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1. Attached are the data profiles and computer codes used to generate the results in “Why Do the Elderly Save?  The Role of Medical Expenses”.

2. If you are interested only in the data, go to the “data” subdirectory, and read the documentation file provided there.  This subdirectory contains raw data and the models of health transitions, survival, log income, medical expenses, and co-payment rates that are inputs to the dynamic programming model.
3. Because the programs call each other, and pass files between themselves, the program will work only if directories are properly specified.  If you copy the entire “wealth_singles” directory to your c: drive, the links should all work.

4. The codes solving for the value functions and simulating households' histories are written in the C language.  We use GAUSS for the econometrics.   The GAUSS programs call the C programs, send them the necessary inputs - including parameter values and initial values of the state variables - and retrieve the simulated histories.  The GAUSS programs then use the simulated histories and the data to compute the GMM criterion function.
5. The two master programs are “singlsav15_wave8.gau”, which solves the model with exogenous medical expenses, and “singlsav51_wave8.gau”, which solves the model with endogenous medical expenditures.  The subdirectory “opt” contains GAUSS procedures used by the master programs, while the subdirectory “ccode” contains the C programs that find the decision rules and simulate individual histories.  This directory contains compiled executable files ready for use, but you can also modify the underlying codes and make revised executables.
6. The subdirectory “iofiles” is used to pass information between the C programs and GAUSS, while “shk” is used to hold simulated shock histories.  Files in these two subdirectories will be in the GAUSS *.fmt format.  The“graphs” subdirectory holds data to be read into the graphing procedures, and graphs in *.eps format.  The subdirectory “output” contains files produced by the C programs, in ASCII format.  All of these subdirectories are empty, but will be populated once the programs start.
7. The settings in each program are currently configured to solve and simulate the model with its baseline parameter values, and then produce a few graphs (including Figure 5 for the exogenous expenditure model and Figure 12 for the endogenous expenditure model).  The output you get should be identical to that in the files “sim_singles15_test.out” and “sim_singles51_test.out”.
8. If you want to consider some of the experiments or alternative specifications described in the paper, consult the file “model_settings.xls”.

9. If you want to produce the graphs that track a single cohort over 25 years (as in Figure 9), make the following changes:  change “job” from 5 to 7; change “hsimtype” from 2 to 1; and “allalive” from 0 to 1.  If you want to compare two cases on the same 25-year graph, first set “basecase” to 1 and run the model for the base specification.  Next, change the specification, set “basecase” to 0, and run the model again.
10. Please contact me if something is unclear, so that I can improve the documentation, and make it clearer for everyone.
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