZNTY.—Report details in appropriate past of parts.

In columa (c} of Part I znd ccluma {2) of Parts M and JIT use the
following syrobxls to indicate how the properiy was zoquired: A" for
purchzse oa the open market; “B” for e.crcise of stock opdon or
through emplcyes stock purchase plan; “C* for ioheritance or gift;
D" for exchange involving carryover of prior asset basis; and “E” for
other,

“Capital assets’ defincd.—The torm “capital assets” means
property held by the taxpayer (whether or oot conaccted with his
trade or busiaess) but does NOT include—

(a) stock in trade or other property of & kind properly iacludible in
his inveatory if oa band at the close of the taxable year;
property held by the taxpayer primarily for sale to customers
in the ordinary cousse of his trade or business;

property used in the trade or busisess of a character which is
subject to the allowance for depreciation provided in section 167;
real properiy used in the trade o business of the taxpayer;
certain governmeat ebligaiions issued oa or after March 1, 1941,
at a discount, payable without interest and maturing at 2 fixed
date not exceeding 1 year from date of issue;

certain copyrights, literary, musical, oc artistic compositiosns,
etc.; or

accounts and notes receivable acquired in the ordinary course
of trade or business for services rendered or from the sale of
property referred to in (a) or {b) above,

Special rules apply to dealers in secusities for determining capital
gain or ordinary loss on the sale or exchange of sccurities.  Certain
real property subdividad for sale may bo treated as capitsl asscts,
Sections 1256 and 1237.

If the toial distributions ta which an employee is ecatitied under
an employecs’ pension, bonus, or profit-shasing trust plan, which is
exempt from tax under section 501(a), are paid to the employee ia
one taxable year, oa account of the empleyce's separation fram serv-
ica, the agsregate amount of such distribution, to the cxtent it excesds
the amounts contributed by the employes, shail be trested as a long-
term capital gain.  (Sce section 402(a).)

Gain on sale of deprecizble property batween husband and wife
or between a shareholder and a “controlled corporation™ shall be
treated as ordinary gain.

Gains and losses from transactions described in section 1231 shall
be treated as gains and losses from the sale or exchange of capital
assets held for more thea 6 months if the total of these gains exceeds
the total of these losses. If the total of these gains does oot exceed the

D-1

(f)
(8)

23 are o wie intcrnul Rovenun Code)

69.082

tal of these loszes, such gajns and fostes shall aot be treated i3 aains
and losnes from the sale or exchange of capital assote, Thus, iz Lie
event of a net gain, all these transactions should be catered i Dot 1
of Schedule D. * In the event of a aet loss, all these transactions shouid
be catered in Part 111 of Schiedule D, or in other applicable schzdules
oa Form 1040.

Secticn 1231 deals with pains and losses arising from—-

{a) sale, exchangs, o¢ iavoluntary comversion, of land (incduding
in certdin cascs unharvested crops sold with the land) radyde-

preciable propesty if they are used in the trade or busincss :ad

held for mere than 6 moaths.

sale, exchange, or inveluntary conversion of livesteck held for

draft, brecding, or dairy purposes (but aot indluding pouliy)

and keld for 1 yzar or more.

(c) the cutting of timber or the disposzl of timber, coal, or domestic
iron ore, to which sectioa 631 applies, and

(d) the &;voluntz:y conversica ofp capital asscts held more than 6
moaths,

See sections 1231 and 631 for specific conditions applicable,

Gain_ from disposition of depreciabla property urder see-
ticns 1245 and 12GJ—asscis held maore then 6 months
(Part  lij—(Recport any pzin from such propory hald
for 6 months or less in Part Hl.) Except as providad below 2cc-
tion 1245 property means depoecisble (1) persomal property (oiles
than livestock) including iotangible personal property; (b) tangi-
ble real propecty (except for buildings and their stiuctural componanis)
if used as an integral part of manufacturing, production, or extzocdca,
or of furaishing transportation, communications, electriczl cosgy,
838, water, or sewage disposal services, or used as 2 rescarch oo
storage facility in coanection with these activities; and (¢) clevators
and cscalators.

Except as provided below section 1250 property mezas deprecizkle
real property {other than section 1245 property).

Ses szctlons 1255(b) and 1283{d} for cxceptions and limits-
tions involving (2) disposition by gift; (L) traasfers at death:
(¢) certain tax-tree transactions; (d) fike kiad cxchanges, involuctay
coaversioas; (e) sales or exchanges to eifectuats FCC polides
and ecxchanges to comply with S.E.C. ordeis; (f) property dis-
tributed by a partnership to a partaer; and (g) disposition ofprincipd
sesidence (section 1250 only),

Column f of Part Il.—In computing depreciation allowed or allaw-
able for elevators or cscalators, enter in columa f-1 deprediation prior
to July 1, 1963, and in columa £-2 depreciation after June 30, 1963,

(Instructions continued on D-2)
470=10—p0022+1
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SCHEDULE E
(Form 1040)

Department of the Treasury
Tnternal Revenus Service

Supplemental and Niscellancous Income

b Seeinstructions on E-1.
b If you use this schedule, attach it to Farm 1040.

| 1859

Name as shown on Form 1040

Social Security Number
. .

Fill out and attach a separate Part | for each pension or annuity. Enter combined totai of taxable portions on line 5.

PART L.—Pension and Annuity Income. o If pension or annuity is fully taxable for 1569, complete
only lines 1 and 5. e If not fully taxable, complete all lines including line 2 if applicable.

1 Name of payer _ .

2 It employee contribution is recoverable within a 3-year period and you have not recovered your cost tax-free
in prior years, show: Your contribution $.........oo........ eeeeen . Recovered in prior years $

3 Amount received this year
4 Amount excludable

5 Taxable portion (subtract line 4 from line 3) . .

PART ll.—Rent and Royaity Income

4. Oepreciation
{explain below)
or deplation (al.
lach ¢omputation)

5. Other expenses
(Repairs, ete.—
explain below)

3. Total amount
al rayaities

2. Tetal amount’

1. Kind¢ and location ol property of rents

I Totals . . . . . .
2 Net income (or loss) from rents and royalties (column 2 plus column 3 less columns 4and 5). . . . .

PART fll.—income or Losses from Partnerships, Estates or Trusts, Small Business Corpo-

rations, and Miscelianeous Income (b) Check applicable box

(a) Nama and address (for Miscellanaous Incoms, show | Partner- Estate  |Smafl Bus. Mise. (¢} Empioyer {d) lome
source and naturs of income in this column) ship or Trust Corp, Income identification number or loss
OO SIS AL SN SN Y S go

1 Income (orloss) Totalofegolumn(d) . . . . . . . . . .

TOTAL OF PARTS |, Il AND ll! (Enter here and ii‘lclude in total on line 14, Form 1040)

Explanation of Column 5, Part Il

item Amount

Amaunt

Schedule for Depreciation Claimed in Part Il Above

Taxpayers using Revenue Procedures 62-21 and 65—13: Make no entry in column 2, enter the cost or other basis of assets held
at end of year in column 3, and enter the accumulated depreciation at end of year in column 4. if you need more space, use

Form 4562. i

4. Depreciation 5. Mothod of i

1. Group and guidsiing class 2. Date 3. Costor : 6. Lif 1. Daprecistion E_:'—'
or description of property acquired othor basis llla;‘,:r?:"yl:;‘:b“ d?prrr:&?:ll?:n | nte 1o.|pl'hiluy¢::v L<;;
1 Totai additional first-year depreciation (do not include in items below) T R
2 Totals . v . . e e e v e .
SUMMARY _OF DEPRECIATION _ -
Stralght fine | Duclining balance | Sum of the R Additional Fatreat | other (specifyd Total

1 Under Rev. Procs.
62-21 and 65-i3 .

2 Other .

©-354-090 010-275-765

| |
Rriride us.mmng!gmngxéc:-

50—186—B0587~1



Insiructions for Schedule E (Formn LO4J)

Part |.—Pensions and Annuities

Amounts received from annuities, pensions,
endowments, or life insurance contracts,
whether paid for a fixed number of years or
for life, may have a portion of the payment
excluded from income. The following types
come under this rule: (a) pensions where the
employee has either contributed to its cost
or has been taxed on his employer's contribu-
tions, and (b} amounts paid for a reason other
than the death of the insured under an annuity,
endowment, or life insurance contract.

General Rule for Annuities.—Generally,
amounts received from annuities and pen-
sions are included in income in an amount
which is figured upon your life expectancy.
This computation and your life expectancy mul-
tiple can be found in the regulations covering
annuities and pensions. Once you have ob-
tained the muitiple it remains unchanged,
It is not necessary to recornpute your ox-
cludable portion each year. In making this
computation you can get heip from the In-
ternal Revenue Service as well as from some
employers and insurance companies.

Special Rule for Certain Types of Employces’
Annuities.—A special rule applies for amourts
received as employees’ annuities if part of the
cost is contributed by the employer and if the
amount contributed by the employee will be
returned within three years from the date of
the first paymenrt received under the contract,

such as taxes, interest, repairs, insurance,
agent's commissions, maintenance, and simi-
lar items. However, you cannot deduct capital
investments or improvements, but must add
them to the basis of the property for the pur-
pose of depreciation. For example, a landlord
can deduct the cost of minor repairs, but not
the cost of major improvements such as a
new roof or remodeling. You cannot deduct
the value of your own labor.

If You Rent Part of Your House.—If you rent
out only part of your property, you can deduct
only that portion of your expenses which re.
lates to the rented part. |f you canngt deter-
mine these expenses exactly, you may figure
them on a proportionate basis. For example,
if you rent out half of your home and live in the
other half, you can Jdeduct only half of the
depreciation and other expenses.

Do not report in column 2, Part |l, Schedule
E. room and other space rentals for which you
rendered scrvice to the occupant. Report the
rentals received in separate Schedute C. If you
are engaged in the business of seiling real
estate, you shouid also report rentals received
in separate Schedule C.

Royaltics.—Report in column 3 royaities from
oil, gas or mineral properties, and royaities
from copyrights and patents. However, if you
hold an operating oil, gas, or mineral interest,
report gross income and expenses in scparate

Schedule €. Under certain circumstances,

=

Publication 541, Tax information on Partner-
ship Income and Losses.

Smali Business Corporations.—If you are 2
shareholder in a smal business corporaticn
which elects to have its current taxabie income
taxed to its stockholders, you should report
yous share of both the distributed and undis-
tributed current taxable income as ardinary in-
come in Part Ill, Schedule E, except that par-
tion which is reportable in separate Schedule
D as a long-term capital gain. Neither type of
income is eligible for the dividuends exclusion.
Shareholders claiming a deduction for a net
operating loss must attach to their return a
computation of the adjusted basis of their stock
in the corporation and the adjusted basis
of any indebtedness of \he corporation to the
sharehoiders. See sections 1374 and 1376
and the regulations thereunder for limitation
on deduction and required adjustments.

Estates and Trusts.—if you are a beneficiary
of an estate or trust, report your taxable por-
tion of its income, whether you receive it or
not. You should enter your share of income of
the following classes on the appropriate lines
and schedules of your return:

Dividends from qualifying domestic cor-

parations,

Gains from the sale or exchange of capital

assets and certain other property.

You should include all other taxabie inceme
from estates and trusts in this Part. Any depre-
ciation which is allocable to you on estate cr
trust property may be subtracted from cstale

=
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EDULE
SCH F Farim Inceme and Expenses
(Form 1040) {Cempute sacial sccurity self-ersploym i 3
Department of the Treasury 2 Socia y viploy e”t tax on Schoedula ST) v
Internal Revenus Service i See separa.e_ instructions. lJ J
| B> If you use this schedule, attach it to Form 1040,
h 4 T -
Name as shown on Form 1040 Social security number
|

Business name and adOress...............ccoucceemereieses oo i I you filed Form 943, enicr em-
Location of farm(s) and aumber of acres in each farmM....oveeoeceeecrraceens ——— ployer identification number here
D] Farm Income——Casi Recei i t LRy i 1
sialtid b rn'*at ome— afs? eceipts and Disbursements Method Eageuiniy 4 Farm Deductions b

o not include sale o estock held f i i t I

D e et Schedi.nvle Dc ield for draft, breading, or dairy purposes: L:: {

. Co not include personzl or living expenses rot
Sales of Purchased Livestock and Other items Purchased for Resale attributable to production of farm income, suchras
e _taxes, insurance, repairs, etc, on your dwelling.

a. Description _! _b.__Amcunl received [ c. Cast or othar basis d. Profit {or loss) Items | An-.éunl- N

............................................................................................................. 30 Repairs, maintenanc® . .

AR i 31 Intorest . . . . .

, |
1 Livestoeki i [ S I T L JUTT veerr] 29 Lobor hired. . . . { L S -
|

2 COther tems ..o ROV N e weeeed 32 Rent of farm, pasture .
I Totals . . . . . . .l $ '3 ;i :::: ZT;:::SEd
Sales ¢f Market Livestozk and Produce Ruised and Held Primarily | purchasedl L.
for Sale and Other Farm Income L i 35 Fedtilizers, lime .
Kind — Qumm, _ Amount 36 Machine hire . . . Jeeeeeomiinn
4 Cattle . . + . . . . . L SN 37 Supplies purchased o [w.ceecconeenrcccmonnn s
5 Beef caives . . . . . . . 38 B8reeding fees .
6Sheep &« ¢« + ¢ 4 v v e e e sennnanae 39 Vetorinary, medicine . 1.
7Swine ¢ . v v e e e el * 49 Gasoline, fucl, il « o |
8 PoultrY. « + v v 4 a4 feceee— rerrreeees et e rasesm 41 Storage, warghousing . | ... ..
9 Dairy products . . . . . . . - 42 TaxeS . 4 b e
10 EGES v v v o v v oa e 43 lnsuranca . . . . |,
MWWoel » & v v« o W . . 44 Utilities . . . . . [
12Cotten . . . . . . . . . 45 Freight, trucking . . .
13 Tobacco .« . + .+ o . e . 46 Conservation
14 Vegetables, . . . . . « . expenses . . . o )
IS5 Grain . « . « . v .+ 4 . ’ 47 Retirement plans, ete.
16 Fruts and nuts . ., . . . . : éﬁg}i’_ ;::nsep:rZL:;
17 Other (specify)i....... [ -] instructions) . . . e
) 48 Other (specify)i.........
ey el I e PR
T 18 Machina work . . . . . . 4 4 4 v s b rmr——
19 Patronage dividends . . . .+ & .+ .« e o s eirin
20 Perunitretaing & ¢ « ¢ 4 4 s o« e 2w e e
21 Agricultural program payments:
(I Cash . ¢ « & & o « o ¢ ¢ s+ o« poeserreenrtssisastsannnsens | b s st s e
(2) Materials and SErvicesS .+ & v ¢ 4 v e emmceamerienne| et s
22 Cemmedity Credit [oans under election {or forfoited) |......c..ccmeeccenecnses
23 Federal gasolin@taxcredit. o« « ¢ o o 4 ¢ ¢ [semmermsarmrancacsennees R B
24 Stata gasolinetax refund . . . . ¢ . 0 b b limeeeeeesceeeeene . insensememmasasnsassanesraneesmmnnesern | amarmronaenarannnannaansinns
25 Other (specify):
49 Add lines 29

through 48 . . . ]! §

25 Add lines 4 thirough 25 . . . « + « + ¢ s e 0 0 o« . | § i el Tk
’ 50 Depreciation (from line
27 Amount from line 3, column d, above . . .7 . . .+ . . B 54, Partith) . . . >
51 Total deductions, Add
28 Gross profit* (add lines 26 and 27) « .+ &« + ¢« + » .+« P B lines 49 and 50. .| §

52 Net farm profit (or loss) (subtract lina 51 from ling 2B). Enter here and include in- totat on line 14, Ferm 1040. ALSO
enter on Schedule SE, Part IL lin®@ 1a . . . &+ & « « « 4+« 4 4 4 4 e w s s v e s w o . aDNS

s Use this amount for optional method of computing net sarnings from seif-smployment. (Sce line 3, Part ll, Scheduls SE}

- =1 354-087 Gro
6 9 O 8 5 320237840 048~ 16—005




Schedula F (Form 1040) 1969

Page 2

PART IlL—DEPRECIATION (Do notinctie praperty you and your failvaccupy as a Gwelling, ils h.u'nisl‘ir

£3, sac olher iiems uted for persenslpurpeses).

Taxpayers using Revenue Procedures 62-21 and 63-13: Make no entiy in column 2, enter the cost or other bacis of asscis
held at end of year in column 3, and enter the accumulated depreciation at end of year in column 4. Mote: You may (1) group
depreciable asssts in accordance viith the categorics snecified below or (2) continue to list your assets in the samia manner as in

prior years. If you need more space, use Form 4562,

1. Group snd guidaline class 2. Dala 3. Costor 4. Depreeiation 5. Methnd of Life o Depraciation for
ar deseton of popey Seanind I <l e e
53 Total additional first-year depreciation (o not include in items belovs) 3>

Buildings + « .+ « & .

Furniture and fixtures . . .

Transportation equipment .

Machinery and other equipment .

Other (specify) PR

54 Tetals . . . . .

e e e I Enter here and in Part 11, line50. . . b

SUMMARY OF ‘EPI:?E('ZI."\TI.Oi\.I

Additiona! firt-yeaf

U, o Sum of the Units of
Straight line Declining balance (scetion 173)

yeara-digils producticn Other (specily)

Total

a. Under Rev, Procs.
62-21 and 65-13

b.Qther . . . l

PART [V.~~FARM INCOME—ACCRUAL METHGD

(Do not include sales of ivestock held Inr draft, breeding, or dairy purposss; report such sales on Schedule D, 2nd omit theim from “On hand 3t beginning of year' column)

Deseription On hand al beginning of year | Purchased during yer Rased_[Coniumed or i On hand at end of y
(Kind of ivasiock, crops, sinning of yea i uring yeq during year .osly:i:rrmg Sold during yggr n hand at end of year
of othet products)
Quantity | Inventory value | * Quantity Amount paid Quantity Quanlity Quartity | Amouatreceived| Quantity [ Investsryvalue
$ $ $ frememnneane §
i -1
!
| I
£5 Totals, enter hera and in $ 3 \ 5 ;5._,,._,.._..-.
. | I LA rmmmm e ———— SR . o
Part ¥ below) (Exter on line 65) (Enler on fine 63) (Enteronline 37) |eenerestine )
~ PART V.—SUMAARY OF INCOME ARD CEDUCTICNS—ACCRUAL METHCD

B6 Inventory of livestock, crops, and products at end of year . o o o s o o s s s 0 0 e e s b e s $

57 Sales of livestock, crops, and products durlnZ year. « o o & % & & ¢ s o 0 s . %'7///;/5//%//
53 Agricultural program payments: (1) Cash, . . « o ¢« o & « « ¢ & s o 2+ » \/’/ o

(2) Materials and services « « ¢« ¢« ¢ o 4 2 s e .
59 Commedity Credit {oans under election (or forfeited) « « + «
60 Federal gasoline tax credit « .« & & « « ¢ o .
61 State gasolinataxrefund. . . o . & & & 4

62 Other farm income (specify): , % ’
G

/

Solrril

63 AddEnes STRIIOUBR B2 ¢ o 4 o » s = o = = s s o & o +» s o » & & & v s 8 o4 s

G4 Total (add fines 56 and 63) . + « « & « « & & s o o . & 4 s e s s e s ow e s e s s ($
65 Inventory of livestock, crops, and products at'bgglnning of year « . . &
66 Cost of livestock and products purchased during year « « « + o ¢ o o o ¢ o =«

67 Gross profits (subtract the sum of lines 65 and 66 from line 64)* . .

T ]

63 Total deductions from line 51, Part 1L, pagel + . « « .« &« « & o«

G3 Net farm profit (or loss) (subtract line 68 from line 57). Enter here and include in total on lina 14, Form 1040, ALSO
enteron Schedule SE. Partil, lineda . . . + ¢ o « « ¢ s e o 4 4 4 s e e v 1 e e s |8

* Use this amount for optional method of computing net samings from self-employment. (Ses line 3, Part I, Schedule SE)

52-02370640 o—10—005051 254-047 @ero

69 086
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SCHEDULE G Encoine Averaging

(Form 1040) P~ See instructions on pages 3 and 4. ’ ﬂ@ B 9
DY

Department of the Treasury ,
internal Revenas Service b If you use this schedule, attach it to Form 1040,

Social security number
[}
:
1}

Name as shown an Form 1040 '

PART 1.—TAXABLE {INCOME AND ADJUSTMENTS

i (b) 1st preceding dase | (c) 2d precading base | (6} 3d preceding base | (s} &th preceding basa
(a) Computation year pericd year petiad year periad yeaf period yuf

1969 1968 1967 1966 1565

-

Taxable income {see [nstruction 1) , ., ,
Incame earned outside of the United States
or within U.S. possessions and excluded
under sections 911 and 931, . . . .

N

3 Capital gain net income from Schedule D,
lire 11 or Capital gain dividends reported
on Form 1040, page 2, Part 11, line 7 (1967~
1968) . &« = .« s o« e u e e s

4 Net income from giits, etc., received this
year or any base period year. (If $3,000
or less in 1969 do not enter in any year.)

5 Net income from wagering and other iterns
dascribed in instruction 5 . . . . .

6 Line 1 plus line 2, less lines 3,4, and 5 .

7 Adjusted taxatle income or base period in-
come. Enter amount from line 6, or ""Zero"’
if line 6 is less than zero ., ., . .

PART I.—COMPUTATICN OF AVERAGABLE INCOME ‘

1 Adjusted taxable income (lina 7, column (@), Part )« « o + & s ¢ ¢+ e s s s e« e s s s & s o w e
2 3314% of the sum of line 7, columns (b}, (€, (d),and (&), Partl., & & o o s o » 4 o v o o & = o o =«

3 (a) 25% of the sum of line 3, columns (b), (c), (d), and {e), Part I. NOTE: If an amount less than
zero appears in line 6, Part |, see instruction 3(a) under Part Il . . . . + + « + o+ &

{b) Amount from line 3, column (3), Part | . + & v « + « + ¢ o ¢ s ¢« 2 e s s 0
(c) if line 3(a) is mora than line 3(b), enter difference—if not, make noentry. . + + & & s 0 ¢« +» » = .+ .
4 Averagable income (line 1 less lines 2 and 3(€)) + + + ¢ ¢ ¢ o e a4 s e e 2 s 4 & 4 b+ ®

COMPLETE THE REMAINING PARTS OF THIS FORM ONLY IF LINE 4 IS MORE THAN $3,000. [F $3,000 OR . 'F :
LESS, YOU DO NOT QUALIFY FOR INCOME AVERAGING. DO NOT FilL IN REST OF FORM. L

PART II.—SEGMENTS OF INCOME UNDER AVERAGING

1 Amountfromline2, Partll . . « o o & & s o o s s s & & » e » s 2 s s a o= s 4 s ¢ s ¢ [reeerameomcocemnoee

2 Amountfromline3¢a), Partll o« o« o ¢ s o ¢ a 5 o + 2 o o & 5 s o 2 & = » ®» 3 v 1 ¢ 3 v [eesmmm—ree—rae——a

- 320%ofline4.Partll..............--.................___..-...-..-—-.

4 Sum of lines 4 and 5, column (a), Part |, less any income subject to a penaity under section 72({m)(S) which was Included

inling 5 Part ] o« « o 4 & & * s & o s @« 2 s s e & & v s e 8 a4 ® = s w & o+ s v s ¢ |meeeee——eece—eeee

5 If line 3(b) is more than line 3{a), Part I}, enter difference—if not, maka no entry .« + o+ + + ¢ o o o o2 & ¢ [E———
6 Total (sum of lines 1 through 5} . « « & &« ¢ & & & ¢ o o » o = s e 4 s & & 48 % & &+ =

PART IV.—COMPUTATION OF TAX

Taxontheamountonline 6, Part llls o & & o« ¢ o o o o ¢« & s & o 2 5 o ¢ s s o s o s o @ (==

Sumoflines1,2,and 3, Partlll » « o o o o o o ¢ s o o & o »
Taxonamount on ling 2 . + o & & o & & & & s ® s  w. s B o+ 4 6 & 4 & & & levee————err——
Sumoflinesland 2, Part Il o ¢ o o o o o o« o o o & o o s & -L_
Taxonamount on fINE & + 4 o o & o o o o & s 3 & 5 8 3 s s v o 2 2 v v |——
Difference (line 3 fess lin@ 5) 4, & o o o o s ¢ ¢ 8 v 2 e e e e e e e 0 4 e e e
Multiply the amounton ine 6by4 & o 4 « o+ _ o o o ¢ s o ¢ 5 & o s & ® ® 2 v v e v s o0 e

Total (add lines 1 and 7) o o ¢ o o » = o 2 & 8 o« 3 &+ o s 2 o+ o+ e 8 s e s 8 8+ 8 8 |e——aern
Tax on income subject to the penalty under section 72(m)(5) which was included inline 5, Part 1., « . « + « ¢+ + o

10 Tax (add lines 8 and 9). Enter here and on Schedule T, line 6 if you are not using the alternative tax computation in Part
V. Also check Schedula Gboxon Form 1040, lin@ 1B . . . & + o « s v &« s s s & a 3 =+ & s = s

l

OO NNV W N

l
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Schedula G (Form 1040} 1969
PART V.—COMPUTATION OF ALTERNATIVE TAX
1 Amount from line 10, Part IV .

2 Amournt from line 5, Part IV . . , . & 4 4 o o s o » ¢ s o o o .
13 (a) Amount from line 2, Part 1| .

T 4 s s & & 2 8 8 &+ e & a

(b} Amount from line 3{c), Part 1| .
{c) Sum of lines 3(a) and 3{b) ,

Taxonamount o NG 3(C) v & 4 4 4 4 W 4 4 e 4 e 1 8w e e s s s e e n

Difference (lina 2 less ling 4) , ,

4 ——
5 P e e s 1 e w e 4 et s s e s e s s e b |eee———
6 Amount fromline 1, Part IV, , ., | . . 4 ., 4 4 o ¢« o o v ¢ ¢ » o 5 2 e g .
7

8 —_—
9 ——— . —— ———

Sumoflines 1, 2,3, and 4, Part lll., v 4 4 o o & « ¢ « s s o l

Taxonamount on lin@ 7. 4 & . , 4 4 4 ¢ 4 e m s 2 & 2 8 & on e s ..

Difference (line 6 less line 8) ,
IoSumoflines S5and . . . . 4 4 4 4 4 s s s a2 5 s 8 s 4 e a e
11 Amount fromiine 3, column (@), Part1a + o o« s o o o o o s & o & |

12 850% oflinell .+ . + & & . 4. 4 4 e e e e e e s e e e e .

13 If line 10 is more than line 12, enter ditference—otherwise alternative tax does not apply .

* 3 8 ¢ s =@ s e s s B e B e = e 2 v B B & »

T e s e e e e e N r——

14 Alternative tax (line 1 less line 13). Enter here and on Schedula T, line 6. Also check Schedule G box on Form 1040, line 18.

Use this space for additional information such as determining base period incoma in accordance with General Instruction C or itemizing of line 5,
Part [, etc.




Page 3

General Instructions

that excess over the five-year period (1965-1969).

appears on Form 1040 for cach year, are necessary.

This schedule must be attached to your Form 1040 to choose the bencfits of income averaging, Oaly individuals who are citizens or
residents of the United States throughout 1969 are eligible for averaging. Corporations, estates and trusts do not qualify.

The income averaging method of computing tax may be to your advantage if your income has increased substantialiy this year. Under
this method your 1969 income which excecds by one-third the income of your four prior years (19635-1968) is taxed, in effect, by averaging
Basically, the taxable income for cach year is the hgure utilized. However, since
capital gains, wagering income, certain income from gifts, ctc., are not subject to averaging, adjustments to the taxable income, as it

A. WHO MAY FILE.—Generally, you may choose the provisions
of income averaging for 1969, by filing Schedule G with your Form
1040 if you meet the requirements of (1) citizenship or residence, and
(2) support. On a joint return both husband and wife must meet
the requirements.

(1) Citizenship or residence requirement.—You must have
besn a citizen or resident of the United States throughout 1969,
A nonresident alien at any time during the five taxable year period
ending with 1969 is not eligible,

(2) Support requirement.—You must have furnished at least

50 percent of your own support for cach of the years 1965 through
1968. In a year in which you werc married it is only nccessary that
you together with your wife provided at least 50 percent of the sup-

rt of both of you. For definition of support see Form 1040
astructions on B-2,

Exceptions. The support requirement [s waived if—

(1) You were age 25 or more before the end of 1969 and you
were not a full-time student during at least any four of your tax-
able years beginaing after you have attained the age of 21.  Thus,

enerally, if you are age 25 or over and have been out of school
or 4 years since age 21, you are ¢eligible for averaging. You are
a student for a taxable year if during 5 calendar months of that
year you were a full-time student at an educational institution oc
were pursuing a full-time course of institutional on-farm train-
ing under the supervision of an accredited agent of an educational
institution or of 2 State or political subdivision of a Stats.

(2) More than 50 percent of your adjusted taxable income for
1969 (line 7, column (a), Part I) is attributable to work pec-
formed by you in substantial part during two or more of the four
taxable years preceding 1969, or

(3) You fle a joint return for 1969 and not more than 25 per-
cent of the aggregate adjusted gross income {Form 1040, line
15¢) is attributable to you.

B. PROVISIONS INAPPLICABLE.—If you file Schedule G you
may not—

{1} Exclude from income any part of your earned income from
sources without the United States (sce section 911 and Form 2535)
or any income from sources within possessions of the United States
(see sections 931-934 and Form 4563).

{2) Use the tax tables on T-2 and T-3, of the Form 1040 in-
structions. You may, however, use the standard deduction.

(3) Avail yourself of the limitation on tax under section
72(n) (2) for income resulting from certain distributions from an
employees' trust.

., C. BASE PERIOD INCOME RULES.—Your base period income
for each of your base period years (1965-1968) must be determined
in 2 manner consistent with your return for 1969. If you make a
separate return for 1969, you must determine your separate base period
income for each of your base period years. If a husband and wife
make a joint return for 1969, they must determine the sum of their
separate base period incomes for each base period year. Thus, if you
and your wife make a joint retumn for 1969 and were macried and
made joint returns with each other for any base periad year, your basa
period income for cach such year is to be fipured on the basis of your
aggregate taxable income for that year.  If you make a return for 1969
as a surviving widow (er) (under section 2{b) ), your base period in-
come for each of the base period years (1965-1968) is the sum of
your base period income and that of your deceased husband (wife) for
each such year, If a husband and wife married in 1969 and make a

Sa[zry.........-.......-.--
DE'\'iandS--u--'oao-ou--lcll

Adjusted GrossIncome, . v o 4 4+ ¢ 4 4 4
Total of itemized deductions and personal exemptions « . » o
Taxable Income (Separate Income and Deductions) « o & o« « &

(1) 6000 (W's separate adjusted gross income)

X" 3600

18000 (A and W's adjusted gross income from
joint return)

thrd Ma 1 T -Fg.,_;"-..._..J Jadiastama o

(Total of itemized deductions and personal
cxemptions on A & W's joiat return)

joint return for 1969, and neither person was married from 1965
through 1968, their base period incomes for each of those years is the
sum of the husband's separate base period income and that of his wife
for each such year.

In some cases the computation of your separate base period income
for a base perind year may require as many as three computations,
The facts in cach case determing how many computations are neces-
sary, For instance, if you were married for 1969 and made a joint
return with your wife (husband), but had a different wife (husband)
for 1969 than for a base period year, two computations are necessary.
In such case, your separate base period income for the.year in question
is the Jarger of the following amounts:

(1)} The amount of your adjusted separate income and deduc-
tions for the basc period year.

(2) One-half the total amount of base period income resulting
from adding your adjusted separate income and deductions to the
adjusted separate income and deductions of your wife (husband) for
that basc period year.

However, if you and your wife file separate returns for 1969, a

third computation is necessary. Your separate hase prriod ine

come will be the largest of the amounts determined uader (1)

and (2) above and:

(3) Onc-haif the total amount of the base pericd income re-
sulting from adding your adjusted separate income and deductions
ta the adjusted separate income and deductions of your wife (hus-
band) for 1969 for that base period year.

The amount of your separaie income and deductions for a baze
period year is the excess of your gross income [or that year over your
allowabler deductions.  Your separate deductions for any base pericd
year for which you made a separate return are the deductions allgwe
able on that return,  If you made a joist retura for a base perind vear,
your scparate deductions are (1) in the case of deductions allows
in computing your adjusted gross income, the sum of such de lucticas
attributable o your gross income, and (2) in the case of deductions
allowgble In computing taxable income (exemptions and itemized
deductions}, the amount resulting from multiplying the amount of
such deductions allowable on the joint return by a fraction whose
numerator is your adjusted gross income and whose denominator s
the aggregate adjusted gross income on the joint rerurn.  However, i€
85 percent or more of the agaregate adjusted gross income of a hus-
band and wife is attributable to either one, all of the deductions
allowable in computing taxable income are allowable to the cac to
whom such income is attributable. See specific instruction 1, under
Part 1, on adjusted gross income,

In computing your separate base period income when community
property laws are applicable, you must take into account all of the
carned income you carncd, without regard to the community propesty
laws, or your share of the comniunity ¢arned income under the com-
munity property laws, whichever is greater,

If you must determine your scparate base period income for any
of the base period years, show the computation and give names under
which the rcturns were fled in the space provided on page 2. If
additional space is necded show your computation on an attachment,

- An example illustrating such computation follows:

H and W arc calendar year taxpayers who were married and other.
wise cligible to choose the benehts of income averaging far the tax-
able year 1969 for which theyimade a joint return. W, however, was
married to and made a joint retum with A for the taxable year 19463,
H was unmarricd for 1965. H and W compute their base period
incoma for 1965 in the following maancr:

A & W (Joint Return) A w H
. . $16,000 $11,500 $4,500 33.000
« 2,000 500 1,500 1,000
. . $15,000 $12,000 $6,000 4,000
- 3,600 2,400 1.200 (1) 1.660
- $14,400 $9,600 $4.800 $2.100

- 1200

13 ) J N - N .J'.
#'J
r




Page 4

SPECIFIC INSTRUCTIONS

The fallawing instructions are numbered to correspond with the line numbers In cach part of the form.

Part | {b) Income from oil and Bas properties, The amount received

from the sale of any oil or gas property to which section 632 applies.
1 Except as noted below, enter on this line the amount (never less

- than zero) from—
(a) Schedule T’ (1969)—Iline s

(¢) Claims against. the United States. The amount received
from the United States to which section 1347 applies,

. (d) Ixcess Community Income. If you are marcied, a resident
(b) Form 1040 (1965-68)—line 11d, page 1 of a community property state, and file a separate retumn for 1969,
Tax Computaticn You must include in this line the excess of the community earncd
{c) Form 1040A (1965-68)—1line 5, page 4 Schcdulre Form mcg;nc reportable by youl\?vcr the amount odf ;:ch income attribe
1040A Instructions utable to your services. No adjustment nee made where the
" i d income attributable to your services exceeds 50
For any year for which you use the tax tables to compute your tax, community earne . you
you may !;r};ivc at the zmgunt to be entered in line 1, by subtracting ]i::rc:;:; 1:]'5]:%::51;.@‘““1“‘7 earned income.  The follow-
from your adjusted gross income (see below) the standard deduction £ P €5 this.— . )
and $600 multiplied by the number of exemptions. Adjusted gross Attributable to Service of
income is— H w Total

(2) Form 1040 (1969)—line 15¢ Community Earned Income . . . . $40,000 $20,000 $60,000
a orm —line

. 1) H filing a separate raturn has no adjustment since the
(b) Form 1040 (1965-68)—line 9, page 1 Amguzn of carfed Incpomc attributable to his .'.Je:vices (340,000)
(c) Form 1040A (1965-68)~—item 7, page 1 exceeds 50 percent of the aggregate commuaity earned income
NOTE: If you were not married to and did not file a joint zeturn (330,000).
with the same wife (husband) for every year after 1964, or were (2) W filing a scparate return must include in the total for
not single for all those years, it will be nceessary to determine the this line $10,000, the excess of the community earned income
amount to be entered in columas (b}, (c), {d), and (e) in accord- reportable by her ($§30,000) over the amount of community
ance with General Instruction C, earned income attributable to her services ($20,000).

2 Enter oa this line for each base period year the net amount of (¢) Certain amounts received by owner-cmployees. The amount
income previously excluded from income because it was earned income

; : o N om of income resulting from a prematurs or excessive distribyti
derived from sources without the United States or from income within S P uiion
Ad

from a qualified employees’ pension plan or trust to an emalaves
itg rngsessinng {sactiqna,Qtd 3 Y __Fre :




SCHEDULE R Retirement Income Crogqis
(Form 1C40)

Depzriment of the Treasury . .
Infornal Revenus Service I 1f vou use this schedule, attach it to Form 1040.

> Sea instructions on R-1.

195

:‘\\
LAY

Name as shown on Form 1040

1
: !

Social Security Number

A. Gensral Rule.—if separate return, use column B only. A C
If joint return, use column A for wife and calumn B for husband.
Did you receive earned income in excess of $600 in each of any 10 calendar years befora 19697
{Widows or widowers see instructions on R=1} , .« e s 0 Yes O ,No O Yes g ,No
If answer above is "Yes" in cither ¢olumn, furnish all lnformatlon be!ow in .hat columa, ' :
1 Retirement income for taxable year:
(a) Fortaxpayers under 55 years of age:
£nter only incoms received from pensions and annuities under publnc retirement systams {e.g.
Fed., State Govts., etc.) included on Form 1040, line 15¢ . . . . , . . . . . I
{b) Far taxpayeis 65 years of age or older:
Enter total of pensions and anauities, interest and dividends included on Form 1040, line 15¢,
and gross rents from Part If, column 2 of Schedule E , , . . . 4 &+ « o« o+ . -
2 Maximum amount of retirement income for credit computation . . . . . . . . 51524:.-99' $L 524, _C‘_g
3 Deduct: H
{a) Amounts received as pensions or annuities under the Social Security Act, the Rail-
road Retirement Acts (but not supplemental annuities), and certain other exclusmns
fromgrossincome . . . . . 4 v 4 v e e e e e e e e e e e [J—
(b) Earned income received (Does not apply to persons 72 years of age or over); E
(1) Taxpayers under 62 years of age, enter amountinexcessof $900 . . v v & looooommoeeii be, =._.
(2) Taxpayers 62 or cver but under 72, enter amount determined as follows: ;
if $1,200 or less, enterzero + i .+ .« . . 4 4 4 . . . . i
if over $1,200 but net over $1,700, enter 14 of amount over $1, 200 s e [
or if, over 31,700, enterexcessover $1,450, . . . . . . . '
4 Totalof lines 3(a) and 3(B) + « « + « & o & o 4 4 . 4 ere v e e . — —
5 Balance (subtractline 4 fromliRE 2} v v v o o s o 5 s 8 o o + o o . ___I S
6 LineSorijinel,whicheverissmaller « . &+ v +« & & 2 « o o o o ¢ o« 4 . * | !
7 (a) Total (add amounts on line 6, columns Aand B) . [ :
If line 7(a) is less than $2,286 and this is a jaint return and both husband and w.fe are arve 65 or over, ccmplete the A
Aiternative Computation in B below which may result in a lerger credit, H
(b) Amount from line 7 of part B below, if appiicable . . . « v v v 4 4 4 4 e 4 e 0 . !
8 Tentative credit. Enter 15% of line 7(a) or 159%, of line 7(b), whicheveris greater. + + + + « o « :
9 Amountoftaxshownon Schedule T, iNEB. &+ & v v v 4 & & 2 o « o s « o o s o o :
10 Credit claimed for foreign taxes or tax-freecovenant bonds « o+ v « + « & « « s s o o » » e
11 Subtract line 10 from line 9 (if less than zero, enter zero) « . v v v + &2 « o o o o 5 o
12" Enter here and on Schedule T, line 7, the amount on line 11 or line 8, whichever is smaller « . . . . :
13 Enter here the Tax Surcharge From ScheduleT,line9 . . . . & & 4 ¢ &t 4 ¢ o o o o o o !
14 Addlines12and13 . . . . . 0 4 0 e e e e e e e e e e e e e
15 Ifline 10 is greaterthanline 9, enterexcesshere . « &+ & + « « & o o & » = i
16 Subtract line 15 from line 14 (if less than zero, enterzero) . . + . « v v 4 o & « « o o _________
17 Credit. Enter here and on Schedule T, line 11, the amount shown on line 16 or line 8, whichever is ;
smaller. . . . e C e e e e . :
g. Alternative Ccmputahon (aher completmg hnes 1 ;hrough 7(a) above)
This method (3 Lo s mavied and (o & it retersi
available if: ¢. Either one, or both reccived earned income In excess of 600 in cach of any 10 calendar years before 1959,
Furnish the information called for below for both husband and wife even if only ;ﬁ;‘aﬂs_ﬁé};rﬁ@?s’;"ln column Aor B abavae,
1 Rectirement income of both husband and wife from pensions and annuities, interest, and dividends included
on Form 1040, line 15¢, and gross rents from Part |, column 2 of Schedule E. . . . . . . . . e e
2 Maximum aniount of retirement income for credit computation . . . . . . . ., . L L L L, $2,285; 00

3 Deduct: A—WIFE 8—HUSBAND
(a) Amounts received as pensions or annuities under the Social Security .

Act, the Raiiroad Retirement Acts (but not supplemental annui-

ties), and certain other exclusions from gross income . . . . a———

(b) Earned income received (Does not apply to persons 72 or over):
if $1,200 or less, enter zero .
if over $1,200 but not over $1,700 enter l/z of
amount over $1,200; or
if over 31,700, enter excess over $1,450., .

4 Totalof lines3(@)and 3(b} . . .+ . « « + “ & & & & s
5 Total {add amountsonline4,columnsAandB). « + « + +« « & o o« + @
6 Balance (subtractline5fromline2) . . . . . . . . . 4 .t 4 e 4 4 s e e e e e
7 Enter here and on line 7(b) of part A above, the amount on line 6 or line 1, whichever is smaller . e e .

. . . -
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instructions for
{(Form 1040)—1939

Retirement Income Credit

You may qualify for this credit,
which is generally 15 percent of re-
tirement income, if you received
earned income in excess of $600 in
each of any 10 calendar years—not
necessarily consecutive—before the
beginning of your taxable year,

The maximum amount allowed
any one individual as a credit
against his income tax is $228.60
(15% X $1,524). The maximum
aliowable credit on a joint return
where both husband and wife show
$1.524 on part A, line 6, columns
Aand B, is $457.20.

The term ‘‘earned income"”
means wages, salaries, professional
fees, etc., received as compensation
for personal services actually ren-
dered. It does not include any
amount received as an annuity or
pension. If you were engaged in a
trade or business in which both per-
sonal services and capital were
material income-producing factors,
a reasonable allowanca as compan-
sation for the personal services you
rendered, not in excess of 30 per-
cent of your share of the net profits
of such business, shall be consid-
ered as earned income.

Both husband and wife may take
the retirement income credit if both
qualify and both have retirement in-
come, If you are a surviving widow

R-1

Schedade )R

™

(widower) and have not remarried,
you may use the earned income of
your deceased husband (wife), or
you may combine his (her) earned
income with yours to determine if
you qualify for the credit.

Retirement income for the pur-

-pose of the credit means—

(&) In the case of a person who
is not 65 before the end of his tax-
able year, only income received from
pensions and annuities under a pub-
lic retirement system (one estab-
lished by the Federal government, a
State, county, city, etc.) which is in-
cluded in income in his return,

Disability annuities received by
Federal employees prior to normal
retirement age that exceed the sick
pay exclusion do not qualify as
retirement income.

(b) In the case of a person who
is 65 or over before the end of
his taxable year, income from pen-
sions, annuities, interest, rents and
dividends that are included in
gross income in his return, (Gross
income from rents for this purpose
means gross receipts from rents
without reduction for depreciation
or any other expenses, Royalties are
not considered rents for this
purpose.)

Except as provided in the “'Alter-
hative computation,” the amount

Tt 7 V.S GOVERNMENT PRINTING OFFICE : 1968-—COr-354-083

of the retirement income used for
the credit computation may not ex-
ceed 51,524 reduced by (a) Any
amount received and excluded
from income as a pension or annuity
under the Social Security Act and
Railroad Retirement Acts (but not
supplemental annuities) angd other
tax-exempt pensions or anauities.
Line 3(a), General Rule and Aiter-
native Computation, must reflect
the gross amount of social security
benefits before deduction of any
amounts withheld to pay medicare
insurance premiums. This reduction
does not include (1) that part of a
pension or annuity which is excluded
from income because it represents,
in effect, a return of capital or tax-
free proceeds of a like nature, or (2)
amounts excluded from irncome re-
ceived as compensation for injury
or sickness or under accident or
health plans., (b) Certzin adjust-
ments for earned income.

Alternative Computation, — The
maximum amount of retirement in-
come to be used in figuring the
credit for retirement inccme is
$2,286 for® taxpayers who fiil2 joint
returns (both ©5 years cf agas cr
over) but who would otherwise be
limited to $1,524 because either the
husband or wife did not have earned
incame in excess of $6CQ in each
of any 10 prior calendar years.

If you meet these requirements,
also complete the Alternative &om-
putation to determine which com-
putation results in the larger credit.

52~0237640 189—80s30-1



SCHERULE [ Porannial £ Socizl Sacurilv Seif-Emnlo: : T3
torm 1530?5 Computaticn of Social Sccurily Self-Employment Tax ﬂ@) T
Department of the Tressury

Internal Revonue Servico |

b

———

P See inctructions.

L
i~ If you use his schedule, attzch it to Form 1040. N

> If you had wages, including tips, of 57,800 or mcre which were subject ta social security taxas, do not fiil in this page.
p If you had mare than one business, cambineg profits (o7 lasses) from 2il of your businesses and farms on this Schedule SE
Each self-employed person must file a scparate Schedule SE on which he should include e total from all businesses and farms

Imosortagt.—The seif-emnlovment jnroge reancied below will be credited fa vour social security corned angd ysed iR figuing sotial secyrie henefiss

Name of seif-employed person (as shown on social securily card) Soclal Security Number Chetk applicable block

g 1 [ Male 2 [J Female
Business activities subject to seif-employment tax (grocery store, restaurant, farm, etc.) P

Eifsr, 1 Computation of Net Earnings from BUSINESS Seli-Employment (other than farming)
1

Net profit (or loss} shown Ia Schedule C (Form 1040), line 27 (Enter combined amount
it more than one business) . . . . . . . 4 ¢ . e e e 4 s s e oa

2 Add to net profit {or subtract from net joss) losses of business property shown in
Schedula C, Jinte 23 . . . . . & 4« 4 4 s e e 4 8 s 4 o= s e s

3 Tofal {or difference) . . . . . 4 4 4 4 b 4 e e s s e s s a4 s a e s e e v e
4 Net income (or loss) from excluded services or sgurces includedonline3d . . + . © « . 4 + ¢ 4 .« &
Specify excluded servicas or sources

53 Net earnings {or loss) from buslness self-employment {subtract line 4 from line 3), Enter here arnd on line 1{a),
Part lll,below . . . . . . ¢ . . 0 0 e e i e e e e e e e s e 4 e e e .

[ 47T ] Computation of Net Earnings from FARM Seif-Employment

A farmer may elect to compute net farm earnings using the OPTIONAL METHOD (line 3, belovs) INSTEAD OF REGULAR METHOD (line 2, below;
if his gross profits are: (1) $2.400 or less, or (2) more than $2,400 and net profits are less than $1,600. If your gross profits from farming ace
not more than $2,400 and you elect to use the optional method, you need not complete lines 1 and 2.

Cormputation under Regular Meihod
1 Net farm profit (or loss) from:

(a) Schedule F, line 52 (cash method), or line G9 (eccrual method) . & & & &+ & & t
(b) Farm partnerships + + « &+ & « & 4 & o s o s o o« s« o &« 5 & =
2 Net earnings from seif-employment frem farming, Add lines 1@y and (B) « & ¢« ¢« ¢ &+ v v & ¢ s o

Computation under Optional Method

3 if gress profits from farming are:*
(a) Not more than 32,400, enter {wo-thirds of the gross profits . « . .« . . . . e s e e e 4

{b) Mcre than $2,400 and tne net farm profit is less than $1,600, enter $1,600 . . .

SNote.—Gross profits from farming are lhe total of the gross profits from Schedule F, line 28 (cash method), or
line 67 (accrual methad), plus the distributive share of gross profit from farm partnerships as explained in
Instructions for Schedule SE. :

4 Enter here and on line 1{(b), Part Ill, below, the amount oa ling 2 (or line 3, if you use the optional method) . . .

[ins ;. | Computation of Sccial Security Self-Employment Tax
1  Nct earnings (or loss) from seif-employment— '
(a) From busincss (other than farming—f{rom line 5, Part l,above) . o« « + & &+ & ¢ ¢ & « &+ = o« »
(b) From félrming (from line 4, Part Il, cbove) « &« ¢ + & o & & o o +» « 2 s « 2 ¢« + & « » .
(¢) From partnerships, joint ventures, ete. (other than farming) « ¢ & & « » o = « s = » s & « o
(d) From service as a minister, member of a religious order, or a Christian Science practitioner., If you filed
Form 4361, check here ] and enter zeroanthis line . . . v o & v v ¢ o 4 ¢ & & s « =
(c) From service with a foreign government or international ofganizetion « v « v o & & « « o & .
{f} Other (director's fees, ete.). Specify
2 Total net earnings (or loss) from scif-employmontreportedonlinel ¢ & . v ¢ o « o 4 eie » e o »

(If lire 2 is under $400, you are not subjcct to self-employment tax. Da not fiill in rest of page.)
3 The largest amount of combined wages and scif-cmployment earnings subject to social

SECUNILY TAX IS « ¢ o = v o s 4 4 s b ke e et e e e e e e e $7,800 00

4 (a) Total "F.L.C.A.' wages &s indicated on Foom W=2 . . .
(b) Unreported tips, if any, subject to F.I.C.A, tax fromn Form

4137, 0in@ 9 . . . . 4 e s s s e e e s s

{c) Total ef lines 4(a) and 4b) « « & + v ¢ &« o ¢ s = & s ¢ o« o » o

Balance (subtract line 4{c) fromiine3) . . . ¢« « ¢ o + & o 3+ « o« s+
'Sel.’-emﬁinyment income==line 2 or 5, whichever Bsmaller . . « + + ¢« o + o ¢ o ¢« s s 2 o« s »
If line 6 is 57,800, enter $538.20; If less, multiply the amounton line6by.069 . . . . « « « « « .+
‘Railroad employee’s and railroad employee representative’s adjustment for hospital insuranca bencfits tax from

L - ]

Form 4469 o+ & o v + = o s % s s 2 % s s a4 w s s w e s e s e wa e a e
9 Self-employment tax (subtract line & from line 7). Enter here and on Schedule T, finel8, + + « & + & & |

69.093

52-0237G40 £43—18—R0501-1 3I31-0R7 aro



" I ar - n
iitswructions for Schedule

Schedule SE provides the Social Sccurly
Adrinistration with the information on =-H-
em:=isyment incoma nezessary for corput-g
berefits undsr the sccial security progrem.
Seli-cmployment tax must be paig rezard-
less of age und cven though the individua! is
receiving sacial security benefits,

To assure proper credit to your account, an-
ter your name and social security numier on
Schecule SE exactly as they are shown on
your social sacurity card.

Ministers, membeis of religious orders, and
Chrislian  Sciznce  practitioners.—Ouly  ar-
dsined, commissioned, or licensed ministers
of churches, members of religious orders
{who have not taken a vow of puveity). and
Christian Science practitioners are now sub-
ject to seif-empleyment tax, but may under
certain conditions request to exempt their
income from service as a minister, member
or practioner by filing Form 4261. Forms,
schedules and pubiicztions may be obtained
from the District Director. If you previously
filed an cffective wciver certificate Form 2031
to pay self-employment tax, you may not now
file fer an exempton. Sce Publication 484,
Sozial Security for Clergymen.

Ninisters and members of religious orders
must include in their earnings from seif-em-
playrieat {but not fer inceme lax) the rental
vafuz cf a parsonage or allewance for e
reatol value of the parsonage and the vaiue of
meals and lodging furnisihed them for the
convenience of their emplayers.

Members of Ceortain Retinious Faiths.—If
you have conscientious objections to social
securily insurance by virtue of your adher¢nce
2 the ecstablished teachings of a racoznized
religiovs sect of which you are a meinber, you
may file Form 4022 to obtzin exemption from
self-employment tae. If you have filed Form
4022, cu not file Seheduie SE; however, write,
“Trempt-Ferm 4029 on the back of Form
104G.

U.3. cilizens employed by foreign govern.
imants or intomational organizations.—A U.S.
citizen employed in the United States, Fuerto
Rico, Guani, American Samoa, or the Virgin
lelands Ly a foreign coverament, an instru-
mantality wholly owred by a {areign govern-
mert, ¢r an inicrnational organization which
i§ erganized under the International Organiza-
ticns Iminunilies Act, is subject te ithe social
sacurily s=if-employment iax. Report income
frem such empioyment on line 1(e), Part ill,
of this Schedule.

Fee basis State or Tocal government em-
ployees,—Fces received for functions and
services performed by employees {including
public ofiicers who in such capacity are em-
ployees) are subject to seid-employment lax
if such functions and services are performed
in positions which are: (1) compensated solely
on a iee basis; and (2) not covered undar a
Fedeial-State social security coverage agree-
ment, If you fiied Form 4415, wrile, "'Excript-
Form 4415 on the back of Form 1040.

Exclusians

Income (or loss) from the following sources
énd deductions ezttributable thereto are not
taken into account in figuring net earnings
frorn seii-employraent. Use Part I, fine & to
exclude any such amounts reported on sepa-
rate Schedule C that should not be taken into
account in figuring your self-employment in-
come. Any ilem of inccme or expense which
was includad in line 2, Part Il and which does
not enter into the computation of net earnings
from farm seif-employment should ba elimi-
nzted from line 2, Part Il and an explanaticn
attached.

P‘!L‘A

- Py - 2
SE (Form LO40)—4%
Employees and public officiais.—Income
selaries, ote.) from the performance of
service as: (2) a public official (except as
notad above); (b) an employee or employee
renresentative under the ratiroad retirement
syctein; or (¢) an employee (except as indi-
cated above).

rigte.—income of an employee 18 or qver
trem the sale of newspapers or magazines to
an ultimate consurner is subject to self-
employment tax if the income consists of
retained profits from such sales,

Certain payments to retired pariners.—in-
come received by a retired pariner under a
writtan plan of the partnership which provides
for lifelong periodic retirernent payments if
the retired partner no longar has any interest
in the partnership (except for the right to the
retirement payments} ard did not perferm
services for the parinership during the year.

Rezl esiate rentafs.—Rentals from  real
cstate, excent rentals received in tha course
of a trade or business as & real esiate cealer.
This includes cash and crop sharas received
from a lenant or sharefarnier. Report theose
amounts in separate Schedule E, Part tl. How-
ever, rental income from a farm is not
cercluded if the rental arrangement provides
far material participation by the iandlord and
he does participate materially in the produc-
tion er in (he management of the production
of one cor more farm products on his land.
Such incoma represents farm earnings and
should b2 reporied on Schedules F and SE.

Payments for the use or occupancy of
rooms or other space where scrvices are alsa
rendered to tie occupant, such as rooms in
hetels, boarding houses, apartment hiousos
furnishing hotcl services, tourist camps or
homes, or space in parking lots, werehouses,
of storage garages do not constituie rentcis
from real estate and are inzluded in determin-
ing nat carnings from self-employment.

Dividends and interest.—Dividends on
shares of stock. and interest on bonds, dzben-
tures, notes, certificates, or other cvidznces
of indebtedness, issued with interest coupons
or in registered form by a corporation, or by
a government or political subdivision thereof,
unless received in the course of a trade or
business as a dealer in stocks or sccurities.

Property geins and loszes.—Gain or loss:
{a) from tha sale or exchange of a capital
aszet; (b) to which sections 631 and 1231 zre
applicable; or (c) from the sale, exchange, in-
voluntary cenversion, or other dispesition of
property if such property is neither (1) stock
in trace or other praperty of a kind which
would properiy be includible in inventory if on
hand at tha close of the taxable year, nor (2)
property held primariiy for sale to customers
in the ordinary course of the i{rade or busi-
ness. Report on separate Schedule D.

Net operating lcsses.—No deduction for
net operating losses of other years shall be
allowed in determining the net carnings from
self-employmznt, Such deduction shouid be
cntered 23 a “minus” figure on Schedule E,
Part 10}, under *Misceilancous income.”

Mora Than One Trade or Business

i an individual is erigegad in farming and
in one or more olher traues or businesses, his
net earnings from self-employment are tha
combinzd not earnings from scif-cmpleyment
of alf his trades or businesses, Thus, the loss
sustaircd in one trade or business will operate
i0 reduce tha income derived from ancther
trade or business. In such ccszs, use both
Schedule F and Schedule © 1o determine net
prefit from the fzrm and nonfarm activities,
respectively. Make the combined computation
of self-empioyment tax on Schedule SE.

f
iels,

Y

Y

Note: Schedule SE replaces

a0 (
P Schedules C-3 and F-1.

Joint Returns

For a joint return, show the name of thz
one with seif-empioyment income on Schrdule
SE. If both husband and wile have seli-em-
ployment income, each must file a scparale
Schedula SE. However, include the toial of
profits {or loss) frem all businesses on Form
1040, line 14, and enter the combired self-
employment tax on Schedule T, line 16.

Community Income

for the purpose of computing net earnings
from self-employment, if any of the incormg
from a trade or business including farming is
community income, all the income from such
trade or business is considercd the income of
tha husband. However, il the wife exercises
substantially ali the management and controf
cf operation, ali of such income is censidared
the income of the wife, (See "Partnerships™
below.)

If scparate returns are filed, Schedules C

and SE or Schedules F and SE rmust ce
atiaclhied o ihe relurn of the one with seli-
employment income. Community ircome in-

cluded on such schedules must, however, ba
aliccated for income tax purposcs on the
basis of the community property laws.

Partnerships

In computing his combined net earrings
from seil-empioyment, a partner shouia aa-
ciude his entirz share of such esenings fior a
partnership including any guaramiend pay-
ments. Mo part of that share may oe alioca’cd
to the parinzr's wife (or husband) evan thiough

the income may, undsr State law, be com-
munity incce. However, in lie caie of a
hwushand and wife farm partneiship, w2 ether
pattnerships, the distributive shaiv ¢f ealh

roust be cntercd &s partnmsiip incem in
separate Scheduls £, Pait 11 for income tix
purpeses, and on Sthedule §E, Fart il, line 1)
for t2lf-employmant tax purposc.. (Repsrt
ronfarm parinership income on Purt U, ine
1(¢) for social securizy purpeses.)

Note.—If a3 mambtor of a continuing p.rt-
nzrship dies, a portion of the decoased . art:
ner's distributive share of tha carlparsh's
ordinary income (or loss) for the laxaidle vear
of the partnerskip in which he dicd mus: be
incinded in the partner's net earsings 'rom
seif-employment.

Cptional Method for Cemnuiiar izt
Earnings From Farm Seil-Empluyment

It a farmaer's gross profits for the yoar {3:
farming are not mare than $2,400 ho iazy re-
poit two-thirds of his gross profits from farm-
irg instead of Lis zctual net ecrnings from
farming. If his gross profits from ‘arm seif.
employment are more than 52,433 and His
actual net carnings from farming are lers
thany 31,600, he may report $1,600. For the
optionzl method, a partner sihould coinie
his share of gross profits from a farmy parte
nership in accordance wilh the paitnorstip
agreement, In the cane of guarcricad pry-
ments, his share of the partnership's gross
profits is his guaranieed paynizals pius his
share of the grocs profits ahier such sross
profits are reduced by all guarantecd pay-
ments of the partnership.

Shara-Farming Arrangements

An individual who undertakns to produce a
crop or livesiock on land beiongi;, to anoll.~r
for a proportionata share of tie 2r32 or lvz-
stock produced, or the prozesds tharea?, iz
considered to be an independant certracicr
and a sclf-employed persen rather thaa an
employee. His net earnings should Le repcrieg
on Schedule F for incoma tax and on Sched.
ule SE for solf-employment tax purposes.
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Name as shown on Form 1040

Social Security Number
|

1 Your adjusted gross income (from line 1Sc, Form 1040) . . . . . . . . . . . o o e e
Note.—If your adjusted gross income is less than $5,000 and you choose to take the standard deductlon
instead of itemizing your deductions, omit lines 2, 3, 4, and 5. Find your tax in the appropriate table
(A or Bon T-2 or C on T-3). Enter tax on line 6 below.

2 Enter on the line at the right the amount of your deduction figured under one of the following
methods:

a lf you itemize deductions, enter the totai from Schedule A, line 17 h
OR
b Figure your standard deduction as follows:
(1) Enter 10 percent ofésne 1 but do not h
enter more than $1,000 ($500 if
married and filing separately) $ oEPEta(l-Z)t,;?m Lilég?i:u:g?t(r}g >
(2) Enter the sum of: $200 (3100 if right. if your spouse files
married and filing separately) plus > a separate return, deter-
$100 for each exemption claimed in mine your deduction in
line 10 ot Form 1040, but do not the same manner that
enter more than $1,000 (3500 if she (he) has.
married and filing separately) . $ J
o
3 Subtract the amount on line 2 from the amount on line 1 and enter the balance here. . . . , . ...l
4 Enter number of exemptions ¢laimed on line 10, Form 1040, ............. Multiply this number by 3600 and

enter the amount here

5 Subtract the amount on line 4 from t‘1e amount on line 3 and enter the balance here, Thns is your
taxable income. Figure tax on this amount by using the appropriate Tax Rate Schedule (I, Il, or lll) on

T-1. Enter tax on line & below .
Tax . . . . . .. ...

Subtract line 7 from line &

LT- I I

] . .

.

. . . . . . L . . - .

If you claim the retirement income credit, enter amount from Schedule R, line 12, here . . . . . ,

. . . . . . .

Tax surcharge. If line 8 is less than $735, find surcharge from tax surcharge tables on T—l If line 8 is

$735 or more, multiply amount on line 8 by .10 and enter resuit here

10 Total (Addlines6and9) . .

11 Retirement income credit from Schedule R, line 17 (attach Schedule R).

12 Investment credit (attach Form 3468).
13 Foreign tax credit (attach Form 1116} .

14 Total credits (add lines 11, 12, and 13) .

. . . . . . . . . . *

15 Income tax (subtractline 14 fromline10). . . . . . . . . . .

16 Self-employment tax (attach Schedule SE) . . . . . . . . . +« . .

17 Tax from recomputing prior-year investment credit (attach Form 4255)

18 Total tax (add lines 15, 16, and 17). Enter here and on line 18, Form 1040 (make no entry on line 16
or 17, Form 1040). Attach Sch. T to Form 1040 only if you made an entry on line 14, 16, or 17 above .

Income Averaging.—If your income has
increased substantially this year, it may
be to your advantage to figure your tax
before surcharge under the '‘averaging
method.” Obtain Schedule G from an
Internal Revenue Service office for fuii
details.

Alternative Tax.—It will usually be to
your advantage to use the alternative tax
if your net long-term capital gain exceeds
your net short-term capitat loss, or if you
have a net long-term capital gain only, and
you are filing (a) a separate return with
taxable income exceeding $26,000, or

(b} 2 joint return, or as a surviving hus-
band or wife, with taxabie income ex-
ceeding $52,000, or {c) as a head of
household with taxable income exceeding
$38,000.

Line 9—Tax Surcharge.—The rate for
the calendar year 1569 is 10 percent.
The tax surcharge is an addition to the
regular income tax. See the Tax Sur-
charge Tables on T-1,

Credit for Foreign Taxes and Tax-Frea
Covenant Bonds.—You may claim these
credits only if you itemize deductions.
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To claim tax-free covenant bonds credit,
enter the amount of credit above line
14, and write “covenant bonds'’ to left
of the entry.

Line 16—Self-Employment Tax.—Enter
asrérount shown on iine 9, Part Ili, Schedule

Line 17—Tax From Recomputing Prior
Year Investment Credit.—Enter the
amount by which the credit taken in a
prior year or years exceeds the credit as
recomputed due to early disposition of
property. Attach Form 4255.
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